rom 8038-6G

(Rev. November 2000)

Department of the Treasury
internal Revenue Service

» Under Internal Revenue Code section 149(e)
» See separate Instructions.
Caution: If the issue price is under $100,000, use Form 8038-GC.

Information Return for Tax-Exempt Governmental Obligations

Reporting Authority

If Amended Return, check here P 1

1 issuer’s name

2 Issuer’s employer identification number

Township High School District Number 215, Cook County, illinois 36 | 6004406
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite| 4 Report number
1601 Wentworth Avenue 3 02
5 City, town, or post office, state, and ZIP code 6 Date of issue
Calumet City, Illinois 60409 July 8, 2009
7 Nameofissue (Build America Bonds-Direct Payment to Issuer) 8 CUSIP number
General Obligation School Bonds (Alternate Revenue Source), Series 2009B 215651 HFO
9 Name and title of officer or legal representative whom the IRS may call for more information |10 Telephone aumber of officer or legal representative
Charles DiMartino, Director of Finance ( 708 )585-2303

Type of Issue (check applicable box(es) and enter the issue price) See instructions and attach schedule

11 [ Education 11
12 [ Health and hospltal 12
13 [ Transportation 13
14 [ Public safety. 14
15 [ Environment (including sewage bonds) 15
16 [J Housing 16
17 [ utitities 17
18 [ Other. Describe > ‘Build America Bonds (Issuer Payment) 18 1,725,000
19 If obligations are TANs or RANs, check box » [  If obligations are BANs, check box » ]
20 If obligations are in the form of a lease or installment sale, check box » []
Description of Obligations. Complete for the entire issue for which this form is being filed.
(a) Final maturity date {b) issue price () s[.)[rai([:eedar[er%:rtr:fr)itti)?n a(\?e)zr\glgﬂgrwaetgrity (e) Yield

21 12/01/2029 $ 1,725,000 | $ 1,725,000 16.571 years 4,1320 %
m Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest . 22 0
23  Issue price of entire issue {enter amount from hne 21 column (b)) . .. 23 1,725,000
24  Proceeds used for bond issuance costs (inctuding underwriters’ discount) 24 32,898.23
25 Proceeds used for credit enhancement . 25 0
26  Proceeds allocated to reasonably required reserve or replacement fund 26 0
27  Proceeds used to currently refund prior issues 27 0
28 Proceeds used to advance refund prior issues 28 0
29 Total (add lines 24 through 28) . 29 32,898.23
30 Nonrefunding proceeds of the issue (subtract Ilne 29 from Ime 23 and enter amount here) 30 1,692,101.77
Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . > years
32  Enter the remaining weighted average maturity of the bonds to be advance refunded . > years
33  Enter the last date on which the refunded bonds will be called . . >
34  Enter the date(s) the refunded bonds were issued »
18]  Miscellaneous
35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) 35
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract {see instructions) | 36a

b Enter the final maturity date of the guaranteed investment contract »
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 37a

b If this issue is a loan made from the proceeds of another tax-exempt issue, check box » [ and enter the name of the

issuer » and the date of the issue »
38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(Ill) (small issuer exception), check box »
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box » [
40 If the issuer has identified a hedge, check box .. . . > []
Under penalties of perjury, | declare that | have examined thig/rpturn and accompanying schedules and statements, and to the best of my knowledge
Sign Thomas Stefaniak,
Here July 8, 2009 School Treasurer
Date } Type or print name and title

For Pape rk Reduction Act , see page 2 of the Instructions. Cat. No. 637735 Form 8038-G (Rev. 11-2000)

2635234/01.05.pdf
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SCHEDULE TO FORM 8038-G
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215, COOK COUNTY, ILLINOIS
GENERAL OBLIGATION SCHOOL BONDS (ALTERNATE REVENUE SOURCE), SERIES 2009B (BUILD
AMERICA BONDS—DIRECT PAYMENT TO ISSUER)
EIN 36-6004406

Type of Bond issue that would normally be entered on Lines 11 to 18: Education

Schedul e to 8038-G.doc



SCHEDULE TO FORM 8038-G
TOWNSHIP HIGH ScHOOL DISTRICT NUMBER 215, COOK COUNTY, ILLINOIS
GENERAL OBLIGATION SCHOOL BONDS (ALTERNATE REVENUE SOURCE), SERIES 2009B (BUILD

EIN 36-6004406

AMERICA BONDS— DIRECT PAYMENT TO ISSUER)

FIXED RATE BOND - DEBT SERVICE SCHEDULE

Expected
Principal Amount Credit
Interest Total Interest Payable Outstanding Payment
Payment on Interest Payment Before Principal Expected to | Earliest Call
Date Date Payment Be Requested Date
6/1/10 $98,189.76 $1,725,000.00 34,366.41
12/1/10 54,718.75 1,725,000.00 19,151.56
6/1/11 54,718.75 1,725,000.00 19,151.56
12/1/11 54,718.75 1,725,000.00 19,151.56
6/1/12 54,718.75 1,725,000.00 19,151.56
12/1/12 54,718.75 1,725,000.00 19,151.56
6/1/13 54,718.75 1,725,000.00 19,151.56
12/1/13 54,718.75 1,725,000.00 19,151.56
6/1/14 54,718.75 1,725,000.00 19,151.56
12/1/14 54,718.75 1,725,000.00 19,151.56
6/1/15 54,718.75 1,725,000.00 19,151.56
12/1/15 54,718.75 1,725,000.00 19,151.56
6/1/16 54,718.75 1,725,000.00 19,151.56
12/1/16 54,718.75 1,725,000.00 19,151.56
6/1/17 54,718.75 1,725,000.00 19,151.56
12/1/17 54,718.75 1,725,000.00 19,151.56
6/1/18 54,718.75 1,725,000.00 19,151.56
12/1/18 54,718.75 1,725,000.00 19,151.56
6/1/19 54,718.75 1,725,000.00 19,151.56
12/1/19 54,718.75 1,725,000.00 19,151.56
6/1/20 54,718.75 1,725,000.00 19,151.56
12/1/20 54,718.75 1,725,000.00 19,151.56 12/1/18
6/1/21 53,800.00 1,695,000.00 18,830.00
12/1/21 53,800.00 1,695,000.00 18,830.00 12/1/18
6/1/22 48,900.00 1,535,000.00 17,115.00
12/1/22 48,900.00 1,535,000.00 17,115.00 12/1/18
6/1/23 43,846.88 1,370,000.00 15,346.40
12/1/23 43,846.88 1,370,000.00 15,346.40 12/1/18
6/1/24 38,487.50 1,195,000.00 13,470.62
12/1/24 38,487.50 1,195,000.00 13,470.62 12/1/18
6/1/25 32,750.00 1,015,000.00 11,462.50
12/1/25 32,750.00 1,015,000.00 11,462.50 12/1/18
6/1/26 26,853.13 830,000.00 9,398.59




SCHEDULE TO FORM 8038-G
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215, COOK COUNTY, ILLINOIS

GENERAL OBLIGATION SCHOOL BONDS (ALTERNATE REVENUE SOURCE), SERIES 2009B (BUILD
AMERICA BONDS—DIRECT PAYMENT TO ISSUER)
EIN 36-6004406

Expected
Principal Amount Credit
Interest Total Interest Payable Outstanding Payment
Payment on Interest Payment Before Principal Expected to | Earliest Call
Date Date Payment Be Requested Date
12/1/26 26,853.13 830,000.00 9,398.59 12/1/18
6/1/27 20,637.50 635,000.00 7,223.12
12/1/27 20,637.50 635,000.00 7,223.12 12/1/18
6/1/28 13,975.00 430,000.00 4,891.25
12/1/28 13,975.00 430,000.00 4,891.25 12/1/18
6/1/29 7,150.00 220,000.00 2,502.50
12/1/29 7,150.00 220,000.00 2,502.50 12/1/18
TOTAL $1,820,083.53 $637,029.13




FINAL OFFICIAL STATEMENT

NEW ISSUE BOND RATINGS: Standard & Poor’s
2009A Bonds — TAX-EXEMPT; BANK QUALIFIED Underlying: “AA-"
2009B Bonds — TAXABLE

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel, under present law, interest
on the 2009A Bonds (i) is excludable from gross income of the owners thereof for federal income tax purposes, (ii) is not included as an item of tax preference in
computing the federal alternative minimum tax for individuals and corporations, and (iii) is not taken into account in computing adjusted current earnings, which is
used as an adjustment in determining the federal alternative minimum tax for certain corporations. Interest on the 2009B Bonds is not excludable from gross income
for federal income tax purposes. See "TAX MATTERS" herein for a more complete discussion. Interest on the Bonds is not exempt from present lllinois income tax.
The 2009A Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See “TAX MATTERS -
Qualified Tax Exempt Obligations — 2009A Bonds” herein for a more complete discussion. The 2009B Bonds have been designated as Direct Pay Build America
Bonds. See “2009B BONDS AS DIRECT PAY BUILD AMERICA BONDS" herein.

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A

$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B
(Build America Bonds— Direct Payment To Issuer)

DATED: July 8, 2009 DUE: December 1, As Shown on the Inside Cover

The General Obligation School Bonds (Alternate Revenue Source), Series 2009A (the “2009A Bonds”), and the Taxable General Obligation School
Bonds (Alternate Revenue Source), Series 2009B (the “2009B Bonds”, and with the Series 2009A Bonds, the “Bonds”), of Township High School
District Number 215, Cook County, lllinois (the “District”), are issued as fully registered Bonds and, when issued, will be registered in the name of
Cede & Co., as nominee for The Depository Trust Company, New York, New York (“DTC"), to which principal and interest payments on the Bonds will
be made. Individual purchases will be made in book-entry form only, in the principal amount of $5,000 or any integral multiples thereof. Purchasers of
the Bonds will not receive physical delivery of certificates. So long as Cede & Co. is the registered owner of the Bonds, reference herein to the holders
of the Bonds or registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners of the Bonds. So long as Cede &
Co. is the registered owner of the Bonds, the principal and interest on the Bonds are payable to Cede & Co., which will in turn remit such principal and
interest to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial Owners of the Bonds. See "BOOK-ENTRY-ONLY
SYSTEM." Interest on the Bonds is first payable on June 1, 2010 and each June 1 and December 1 thereafter. Interest is calculated based on a 360-
day year of twelve 30-day months.

THE 2009A BONDS ARE “QUALIFIED TAX-EXEMPT OBLIGATIONS” UNDER SECTION 265(b)(3) OF THE INTERNAL REVENUE CODE OF
1986, AS AMENDED. SEE “TAX MATTERS — QUALIFIED TAX-EXEMPT OBLIGATIONS — 2009A BONDS” HEREIN.

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and amended, particularly as supplemented by
the Local Government Debt Reform Act of the State of lllinois, as amended, and a bond resolution to be adopted by the Board of Education of the
District on the 23" day of June, 2009. In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel (“Bond Counsel”), the Bonds are
valid and legally binding upon the District, payable from (a) taxes, grants, state aid, interest earnings and other revenues received by the District and
available to be expended for the improvement, maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”), and (b) ad
valorem property taxes levied on all taxable property in the District without limitation as to rate or amount (the “Pledged Taxes”), and all taxable property
in the District is subject to the levy of such taxes, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited
by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether considered
at law or in equity, including exercise of judicial discretion.

THE 2009A BONDS ARE NOT SUBJECT TO OPTIONAL REDEMPTION. THE 2009B BONDS MATURING ON AND AFTER DECEMBER 1, 2019
ARE SUBJECT TO OPTIONAL REDEMPTION ON DECEMBER 1, 2018 AND ON ANY DATE THEREAFTER AT PAR PLUS ACCRUED INTEREST.
THE BONDS ARE SUBJECT TO MANDATORY REDEMPTION. SEE “REDEMPTION PROVISIONS’ HEREIN.

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, withdrawal or modification of the offer without

notice, and the approval of legality by Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel. The Bonds will be awarded on June 23, 2009 and
are expected to be delivered on or about July 8, 2009.

RMO) 9 Capital Markets-
BMO Capital Markets GKST Inc.

The Date of this Final Official Statement is June 23, 2009



TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A

Maturity Schedule

Due Principal Interest
Decl Amount Rate Yield Cusip
2010 $55,000 3.00% 2.00% 215651GF1

$215,000 Term Bond, bearing interest at 2.500%, due December 1, 2012, Price 100.000%; Cusip 215651GH7
$225,000 Term Bond, bearing interest at 3.200%, due December 1, 2014, Price 100.000%; Cusip 215651GK0
$245,000 Term Bond, bearing interest at 5.000%, due December 1, 2016, Price 108.006%; Cusip 215651GM6
$265,000 Term Bond, bearing interest at 5.000%, due December 1, 2018, Price 107.359%; Cusip 215651GP9
$270,000 Term Bond, bearing interest at 5.000%, due December 1, 2020, Price 106.715%; Cusip 215651GR5

$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B

Maturity Schedule

$530,000 Term Bond, bearing interest at 6.125%, due December 1, 2023, Price 100.000%; Cusip 215651GZ7
$560,000 Term Bond, bearing interest at 6.375%, due December 1, 2026, Price 100.000%; Cusip 215651HC7
$635,000 Term Bond, bearing interest at 6.500%, due December 1, 2029, Price 100.000%; Cusip 215651HFO

(1) CUSIP data herein provided by Standard & Poor's CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. Copyright 2008.
American Bankers Association. No representations is made as to the correctness of the CUSIP numbers. These CUSIP numbers may also be
subject to change after the issuance of the Bonds.



No dealer, broker, salesman or other person has been authorized to give any information or to make any
representations other than those contained in this Final Official Statement, and, if given or made, such other
information or representations must not be relied upon as statements of the District or the Underwriter. This Final
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any
sale of the Bonds by any person, in any jurisdiction in which it is unlawful to make such offer, solicitation or sale.
Unless otherwise indicated, the District is the source of all tables and statistical and financial information contained
in this Final Official Statement. The information and opinions expressed herein are subject to change without
notice, and the delivery of this Final Official Statement or any sale made hereunder shall not, under any
circumstances, create any implication that there has been no change in the operations of the District since the date
of this Final Official Statement.

This Final Official Statement should be considered in its entirety and no one factor considered less important than
any other by reason of its position in this Final Official Statement. Where statutes, resolutions, reports or other
documents are referred to herein, reference should be made to such statutes, resolutions, reports or other
documents, facts and opinions contained therein and the subject matter thereof for more complete information
regarding the rights and obligations of parties thereto.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be
listed on any stock or other securities exchange and neither the Securities and Exchange Commission nor any
other federal, state, municipal or other governmental entity, other than the District, shall have passed upon the
accuracy or adequacy of this Final Official Statement.

The information in this Final Official Statement has been compiled from sources believed to be reliable but is not
guaranteed. As far as any statements herein involve matters of opinion, whether or not so stated, they are
intended as opinions and not representations of fact.

This Final Official Statement has been prepared under the authority of Township High School District Number 215,
Cook County, lllinois. Additional copies may be secured from Township High School District Number 215, 1601
Wentworth Ave. Calumet City, IL 60409, (708/585-2321) or from the Underwriter, BMO Capital Markets GKST
Inc., Public Finance Department, 300 Sears Tower / 233 South Wacker Drive, Chicago, lllinois, 60606 (312/441-
2600).



TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

1601 Wentworth Ave.
Calumet City, IL 60409
(708) 585-2321

ADMINISTRATION

Creg E. Williams, Ed.D.
Superintendent
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BOARD OF EDUCATION

Don Swibes President
James J. Gigliotti  Vice-President
LeeAnn Revis Secretary

Robin L. Beymer  Board Member

Richard Dust Board Member
Charles Maricich  Board Member
Roger Yochem Board Member

Paying Agent/Registrar
UMB Bank, N.A.
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BMO Capital Markets GKST Inc.
300 Sears Tower
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Chicago, lllinois 60606
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EINAL OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Final Official Statement in its entirety. No person shall be authorized to detach
this Summary from the Final Official Statement or to otherwise use such Summary without the Final Official Statement in its entirety.

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A
$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B

Issuer: Township High School District Number 215, Cook County, lllinois (Thornton Fractional)

Issue: $1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A
$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B
Dated Date: July 8, 2009

Book-Entry-Only Form: The Bonds are issued as fully registered Bonds, registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York, in $5,000 denominations or integral multiples thereof, and will be in Book-Entry-
Only Form.

Delivery Date: On or about July 8, 2009

Interest Payment Dates: Interest on the Bonds is first payable on June 1, 2010 and thereafter semiannually on each June 1 and December 1.

Principal Payment Dates: Principal on the 2009A Bonds is payable December 1, 2010 with term bonds due December 1 2012, 2014, 2016, 2018,
and 2020. The 2009B Bonds are term bonds with principal payable December 1, 2023, 2026 and 2029.

Record Date: The close of the business day on the 15th day of the calendar month next preceding any principal or interest payment
date.
Redemption Provisions: The 2009A Bonds are NOT subject to optional redemption. The 2009B Bonds maturing on and after December 1, 2019

are subject to optional redemption on December 1, 2018 and on any date thereafter at par plus accrued interest. The
Bonds are subject to mandatory redemption. See “REDEMPTION PROVISIONS” herein.

Authority and Purpose: The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and amended, and
particularly as supplemented by the Local Government Debt Reform Act of the State of lllinois, as amended, and a bond
resolution to be adopted by the Board of Education of the District on the 23" day of June, 2009.

Proceeds of the Bonds, when issued, will be used to (i) to build and equip additions to and alter, repair and equip the
Thornton Fractional Township High School Building (the “Project”); and (ii) pay costs associated with the issuance of the
Bonds.

Security: In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel (“Bond Counsel”), the Bonds are valid and
legally binding upon the District, payable from (a) taxes, grants, state aid, interest earnings and other revenues received by
the District and available to be expended for the improvement, maintenance, repair and benefit of school buildings and
property (the “Pledged Revenues”), and (b) ad valorem property taxes levied on all taxable property in the District without
limitation as to rate or amount (the “Pledged Taxes”), and all taxable property in the District is subject to the levy of such
taxes, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles,
whether considered at law or in equity, including exercise of judicial discretion.

Tax Exemption: Chapman and Cutler LLP will provide an opinion as to the tax exemption of the interest on the 2009A Bonds. Interest on
the 2009B Bonds is not excludible from gross income for federal income tax purposes. See Appendix B.

Bank Qualification: The 2009A Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See “TAX MATTERS - Qualified Tax-Exempt Obligations — 2009A Bonds” herein for a more complete
discussion.

Paying Agent/ Registrar: UMB Bank, N.A., St. Louis, Missouri

Bond Rating/ Insurance: Standard and Poor’s “AA-" Underlying.

Legal Opinion: Chapman and Cutler LLP, Chicago, lllinois.
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FINAL OFFICIAL STATEMENT

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A
$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B

INTRODUCTION

The purpose of this Final Official Statement is to set forth certain information concerning Township High
School District Number 215, Cook County, lllinois (the "District"), in connection with the offering and sale of the
District's General Obligation School Bonds (Alternate Revenue Source), Series 2009A (the “2009A Bonds”),
and Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B (the “2009B Bonds”,
and together with the 2009A Bonds, the “Bonds”), This Final Official Statement includes the cover page, the
reverse thereof and the Appendices.

THE BONDS
General Description

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New
York ("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-
ENTRY-ONLY SYSTEM" by UMB Bank, N.A., St. Louis, Missouri, as Paying Agent and Bond Registrar (the
"Registrar").

The Bonds will be dated July 8, 2009 and will mature as shown on the inside of the cover page of this Final
Official Statement. Interest on the Bonds will be payable commencing June 1, 2010 and thereafter
semiannually on each June 1 and December 1.

Authority

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and
amended (the “Act”), and particularly as supplemented by the Local Government Debt Reform Act of the State
of Illinois, as amended (the “Debt Reform Act”), and a bond resolution to be adopted by the Board of Education
of the District on 23" day of June, 2009 (the “Bond Resolution”).

Security and Payment

In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel (“Bond Counsel”), the Bonds are
valid and legally binding upon the District, payable from (a) taxes, grants, state aid, interest earnings and other
revenues received by the District and available to be expended for the improvement, maintenance, repair and
benefit of school buildings and property (the “Pledged Revenues”), and (b) ad valorem property taxes levied on
all taxable property in the District without limitation as to rate or amount (the “Pledged Taxes”), and all taxable
property in the District is subject to the levy of such taxes, except that the rights of the owners of the Bonds
and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and
other similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including exercise of judicial discretion.

Purpose

Proceeds of the Bonds, when issued, will be used to (i) to build and equip additions to and alter, repair and
equip the Thornton Fractional Township High School Building (the “Project”); and (ii) pay costs associated with
the issuance of the Bonds.



REDEMPTION PROVISIONS

Mandatory Redemption — Series 2009A Bonds

The 2009A Bonds maturing December 1, 2012 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2011 $105,000
2012 110,000 (stated maturity)

The 2009A Bonds maturing December 1, 2014 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2013 $110,000
2014 115,000 (stated maturity)

The 2009A Bonds maturing December 1, 2016 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2015 $120,000
2016 125,000 (stated maturity)

The 2009A Bonds maturing December 1, 2018 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2017 $130,000
2018 135,000 (stated maturity)

The 2009A Bonds maturing December 1, 2020 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2019 $145,000
2020 125,000 (stated maturity)



Mandatory Redemption — Series 2009B Bonds

The 2009B Bonds maturing December 1, 2023 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount

2020 $30,000

2021 160,000

2022 165,000

2023 175,000 (stated maturity)

The 2009B Bonds maturing December 1, 2026 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount

2024 $180,000

2025 185,000

2026 195,000 (stated maturity)

The 2009B Bonds maturing December 1, 2029 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount

2027 $205,000

2028 210,000

2029 220,000 (stated maturity)

Optional Redemption
The 2009A Bonds are NOT subject to Optional Redemption.

The 2009B Bonds maturing on and after December 1, 2019 are subject to redemption prior to maturity, at the
option of the District, in whole or in part in such principal amounts and from such maturities as determined by
the District and if less than an entire maturity, in integral multiples of $5,000, selected by lot by the Registrar,
on December 1, 2018 and on any date thereafter, at a redemption price of par, plus accrued interest to the
redemption date. Notice of any such call shall be given in accordance with the Bond Resolution.

General

The District will, at least 45 days prior to any optional redemption date (unless a shorter time period shall be
satisfactory to the Registrar), notify the Registrar of such redemption date and of the principal amount and
maturity or maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the Bonds
of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected by lot not more
than 60 days prior to the redemption date by the Registrar by such method of lottery as the Registrar shall
deem fair and appropriate (except when the Bonds are held in a book-entry system, in which case the selection
of Bonds to be redeemed will be made in accordance with procedures established by DTC or any other book-
entry depository); provided that such lottery shall provide for the selection for redemption of Bonds or portions
thereof in principal amounts of $5,000 and integral multiples thereof.



Unless waived by the registered owner of Bonds to be redeemed, notice of any redemption will be given by the
Registrar on behalf of the District by mailing the redemption notice by first-class mail at least 30 days and not
more than 60 days prior to the date fixed for redemption to each registered owner of the Bond or Bonds to be
redeemed at the address shown on the Register or at such other address as is furnished in wiring by such
registered owner to the Registrar.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed are received by the
Registrar prior to the giving of such notice of redemption, such notice may, at the option of the District, state
that said redemption will be conditional upon the receipt of such moneys by the Registrar on or prior to the date
fixed for redemption. If such moneys are not received, such notice will be of no force and effect, the District
will not redeem such Bonds, and the Registrar will give notice, in the same manner in which the notice of
redemption has been given, that such moneys were not so received and that such Bonds will not be redeemed.
Otherwise, prior to any redemption date, the District will deposit with the Registrar an amount of money
sufficient to pay the redemption price of all the Bonds or portions of Bonds which are to be redeemed on that
date.

Subject to the provisions for a conditional redemption described above, notice of redemption having been
given as described above and in the Bond Resolution, and notwithstanding failure to receive such notice, the
Bonds or portions of Bonds so to be redeemed will, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the District shall default in the
payment of the redemption price) such Bonds or portions of Bonds shall cease to bear interest. Upon
surrender of such Bonds for redemption in accordance with said notice, such Bonds will be paid by the
Registrar at the redemption price.

ESTIMATED SOURCES AND USES

2009A Bonds 2009B Bonds TOTAL
Sources
Par Amount of Bonds $1,275,000.00 $1,725,000.00 $3,000,000.00
Net Original Issue Premium 57,999.50 57,999.50
Total Sources: $1,332,999.50 $1,725,000.00 $3,057,999.50
Uses
Deposit to Project $1,308,342.43 $1,692,101.77 3,000,444.20
Costs of Issuance* 24,657.07 32,898.23 57,555.30
Total Uses: $1,332,999.50 $1,725,000.00 3,057,999.50

* Includes underwriter's discount, bond insurance premium, paying agent fee, bond counsel fee and other costs of issuance.
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HIGHLIGHTS OF ALTERNATE BONDS

Description of Alternate Bonds

Section 15 of the Debt Reform Act provides that whenever revenue bonds have been duly authorized or
whenever there exists a lawful revenue source, a local governmental unit may issue its general obligation
bonds in lieu of such revenue bonds as authorized or payable from such revenue source, and such general
obligation bonds may be referred to as “alternate bonds.” Such bonds are general obligation debt payable
from the pledged revenues with the general obligation of the issuer acting as back-up security. The Debt
Reform Act prescribes several conditions that must be met before alternate bonds may be issued. The
District’'s outstanding General Obligation Bonds (Alternate Revenue Source), Series 2005 dated July 1, 2005
(the “Series 2005 Bonds” are alternate bonds. In addition, the Bonds are alternate bonds.

First, alternate bonds must be issued for a lawful corporate purpose. If payable from a revenue source that is
limited in its purposes and applications, then alternate bonds may be issued only for such limited purposes or
applications. The Bonds are payable from the Pledged Revenues pursuant to the Bond Resolution.

Second, for bonds other than refunding bonds meeting certain conditions set out in the Debt Reform Act, the
guestion of issuance must be submitted to referendum if, within thirty (30) days after publication of an
authorizing resolution and notice of intent to issue alternate bonds, a petition signed by the greater of (i) 7.5%
of the registered voters in the governmental unit or (ii) 200 of those registered voters or 15% of those
registered voters, whichever is less, is filed. No such petitions were filed with respect to the Bonds.

Third, the issuer must determine that the pledged revenue source or sources are sufficient in each year to
provide not less than 1.25 times debt service of the proposed alternate bonds and all other outstanding
alternate bonds of the issuer payable from the same revenue source. To the extent payable from one or more
revenue sources, such sources shall have been determined by the governing body to provide in each year an
amount not less than 1.25 times debt service on all alternate bonds payable from such revenue sources which
have been previously issued and outstanding and the alternate bonds proposed to be issued.

Fourth, the issuer must in fact pledge and covenant, to the extent it is empowered to do so, to provide for,
collect and apply the pledged enterprise revenues or revenue source(s) to the payment of the alternate bonds
and the provision of an additional 0.25 times debt service coverage.

See “Projected Debt Service Coverage” herein.

Bond Fund

The District will deposit the appropriate Pledged Revenues and the Pledged Taxes into the Alternate Bond and
Interest Fund of 2009 (the “Bond Fund”), which is established for the purpose of carrying out the covenants,
terms and conditions imposed upon the District by the Bond Resolution. The Bonds are secured by a pledge of
all of the monies on deposit in the Bond Fund, and such pledge is irrevocable until the Bonds have been paid
in full or until the obligations of the District are discharged under the Bond Resolution.

Abatement of Pledged Taxes

The District covenants and agrees with the registered owners of the Bonds that so long as any of the Bonds
remain outstanding, the District will not cause the abatement of the Pledged Taxes and otherwise will take no
action or fail to take any action which in any way would adversely affect the ability of the District to levy and
collect the Pledged Taxes unless and to the extent there then shall be moneys irrevocably on deposit therefore
in the Bond Fund. Upon the full funding of the Bond Fund in the appropriate amount, the Board of Education
or the officers of the District acting with proper authority shall direct the abatement of the Pledged Taxes by
such amount, and proper notification of such abatement shall be filed with the County Clerk, in a timely
manner to effect such abatement.



Additional Bonds Payable from Pledged Revenues

In the Bond Resolution, the District will reserve the right to issue additional alternate bonds that will be payable
from the Pledged Revenues on a parity with the Bonds, subject only to the conditions for the issuance of
alternate bonds set forth in the Debt Reform Act, as from time to time amended. In that event, the covenant
described above requiring the District to provide for, collect and apply the Pledged Revenues to the payment
of the Bonds and parity bonds, to the extent it is legally able to do so, would continue to apply, and the
District’s obligations with respect to the Pledged Taxes would remain. The Bonds are on parity with the Series
2005 Bonds.

Risk Factors

The ability of the District to pay the Bonds from the Pledged Revenues may be limited by circumstances
beyond the control of the District. There is no guarantee that the Pledged Revenues will continue to be
available at current levels. Nevertheless, in such an event the District is obligated to extend and collect the
Pledged Taxes.

To the extent that Pledged Revenues are insufficient to pay the Bonds, the Bonds are to be paid from the
Pledged Taxes. If the Pledged Taxes are ever extended for the payment of the Bonds, the amount of the
Bonds then outstanding will be included in the computation of indebtedness of the District for purposes of all
statutory provisions or limitations until such time as an audit of the District shows that the Bonds have been
paid from the Pledged Revenues for a complete fiscal year.

IN THE EVENT THE PLEDGED REVENUES ARE INSUFFICIENT TO PAY THE AMOUNTS DUE AND
OWING ON THE BONDS SECURED THEREBY, THE DISTRICT MAY NOT BE ABLE TO MAKE TIMELY
PAYMENTS ON THE BONDS WHEN DUE. IN THAT CASE, THE DISTRICT WOULD LEVY A DEFICIENCY
LEVY FOR SAID PAYMENT OF THE BONDS, BUT SUCH LEVY MAY NOT BE EXTENDED OR
COLLECTED UNTIL AFTER THE DUE DATE FOR SAID PAYMENTS HAS PASSED.
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Projected Debt Service Coverage

Levy
Year
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

Pledged
Revenues
Available for
Debt Service Series 2005 Bonds
$15,061,412 $454,260.00
15,061,412 454,566.26
15,061,412 453,541.26
15,061,412 457,066.26
15,061,412 454,916.26
15,061,412 457,316.26
15,061,412 455,516.26
15,061,412 458,316.26
15,061,412 455,516.26
15,061,412 457,316.26
15,061,412 453,516.26
15,061,412 454,316.26
15,061,412 454,146.26
15,061,412 453,265.00
15,061,412 456,765.00
15,061,412 453,705.00
15,061,412
15,061,412
15,061,412
15,061,412

The Bonds
$284,041.26
267,276.16
269,651.16
266,901.16
268,381.16
269,701.16
268,701.16
267,451.16
265,951.16
269,201.16
271,951.16
268,863.66
264,063.66
263,957.40
258,238.66
251,763.66
249,969.90
247,538.66
238,805.70
234,737.80

Total Alternate

Debt Service

Debt Service Coverage
$738,301.26 20.40x
721,842.42 20.87
723,192.42 20.83
723,967.42 20.80
723,297.42 20.82
727,017.42 20.72
724,217.42 20.80
725,767.42 20.75
721,467.42 20.88
726,517.42 20.73
725,467.42 20.76
723,179.92 20.83
718,209.92 20.97
717,222.40 21.00
715,003.66 21.06
705,468.66 21.35
249,969.90 60.25
247,538.66 60.84
238,805.70 63.07
234,737.80 64.16

Pledged Revenues Available for Debt Service is comprised of the following revenues taken from the District’s
Fiscal Year 2008 Audited Financial Statement:

TOTAL

Governmental Funds — Personal property Replacement Taxes
Governmental Funds — Investment Earnings
Governmental Funds — Unrestricted State Aid
Operations & Maintenance Fund — Property Taxes

$ 1,177,444
648,595
10,985,916
2,249,457

$15,061,412

Governmental Funds are comprised of the Education Fund, Operations & Maintenance Fund and Non Major
Governmental Funds.
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BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds
(hereinafter referred to in this section as the "Securities"”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC'’s partnership nominee) or such other name as may be
requested by an authorized representative of DTC. One fully-registered Security certificate will be issued for
each maturity of the Securities, each in the aggregate principal amount of such maturity, and will be deposited
with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and
a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the
need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.
DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation,
all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access
to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a
Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest
rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered
into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made
on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
not receive certificates representing their ownership interests in Securities, except in the event that use of the
book-entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC'’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from
time to time.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC'’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities
unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual


http://www.dtcc.com
http://www.dtc.org

procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District
or the Paying Agent, on payable date in accordance with their respective holdings shown on DTC's records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in
“street name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the Paying
Agent, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee
as may be requested by an authorized representative of DTC) is the responsibility of the District or the Paying
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from DTC,
and the District and the Underwriter take no responsibility for the accuracy thereof, and neither the DTC
Participants nor the Beneficial Owners should rely on the foregoing information with respect to such matters but
should instead confirm the same with DTC or the DTC Participants, as the case may be.
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TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

Location, Organization and Government

Thornton Fractional Township High School District Number 215 is situated in Southern Cook County and
comprises an area of approximately 14 square miles. The District serves the Village of Lansing, most of the
Village of Burnham, about half of the City of Calumet City and a small portion of the Village of Lynwood.
According to the 2000 U.S. Census, the population of the District is 60,779.

The District is located approximately 27 miles south of downtown Chicago and is approximately 25 miles
southeast of Midway Airport. Transportation needs are served by 1-294/Tri-State Tollway, 1-94/1-80 and 1-90 as
well as major local roads Torrence Avenue, Burnham Avenue and Ridge Road. Commuter service to
downtown is provided by Metra’s Electric Line. Travel time to the downtown station is about 45 minutes. Local
bus service is available from PACE to reach additional surrounding communities.

Providing education for ninth through twelfth grades, the District operates three high school facilities and one
administrative building. The District enrolled 3,568 students for the 2008-2009 academic year.

The District is governed by a seven-member Board of Education, elected at large for four year overlapping
terms. Meetings are scheduled for the fourth Tuesday of each month at 7:00 p.m., at the District
Administrative Center at 1601 Wentworth Avenue, Calumet City, lllinois. Day-to-day operations are
administered by the Superintendent and staff.

Board of Education

Official Position Term Expires

Don Swibes President 2013
James J. Gigliotti  Vice-President 2011
LeeAnn Revis Secretary 2013
Robin L. Beymer  Board Member 2011
Richard Dust Board Member 2013
Charles Maricich  Board Member 2011
Roger Yochem Board Member 2013

Educational Facilities

The District currently provides educational services at three locations:

Approx
# of Students
School Location Grades 2008-09
Thornton Fractional North High School 755 Pulaksi Rd., Calumet City 9-12 1,557
Thornton Fractional South High School 18500 Burnham Ave., Lansing 9-12 1,858
Thornton Fractional Center for Academics and Technology 1605 Wentworth Avenue, Calumet City 9-12 153*

* The Center receives students from the two main campuses.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

10



Enrollment Trend

The trend in total enrollment is as follows:

Academic Year Enrollment
2000/01 2,593
2001/02 2,747
2002/03 2,867
2003/04 3,074
2004/05 3,228
2005/06 3,402
2006/07 3,540
2007/08 3,521
2008/09 3,568

Source: lllinois State Board of Education and the District. Figures represent the number of students housed as of
September 30 of each school year.

Employees and Labor Relations

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff
as follows (2008-2009 School Year):

Personnel Full-Time
Superintendent 1
Director of Finance 1
Principals 2
Assistant Principals 7
Instructional 241
Support Services 110

TOTAL 363

Under the current contract, salary ranges for the teachers, based upon degree and experience, are
approximately as follows:

Degree Experience Salary (2008-2009)
B.A. No experience, starting $43,932
B.A. + 15 sem. hrs 14 years experience 75,940
M.A. No experience, starting 48,534
M.A. + 15 sem. hrs 14 years experience 80,542

The District Education Association contract is in effect until August, 2010. The Association represents 231 full
time equivalent staff. The last teachers’ strike in the District was in October 1995 and was resolved within 13
days.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Population Data

SOCIOECONOMIC INFORMATION

Current % Change
Name of Entity 1990 2000 Estimates 1990-2000
City of Burnham 3,916 4,170 4,0022 6.5%
City of Calumet City 37,840 39,071 37,0642 3.3%
Village of Lansing 28,086 28,332 26,8532 0.9%
Village of Lynwood 6,535 7,377 7,9762 12.9%
Cook County 5,105,067 5,376,741 5,294,664 5.3%
State of Illinois 11,430,602 12,419,293 12,901,563* 8.6%

(1) U.S. Census Bureau, 2007 Population Estimates.
(2) U.S. Census Bureau, 2008 Population Estimates.

Source: U.S. Census Bureau, 2000 Census

Economic Characteristics

Below is a listing of housing and income figures for each community served by the District as well as the
County and State.

Median Median Per Capita Median
Name of Entity Gross Rent Housing Value Income Household Income
The District $639 $100,900 $20,370 $45,160
City of Burnham 621 90,400 16,747 39,053
City of Calumet City 630 90,300 18,123 38,902
Village of Lansing 658 118,700 22,547 47,554
Village of Lynwood 639 140,800 22,650 56,554
Cook County 648 157,700 23,227 45,922
State of Illinois 605 130,800 23,104 46,590
Source: U.S. Census Bureau, 2000 Census
Unemployment Rates
City of Village of Cook State of
Year Calumet City Lansing County lllinois
1999 5.5% 3.5% 4.5% 4.5%
2000 6.1% 3.6% 4.6% 4.5%
2001 7.1% 4.3% 5.9% 5.4%
2002 9.0% 6.5% 7.4% 6.5%
2003 8.9% 7.1% 7.4% 6.7%
2004 8.5% 6.6% 6.8% 6.2%
2005 8.3% 6.5% 6.5% 5.7%
2006 6.6% 4.5% 4.5% 4.1%
2007 7.6% 5.7% 5.2% 4.6%
2008 9.1% 7.1% 6.5% 5.8%

Source: State of lllinois Department of Employment Security
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Largest Area Employers

Approx. # of
Company Name Product or Service Employees
Silver Line Building Products Corp.t Vinyl windows and patio doors 700
NB Coatings, Inc.t Plastic automotive coatings 350
ORC Protel, LLC* Telemarketing 250
Land O'Frost, Inc.t Meat packing and processing 250
Americall Group, Inc.? Telemarketing 200
American School of Correspondence? Correspondence school 140
First National Bank of Illinois* Bank 130
Coldwell Banker Residential Brokerage! Real estate agency 116
Retro-Tech Systems, Inc.? Lighting installation 100
Distributor of air-conditioning, refrigeration and heating
Temperature Equipment Corp.t equipment 100
Hasse Construction Co., Inc.? Industrial general contractor 100

1 Village of Lansing
2 City of Calumet City

Source: 2009 lllinois Manufacturers and Services Directories

DEBT STRUCTURE

Summary of Outstanding Debt

The following table sets forth the general obligation debt of the District as of the issuance of the Bonds:

Dated
Type Date
School Bonds, Series 2002 12/15/2002
School Bonds, Series 2003 2/1/2003
GO Alternate Revenue Source Bonds, Series 2005  7/1/2005
Limited Tax School Bonds, Series 2006 12/1/2006
The 2009A Bonds™ 7/14/2009
The 2009B Bonds™ 7/14/2009

$ 9,995,000

Total

@)

$31,995,000

Current
Amount Final
QOutstanding Maturity
$7,775,000 12/1/2022
6,925,000 12/1/2022
5,470,000 12/1/2025
2,890,000 12/1/2013
1,275,000 12/1/2024
1,725,000 12/1/2028
$26,060,000

The Bonds are alternate revenue source bonds and debt service is payable from Pledged Revenues, not property tax levies. However, the Bonds may be

considered general obligation debt in the future if Pledged Taxes, in lieu of the designated Pledged Revenue source, have been extended pursuant to the

general obligation, full faith and credit promise supporting such alternate bonds.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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General Obligation Debt Repayment Schedule

The following table sets forth the general obligation repayment schedule for the District as of the issuance of the Bonds.

Levy Series 2002 Series 2003 Series 2005 Series 2006 2009A Bonds™ 2009B Bonds®” Total Cumulative %
Year Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest®  Debt Service of Par Retired
2008 $410,000 $174,760 $370,000 $150,838 $225,000 $114,271 $590,000 $61,044 $ - $ - $ - $ - $2,095,912 6.12%
2009 430,000 331,070 385,000 285,025 235,000 219,260 610,000 97,750 55,000 74,367 - 100,538 2,823,010 12.70%
2010 450,000 311,720 400,000 267,700 245,000 209,566 640,000 71,825 105,000 51,575 - 71,956 2,824,342 19.76%
2011 470,000 291,470 420,000 247,700 255,000 198,541 665,000 44,625 110,000 48,950 - 71,956 2,823,242 27.13%
2012 490,000 270,320 445,000 226,700 270,000 187,066 385,000 16,363 110,000 46,200 - 71,956 2,518,605 33.65%
2013 510,000 248,270 460,000 209,790 280,000 174,916 - - 115,000 42,680 - 71,956 2,112,612 38.89%
2014 535,000 225,320 480,000 191,850 295,000 162,316 - - 120,000 39,000 - 71,956 2,120,442 44.38%
2015 560,000 201,245 495,000 172,650 305,000 150,516 - - 125,000 33,000 - 71,956 2,114,367 50.08%
2016 585,000 176,045 520,000 152,355 320,000 138,316 - - 130,000 26,750 - 71,956 2,120,422 56.04%
2017 610,000 150,890 540,000 130,515 330,000 125,516 - - 135,000 20,250 - 71,956 2,114,127 62.24%
2018 635,000 124,050 565,000 107,295 345,000 112,316 - - 145,000 13,500 - 71,956 2,119,117 68.73%
2019 665,000 95,475 590,000 82,435 355,000 98,516 - - 125,000 6,250 30,000 71,956 2,119,632 75.50%
2020 695,000 65,550 615,000 56,475 370,000 84,316 - - - - 160,000 70,761 2,117,103 82.56%
2021 730,000 33,580 640,000 28,800 385,000 69,146 - - - - 165,000 64,391 2,115,918 89.93%
2022 - - - - 400,000 53,265 - - - - 175,000 57,822 686,087 92.13%
2023 - - - - 420,000 36,765 - - - - 180,000 50,855 687,620 94.44%
2024 - - - - 435,000 18,705 - - - - 185,000 43,396 682,101 96.82%
2025 - - - - - - - - - - 195,000 35,730 230,730 97.56%
2026 - - - - - - - - - - 205,000 27,650 232,650 98.35%
2027 - - - - - - - - - - 210,000 18,724 228,724 99.16%
2028 - - - - - - - - - - 220,000 9,580 229,580 100.00%

$7,775,000 $2,699,765 $6,925,000 $2,310,128 $5,470,000 $2,153,316 $2,890,000 $291,606 $1,275,000 $402,522 $1,725,000 $1,199,006 $35,116,343

(1) The Bonds are alternate revenue source bonds and debt service is payable from Pledged Revenues, not property tax levies. However, the Bonds may be considered general obligation debt in the future if Pledged
Taxes, in lieu of the designated Pledged Revenue source, have been extended pursuant to the general obligation, full faith and credit promise supporting such alternate bonds.
(2) Net of federal subsidy.
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Debt Statement

DIRECT DEBT OF THE DISTRICT

Outstanding Bonds $23,060,000
The 2009A Bonds 1,275,000
The 2009B Bonds 1,725,000
Less: Self-Supporting Debt™® (8,470,000)
Total Direct Debt: $17,590,000
ESTIMATED OVERLAPPING BONDED DEBT Applicable to the District
Taxing Body Outstanding Debt Percent Amount
Cook County $2,897,975,000 0.633% $18,344,182
Cook County Forest Preserve District 115,105,000 0.633% 728,615
Metropolitan Water Reclamation District @ 1,388,115,000 0.717% 9,952,785
Municipalities
Village of Lansing 16,675,000 100.000% 16,675,000
Village of Burnham 600,000 72.118% 432,708
City of Calumet City 62,270,000 58.598% 36,488,975
Village of Lynwood ®) - 51.673% -

School Districts

School District 155 “ 12,810,041 100.000% 12,810,041
School District 156 4,565,000 99.955% 4,562,946
School District 157 9,850,000 67.497% 6,648,455
School District 158 5,199,894 100.000% 5,199,894
School District 171 8,362,256 97.591% 8,160,809
South Suburban ccD 510 18,858,297 24.416% 4,604,442

Park Districts
Lan-Oak Park District ® - 40.314% -
Calumet Memorial Park District 1,990,000 56.800% 1,130,320
Total Overlapping Bonded Debt: $125,739,170
Net Direct Debt and Overlapping Bonded Debt: $143,329,170

2000 Census Population 60,779
Estimated Full Value per Capita $2,740,061,988
2007 Estimated Full Valuation $ 913,353,996
2007 Equalized Assessed Valuation $ 45,082

% Full Value Per Capita
Direct Debt: $ 17,590,000 0.64% $ 289
Direct Debt and Overlapping Bonded Debt: $ 143,329,170 5.23% $2,358

(1) The Bonds, which are “Alternate Bonds”, are not included in any computation of indebtedness for the purpose of any statutory provision or limitation.
However, the Bonds may be considered general obligation debt in the future if Pledged Taxes, in lieu of the designated Pledged Revenue source, have
been extended pursuant to the general obligation, full faith and credit promise supporting such alternate bonds.

(2) Includes IEPA Revolving Loan Bonds.

(3) Does not include outstanding Alternate Bonds.

(4) Includes Capital Appreciation Bonds. Principal based on original issued amount.
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Debt Limit

Statutory Debt Limit
Amount % of Limit

2007 Equalized Assessed Valuation $913,353,996
Statutory Debt Limit @ 6.9% of EAV 46,343,597 100.00%
Outstanding Bonds $ 23,060,000
The 2009A Bonds™ 1,275,000
The 2009B Bonds™ 1,725,000
Less: Self-Supporting Debt® (8,470,000)
Total Debt Applicable to Limit $ 17,590,000 37.96%
Remaining Debt Margin $ 28,753,597 62.04%

(1) The Bonds, which are “Alternate Bonds”, are not included in any computation of indebtedness for the purpose of any statutory provision or limitation.
However, the Bonds may be considered general obligation debt in the future if Pledged Taxes, in lieu of the designated Pledged Revenue source, have
been extended pursuant to the general obligation, full faith and credit promise supporting such alternate bonds.

Future Financing

The District does not have plans to issue additional long-term debt in the next twelve months.

Short-Term Debt

As of the closing of this issue, the District has no tax anticipation warrants or notes outstanding.
History of Debt Administration

The District has never issued any obligations to avoid default nor has the District ever defaulted in the
payment of any of its obligations.

REAL PROPERTY ASSESSMENT, TAXLEVY AND COLLECTION PROCEDURES

Real Property Assessment

The County Assessor (the “County Assessor”) is responsible for the assessment of all taxable real property
within Cook County (the “County”), including that in the Issuer, except for certain railroad property and pollution
control facilities which are assessed directly by the lllinois Department of Revenue (the “Department of
Revenue”). For triennial reassessment purposes, Cook County is divided into three sections: west and south
suburbs, north and northwest suburbs, and the City of Chicago. The District is located in the west and south
suburbs and was reassessed for the 2005 tax levy year. The District will be reassessed in 2008.

Real property in the County is separated into classifications for assessment purposes. After the County
Assessor establishes the fair market value of a parcel of property, that value is multiplied by the appropriate
classification percentage to arrive at the assessed valuation (the “Assessed Valuation”) for the parcel. The
classification percentages range from 16% for certain residential, commercial and industrial property to 36%
and 38%, respectively, for other industrial and commercial property.

Property is classified for assessment into six basic categories each of which is assessed at various
percentages of fair market value as follows: Class 1) unimproved land - 22%; Class 2) residential - 16%; Class
3) rental-residential - 33%; Class 4) not-for-profit - 30%; Class 5a) commercial - 38%; Class 5b) industrial -
36%. There are also seven additional categories. Newly constructed industrial properties or substantially
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rehabilitated sections of existing industrial properties within the County may qualify for a Class 6b assessment
level, which assessment level is 16% for the first 10 years and for any subsequent 10-year renewal periods. If
the incentive is not renewed, the 6b assessment level is 23% in year 11 and 30% in year 12, thereafter
reverting to Class 5b. Real estate which is to be used for industrial or commercial purposes where such real
estate has undergone environmental testing and remediation may be eligible for a Class C assessment level.
The Class C assessment level for industrial properties is 16% for the first 10 years, 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5b. Class C commercial properties are assessed at 16% for the first 10
years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Commercial properties that are
newly constructed or substantially rehabilitated and are within an area determined to be an area in need of
commercial development may be classified as Class 7a or 7b property, and will then be assessed at a level of
16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Certain
commercial and industrial properties located in zones determined to be in need of substantial revitalization or
in an enterprise community could be eligible for Class 8 assessments. The Class 8 assessment level for
industrial properties is 16% for the first 10 years and for any subsequent 10-year renewal periods. If the
incentive is not renewed, the Class 8 assessment level for industrial properties is 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial properties is 16% for
the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Substantially
rehabilitated or new construction multi-family residential properties within certain target areas, empowerment
or enterprise zones, may be eligible for Class 9 categorization. The Class 9 assessment level is 16% for an
initial 10-year period, renewable for one additional 10-year period at 16%. When the Class 9 assessment level
expires, the assessment level reverts to the applicable classification. Rental-residential (Class 3) properties
subject to a Section 8 contract that has been renewed under the “Mark Up To Market” option may qualify for a
Class S assessment level. The Class S assessment level is 16% for the term of the Section 8 contract
renewal under the Mark Up To Market option, and for any additional terms of renewal of the Section 8 contract
under the Mark Up To Market option. When the Class S assessment level expires, the assessment level
reverts to Class 3. Substantially rehabilitated properties which are designated as Class 3, Class 4, Class 5a, or
Class 5b and which qualify as Landmark or Contributing buildings may qualify for a Class L assessment level.
The Class L assessment level for Class 3, 4, or 5b properties is 16% for the first 10 years and for any
subsequent 10-year renewal periods. If the incentive is not renewed, the Class L assessment level is 23% in
year 11 and 30% in year 12, thereafter reverting to Class 3, 4, or 5b. Class L commercial properties are
assessed at 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their tentative Assessed Valuations.
Once the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment through a
process that has been modified as a result of amendments (the “Amendments”) to the Property Tax Code (the
“Property Tax Code”). Prior to January 1, 1996, a taxpayer generally was required to seek a review of its
assessment by filing a complaint with the Cook County Board of Appeals, from which there was generally no
further appeal. However, pursuant to the Amendments, the Cook County Board of Appeals was replaced on
the first Monday in December 1998 by a Board of Review consisting of three commissioners elected by the
voters of the County. The Board of Review has powers similar to, but somewhat broader than, those
previously vested in the Board of Appeals to review and adjust Assessed Valuations set by the Assessor. The
Board of Appeals remained in existence until it was replaced by the Board of Review in December 1998.

The Amendments also provide that beginning with assessments for the year 1996, owners of residential
property having six or fewer units are able to appeal decisions of the Board of Appeals or the Board of Review
to the lllinois Property Tax Appeal Board (the “PTAB”), a state-wide administrative body. Owners of real estate
other than residential property with six or fewer units are now able to appeal Assessed Valuations to the PTAB.
The PTAB has the power to determine the Assessed Valuation of real property based on equity and the weight
of the evidence. Taxpayers may appeal the decision of the PTAB to either the Circuit Court of Cook County or
the lllinois Appellate Court under the lllinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first exhausted
their remedies before the Board of Appeals or the Board of Review may file an objection in the Circuit Court of
Cook County similar to the previous judicial review procedure but with a different standard of proof than that
previously required. In addition, in cases where the Assessor agrees that an assessment error has been made
after tax bills have been issued, the Assessor can correct the Assessed Value, and thus reduce the amount of
taxes due, by issuing a Certificate of Error.
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Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and
following any revisions by the Board of Tax Appeals, the Board of Review or the PTAB, the Department of
Revenue is required by statute to review the Assessed Valuations. The Department of Revenue establishes an
equalization factor (the “Equalization Factor”), commonly called the “multiplier,” for each county to make all
valuations uniform among the 102 counties in the State. Under State law, the aggregate of the assessments
within each county is to be equalized at 33 1/3% of the estimated fair cash value of real property located within
the county prior to any applicable exemptions. One multiplier is applied to all property in Cook County,
regardless of its assessment category, except for some farmland property which is not subject to equalization.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals,
the Board of Review or the PTAB, is multiplied by the Equalization Factor to determine the equalized assessed
valuation (the “Equalized Assessed Valuation”) of that parcel. The Equalized Assessed Valuation for each
parcel is the final property valuation used for determination of tax liability. The aggregate Equalized Assessed
Valuation for all parcels in any taxing body’s jurisdiction, plus the valuation of property assessed directly by the
State, constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates
(the “Assessment Base”). The following table sets forth the Equalization Factor for Cook County for the last
ten tax levy years.

Tax Year Equalization Factor
2007 2.8439
2006 2.7076
2005 2.7320
2004 2.5757
2003 2.4598
2002 2.4689
2001 2.3098
2000 2.2235
1999 2.2505
1998 2.1799

Exemptions

An annual General Homestead Exemption provides that the Equalized Assessed Valuation (“EAV”) of certain
property owned and used for residential purposes (“Residential Property”) may be reduced by the amount of
any increase over the 1977 EAV, up to a maximum reduction of $4,500 for taxable years prior to tax year 2004
and $5,000 for each taxable year thereafter (the “General Homestead Exemption”).

The Alternative General Homestead Exemption (the “Alternative General Homestead Exemption”) caps
property tax assessment increases for homeowners at 7% a year for a total of three years. Homes that do not
increase by at least 7% a year are entitled to the General Homestead Exemption as discussed above.
However, pursuant to an ordinance adopted by the County on July 13, 2004, the County has elected to allow
the amount of the Alternative General Homestead Exemption to be increased to an amount not greater than
$20,000 for taxable years 2003, 2004 and 2005 in the City of Chicago, for taxable years 2004, 2005 and 2006
in the North Suburbs, and for taxable years 2005, 2006 and 2007 in the South and West Suburbs. Specifically,
the amount of the Alternative General Homestead Exemption is the EAV of the Residential Property for the
current tax year minus the Adjusted Homestead Value. Assessors calculate the Adjusted Homestead Value by
determining the lesser of (i) the homestead property’s Base Homestead Value increased by 7% for each tax
year after the base year (2002), through and including the current tax year, or (ii) the EAV of the homestead
property for the current tax year minus $4,500 in tax year 2003 or $5,000 in all counties in tax year 2004 and
thereafter. The Base Homestead Value equals the EAV of the homestead property for the base year prior to
exemptions, minus $4,500 in tax year 2003 or $5,000 in all counties in tax year 2004 and thereafter.
Furthermore, for the first tax year that the Alternative General Homestead Exemption no longer applies, there
shall be an additional General Homestead Exemption of $5,000 awarded to Residential Property owners (i)
who have not been granted a Senior Citizens Assessment Freeze Exemption for the taxable year, (ii) whose
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Residential Property has increased by more than 20% over the previous assessed valuation and (iii) who have
a household income of $30,000 or less. In 2006, the General Assembly will reevaluate the expanded
exemption and decide if the Alternative General Homestead Exemption will expire or be renewed.

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt
in the two years following a catastrophic event. The exemption is limited to $45,000 through December 31,
2003, and $75,000 per year beginning January 1, 2004 and thereafter, to the extent the assessed value is
attributable solely to such improvements or rebuilding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption operates annually
to reduce the EAV on a senior citizen’s home by $2,500 for taxable years prior to 2004 and $3,000 for taxable
years 2004 and 2005. For taxable years 2006 and thereafter, the maximum reduction is $3,500 in all counties.
Furthermore, beginning with assessment year 2003, for taxes payable in 2004, property that is first occupied
as a residence after January 1 of any assessment year by a person who is eligible for the Senior Citizens
Homestead Exemption must be granted a pro-rata exemption for the assessment year based on the number of
days during the assessment year that the property is occupied as a residence by a person eligible for the
exemption.

A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older and have annual incomes of $35,000 or less prior to taxable year 1999,
$40,000 or less in taxable years 1999 through 2003, $45,000 or less in taxable years 2004 and 2005, and
$50,000 or less in taxable year 2006 and thereafter. In general, the Exemption limits the annual real property
tax bill of such property by granting to qualifying senior citizens an exemption as to a portion of the valuation of
their property. Through taxable year 2005, the exempt amount is the difference between (i) the current EAV of
their residence and (ii) the EAV of a senior citizen’s residence for the year prior to the year in which he or she
first qualifies and applies for the Exemption (plus the EAV of improvements since such year). For taxable year
2006 and thereafter, the amount of the exemption phases out as the amount of household income increases.
The amount of the exemption is calculated by using the same formula as above, and then multiplying that
answer by a ratio that varies according to household income.

The Homeowner Exemption for Long-term Properties (“H.E.L.P.”) provides relief to certain longtime
homeowners facing a dramatic rise in property taxes attributable to gentrification in established neighborhoods.
H.E.L.P. exempts from property tax an amount equal to the current EAV for an eligible property which exceeds
the sum of: (i) the EAV for the year prior to reassessment, plus (ii) the prior-year EAV multiplied by a factor
equal to 150% of the average assessment increase for the most current reassessment of the assessment
district. In order to qualify for the exemption, a homeowner must own and occupy Class 2 property for ten
years or more as their principal residence, or five years or more if the owner received governmental assistance
in acquiring the property.

Another exemption available to disabled veterans operates annually to exempt up to $70,000 of the Assessed
Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes.
Lastly, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks,
not-for-profit schools and public schools, churches, and not-for-profit hospitals and public hospitals.

Tax Levy

There are 800 units of local government (the “Units”) located in whole or in part in Cook County that have
taxing powers. The major Units having taxing power over real property within the County are the City of
Chicago, the Chicago School Board, the School Finance Authority, the Community College District, the Water
Reclamation District, the County, the Chicago Park District and the Forest Preserve District.

As part of the annual budgetary process of the Units, proceedings are adopted by the designated body for each
Unit each year in which it levies real estate taxes. In the proceedings, the Unit levies the real estate taxes
applicable to it in a total dollar amount. Each Unit certifies its real estate tax levy, as established by the
proceedings, to the Cook County Clerk’s Office. The remaining administration and collection of the real estate
taxes is statutorily assigned to the Cook County Clerk and the Cook County Treasurer, who is also the County
Collector of Cook County (“Cook County Collector”).

After the Units file their annual tax levies, the Cook County Clerk determines the maximum allowable levy for
each fund of each Unit’s levy by dividing each levy by the prior year's Assessment Base plus the current year’s
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new property assessment figures of each respective Unit. If any tax rate thus calculated or any component of
such a tax rate (such as a levy for a particular fund) exceeds any applicable statutory rate limit, the Cook
County Clerk disregards the excessive rate and applies the maximum rate permitted by law. Once the
maximum allowable levy rate is determined, the Cook County Clerk then computes the annual tax rate for
each Unit by dividing the levy for each Unit by the Assessment Base of the respective Unit.

The Cook County Clerk then computes the total tax rate applicable to each parcel of real property by
aggregating the tax rates of all of the Units having jurisdiction over that particular parcel. The Cook County
Clerk enters the tax (determined by multiplying the total tax rate by the Equalized Assessed Valuation of that
parcel and reflecting applicable exemptions) in the warrant books prepared for the Cook County Collector,
along with the tax rates, the Assessed Valuation, Equalized Assessed Valuation and applicable exemptions.
The warrant books are the Cook County Collector’s authority for the collection of taxes and are used by the
Cook County Collector as the basis for issuing tax bills to all property owners.

Collections

Property taxes are collected by the Cook County Collector, who remits to each Unit its share of the collections.
Taxes levied in one year are extended and become payable during the following year in two installments. The
statutory delinquency date for the second installment of taxes is August 1, which would require the Cook
County Clerk to mail tax bills on or before July 2 of each year. However, it is not unusual for tax bills to be
mailed on a date later than July 2. By statute, taxpayers have 30 days after the mailing of the tax bills to remit
payment without incurring a penalty. Therefore, the actual delinquency date for the second installment is a
date other than August 1 to the extent tax bills are mailed on a date later than July 2.

The following table sets forth the second installment penalty date (that is, the date after which interest is due
on unpaid amounts) for the last ten years; the first installment penalty date has been March 1 for all years.

Tax Year Second Installment Penalty Date

2007 November 3, 2008
2006 December 3, 2007
2005 September 1, 2006
2004 November 1, 2005
2003 November 15, 2004
2002 October 1, 2003

2001 November 1, 2002
2000 November 1, 2001
1999 October 2, 2000

The first installment is an estimated bill equal to one-half of the prior year’s tax bill. The final installment is for
the balance of the current year’s tax bill, and is based on the current levies, assessment and equalization, and
for affected Units, the tax rates, and reflects any changes from the prior year in those factors. Taxes on
railroad real property used for transportation purposes are payable in one lump sum on the same date as the
final installment.

Under legislation signed into law by the Governor in 1991, Cook County may provide for tax bills to be payable
in four installments instead of two. To date, Cook County has not acted to require payment of tax bills in four
installments.

During the periods of peak collections, the Cook County Collector, in his capacity as recipient of tax
collections, forwards tax receipts to each Unit, including the District, on a weekly basis. Upon receipt of taxes
from the Cook County Collector, the District Treasurer promptly credits the taxes received to the funds for
which they were levied. In addition to the prior year's Equalized Assessed Valuation, the Cook County Clerk
will also include the current year new construction valuation.

At the end of each collection year, the Cook County Collector presents the warrant books to the Circuit Court
and applies for a judgment for all unpaid taxes. The court order resulting from the application for judgment
provides for an annual sale of all unpaid taxes shown on that year’s warrant books (the “Annual Tax Sale”).
The Annual Tax Sale is a public sale, at which time successful tax buyers pay the unpaid taxes plus penalties.
Unpaid taxes accrue penalties at the rate of 1.5% per month from their due date until the date of sale.

20



Taxpayers can redeem their property by paying the amount paid at the sale, plus a maximum of 18% for each
six month period after the sale. If no redemption is made within the applicable period (ranging from six months
to two and one-half years depending on the type and occupancy of the property), the tax buyer may initiate an
action to receive a deed to the property. In addition, there are miscellaneous statutory provisions for
foreclosure of tax liens and for civil actions to collect taxes.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, and the taxes remain unpaid,
the taxes are forfeited and eligible to be purchased at any time thereafter at an amount equal to all delinquent
taxes and interest to the date of purchase. Redemption periods and procedures are the same as applicable to
the Annual Tax Sale.

The scavenger sale (the “Scavenger Sale”), like the Annual Tax Sale, is a sale of unpaid taxes. The
Scavenger Sale is scheduled to be held every two years on all property on which two or more years’ taxes are
delinquent. The sale price of the unpaid taxes is the amount bid at the Scavenger Sale, which may be less
than the amount of the delinquent taxes. Redemption periods vary from six months to two and one-half years
depending upon the type and occupancy of the property.

LEGISLATION CONCERNING PROPERTY TAX AUTHORITY

Property Tax Extension Limitation Law

The Limitation Law is applied after the prior year EAV limitation. The Limitation Law limits the annual growth
in the amount of property taxes to be extended for certain lllinois non-home rule units, including the District.
The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body.
In addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited
as to rate and amount cannot be issued by the affected taxing bodies unless they are approved by referendum,
are alternate bonds or are for certain refunding purposes.

The use of prior year EAV to limit the allowable tax levy may reduce tax rates for funds that are at or near their
maximum rates in districts with rising EAVs. These reduced rates and all other rates for those funds subject to
the Limitation Law are added together, which results in the aggregate preliminary rate. The aggregate
preliminary rate is then compared to the limiting rate. If the limiting rate is more than the aggregate
preliminary rate, there is no further reduction in rates due to the Limitation Law. If the limiting rate is less than
the aggregate preliminary rate, the aggregate preliminary rate is further reduced to the limiting rate. In all
cases, taxes are extended using current year EAV under Section 18-140 of the Property Tax Code.

In general, the annual growth permitted under the Limitation Law is the lesser of 5% or the percentage
increase in the Consumer Price Index during the calendar year preceding the levy year. Taxes can also be
increased due to new construction, referendum approval of tax rate increases, mergers and consolidations.
Local governments, including the Issuer, can issue limited tax bonds in lieu of general obligation bonds that
have otherwise been authorized by applicable law.

Truth in Taxation Law

Legislation known as the Truth in Taxation Law, as amended (the “Taxation Law”), became effective in 1981.
The Taxation Law limits the aggregate amount of certain taxes which can be levied by, and extended for, a
taxing district to 105% of the amount of taxes extended in the preceding year unless specified notice, hearing

and certification requirements are met by the taxing body. The express purpose of the Taxation Law is to
require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the special levels.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Percent
Year EAV Change
2000 $634,403,907 NA
2002 760,893,406 16.92%
2003 750,119,963 -1.42%
2004 770,683,360 2.74%
2005 875,282,762 13.57%
2006 886,886,929 1.33%
2007 913,353,996 2.98%

Source: Cook County Clerk’s Office

Composition of District’s 2006 Equalized Assessed Valuation

Property Type EAV % of Total

Residential $586,814,917 66.17%

Commercial 182,015,416 20.52%

Industrial 115,528,974 13.03%

Farm 113,953 0.01%

Railroad 2,413,669 0.27%

Total $886,886,929 100.00%

Source: Cook County Clerk’s Office

Tax Extensions and Collections
Levy  Collection Net Tax Total Percent
Year Year Extension Collections(1) Collected
2001 2002 $21,345,408 $21,147,973 99.08%
2002 2003 23,245,299 22,968,048 98.81%
2003 2004 23,823,811 23,560,015 98.89%
2004 2005 24,353,613 24,036,419 98.70%
2005 2006 25,523,262 25,196,809 98.72%
2006 2007 26,207,402 24,956,960 95.23%
2007 2008 27,455,209 25,887,021 94.29%

(1) Tax payments, including late payments and proceeds from sales, are shown as collections in the year when due.

Source: Cook County Clerk and Cook County Treasurer's Office

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Tax Rate Trend per $100 of Equalized Assessed Valuation

Fund 2002 2003 2004 2005 2006 2007
IMRF $0.0135 $0.0069 $0.0260 $0.0398 $0.0409 $0.0301
Social Security 0.0711 0.0721 0.0716 0.0648 0.0666 0.0711
Liability Insurance 0.0261 0.0027 0.0521 0.0568 0.0583  0.0438
Transportation 0.0697 0.0618 0.0521 0.0483 0.0525 0.0629
Education 2.2187 2.3892 2.3428 2.1033 2.1620 2.1727
Building 0.3005 0.2746 0.2734 0.2615 0.2688  0.2736
Building Bonds 0.1975 0.2006 0.1943 0.2259 0.1692  0.2169
Working Cash Funds 0.0429 0.0500 0.0325 0.0341 0.0350 0.0356
Life Safety 0.0000 0.0000 0.0000 0.0000 0.0000  0.0000
Special Education 0.0172 0.0183 0.0178 0.0159 0.0173  0.0170
Life Safety Bond 0.0000 0.0000 0.0000 0.0000 0.0000  0.0000
Limited Bonds 0.0978 0.0993 0.0965 0.0649 0.0842  0.0816

$3.0550 $3.1755 $3.1591 $2.9153 $2.9548 $3.0053

Source: Cook County Clerk’s Office

Representative Tax Rate per $100 of Equalized Assessed Valuation

The following is a representative 2007 tax rate for a District property owner.

Taxing Body
Cook County

Consolidated Elections
Forest Preserve District
Thornton Township
General Assistance

Road and Bridge

Village of Lansing

Village of Lansing Library
School District 158

HSD 205/Annex HSD 215

Fund

Thornton Fractional HSD 215

South Suburban College Dist 510

Lan Oak Park District

Metropolitan Water Reclamation District
South Suburban County Mosquito Abatement District

Suburban Sanitarium

Source: County Clerk’s Office

Amount
$ 0.446
0.012
0.053
0.372
0.092
0.016
1.023
0.353
4,986
0.000
3.006
0.362
0.310
0.263
0.006
0.000
$11.300
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Maximum
Authorized
Rate
None
None
None
None
3.5000
0.5500
None
0.0500
0.1000
0.4000
None
None



Largest Taxpayers

The following are among the largest taxpayers in the District:

Percent
Taxpayer Name Product/Service 2007 EAV of EAV
Simon Property Group Real Estate $ 45,855,811 5.02%
Sears Retail 21,613,637 2.37%
Wal-Mart Stores Retail 13,491,825 1.48%
Cobalt Industrial Reit. Il Real Estate 7,426,942 0.81%
Joseph Freed & Associates Real Estate Developer 7,370,993 0.81%
Inland Real Estate Corp. Real Estate 6,834,654 0.75%
J C Penney Co. Retail 6,540,970 0.72%
Temperature Equip Corp. Mechanical Contractors 6,459,518 0.71%
Great Lakes WHSE Storage 5,267,884 0.58%
KFS Landings LLC Real Estate 5,102,238 0.56%
Total $125,964,454
2007 EAV $913,353,996
Ten Largest Taxpayers as Percent of District's 2007 EAV ($) 13.79%

Source: County Treasurer's Office.

FINANCIAL INFORMATION

Sources of Revenue

The following table details the District’'s revenue sources for the Education and Operations & Maintenance Fund.

2006 2007 2008

REVENUES
Local Sources 69.60% 59.73% 59.07%
State Sources 26.83% 35.75% 36.56%
Federal Sources 3.57% 4.52% 4.37%
TOTAL 100.00% 100.00% 100.00%

Summary of Operations

The accompanying financial statements are prepared using the current financial resources measurement focus
and the modified accrual basis of accounting. Accordingly, revenues are recognized when measurable and
available.

The following tables contain information from the annual audits of the District but do not purport to be the complete
audits, copies of which are available upon request from the District. See Appendix A for a copy of the District’s
2008 fiscal year audit. John Kasperek Co., Inc. Certified Public Accountants, Calumet City, lllinois (the “Auditor”),
the District’s independent auditor, has not been engaged to perform and has not performed, since the date of its
report included herein, any procedures on the financial statements addressed in that report. The Auditor also has
not performed any procedures relating to this Final Official Statement.
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Education and Operations & Maintenance Fund

STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED ACCRUAL
EDUCATION AND OPERATIONS & MAINTENANCE FUND

FISCAL YEAR ENDING JUNE 30

REVENUES
Local Sources
State Sources
Federal Sources
TOTAL

EXPENDITURES
Instruction
Support Services
Community Services
Non-Programmed Charges
Debt Service P&l
Capital Outlay
TOTAL

Excess of Revenue Received Over (Under)
Expenditures Disbursed

OTHER FINANCING SOURCES (USES)
Other

TOTAL

Excess of Revenue Collected and Other

Financing Sources Over (Under) Expenses Paid

& Other Uses
Beginning General Fund Balance

Ending General Fund Balance

2006 2007 2008
$26,323,615 $20,460,265 $ 24,006,651
10,148,753 12,245,901 14,856,395
1,349,259 1,549,148 1,775,577
$37,821,627 $34,255,314 $ 40,638,623
$19,693,569 $20,885,661 $ 21,467,148
11,797,565 12,985,000 13,549,011
7,952 11,726 10,266
2,521,763 2,782,080 3,004,338

0 123,008 0

215,740 610,463 1,185,413
$34,236,589 $37,397,938 $ 39,216,176
$ 3,585,038 $(3,142,624) $ 1,422,447
$ 4,000,000 $ (333,008)

$ 0 $ 4,000,000 $ (333,008)
$ 3,585,038 $ 857,376 $ 1,089,439
$ 5,754,517 $ 9,339,555 $ 10,196,931
$ 9,339,555 $10,196,931 $ 11,286,370

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

25



Working Cash Fund

The District is authorized to issue general obligation bonds to create a Working Cash Fund. Such fund may also
be created or increased by a levy of an annual tax not to exceed $.05 per hundred dollars of equalized assessed
valuation. The purpose of the fund is to enable the District to have sufficient money to meet demands for ordinary
and necessary expenditures for school operating purposes. In order to achieve this purpose, the money in the
Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board of Education of
the District, to any fund of the District in anticipation of the receipt by the District of money from the State of
Illinois, the Federal government or other sources, or in anticipation of corporate personal property replacement
taxes to be received by the District. The Working Cash Fund is reimbursed when the anticipated taxes or money
are received by the District. The District’'s Working Cash Fund had a balance of $1,507,829 as of June 30, 2008.

STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED ACCRUAL
WORKING CASH FUND
FISCAL YEAR ENDING JUNE 30

2006 2007 2008
OPERATING REVENUES
Local Sources $ 335,804 $ 338,452 $ 382,358
TOTAL REVENUES $ 335,804 $ 338,452 $ 382,358

OTHER FINANCING SOURCES
Permanent transfers - (4,000,000) -
Proceeds from Sale of Bonds - 4,004,443 -

TOTAL OTHER FINANCING SOURCES - $ 4,443 -
Net Income $ 335,804 $ 388,374 $ 382,358
Beginning Working Cash Fund Balance $ 446,772 $ 782576 $ 1,125471
Adjustments to Reconcile to GAAP Basis $ (45,479
Ending Working Cash Fund Balance $ 782,576 $ 1,125,471 $ 1,507,829

Pension and Retirement Plan

In addition to Social Security, the District participates in two retirement systems: The Teachers’ Retirement
System of the State of lllinois (“TRS”) and the Illinois Municipal Retirement Fund (“IMRF”). Information regarding
the District’s obligations to these systems is described in the Audited Financial Statements for the fiscal year
ending June 30, 2008, Note 11.

School District Financial Profile

Since the spring of 2003, the lllinois State Board of Education (“ISBE”) has utilized a new system for assessing a
school district's financial health. The new financial assessment system is referred to as the “School District
Financial Profile” which replaced the Financial Watch List and Financial Assurance and Accountability System
(FAAS). The new system identifies those school districts which are moving into financial distress.

The system uses five indicators which are individually scored and weighted in order to arrive at a composite
district financial profile. The indicators are as follows: fund balance to revenue ratio; expenditures to revenue
ratio; days cash on hand; percent of short-term borrowing ability remaining; and percent of long-term debt margin
remaining.
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Each indicator is calculated and the result is placed into a category of a four, three, two or one, with four being
the highest and best category possible. Each indicator is weighted as follows:

Fund balance to revenue ratio 35%
Expenditures to revenue ratio 35%
Days cash on hand 10%
Percent of short—term borrowing ability remaining 10%
Percent of long-term debt margin remaining 10%

The scores of the weighted indicators are totaled to obtain a district’s overall score. The highest score is 4.0
and the lowest score is 1.0. A district is then placed in one of four categories as follows:

Financial Recognition. A school district with a score of 3.54-4.00 is assigned to this category, which is the
best category of financial strength. These districts require minimal or no active monitoring by ISBE unless
requested by the district.

Financial Review. A school district with a score of 3.08-3.53 is assigned to this category, the next highest
financial strength category. These districts receive a limited review by ISBE, but are monitored for potential
downward trends. ISBE staff also review the next year’s school budget for further negative trends.

Financial Early Warning. A school district with a score of 2.62-3.07 is placed in this category. ISBE
monitors these districts closely and offers proactive technical assistance, such as financial projections and
cash flow analysis. These districts also are reviewed to determine whether they meet the criteria set forth in
Article 1A-8 of the School Code to be certified in financial difficulty and possibly qualify for a Financial
Oversight Panel.

Financial Watch. A school district with a score of 1.00-2.61 is in this category, the highest risk category.
ISBE monitors these districts very closely and offers technical assistance with, but not limited to, financial
projections, cash flow analysis, budgeting, personnel inventories and enrollment projections. These districts
are also assessed to determine if they qualify for a Financial Oversight Panel.

The District’s overall score for fiscal year 2008 is 3.80, thus placing the District in the Financial Recognition
category, the highest of the four categories.

CONTINUING DISCLOSURE

The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to
certain information repositories pursuant to the requirements of Section (b)(5) of Rule 15c-12 (the “Rule”)
adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange Act
of 1934. The information which is to be provided on an annual basis, the events which will be reported on an
occurrence basis and the other terms of the Undertaking, including termination, amendment and remedies, are
set forth in Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING.”

The District has represented that it is in compliance with each and every undertaking previously entered into by
it pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default
under the Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the
Undertaking. See Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING.” A failure by
the District to comply with the Undertaking must be reported in accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of
the Bonds in the secondary market. Consequently, such a failure may adversely affect the transferability and
liquidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b)(5) of the Rule.
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UNDERWRITING

BMO Capital Markets GKST Inc. (the "Underwriter"), has agreed to purchase the 2009A Bonds from the
District at a purchase price of $1,317,062.00 (consisting of the original par amount of the Bonds plus
$57,999.50 net original issue premium and less $15,937.50 underwriting discount). The Underwriter intends to
reoffer the 2009A Bonds at an average price of 104.55% of the principal amount of the 2009A Bonds.

The Underwriter, has agreed to purchase the 2009B Bonds from the District at a purchase price of
$1,703,437.50 (consisting of the original par amount of the Bonds less $21,562.50 underwriting discount).
The Underwriter intends to reoffer the 2009B Bonds at an average price of 100.00% of the principal amount of
the 2009B Bonds.

TAX MATTERS

Tax Exempt 2009A Bonds

Federal tax law contains a number of requirements and restrictions which apply to the 2009A Bonds, including
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the
proper use of bond proceeds and the facilities financed therewith, and certain other matters. The District has
covenanted to comply with all requirements that must be satisfied in order for the interest on the 2009A Bonds
to be excludable from gross income for federal income tax purposes. Failure to comply with certain of such
covenants could cause interest on the 2009A Bonds to become includable in gross income for federal income
tax purposes retroactively to the date of issuance of the 2009A Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the 2009A Bonds (i) is excludable from the gross income of the owners thereof for
federal income tax purposes, (ii) is not included as an item of tax preference in computing the federal
alternative minimum tax for individuals and corporations, and (iii) is not taken into account in computing
“adjusted current earnings” as described below.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts within the District's knowledge. Bond Counsel’'s opinion represents its legal judgment based upon its
review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Internal Revenue Code of 1986, as amended (the “Code”), includes provisions for an alternative minimum
tax ("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT for a
corporation, if any, depends upon the corporation's alternative minimum taxable income ("AMTI"), which is the
corporation’'s taxable income with certain adjustments. One of the adjustment items used in computing the
AMTI of a corporation (with certain exceptions) is an amount equal to 75% of the excess of such corporation's
"adjusted current earnings” over an amount equal to its AMTI (before such adjustment item and the alternative
tax net operating loss deduction). "Adjusted current earnings" would generally include certain tax-exempt
interest, but not interest on the 2009A Bonds.

Ownership of the 2009A Bonds may result in collateral federal income tax consequences to certain taxpayers,
including, without limitation, corporations subject to the branch profits tax, financial institutions, certain
insurance companies, certain S corporations, individual recipients of Social Security or Railroad Retirement
benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry
tax-exempt obligations. Prospective purchasers of the 2009A Bonds should consult their tax advisors as to
applicability of any such collateral consequences.

The issue price (the “Issue Price”) for each maturity of the 2009A Bonds is the price at which a substantial
amount of such maturity of the 2009A Bonds is first sold to the public. The Issue Price of a maturity of the
2009A Bonds may be different from the price set forth, or the price corresponding to the yield set forth, on the
inside cover page hereof.

If the Issue Price of a maturity of the 2009A Bonds is less than the principal amount payable at maturity, the

difference between the Issue Price of each such maturity, if any, of the 2009A Bonds (the “OID Bonds”) and
the principal amount payable at maturity is original issue discount.

28



For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity
and who holds such OID Bond to its stated maturity, subject to the condition that the District complies with the
covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond
constitutes interest which is excludable from the gross income of the owner thereof for federal income tax
purposes; (b) such owner will not realize taxable capital gain or market discount upon payment of such OID
Bond at its stated maturity; (c) such original issue discount is not included as an item of tax preference in
computing the alternative minimum tax for individuals and corporations under the Code; (d) such original issue
discount is not taken into account in computing an adjustment used in determining the alternative minimum tax
for certain corporations under the Code, as described above; and (e) the accretion of original issue discount in
each year may result in certain other collateral federal income tax consequences in each year even though a
corresponding cash payment may not be received until a later year. Based upon the stated position of the
Illinois Department of Revenue under lllinois income tax law, accreted original issue discount on such OID
Bonds is subject to taxation as it accretes, even though there may not be a corresponding cash payment until a
later year. Owners of OID Bonds should consult their own tax advisors with respect to the state and local tax
consequences of original issue discount on such OID Bonds.

Owners of 2009A Bonds who dispose of 2009A Bonds prior to the stated maturity (whether by sale, redemption
or otherwise), purchase 2009A Bonds in the initial public offering, but at a price different from the Issue Price
or purchase Bonds subsequent to the initial public offering should consult their own tax advisors.

If a 2009A Bond is purchased at any time for a price that is less than the 2009A Bond's stated redemption price
at maturity or, in the case of an OID Bond, its Issue Price plus accreted original issue discount (the “Revised
Issue Price”), the purchaser will be treated as having purchased a 2009A Bond with market discount subject to
the market discount rules of the Code (unless a statutory de minimis rule applies). Accrued market discount is
treated as taxable ordinary income and is recognized when a 2009A Bond is disposed of (to the extent such
accrued discount does not exceed gain realized) or, at the purchaser's election, as it accrues. Such treatment
would apply to any purchaser who purchases an OID Bond for a price that is less than its Revised Issue Price.
The applicability of the market discount rules may adversely affect the liquidity or secondary market price of
such 2009A Bond. Purchasers should consult their own tax advisors regarding the potential implications of
market discount with respect to the 2009A Bonds.

An investor may purchase a 2009A Bond at a price in excess of its stated principal amount. Such excess is
characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a
constant yield basis over the remaining term of the 2009A Bond in a manner that takes into account potential
call dates and call prices. An investor cannot deduct amortized bond premium relating to a tax-exempt bond.
The amortized bond premium is treated as a reduction in the tax-exempt interest received. As bond premium
is amortized, it reduces the investor’'s basis in the 2009A Bond. Investors who purchase a 2009A Bond at a
premium should consult their own tax advisors regarding the amortization of bond premium and its effect on
the 2009A Bond’s basis for purposes of computing gain or loss in connection with the sale, exchange,
redemption or early retirement of the 2009A Bond.

There are or may be pending in the Congress of the United States legislative proposals, including some that
carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to
above or adversely affect the market value of the 2009A Bonds. It cannot be predicted whether or in what
form any such proposal might be enacted or whether, if enacted, it would apply to bonds issued prior to
enactment. Prospective purchasers of the 2009A Bonds should consult their own tax advisors regarding any
pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any pending or
proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the
gross income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the
Service will commence an audit of the 2009A Bonds. If an audit is commenced, under current procedures the
Service may treat the District as a taxpayer and the 2009A Bondholders may have no right to participate in
such procedure. The commencement of an audit could adversely affect the market value and liquidity of the
2009A Bonds until the audit is concluded, regardless of the ultimate outcome.
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Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including
the 2009A Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding
may apply to any such payments to any 2009A Bond owner who fails to provide an accurate Form W-9
Request for Taxpayer Identification Number and Certification, or a substantially identical form, or to any 2009A
Bond owner who is notified by the Service of a failure to report any interest or dividends required to be shown
on federal income tax returns. The reporting and backup withholding requirements do not affect the
excludability of such interest from gross income for federal tax purposes.

Interest on the 2009A Bonds is not exempt from present lllinois income taxes. Ownership of the 2009A Bonds
may result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion
regarding any such collateral consequences arising with respect to the 2009A Bonds. Prospective purchasers
of the 2009 Bonds should consult their tax advisors regarding the applicability of any such state and local
taxes.

Qualified Tax-Exempt Obligations — 2009A Bonds

Subject to the District’s compliance with certain covenants, in the opinion of Bond Counsel, the 2009A Bonds
are “qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the
Code, which affords banks and certain other financial institutions more favorable tax treatment of their
deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.

State Tax Issues

Interest on the Bonds is not exempt from present lllinois income taxes. Ownership of the Bonds may result in
other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any
such collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should
consult their tax advisors regarding the applicability of any such state and local taxes.

Taxable 2009B Bonds

Interest on the 2009B Bonds is not excludable from gross income for federal income tax purposes. Holders of
the 2009B Bonds should consult their tax advisors with respect to the inclusion of interest on the 2009B Bonds
in gross income for federal income tax purposes.

Build America Bonds General Description

In February 2009, as part of the American Recovery and Reinvestment Act of 2009 (the “Recovery Act”),
Congress added Sections 54AA and 6431 to the Internal Revenue Code of 1986, as amended (“the “Code”),
which permit state or local governments to obtain certain tax advantages when issuing certain taxable
obligations, referred to as Build America Bonds. A Build America Bond must satisfy the following
requirements: (i) the interest on the obligation would be, but for Section 54AA of the Code, excludable from
gross income under Section 103 of the Code, (ii) the obligation is issued after the date of enactment of the
Recovery Act and before January 1, 2011; (iii) the issuer makes an irrevocable election to have Section 54AA
of the Code apply to the obligation; (iv) the obligation is not a private activity bond; and (v) the issue price of
the obligation does not have more than a de minimis amount of premium over the stated principal amount, as
determined under rules similar to the rules of Section 1273(a)(3) of the Code governing original issue discount.
Adjustments to the arbitrage rules of Section 148 of the Code and to the federal guarantee provisions of
Section 149 of the Code generally applicable to tax-exempt bonds are made for Build America Bonds.

A Build America Bond is a qualified bond under Section 54AA(g) of the Code (a “Qualified Build America
Bond”) if it is issued as part of an issue 100 percent of the available project proceeds of which are to be used
for capital expenditures or to fund a reasonably required reserve, and if the issuer has made an irrevocable
election to have the special rule for qualified bonds apply. “Available project proceeds” is defined under
Section 54AA of the Code as the excess of the proceeds from the sale of an issue and investment earnings
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thereon minus the issuance costs financed by the issue, with such issuance costs not allowed to exceed two
percent of the proceeds of the sale of the issue.

Interest on Qualified Build America Bonds is not excluded from gross income for purposes of the federal
income tax and owners of Qualified Build America Bonds will not receive any tax credits as a result of
ownership of such Qualified Build America Bonds.

Build America Payments

Under Section 6431 of the Code, an issuer of a Qualified Build America Bond will apply to receive payments
(the “Build America Payments”) directly from the Secretary of the U.S. Treasury (the “Secretary”). The amount
of a Build America Payment is set in Section 6431 of the Code at 35 percent of the corresponding interest
payable on the related Qualified Build America Bond. To receive a Build America Payment, under currently
existing procedures, the issuer will have to file a tax return (now designated Form 8038-CP) between 90 and
45 days prior to the corresponding bond interest payment date. The issuer should expect to receive the Build
America Payment within 45 days of filing the return. Depending on the timing of the filing, the Build America
Payment may be received before or after the corresponding interest payment date.

The 2009B Bonds as Qualified Build America Bonds

The District has made an irrevocable election to treat the 2009B Bonds as Qualified Build America Bonds. As
a result of this election, interest on the 2009B Bonds will be includable in gross income of the holders thereof
for federal income tax purposes and the holders of the 2009B Bonds will not be entitled to any tax credits as a
result of either ownership of the 2009B Bonds or receipt of any interest payments on the 2009B Bonds.
Holders of the 2009B Bonds should consult their tax advisors with respect to the inclusion of interest on the
2009B Bonds in gross income for federal income tax purposes.

The District intends to apply for Build America Payments from the Secretary under the “Build America
Program” pursuant to Section 6431 of the Code. Such credits, if received by the District, will be revenues of
the District.

No assurances are provided that the District will receive Build America Payments. The amount of any Build
America Payment is subject to legislative changes by Congress. Build America Payments will only be paid if
the 2009B Bonds are Qualified Build America Bonds. For the 2009B Bonds to be and remain Qualified Build
America Bonds, the District must comply with certain covenants and the District must establish certain facts
and expectations with respect to the 2009B Bonds, the use and investment of proceeds thereof and the use of
property financed thereby. There are currently no procedures for requesting a Build America Payment after
the 45th day prior to an interest payment date; therefore, if the District fails to file the necessary tax return in a
timely fashion, it is possible that the District will never receive such Build America Payment. Also, Build
America Payments are subject to offset against certain amounts that may, for unrelated reasons, be owed by
the District to an agency of the United States of America.

LEGAL MATTERS

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel (the “Bond Counsel”), who has been
retained by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted on
disclosure matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of this
Final Official Statement or other offering material relating to the Bonds and assumes no responsibility for the
statements or information contained in or incorporated by reference in this Final Official Statement, except that
in its capacity as Bond Counsel, Chapman and Cutler LLP has, at the request of the Underwriter, supplied the
information under the heading “TAX MATTERS.”
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ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened
to restrain or enjoin the issuance, sale, execution or delivery of the Bonds, or questioning the proceedings or
authority pursuant to which the Bonds are issued, or questioning or relating to the validity of the Bonds or
contesting the corporate existence of the District or the titles of its present officers to the respective offices.

BOND RATINGS

Standard & Poor’s has assigned an underlying rating of “AA-* with regard to the capacity of the District to pay
the Bonds, subject to delivery of the Bonds, without giving effect to the third party financial guarantee which
applies to the Bonds.

These ratings may be changed, suspended or withdrawn as a result of changes in or unavailability of
information and such change in rating may have an effect on the market price of the Bonds.

THE FINAL OFFICIAL STATEMENT

This Final Official Statement includes the cover page, reverse thereof, Summary Statement, and the
Appendices hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof
and do not purport to summarize or describe all the provisions thereof. Reference is hereby made to such
instruments, documents and other materials for the complete provision thereof, copies of which will be
furnished upon request to the District.

Accuracy and Completeness of the Final Official Statement

This Final Official Statement has been approved for distribution to prospective purchasers and the Underwriter
of the Bonds by the District. All of the statements and data presented herein have been obtained from reliable
sources and are believed to be correct but are not guaranteed by the District.

The District’s officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Near Final Official
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the
Bonds, was true and correct in all material respects and did not at any time contain an untrue statement of a
material fact or omit to state a material fact required to be stated, where necessary to make the statements, in
light of the circumstances under which they were made, not misleading.

/sl Mr. Don Swibes
President, Board of Education
Township High School District Number 215
Cook County, lllinois

Date: June 23, 2009
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APPENDIX A
AUDITED FINANCIAL STATEMENTS FOR

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
Cook COUNTY, ILLINOIS
(THORNTON FRACTIONAL)

FOR THE YEAR ENDED
JUNE 30, 2008

(The audited financial statement contained in this Appendix (the “Audit”), including the independent auditor’s report
accompanying the Audit, has been prepared by John Kasperek Co., Inc. , Certified Public Accountants, Calumet City, Illinois
(the “Auditor™), and approved by formal action of the Board of Education of Township High School District Number 215,
Cook County, Illinais (the “Digtrict”). The District has not requested the Auditor to update information contained in the
Audit; nor has the Didtrict requested that the Auditor consent to the use of the Audit in this Final Official Statement. Other
than as expresdy set forth in this Final Official Statement, the financial information contained in the Audit has not been
updated since the date of the Audit. The inclusion of the Audit in this Final Official Statement in and of itself is not intended
to demonstrate the fiscal condition of the District since the date of the Audit. If you have a specific question or inquiry
relating to the financial information of the District since the date of the Audit, you should contact Keith Schweitzer, District
Manager of the District.)
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John Kasperek Co., Inc.

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Education
Thornton Fractional Township High School District No. 215
Calumet City, Illinois

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Thornton Fractional Township High School District No. 215, as of and
for the year ended June 30, 2008, which collectively comprise the School District's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Thornton Fractional Township
High School District No. 215’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained i in Government Auditing Standards, issued by

‘the Comptroller General of the United States:- Those standards require “that we plan-and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the‘amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial. statement presentation. We- believe that our audit provides a
reasonable basis for our opinions. e -

In our opinion, the financial statements’ referred to above present farrly, in all material respects, the respective
financial position of the government activities, each major fund, and the aggregate remaining fund information
of Thornton Fractional Township ngh School District No. 215; as of June: 30, 2008, and the respective changes
in financial position thereof for the ‘year ended in conform ity with accountlng pr1n01ples generally accepted in
the United States of Amerrca ' : o - .

In accordance with Government Auditing Standards we have also issued our report dated October 8, 2008, on
our consideration of Thornton Fractional Township High~School District No. 215's internal control ‘over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and important for assessing the results of our

audit.

The Summary of Funding Progress relative to the Illinois Municipal Retirement Fund is not a required part of
the basic financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
primarily of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.

Telephone: (708) 862-2262 / Facsimile (708) 891-3396
1471 Ring Road / Calumet City, lllinois 60409
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Thornton Fractional Township High School District No. 215's basic financial statements. The
accompanying budgetary comparison schedules listed as Required Supplementary Information in the table of
contents are supplementary information required by the Governmental Accounting Standards Board and the
accompanying schedules listed as Other Supplementary Information in the table of contents are presented for
purposes of additional analysis. Such information is not a required part of the basic financial statements of
Thornton Fractional Township High School District No. 215; however, it has been subjected to the auditing
procedures applied in the audit of the basic financial statements referred to above and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

The Governmental Accounting Standards Board has determined that a management's discussion and analysis is
necessary to supplement, although not required to be part of, the basic financial statements. Thornton Fractional
Township High School District No. 215 has not presented this supplementary information.

October 8, 2008



John Kaspérek Co., Inc.

Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Education .
Thornton Fractional Township High School District No. 215
Calumet City, Illinois

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Thornton Fractional Township High School District No. 215, as of and for the
year ended June 30, 2008, which collectively comprises Thornton Fractional Township High School District
No. 215’s basic financial statements and have issued our report thereon dated October 8, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States

Internal Control Over Financial Reportmg

In planning and performing our audlt we con51dered Thornton Fractlonal TOWHShlp ngh School District
No. 215’s internal control over financial reporting as a basis for desngnmg our auditing procedures for the
purpose of expressing our opinions on-thé financial statements, but not for.the purpose of expressing an
opinion on the effectiveness of Thornton Fractional Township High School District No. 215’s internal
control over financial reporting. Accordmgly, we do not express an‘opinion‘on the effectiveness of Thornton
Fractional Township High School DlStrlCt No 215’s internal control over, ﬁnanmal reportmg

A control deﬁmency exists when the des1gn or operation of a control does not allow management or
employees, in the normal:cc e of performmg their assigned functions, to-prevent or detect misstatements
on a timely basis.. ‘A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely: affects Thornton Fractional Township High School District No. 215’s ability | to initiate,
authorize, record, process or report financial data reliably in accordance with generally accepted accountmg
principles such that there is more than a remote likelihood that a misstatement of Thornton Fractional
Township High School District No. 215°s financial statements that is more than inconsequential will not be

prevented or detected by Thornton Fractional Township High School District No. 215’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by Thornton Fractional Township High School District No. 215°s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial control over financial reporting that we consider to be material weaknesses, as defined above.

Telephone: (708) 862-2262 / Facsimile (708) 891-3396
1471 Ring Road / Calumet City, lllinois 60409
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Thornton Fractional Township High School District
No. 215’s financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective for our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of Thornton Fractional Township High School
District No. 215 in a separate letter dated October 8, 2008.

This report is intended solely for the information and use of the Board of Education, management, the Illinois

State Board of Education, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

N / % .
M Hacgeud (. Jng

October 8, 2008




THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF NET ASSETS
JUNE 30, 2008
Governmental
Activities
ASSETS
Cash/investments - pooled accounts $ 14,371,383
Cash at district 50,000
Restricted investments -
Property taxes receivable, net 15,041,281
Due from other governments 1,896,957
Accrued interest receivable 48,660
Other current assets 470
Capital assets
Land 560,301
Construction-in-progress 372,642
Depreciable capital assets, net 47,196,299
Total capital assets, net of depreciation 48,129,242
TOTAL ASSETS 79,537,993
_ LIABILITIES
Accounts payable $ 1,091,564
Accrued payroll and related items 125,545
Deferred revenue 14,407,365
Due to other governments -
Other current liabilities 9,446
Accrued interest payable 88,465
Long-term liabilities
Portion due or payable within one year
Bonds and other long-term debt 1,550,882
Accrued compensated absences 27,087
Portions due or payable after one year
Bonds and other long-term debt 23,060,000
Accrued compensated absences ) T 136,587
TOTAL LIABILITIES 40,496,941
NET ASSETS
Invested in capital assets, net of related debt 24,024,829
Restricted for
" Tort Immunity 109,955
Debt service 1,034,735
Capital projects -
Unrestricted 13,871,533
TOTAL NET ASSETS $ 39,041,052

The accompanying notes are an integral part of this statement.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2008

Program Revenues Net (Expense)
Operating Capital Revenues and
Charges for Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Assets
Functions/Programs
Governmental activities
Instruction
Regular instruction $ 14,577,044 $ 704,332 $ 605,132 $ - (13,267,580)
Special education instruction 2,240,868 - 1,934,214 - (306,654)
Other instruction 2,761,106 97,514 324,531 - (2,339,061)
State retirement contribution 2,211,576 - 2,211,576 - -
21,790,594 801,846 5,075,453 - (15,913,295)
Support services
Pupil services 2,567,184 - 161,879 - (2,405,305)
Instructional staff services 881,123 - 101,559 - (779,564)
General administration services 1,900,093 - - - (1,900,093)
School administration services 1,763,215 - - - (1,763,215)
Business services 504,439 - - - (504,439)
Facilities acquisition :
and construction services 1,530,970 - - - (1,530,970)
Operation & maintenance
of plant services 4,386,767 101,330 - - (4,285,437)
Pupil transportation services 1,679,719 - 919,287 - (760,432)
Food services 895,238 479,275 467,780 - 51,817
Central & other support services 930,452 - - - (930,452)
State retirement contribution 221,385 - 221,385 - -
17,260,585 580,605 1,871,890 - (14,808,090)
Community services 10,266 - - - (10,266)
Nonprogrammed charges 3,004,338 - - - (3,004,338)
Interest and fees 1,086,580 - - - (1,086,580)
Capital outlay - - - - -
Depreciation-- unallocated * .. -~ 282,039.. __.__ - _ _——— e e (282,039)
Total Governmental Activities $ 43,434,402 $ 1,382,451 $ 6,947,343 $ - (35,104,608)
General Revenues
Taxes:
Property taxes, levied for current operating purposes 22,716,662
Property taxes, levied for debt service 2,296,411
Corporate personal property replacement taxes 1,177,444
General state aid 10,985,916
Investment earnings 648,595
Change in net assets 2,720,420
Net assets - beginning 36,320,632
Net assets - ending $ 39,041,052

* The amount excludes the depreciation that is included in the direct
expenses of the various functions. See Note 3.

The accompanying notes are an integral part of this statement.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2008
Operations Nonmajor Total
and Governmental Governmental
Educational Maintenance Funds Funds
ASSETS
Cash/investments - pooled accounts $ 6,558,128 $§ 4,286313 § 3,526,942 $§ 14,371,383
Cash at district 50,000 - - 50,000
Investments - - - -
Property taxes receivable, net 11,183,507 1,369,233 2,488,541 15,041,281
Due from other governments 1,235,364 190,924 470,669 1,896957
Accrued interest on investments 26,290 6,154 16,216 48,660
Other Current Assets 470 - - 470
TOTAL ASSETS $ 19,053,759 § 5852624 § 6,502,368 $  31,408751
LIABILITIES
Accounts payable $ 721,434 $ 324,191 § 45939 § 1,091,564
Accrued payroll and related liabilities 59,948 65,436 161 125545
Deferred revenue 11,135,290 1,314,268 2,641,478 15,091,036
Due to other governments - - - -
Other current liabilities (554) - 10,000 9446
TOTAL LIABILITIES 11,916,118 1,703,895 2,697,578 16,317,591
FUND BALANCES
Reserved 109,955 - - 109,955
Unreserved 7,027,686 - - 7,027,686
Unreserved, reported in nonmajor: -
Special revenue funds - 4,148,729 2,175,121 6,323850
Debt service funds - - 1,123,200 1,123200
Capital projects funds - - 506,469 506,469
TOTAL FUND BALANCES 737,641 ————4;148,729- - - --—3,;804,790-—-- - -15;09,160--- -——-
TOTAL LIABILITIES
AND FUND BALANCES $ 19,053,759 §$§ 5852624 § 6,502,368 $  31,408751

The accompanying notes are an integral part of this statement.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2008

Total fund balances for governmental funds (page 7) $ 15,091,160

Amounts reported for governmental activities in the statement of net assets
(page 4) are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. 48,129,242

Some of the District's revenues will be collected after year-end, but are
not available soon enough to pay for the current period's expenditures,
and therefore are reported as deferred revenue in the funds.
Restricted state aid (special education and transportation claims) $ 683,671
Investment earnings - 683,671

Accrued interest payable on long-term liabilities is not currently due
and therefore is not reported in the funds. (88,465)

Long-term liabilities, including bonds payable, are not due and payable in
the current period and therefore are not reported as liabilities in the funds.
. Long-term liabilities at year-end consist of:

Bonds payable (24,595,000)

Capital lease obligations (15,882)

Accrued compensated absences (163,674) (24,774,556)
NET ASSETS (page 5) $ 39,041,052

The accompanying notes are an integral part of this statement.



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2008

Operations Nonmajor Total
and Governmental Governmental
Educational Maintenance Funds Funds
REVENUES
Property taxes $ 18788019 § 2273867 $ 3,951,187 3 25,013,073
Personal property replacement taxes - 1,107,444 70,000 1,177444
Charges for services 1,281,121 101,330 - 1,382,451
[nvestment earnings 282,965 171,905 193,725 648,595
Unrestricted state aid 10,065,916 720,000 200,000 10,985916
Restricted state aid 1,637,518 - 900,775 2,538,293
State retirement contributions 2,432,961 - - 2,432,961
Restricted federal aid 1,775,577 - - 1,775517
TOTAL REVENUES 36,264,077 4,374,546 5,315,687 45,954,310
EXPENDITURES
Current operating
Instruction
Regular instruction 14,360,482 - 176,883 14,537,365
Special education instruction 2,189,033 - 51,835 2,240,868
Other instruction 2,706,057 - 55,049 2,761,106
State retirement contributions 2,211,576 - 2,211,576
Support services
Pupil services 2,469,164 - 98,020 2,567,184
Instructional staff services 869,237 - 11,886 881,123
General administration services 1,905,228 - 29,621 1,934,849
School administration services 1,710,465 - 60,540 1,771,005
Business services 468,463 - 36,712 505,175
Facilities acquisition and
construction services - - 10,275 10,275
Operation & maintenance
of plant services 217,269 3,937,496 236,543 4,391,308
Pupil transportation services 911 298 1,678,510 1,679,719
Food services 847,250 - 42,707 889,957
Central and other support services 901,845 - 28,607 930452
State retirement contributions 221,385 - - 221,385
Community services 10,266 - - 10,266
Nonprogrammed charges 3,004,338 - - 3,004,338
Debt service - - 2,572,439 2,572439
Capital outlay 174,568 1,010,845 225,118 1,410,531
TOTAL EXPENDITURES 34,267,537 4,948,639 5,314,745 44,530921
Excess (deficiency) of revenues
over (under) expenditures 1,996,540 (574,093) 942 1,423 389
OTHER FINANCING SOURCES (USES)
Permanent transfers - (333,008) 333,008 -
Proceeds from sale ot bonds - - - -
TOTAL OTHER FINANCING
SOURCES (USES) - (333,008) 333,008 -
Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other financing uses 1,996,540 (907,101) 333,950 1,423,389
FUND BALANCES -
Beginning of the Year 5,141,101 5,055,830 3,470,840 13,667,771
FUND BALANCES - End of Year ¥ 7,137,641 M 4,148,729 $ 3,804,790 b 15,091,160

The accompanying notes are an integral part of this statement.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2008

Net change in fund balances - total governmental funds (page 9)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. A difference results by the
amount by which depreciation expense differs from capital outlay in the period:
Capital outlay reported in governmental fund statements
Depreciation expense reported in the statement of activities

Net adjustment

Bond proceeds are reported as financing sources in governmental funds and
thus contribute to the change in fund balance. In the statement of net assets,
however, issuing debt increases long-term liabilities and dose not affect the
statement of activities. Similarly, repayment of principal on long-term debt
is an expenditure in the government funds but reduces the liability in the
statement of net asstes.

Debt issued:

Bonds Issued

$ 1423,389

$ 1,420,802
(1,818,290)
(397,488)

Repayments
Net adjustment

Under the modified accrual basis of accounting used in the governmental funds,
revenues are not recognized for transactions that do not meet the available
criterion for recognition in the current period. In the statement of activities,
however, which is presented on the accrual basis, revenues are reported
regardless of when they are collected. This adjustment combines the net
change of the following revenues:

Restricted state aid

Combined adjustment

Under the modified accrual basis of accounting used in the governmental funds,
expenditures are not recognized for transactions that are not normally paid

with expendable available resources. In the statement of activities, however,
which is presented on the accrual basis, expenses and liabilities are reported

regardless of when financial resources are available. In addifion, intereston” ~

long-term debt is not recognized under the modified accrual basis of accounting
until due, rather than as it accrues. This adjustment combines the net
change of the following balances:

Accrued compensated absences

Accrued interest on long-term liabilities

Combined adjustment

Change in net assets of governmental activities (page 6)

The accompanying notes are an integral part of this statement.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2008
Agency
Funds
ASSETS
Cash and investments $ 252,621
LIABILITIES
Due to activity fund organizations $ 252,621

The accompanying notes are an integral part of this statement.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. THE FINANCIAL REPORTING ENTITY

Thornton Fractional Township High School District No. 215 (the “District™) is located in Southern Cook County,
Illinois. The District is responsible for educating students in ninth through twelfth grades who reside within the
geographical boundaries of the Village of Burnham, City of Calumet City, Village of Lansing, and Village of
Lynwood.

The District is a primary government. It was organized as a legal township high school district on April 12, 1926
and is governed by a Board of Education composed of seven elected members. These financial statements present

Thornton Fractional Township High School District No. 215, a legally separate and fiscally independent
government. '

There are no legally separate organizations for which the elected officials of the District are financially accountable
that would be considered to be a component unit of the District’s financial reporting entity.

B. BASIS OF PRESENTATION

District-wide Financial Statements: The statement of net assets and the statement of activities display information

about the primary government. These statements include the financial activities of the overall government, except

for fiduciary activities. Eliminations have been made to minimize the double-counting of internal activities. These
statements present governmental activities of the District. Governmental activities generally are financed through
taxes, intergovernmental revenues, and other nonexchange transactions.

The statement of activities presents a comparison between direct expenses and program revenues for each function
of the District’s governmental activities. Direct expenses are those that are specifically associated with a program or
function and, therefore, are clearly identifiable to a particular function. Program revenues include (a) charges paid
by the recipients of goods or services offered by the programs and (b) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted
resources first, then unrestricted resources as they are needed.

Fund Financial Statements: “The fund financial statements provide inforimation about the District’s funds, including
its fiduciary funds. Separate statements for each fund category — governmental and fiduciary — are presented. The
empbhasis of fund financial statements is on major governmental funds, each displayed in a separate column. A fund
is considered major if it is the primary operating fund of the District or if the assets, liabilities, revenues, or
expenditures of that individual governmental fund are at least 10 percent of the corresponding total for all
governmental funds. Also, the school district may decide what is a major fund. All remaining governmental funds
are aggregated and reported as nonmajor funds.

Governmental Funds are those through which most governmental functions of the District are financed. The
acquisition, use and balances of the District's expendable financial resources and the related liabilities are accounted
for through governmental funds.

The District reports the following major governmental funds:
The Educational Fund is the general operating fund of the District. It is used to account for all financial resources

except those required to be accounted for in other funds. Tort Immunity and Special Education are included in the
Educational fund.

12



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO.215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

The Operations and Maintenance Fund is a special revenue fund used to account for all costs of maintaining,
improving, or repairing school buildings and property or renting buildings and property for school purposes and the
related revenues.

Other governmental (nonmajor) funds of the District consist of the following funds:

The Transportation Fund is a special revenue fund created when the District pays the costs of transporting pupils for
any purpose. Moneys received for transportation purposes from any source and related costs of transportation are
accounted for in this fund.

The Municipal Retirement/Social Security Fund is a special revenue fund created when a separate tax is levied for
the purpose of providing resources for the District’s share of retirement benefits and/or social security and medicare
only payments for covered employees. '

The Bond and Interest Fund is a debt service fund maintained to account for separate taxes levied to provide cash to
retire bonds and to pay the interest and other related costs on them.

The Working Cash Fund is a special revenue fund created when a separate tax is levied for working cash purposes
or if bonds are sold for this purpose.

The Site and Construction Fund is_a capital projects fund created to account for financial resources to be used for

the acquisition or construction of major capital facilities.

The Fire Prevention and Safety Fund is a capital projects fund created when a tax is levied or bonds issued for fire
prevention, safety, energy conservation or school security purposes. The moneys received from the levy or the
proceeds of the bond issue may only be used for the purposes stipulated in Section 17-2.11 of the School Code.

Fiduciary fund types are used to account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, other governments or other funds.

The District reports the foliowing fiduciary fund type:

Agency Funds include both Student Activity Funds and Convenience Accounts. They account forassets held by the
District as an agent for the students and teachers. These funds are custodial in nature and do not involve the
measurement of the results of operations. The amounts due to the activity fund organizations are equal to the assets.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING

District-wide and Fiduciary Fund Financial Statements

The district-wide and fiduciary fund financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when eamed and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Nonexchange transactions, in which the District
gives (or receives) value without directly receiving (or giving) equal value in exchange, include property taxes,
grants, entitlements and donations. On an accrual basis, revenue from property taxes is recognizedin the fiscal year
for which the taxes are levied (i.e., intended to finance). Revenue from grants, entitlements and donations are
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements

Governmental funds are reported using the current financial resources measurement focus and the modified accrual
basis of accounting. Under this method, revenues are recognized when measurable and available.

13



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO.215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

The District considers all revenues reported in the governmental funds to be available if the revenues are due (or
past due) within sixty days after year-end. Property taxes, grants, tuition and interest are considered to be
susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are reported as other
financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are incurred,
there are both restricted and unrestricted net assets available to finance the program. It is the District’s policy to first
apply cost-reimbursement grant resources to such programs, followed by categorical block grants, and then by
general revenues.

D. CASH AND INVESTMENTS

The Thornton Fractional Township School Treasurer is the official custodian of moneys for the school districts
within the township, including the District, as prescribed by Chapter 105, Section 5, Article 8 of the lllinois
Compiled Statutes. The Township School Treasurer’s Office, a legally separate entity under the oversight of the
Thornton Fractional Township Trustees of Schools, pools the districts’ moneys and invests, on the districts’ behalf,
in a cash.and investment portfolio. e s

The Township School Treasurer's Office has adopted a formal written investment and cash management policy. The
policy requires collateralization or independent third party insurance for deposits in federally insured institutions in
excess of FDIC coverage limits, and other institutions in which the Treasurer's Office has invested. The Township
School Trustees must approve the type of institution in which investments are made.

Deposits held in the District’s name, consisting of imprest and activity fund accounts, are reporied at cost. The
District’s equity in the Township School Treasurer’s Pool is reported based on the cost or amortization cost of the
underlying deposits and investments of the pool, which approximates fair value. Interest eamed is deposited
quarterly into the participating school districts’ various funds.

E. PROPERTY TAXES RECEIVABLE

Property taxes receivable represent the 2007 and prior net uncollected tax levies. An allowance for estimated
collection losses of 5% of the total levy has been provided to reduce the receivable to the estimated amounts ™
collectible.

F. CAPITAL ASSETS

Capital assets, which include land, buildings, furniture and equipment are reported in the applicable governmental
activities column in the district-wide financial statements. Capital assets are defined by the Districtas assets with an
initial, individual cost of $2,000 or more and an estimated useful life in excess of one year. Suchassets are recorded
at historical cost or estimated cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets

lives are not capitalized. Major outlays for capital assets and improvements with total project costs of $10,000 or
greater are capitalized as projects are constructed.

14



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

Land improvements, buildings, furniture and equipment of the District are depreciated using the straight-line method
over the following estimated useful lives:

Asset Class Estimated Useful Lives
(Years)
Land improvements 20
Building improvements 20 -40
Transportation equipment 5
Other equipment 5-20
G. DEFERRED REVENUE

Deferred revenues at the fund level arise when potential revenue does not meet the available criterion for recognition
in the current period. Deferred revenues also arise when the District receives resources before it hasa legal claim to
them. In subsequent periods, when the revenue recognition criterion is met, or when the District has a legal claim to
the resources, the liability for deferred revenue is removed from the balance sheet, and revenue is recognized.
Deferred revenues at the district-wide level arise only when the District receives resources before ithas a legal claim
to them.

H. COMPENSATED ABSENCES

The District’s vacation and sick leave policies and agreements permit employees to accumulate eamed but unused
vacation and sick leave. Noncertified employees earn vacation days during the year at varying rates based on years
of service. These vacation days must be taken within the subsequent year or are lost. Certified employees who
work less than 12 calendar months per year do not earn vacation days. Employees receive 15 sick days annually and
the unused portion is accumulated and carried forward. Employees who retire, resign or are dismissed as a result of
areduction of force and who have at least ten years of full time service in the District receive compensation for their
accumulated sick leave, less any days of sick leave credited to a retirement system. Members of TRS and IMRF
(see Note 12) may receive a maximum of two years and one year of credit, respectively, at retirment for unused,
uncompensated sick leave.

The liability for sick leave is estimated using the vesting method and assumes that any days available for up to one
year of service-credit-will-be-credited to a retirement system rather-than-paid-by-the District.--In the-fund-financial
statements, governmental funds report compensated absences as expenditures and as fund liabilities to the extent
that the liabilities have matured (that is, became due for payment during the period). The liabilities for compensated
absences that are not currently payable are reported as long-term liabilities in the district-wide statements.

L USE OF ESTIMATES

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures/expenses during the reporting period. Actual
results could differ from those estimates.

DEPOSITS AND INVESTMENTS

The District is allowed to invest in securities as authorized by the Hllinois Compiled Statutes, Chapter 30, Sections
235/2 and 235/6; and Chapter 105, Section 5/8-7.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

The District’s cash is deposited with the Thornton Fractional Township School Treasurer’s Office. The Treasurer
invests the cash in a pool under policy guidelines established through the Treasurer’s investment policy. Credit risk,
concentration of credit risk, and interest rate risk (as applicable) regarding the cash held by the Treasurer is included
in the annual audited financial statements of the Thornton Fractional Township Trustees of Schoals.

All deposits and investments of the District, except imprest and activity fund accounts, are maintained in the
external cash and investment pool managed by the Thornton Fractional Township School Treasurer’s Office. Each
fund type’s portion of this pool is displayed on the combined statement of assets and liabilities arising from cash
transactions as “Cash/investments - pooled accounts”. As of June 30, 2008, there was no material difference
between the fair value and reported amount of the District’s equity in the pool.

The District’s imprest and activity fund accounts at year-end were entirely covered by federal depository insurance
except for $10,657.

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2008, was as follows:

Balance Balance

July 1, 2007 Additions Deletions June 30, 2008
Government activities: = - —-—— -~ = oo e : e e
Capital assets not being depreciated:
Land $ 560,301 $ - $ - $ 560,301
Construction in progress 135,000 372,642 135,000 372,642
Total capital assets not being .
depreciated 695,301 372,642 135,000 932,943
Capital assets being depreciated:
Building 58,359,299 631,097 - 58,990,396
Land improvements 2,312,789 365,862 - 2,678,651
Equipment 8,459,960 220,797 34,596 8,646,161
Total capital assets being depreciated 69,132,048 1,217,756 34,596 70,315,208
Less accumulated depreciationfor:— -~ - ———— o o o -
Buildings 13,581,014 1,413,081 - 14,994,095
Land improvements 1,110,569 117,889 - 1,228,458
Equipment 6,609,036 287,320 - 6,896,356
Total accumulated depreciation 21,300,619 1,818,290 - 23,118,909
Total capital assets being depreciated,
net 47,831,429 (600,534) 34,596 47,196,299
Governmental activity capital assets,
net $ 48,526,730 5 (227,892) $ 169,596 $ 48,129,242

Total depreciation for the year is $1,818,290. Depreciation expense is reported on the Statement of Activities. It is
allocated to specific functions/programs of the District as follows: $1,530,970 of depreciation on buildings and land
improvements, which is charged to facilities acquisition and construction services and $5,281 of depreciation on
food service equipment, which is charged to food services, the remaining $282,039 is recorded as unallocated.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2008, was as follows:

Beginning
Balance Additions Reductions

Amounts
Ending Due Within
Balance One Year

General obligation $ 26,080,000 $ - $ (1.485,000)
Capital lease 56,089 - (40,207)
Accrued vacation 30,566 - (7,620)

Accrued sick leave 101,049

A.

39,679 -

24,595,000 $
15,882
22,946

140,728

1,535,000
15,882
22,946

4,141

$ 26267704 S 39,679  $ (1,532,827)

24,774,556 $

1,577,969

BONDS PAYABLE

General obligation bonds payable at June 30, 2008, consisted of the following individual issues:

$9,995,000 School Bonds, Series 2002, dated December 15, 2002

issued for building purposes; providing for the serial retirement
of principal on December 1 and interest payable on June 1 and
December 1 of each year at rates varying from 2.50 to 4.60
percent through December 2022; bonds due on or after December
1, 2013 are subject to redemption prior to maturity at the option
of the District as a whole or in part on December 1, 2012 or any
date thereafter.

$9,000,000 School Bonds, Series 2003, dated February 1, 2003
issued for building purposes; providing for the serial retirement
of principal on December 1 and interest payable on June 1 and
December 1 of each year at rates varying from 2.50 to 5.00
percent through December 2022; bonds due on or after December

-1,-2013-are-subject to redemption -prior to-maturity at-the-option—

of the District as a whole or in part on December 1, 2012 or any
date thereafter.

$6,000,000 School Bonds, Series 2005, dated July 1, 2005 issued
for building purposes; providing for the serial retirement of
principal on December 1 and interest payable on June 1 and
December 1 of each year at rates varying from 4.00 to 4.50
percent through December 2022; bonds due on or after December
1, 2016 are subject to redemption prior to maturity at par at the
option of the District as a whole or in part on December 1, 2015
or any date thereafter.

$4,000,000 School Bonds, Series 2006, dated December 1, 2006
issued for building purposes; providing for the serial retirement
of principal on December 1 and interest payable on June 1 and
December 1 of each year at rates varying from 4.00 to 4.25
percent through December 2013; bonds are non-callable.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO.215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

At June 30, 2008, the annual cash flow requirements of bond principal and interest were as follows:

Year Ending
June 30 Principal Interest Total
2009 $ 1,535,000 $ 1,031,636 $ 2,566,636
2010-2014 8,390,000 4,094,103 12,484,103
2015-2019 6,825,000 2,465,853 9,290,853
2020 - 2024 6,990,000 857,770 7,847,770
2025 - 2026 855,000 37,088 892,088
$ 24,595,000 $ 8,486,450 $ 33,081,450
B. OTHER LONG-TERM DEBT

Other long-term liabilities at June 30, 2008, consisted of the following:

The District acquired copiers under the provisions of a lease purchase
agreements. The copiers leases are for three to five years, which expire
on various dates through October, 2008. “All lease terms are subject to
annual appropriation of funds. $15.882

At June 30, 2008, the annual cash flow requirements of other long-term liabilities were as follows:

Year Ending
June 30 Principal Interest Total
2009 15,882 265 16,147

$ 15,882 $ 265 $ 16,147

The above principal and interest will be retired from funds annually budgeted for such purpose from the Educational
Fund.

SPECIAL TAX LEVIES AND RESERVED FUND BALANCE

A TORT IMMUNITY LEVY

Revenues received and the related expenditures disbursed of this restricted tax levy are accounted for in the
Educational Fund. A portion, $109,955, of this fund’s equity represents the excess of cumulative revenues received
over cumulative expenditures disbursed which is restricted for future tort immunity expenditures inaccordance with
Chapter 745, Section 10/9-101 to 9-107 of the Jllinois Compiled Statutes.

Workers' Compensation Act and/or Workers' Occupational Disease $ 155,010
Act

Unemployment Insurance Act $5.576
Insurance (Regular or Self-Insurance) $ 134,617
Educational, Inspectional, Supervisory Services Related to Loss $ 49,358
Prevention and/or Reduction
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

B. SPECIAL EDUCATION LEVY

Revenues received and the related expenditures disbursed of this restricted tax levy are accounted for in the
Educational Fund. As of June 30, 2008, cumulative expenditures disbursed equaled or exceeded cumulative
revenues received; therefore, no portion of this fund’s equity is restricted for future special education expenditures in
accordance with Chapter 105, Section 5/17-2.2a of the Hllinois Compiled Statutes.

PROPERTY TAXES

The District's property tax is levied each year on all taxable real property located in the District on or before the last
Tuesday in December. Property is appraised by the County Assessor at various percentages of fair market value and
then subjected to equalization by the standard of 33-1/3 of fair market value.

Property taxes levied for any year attach as an enforceable lien on property as of January 1 and are due and payable
in the following calendar year. Real Estate tax bills are payable in two installments. The first installment is
computed at one half of the prior year’s bill and is mailed in late January with a March 1 due date. The second
installment is computed after the assessed valuations for the current year have been determined, usually in June or
July. Final tax bills are mailed with a penalty date at least 30 days after the date of mailing, but not earlier than
August 1. The District receives significant distributions of tax receipts approximately one month after these due
dates.

The Board passed the current 'levy on December 18, 2007. The fbllowing are the tax rate limits permittéd by the
School Code and by local referendum and the actual rates levied per $100.00 of equalized assessed valuation:

Actual Actual
Limit 2007 Levy 2006 Levy

Educational 3.5000 2.1727 2.1620
Tort Immunity As needed .0438 .0583
Special Education 0.4000 0170 0173
Operations and Maintenance 0.5500 2736 2688
Transportation As needed 0629 .0525
Municipal Retirement .. . Asneeded 0301 0409
Social Security As needed 0711 .0666
Bond and Interest ‘As needed 2985 2534
Life Safety 0.1000 - -
Working Cash 0.0500 .0356 .0350

3.0053 2.9548

For taxing districts in Cook County, including the District, the tax rate limit is required to be applied to the equalized
assessed valuation (EAV) of property for the levy year prior to the levy year for which taxes are then being
extended. The actual levy rate is stated based on the current EAV of property. As a result, a tax rate may be at its
maximum for the levy year even though it is less than its corresponding limit.

19



LI

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

JOINT VENTURES

A.  EXCEPTIONAL CHILDREN HAVE OPPORTUNITIES (A JOINT AGREEMENT)

The District is a participant in Exceptional Children Have Opportunities (ECHO), which was established as a result
of a joint agreement between 17 local public school districts for the purpose of providing special education services
to the children of its member districts. The joint agreement is governed by a Board of Directors composed of
superintendents (or an alternative person appointed by the superintendent) from each member district. Complete
financial statements of the joint agreement may be obtained from its administrative office at 350 West 154th Street,
South Holland, Illinois 60473. The District paid $2,322,447 to ECHO for tuition and services during the year ended
June 30, 2008.

The following is summary financial information on the joint agreement as of and for the year ended June 30, 2007,
the most recent information available:

Total assets-modified cash basis $ 7,510,798 Revenues received $ 38,736,912
Total liabilities-modified cash basis $ . Expenditures disbursed $ 40,747,877
Net assets - invested in capital assets- Net increase/decrease in fund
modified cash basis $ 1,746,408 balance $  (2,010,965)
Unrestricted net assets - modified- . —
cash. $ 5,764,390
Total net assets-modified cash basis $ 7,510,798

CONTINGENCIES

The District has received funding from State and Federal grants in the current and prior years, which are subject to
audits by the granting agencies. The school board believes any adjustments that may arise from these audits will be
insignificant to district operations.

RISK MANAGEMENT

The District is exposed to various risks of loss including general liability, property and casualty, errors and
omissions, workers compensation, unemployment compensation and employee health and medical benefits. In lieu
of paying-unemployment-contributions; the District has elected-to reimburse the Stateof Tilinois for the actual
amount of benefits paid to their former workers.

The District has elected to provide employee health and medical benefits through a self-insured plan and
accordingly, is liable for all employees’ health claims that are approved for payment. The District has obtained
stop-loss insurance from a commercial company to limit the District’s liability for individual and aggregate claims.
The stop-loss coverage limits for the plan year ending December 31, 2008 are $100,000 for individual claims and
approximately $3,063,850 for aggregate claims. The aggregate stop-loss limit is equal to $10,540 multiplied by the
average number of employees during the stop-loss coverage period.

For all other risks of loss, the District has joined together with other school districts to form various pools through
which to manage its risk of loss. The District is a member of Suburban School Cooperative Insurance Pool (SSCIP)
for its general liability, property and casualty and errors and omissions coverage and School Employee Loss Fund
(SELF) for workers compensation coverage. These public entity risk pools operate as common risk management
and insurance programs. They receive premiums from member districts and reinsure through commercial
companies to limit the liability for claims in excess of coverage provided by the pool. Settled claims resulting from
these risks have not exceeded insurance coverage in any of the past three fiscal years. Also, there were no
significant reductions in insurance coverage in the current fiscal year.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

COMMITMENTS

As of June 30, 2008, the District is committed under various construction contracts which will be liquidated as the
contracts are completed during the next fiscal year.

EMPLOYEE RETIREMENT SYSTEMS

The District participates in two retirement systems: the Teachers' Retirement System of the State of Illinois (TRS)
and the Illinois Municipal Retirement Fund (IMRF).

A. TEACHERS' RETIREMENT SYSTEM

TRS is a cost-sharing, multiple-employer defined benefit pension plan that was created by the Illinois legislature for
the benefit of Illinois public school teachers employed outside the City of Chicago. The Iilinois Pension Code
outlines the benefit provisions of TRS, and amendments to the plan can be made only by legislative action with the
Governor’s approval. The State of Illinois maintains the primary responsibility for the funding of the plan, but
contributions from participating employers and members are also required. The TRS Board of Trustees is
responsible for the System’s administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide services
for which teacher certification is required. The active member contribution rate through June 30, 2008 was 9.4
percent of creditable earnings. These contributions, which may be paid on behalf of employees by the employer, are
submitted to TRS by the employer. The active member contribution rate was also 9.4 percent for the years ended
June 30, 2007 and 2006.

In addition, virtually all members pay a contribution to the Teachers’ Health Insurance Security (THIS) Fund, a
separate fund in the State Treasury that is not a part of this retirement plan. The member THIS Fund contribution
was 0.60 percent during the year ended June 30, 2007. The member THIS Fund health insurance contributions rate
was 0.80 percent.

The State of Illinois makes contributions directly to TRS on behalf of the District’s TRS-covered employees as
follows:

On-behalf contributions to TRS. The State of Illinois makes employer pension contributions on behalf of
the District. For the year ended June 30, 2008, State of Illinois contributions were based on 13.11 percent

——of creditable-earnings not paid-from-federal-funds; and the District recognized revenue and expenditures of

$2,432,961, in pension contributions that the State of Illinois paid directly to TRS. For the years ended
June 30, 2007 and June 30, 2006, the State of Illinois contribution rates as percentages of creditable
earnings not paid from federal funds were 9.78 percent ($1,824,814) and 7.06 percent ($1,256,792),
respectively.

The state contributions to TRS for the year ended June 30, 2008 were based on an actuarial formula. The
state contributions for the years ended June 30, 2007 and June 30, 2006 were based on dollar amounts
specified by the statute and were not actuarially determined.

The District makes other types of employer contributions directly to TRS:
2.2 formula contributions. Employers contribute 0.58 percent of total creditable earnings for the 2.2
formula change. This rate is specified by statute. Contributions for the year ended June 30, 2008 were

$107,637. Contributions for the years ending June 30, 2007 and June 30, 2006, were $108,220 and
$103,249, respectively.
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Federal and special trust fund contributions. When TRS members are paid from federal and special trust
funds administered by the District, there is a statutory requirement for the District to pay an employer
contribution from those funds. Under a policy adopted by the TRS Board of Trustees that was first
effective for the fiscal year ended June 30, 2006, employer contributions for employees paid from federal
and special trust funds will be the same as the state contribution rate to TRS.

For the year ended June 30, 2008, the employer pension contribution was 13.11 percent of salaries paid
from federal and special trust funds. For the years ended June 30, 2007 and 2006, the employer
contribution was 9.78 and 7.06 percent of salaries paid from federal and special trust funds, respectively.
For the year ended June 30, 2008, salaries totaling $566,368 were paid from federal and special trust funds
that required employer contributions of $74,251. For the years ended June 30, 2007 and June 30, 2006,
required District contributions were $51,048 and $45,104, respectively.

Early Retirement Option (ERO). The District is also required to make one-time employer contributions to
TRS for members retiring under the Early Retirement Option (ERO). The payments vary depending on the
age and salary of the member and under which ERO program the member retires.

Under Public Act 94-0004, a “Pipeline ERO” program was provided for members to retire under the same
terms as the ERO program that expired June 30, 2005, provided they met certain conditions and retired on
or before July 1, 2007. If members did not meet these conditions, they can retire under the “Modified
ERO” program which requires higher member and employer contributions to TRS. Also, under Modified

" ERO, Public Act 94-0004 eliminates the waiver of member and employer ERO contributions that had been
in effect for members with 34 years of service (unless the member qualified for the Pipeline ERO).

Under the Pipeline ERO, the maximum employer contribution was 100 percent of the member’s highest
salary used in the final average salary calculation.

Under the Modified ERO, the maximum employer contribution is 117.5 percent.

Both the 100 percent and 117.5 percent maximums apply when the member is age 55 at retirement.

For the year ended June 30, 2008, the district paid $284,956 to TRS for employer contributions under the
ERO program. For the years ended June 30, 2007 and June 30, 2006, the district paid $90,463 and
$357,087 in employer ERO contributions, respectively.

77777 Salary-increased-over-6-percent and-excess sick-leave:—Public-Act-94-0004-added two-additional-employer
contributions to TRS.

If an employer grants salary increases over 6 percent and those salaries are used to calculate a retiree’s final
average salary, the employer makes a contribution to TRS. The contribution will cover the difference in
actuarial cost of the benefit based on actual salary increases and the benefit based on salary increases of up
to 6 percent. For the year ended June 30, 2008, the District paid $5,733. For the years ended June30, 2007
and 2006, the district did not have anyone retire under this section.

If an employer grants sick leave days in excess of the normal annual allotment and those days are used as
TRS service credit, the employer makes a contribution to TRS. The contribution is based on the number of
excess sick leave days used as service credit, the highest salary used to calculate final average salary, and
the TRS total normal cost rate (17.62 percent of salary during the year ended June 30, 2008). For the years
ended June 30, 2008, 2007 and 2006, the district did not have anyone retire under this section.

TRS financial information, an explanation of TRS benefits, and descriptions of member, employer and state funding
requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended June 30, 2007.
The report for the year ended June 30, 2008, is expected to be available in late 2008. The reports may be obtained
by writing to the Teachers’ Retirement System of the State of Illinois, P.O. Box 19253, 2815 West Washington
Street, Springfield, Illinois 62794-9253,

22



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

The most current report is also available on the TRS Web site at trs.illinois.gov.
B. TEACHER HEALTH INSURANCE SECURITY

The District (employer) participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing, multiple-
employer defined benefit post employment healthcare plan that was established by the Illinois legislature for the
benefit of Illinois public school teachers employed outside the City of Chicago. The THIS Fund provides medical,
prescription, and behavioral health benefits, but does not provide vision, dental, or life insurance benefits to
annuitants of the Teachers’ Retirement System (TRS). Annuitants may participate in the stite administered
participating provider option plan or choose from several managed care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit provisions of THIS Fund and
amendments to the plan can be made only by legislative action with the Governor’s approval. The Illinois
Department of Healthcare and Family Services (HFS) and the Illinois Department.of Central Management Services
(CMS) administer the plan with the cooperation of TRS. The director of HFS determines the rates and premiums for
annuitants and dependent beneficiaries and establishes the cost-sharing parameters. Section 6.6 of the State
Employees Group Insurance Act of 1971 requires all active contributors to the TRS who are not employees of the
state make a contribution to THIS.

The percentage of employer required contributions in the future will be determined by the director of Healthcare and
Family Services and will not exceed 105 percent of the percentage of the salary actually required to be paid in the
previous fiscal year.

On behalf contributions to THIS Fund. The State of Iilinois makes employer retiree health insurance contributions
on behalf of the District. State contributions are intended to match contributions to THIS Fund from active members
which were 0.84 percent of pay during the year ended June 30, 2008. State of Illinois contributions were $155,888,
and the District recognized revenue and expenditures of this amount during the year.

State contributions intended to match active member contributions during the years ended June 30, 2007 and 2006
were 0.80 percent of pay. State contributions on behalf of District employees were $149,269 and $142,413,
respectively.

Employer contributions to THIS Fund. The employer (District) also makes contributions to THIS Fund. The
employer THIS Fund contribution was 0.63 percent during the year ended June 30, 2008 and 0.60 percent during the
years ended June 30, 2007 and 2006. For the year ended June 30, 2008, the District paid $116916 to the THIS

Fund, respectively, which was 100 percent of the required contribution.

The publicly available financial report on the THIS Fund may be obtained by writing to the Department of
Healthcare and Family Services, 201 S. Grand Ave., Springfield, IL 62763-3838.

C. IMRF PENSION PLAN

Plan Description. The employer’s defined benefit pension plan for Regular employees provides retirement and
disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. Y our employer
plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General Assembly of the State of Illinois.
IMRF issues a publicly available financial report that includes financial statements and required supplementary
information. That report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statue, your employer Regular plan members are required to contribute 4.50 percent of
their annual covered salary. The statutes requires employers to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The employer conribution rate for
calendar year 2007 was 6.40 percent of annual covered payroll.
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Your employer also contributes for disability benefits, death benefits and supplemental retirement benefits, all of
which are pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board
of Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. For 2007, Your employer’s annual pension cost of $249,515 for the Regular plan was equal
to your employer’s required and actual contributions.

THREE-YEAR TREND INFORMATION FOR THE REGULAR PLAN

Fiscal Annual Percentage
Year Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/2007 $249,515 100% 50
12/31/2006 $308,566 100% $0
12/31/2005 $298,328 100% $0

The required contribution was determined as part of the December 31, 2005, actuarial valuation using the entry age
normal actuarial cost method. The actuarial assumptions at December 31, 2005, included (a) 7.5 percent investment
rate of return (net of administrative and direct investment expenses), (b) projected salary increases of 4.00% a year,
attributable to inflation, (c) additional projected salary increases ranging from 0.4% to 10.0% per year depending on
age and service, attributable to seniority/merit, and (d) post-retirement benefit increases of 3% annually. The
actuarial value of your employer plan assets was determined using techniques that spread the effects of short-term
volatility in the market value of investments over a five-year period with a 15% corridor between the actuarial and
market value of assets. Your employer Regular plan’s overfunded actuarial accrued liability is being amortized as a
level percentage of projected payroll on an open basis. The remaining amortization period at December 31, 2007,

was 10 years.

Funded Status and Funding Progress. As of December 31, 2007, the most recent actuarial valuation date, the
Regular plan was 105.73 percent funded. The actuarial accrued liability for benefits was $9,540,342 and the
actuarial value of assets was $10,087,005, resulting in an overfunded actuarial accrued liability (UAAL) of
$546,663. The covered payroll (annual payroll of active employees covered by the plan) was $3,898,677 and since
the plan is overfunded, there is no ratio of the UAAL to the covered payroll.

The ~schedule-of -funding-progress, presented—asRSI-following- the -notes—to—the—financial —statements,—presents—--

multiyear trend information about whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liability for benefits.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO.215

EMPLOYER NUMBER: 02269R
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS

JUNE 30, 2008

Actuarial UAALasa

Actuarial Accrued Unfunded Percemtage

Actuarial Value of Liability (AAL) AAL Funded Covered of Covered
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Date (2 (b) (b-a) (a/b) (©) ((b-a)/c)
12/31/07 $10,087,005 $ 9,540,342 $  (546,663) 105.73% $3,898,677 0.00%
12/31/06 $ 9,873,325 $ 9,234,160 $ (639,165) 106.92% $3,891,125 0.00%
12/31/05 $ 9,954,288 $ 9,252,533 $ (701,755) 107.58% $3,710,552 0.00%
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AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2008

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

REVENUES RECEIVED
Property taxes
Corporate personal property replacement taxes
Charges for services
Refund of prior year expenditures
Investments earnings
Unrestricted general state aid
Restricted state aid
Special education
Vocational education
Gifted education
Driver education
ADA safety and educational block grant
Other restricted state grants-in-aid
Total restricted state aid
Restricted federal aid

Title V - innovative programs ( formerly Title VI)

National school lunch program

Child Nutrition

Title I - Low Income

Title I - School Improvement

Title IV - safe and drug free schools
Special education IDEA flow through

Special education IDEA room and board

Vocational education
Title II - teacher duality/Class size reduction
Goals 2000
Medicaid matching fund
Other restricted federal aid
Total restricted federal aid

TOTAL DIRECT REVENUES RECEIVED
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2007

Original and
Final Budget

Actual

Actual

$ 19,460,711

$ 18,554,685

$18,801,879

1,045,150 1,027,757 1,056,737
70,000 253,364 270,109
476,650 293,790 460,771
9,100,000 10,065,916 8,389,323
882,000 995,454 827,184
225,394 223,183 223,914
83,000 85,683 83,557
147,000 117,231 122,540
18,500 21,949 114,617
1,355,894 1,443,500 1,371,812
18,264 18,361 12,351
400,000 460,688 379,921
- - 387
- 362,198 213,323
239,684 - -
11,098 11,251 12,025
568,088 322,204 483,535
105,000 64,491 104,879
92,873 99,313 101,309
74,361 93,928 77,927
- 102,803 66,134
55,000 - 3,003
1,564,368 1,535,237 1,454,794
$ 33,072,773 $ 33,174,249 $31,805,425
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AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2008

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)
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2008 2007
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED
Current
Instruction
Regular programs
Salaries $ 11,342,104 $ 11,596,716 $ 11,769,170
Employee benefits 2,003,639 2,008,832 1,900,332
Purchased services 232,775 214,855 241,208
Supplies and materials 574,504 513,910 500,845
Other 16,500 14,406 10,633
- T - 14;169,522— - 14,348,719 - 14,422,188
Special education programs
Salaries 1,934,938 1,888,026 1,839,588
Employee benefits 219,600 290,630 248,084
Purchased services 300 - 254
Supplies and materials 11,700 10,377 9,961
‘ 2,166,538 2,189,033 2,097,887
Other instructional programs
Vocational programs
Salaries 830,321 812,322 911,996
Employee benefits 113,950 117,581 113,927
Purchased services 29,147 19,232 31,757
Supplies and materials 71,373 59,549 58,405
1,044,791 1,008,684 1,116,085
Interscholastic programs
Salaries 1,250,085 1,170,464 1,114,227
Employee benefits 23,300 23,997 22,644
Purchased services 173,484 178,798 179,880
Supplies and materials 174,274 148,735 145,658
Other 50,543 50,156 51,834
$ 1,671,686 $ 1,572,150 $ 1,514,243

27




THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

Page3 of 9
EDUCATIONAL FUND
YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)
2008 2007
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Instruction (continued)
Other instructional programs (continued)
Summer school program
Salaries $ 84,000 $ 88,002 $ 80,186
Employee benefits 500 482 447
Supplies and materials - - -
84,500 88,484 80,633
Total other instructional programs 2,800,977 2,669,318 2,710,961
Support services
Pupil services
Attendance & social work services
Salaries 998,227 1,022,091 1,038,499
Employee benefits 69,800 72,383 63,216
Purchased services 5,400 4,675 3,505
Supplies and materials 22,588 25,423 28,505
1,096,015 1,124,572 1,133,725
Guidance services
Salaries 845,802 851,700 896,439
* Employee benefits 107,500 111,457 99,002
Purchased services 41,811 42,143 52,637
Supplies and materials 22,500 19,471 97,055
Other 800 220 430
1,018,413 1,024,991 1,145,563
Health services
Salaries 92,653 91,603 88,748
Employee benefits 20,800 21,738 19,822
Supplies and materials 2,720 2,540 2,749
$ 116,173 $ 115,881 $ 111,319
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2008

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
Pupil services (continued)
Psychological services

Salaries

Employee benefits

Supplies and materials

Speech pathology and audiology services
Salaries
Employee benefits
Supplies and materials
Other

Total pupil services

Instructional staff services
Improvement of instruction services
Salaries
Employee benefits
Purchased services
Supplies and materials

Other

Educational media services
Salaries
Employee benefits
Purchased services

" Supplies and materials

Page4 of 9

2008 2007
Original and
Final Budget Actual Actual
$ 81,627 81,254 $ 76,612
16,500 17,218 15,296
1,890 479 1,868
100,017 98,951 93,776
97,000 95,421 89,997
600 562 526
969 889 -
240 624 -
98,809 97,496 90,523
2,429,427 2,461,891 2,574,906
409,302 149,244 197,533
13,500 7,989 12,719
196,334 304,085 43,761
44,450 131,591 26,991
2,150 1,018 455
665,736 593,927 281,459
191,000 189,289 181,298
27,700 28,839 25,065
4,000 2,152 4,641
40,489 28,254 54,331
$ 263,189 248,534 $ 265,335
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
Instructional staff services (continued)
Assessment/Testing
Salaries $ - $ - $ 2,340
Supplies and materials 6,500 4,887 5,492
6,500 4,887 7,832
Total instructional staff services i 935,425 847,348 554,626 -
General administration services
Title I District
Salaries - - 11,701
Employee Benefits - - 8,987
- - 20,688
Board of education services
Salaries 19,218 19,218 62,390
Employee Benefits - - 6,873
Purchased services 401,505 434,807 478,345
Other 314,010 295,203 335,102
e 734,733 749228 882,710
Executive administration services
Salaries 307,335 309,371 293,359
Employee benefits 483,229 372,904 150,173
Purchased services 40,900 37,853 48,627
Supplies and materials 9,900 20,611 11,232
Other 14,500 10,489 9,140

$ 855,864 $ 751,228 $ 512,531
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EDUCATIONAL FUND
YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)
2008 2007
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
General administration services
Special area administration services
Salaries $ 235,359 $ 236,742 $ 246,533
Employee benefits 30,000 51,870 49,078
Purchased services 44,500 97,240 54,069
Supplies and materials 20,000 9,657 17,742
Other. -1,000 o 136 .. 841
330,859 396,245 368,263
Total general administration services 1,921,456 1,896,701 1,784,192
Office of the principal services
Salaries 1,174,000 1,228,708 1,181,165
Employee benefits 355,000 369,849 341,218
Purchased services 11,400 12,903 112,469
Supplies and materials 46,400 48,422 82,123
Other 1,000 275 673
Total school administration services 1,587,800 1,660,157 1,717,648
Businéss services T
Direction of business support services
Salaries 97,500 74,923 94,500
Employee benefits 27,000 24,070 28,451
124,500 98,993 122,951
Fiscal services
Salaries 192,000 205,059 185,914
Employee benefits 63,000 65,910 60,000
Purchased services 5,500 4,531 4,643
Supplies and materials 2,650 8,014 3,783
Other 1,000 990 1,100
$ 264,150 $ 284,504 $ 255,440
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2008

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

EXPENDITURES DISBURSED (Continued)
Current (continued)
Food services
Salaries
Employee benefits
Purchases services
Supplies and materiais

Internal services
Salaries
Employee benefits
Purchased services
Supplies and materials

Total business services

Operations and maintenance of plant services
Employee benefits
Purchased services

Page 7 of 9

Pupiltransportation services
Employee benefits

Total pupil transportation services

Central and other support services
Other support services
Salaries
Employee benefits
Purchased services
Supplies and materials

Other

2008 2007
Original and
Final Budget Actual Actual
$ 319,286 $ 305,794 $ 305,617
39,300 41,115 36,869
26,500 24,020 12,890
518,000 475,842 440,515
903,086 846,771 795,891
68,500 75,531 68,039
100 13 34
10,600 - 21,250
8,000 7,151 4,629
87,200 82,695 93,952
1,378,936 1,312,963 1,268,234
- 7 -
181,200 211,895 178,357
Total operations and maintenance of plant services 181,200 211,902 178,357
1,250 911 2,313
1,250 911 2,313
188,354 171,020 179,368
19,085 19,877 16,384
371,600 348,055 230,809
312,000 348,309 239,149
500 342 -
$ 891,539 $ 887,603 $ 665,710

Total central and other support services
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2008 2007
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Community services
Salaries 5 - - -
Employee benefits - 3,183 -
Purchased services 9,746 4,604 10,096
Supplies and materials 3,500 2,179 1,630
Total community services 13,246 9,966 11,726
Nonprogrammed charges
Payments to other governmental units
Payments for regular programs 10 - -
Payments for special education programs 2,630,000 3,039,020 2,739,170
Total nonprogrammed charges 2,630,010 3,039,020 2,739,170
Capital outlay
Regular programs 54,919 59,928 73,905
Vocational programs 67,300 64,977 58,782
Attend and Social work services 8,250 - 6,748
Improvement of instruction services 7,750 2,679 -
Educational media services 4,725 - 25,877
Executive administration services =~ © 7,000 6,011 S
Special area administration services 2,500 - 7,534
Office of the principal services 46,500 18,333 18,931
Operations and maintenance of plant services - - 14,035
Food services - 6,538 53,202
Other support services 53,000 50,698 124,082
Total capital outlay 251,944 209,164 383,096

Debt service
Principal retired -
Interest -

Total debt service $ -
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007

Original and

Final Budget Actual’ Actual
TOTAL DIRECT EXPENDITURES DISBURSED $ 31,359,270 $ 31,744,696 $31,111,014
DEFICIENCY OF REVENUES RECEIVED .
UNDER EXPENDITURES DISBURSED 1,713,503 1,429,553 694,411
OTHER FINANCING SOURCES (USES)
Permanent Transfers - - -
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER (UNDER)
EXEPNDITURES AND OTHER FINANCING
USES - $ 1,713,503 1,429,553 694,411
FUND BALANCE - Beginning (Budgetary Basis) 5,141,101 7,913,554
FUND BALANCE - Ending (Budgetary Basis) 6,570,654 8,607,965
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 656,867 (3,190,962)
To adjust for expenditure accruals (89,880) (275,902)
FUND BALANCE - Ending (GAAP Basis) ' $ 7,137,641 $ 5,141,101
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OPERATIONS AND MAINTENANCE FUND
YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR JUNE 30, 2007)
2008 2007
Original and
Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ 2,359,457 $ 2,249,457 2,258,196
Corporate personal property replacement taxes 1,020,000 1,124,194 1,013,382
Charges for services 83,000 101,330 82,611
Investments earnings 150,000 193,161 76,503
Unrestricted general state aid 720,000 720,000 720,000
TOTAL REVENUES RECEIVED 4,332,457 4,388,142 4,150,692
EXPENDITURES DISBURSED
Current
Support services
Facilities acquisition & construction
Supplies and materials - 298 -
Purchased services - - -
Total Facilities acquisition & construction - 298 -
Operations & maintenance services
Salaries 1,690,000 1,767,035 1,741,419
Employee benefits 220,000 217,000 143,870
Purchased services 1,854,800 1,637,562 1,650,689
Supplies and materials 320,300 302,034 280,388
Total operations & maintenance services 4,085,100 3,923,631 3,816,366
Capital outlay
Facilities acquisition & construction 950,000 945,436 -
Operations & maintenance 49,000 9,234 57,771
Total capital outlay 999,000 954,670 57,771
Debt service
Interest 200,000 - -
Principal 220,000 - 123,008
Total debt service 420,000 - 123,008
TOTAL EXPENDITURES DISBURSED 5,504,100 4,878,599 3,997,145
DEFICIENCY OF REVENUES RECEIVED
UNDER EXPENDITURES DISBURSED $  (1,171,643) $ (490,457) 153,547
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

OPERATIONS AND MAINTENANCE FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

Page 2 of 2

2008 2007
Original and
Final Budget Actual Actual
OTHER FINANCING SOURCES
Permanent transfers $ - $ (333,008) $ 4,000,000
TOTAL OTHER FINANCING SOURCES - (333,008) 4,000,000
EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED $ (1,171,643) (823,465) 4,153,547
FUND BALANCE - Beginning (Budgetary Basis) 5,055,830 1,426,001
FUND BALANCE - Ending (Budgetary Basis) 4,232,365 5,579,548
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals (13,596) (334,655)
To adjust for expenditure accruals (70,040) (189,063)
5,055,830

FUND BALANCE - Ending (GAAP Basis) $ 4,148,729 $
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i e THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2008

BUDGETS AND BUDGETARY ACCOUNTING

The budget for all governmental fund types is prepared on the cash basis of accounting and excludes on-
behalf payments for which the District is not legally responsible. This is a comprehensive basis of
accounting other than generally accepted accounting principles. The budget, which was not amended, was
passed on September 25, 2007.

Legal spending control for District moneys is at the fund level, but management control is exercised at
budgetary line item levels within each fund. Unexpended budgetary balances lapse at the end of each fiscal
year.

The District, in accordance with Chapter 105, Section 5/17-1 of the lllinois Compiled Statutes, follows
these procedures in establishing the budgetary data reflected in the financial statements.

1. Prior to July 1, the Superintendent'submits' to the Board of Education a proposed
operating budget for the fiscal year commencing on that date. The operating
budget includes proposed expenditures disbursed and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally adopted through passage of a
resolution. : )

4, Formal budgetary integration is employed as a management control

device during the year.

5. The Board of Education may make transfers between the various items in any fund
not exceeding in the aggregate 10% of the total of such fund as set forth in the
budget.

6. The Board of Education may amend the budget (in other ways) by the same

procedures required of its original adoption.

OVEREXPENDITURE OF BUDGET

At June 30, 2008, the following funds overexpended their budgets:

Fund Budget Actual Expenditures Difference

Education $ 31,368,770 $ 31,741,726 $ 372,956

37



OTHER SUPPLEMENTARY INFORMATION



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

ASSETS

Cash/investments - pooled accounts
Investments

Property taxes receivable, net

Due from other governments
Accrued interest on investments

TOTAL ASSETS
LIABILITIES
Accounts payable
Accrued payroll and related liabilities
Deferred revenue
Other current liabilities
TOTAL LIABILITES
FUND BALANCES
Unreserved, reported in nonmajor:

Special revenue funds

Debt service fund

Capital projects funds

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND BALANCES

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2008
Municipal
Retirement/ Fire
Transpor- Social Bond and Working Site and Prevention
tation Security Interest Cash Construction and Safety Total
5219 § 448483 $§ 1,074858 $ 1494163 § - % 504219 § 3526942
313,627 508,i26 1,488,780 178,008 - - 2,488,541
470,669 - - - - - 470,669
503 2,000 4,795 6,668 - 2,250 16,216
790,018 $ 958609 § 2,568433 § 1678839 § - $ 506469 § 6,502,368
45824 § - 8 115 $ - 8 - 3 - 3 45,939
- 161 - - - - 161
549,239 486,111 1,435,118 171,010 - - 2,641,478
- - 10,000 - - - 10,000
595,063 486,272 1,445,233 171,010 - - 2,697,578
194,955 472,337 - 1,507,829 - - 2,175,121
- - 1,123,200 - - - 1,123,200
- - - - - 506,469 506,469
194,955 472,337 1,123,200 1,507,829 - 506,469 3,804,790
790,018 $ 958609 $ 2,568433 § 1,678,839 § - § 506469 § 6,502,368
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
COMBINING STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED AND CHANGES IN FUND BALANCES

REVENUES
Property taxes
Personal property replacement taxes
Charges for services
Investment income

Unrestricted state aid
Restricted state aid

TOTAL REVENUES

EXPENDITURES
Current operating

Instruction
Regular instruction
Special education instruction
Other instruction

Support services
Pupil services
Instructional staff services
General administration services
School administration services
Business services
Facilities acquisition and

construction services
Operation & maintenance
of plant services

Pupil transportation services
Food services
Central and other support services

Community services

Nonprogrammed charges

Debt service
Capital outlay

TOTAL EXPENDITURES

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Permanent transfers

Proceeds from sale of bonds

TOTAL OTHER FINANCING SOURCES

Excess (deficiency) of revenues and
other financing sources over

(under) expenditures

FUND BALANCES -
Beginning of Year

End of Year

NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2008

Municipal
Retirement/ Fire
Transpor- Social Bond and Working Site and Prevention

tation Security Interest Cash Construction and Safety Total
§ 481,755 § 877238 § 2296411 3 295,783 3 - 3 - $ 3951187
- 70,000 - - - - 70,000
12,479 16,825 49,600 86,575 1,862 26,384 193,725
200,000 - - - - 200,000
900,775 - - - - - 900,775
1,595,009 964,063 2,346,011 382,358 1,862 26,384 5,315,687
- 176,883 - - - - 176,883
- 51,835 - - - - 51,835
- 55,049 - - - - 55,049
- 98,020 - - - - 98,020
- 11,886 - - - - 11,886
- 29,621 - - - - 29,621
- 60,540 - - - - 60,540
- 36,712 - - - - 36,712
- - - - - 10,275 10,275
- 236,543 - - - - 236,543
1,678,390 120 - - - - 1,678,510
- 42,707 - - - - 42,707
- 28,607 - - - - 28,607
- - 2,572,439 - - - 2,572,439
- - - - 130,777 94,341 225,118
1,678,390 828,523 2,572,439 - 130,777 104,616 5,314,745
(83,381) 135,540 (226,428) 382,358 (128,915) (78,232) 942
- - 333,008 - - - 333,008
- - 333,008 - - - 333,008
(83,381) 135,540 106,580 382,358 (128,915) (78,232) 333,950
278,336 336,797 1,016,620 1,125,471 128,915 584,701 3,470,840
194,955 § 472,337 § 1,123200 $ 1,507,829 $ - § 506,469 $ 3,804,790
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)
TRANSPORTATION FUND

YEAR ENDED JUNE 30, 2008

Page 1 of 2

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

REVENUES RECEIVED

Property taxes

Charges for services

Investments earnings

Unrestricted general state aid

Restricted state aid
Transportation aid

TOTAL REVENUES RECEIVED

EXPENDITURES DISBURSED
Current
Support services
Pupil transportation services
Salaries
Employee benefits
Purchased services

Capital Outlay
Pupil transportation services

Total pupil transportation services

TOTAL EXPENDITURES DISBURSED—— -

EXCESS (DEFICIENCY) OF REVENUES RECEIVED

OVER (UNDER) EXPENDITURES DISBURSED

OTHER FINANCING SOURCES
Permanent transfers

TOTAL OTHER FINANCING SOURCES

2008 2007
Original and

Final Budget Actual Actual
$ 499,486 476,111 $ 428,349
- - 31,044
25,000 14,687 19,447
200,000 200,000 200,000
835,000 676,711 1,076,301
1,559,486 1,367,509 1,755,141
13,000 8,269 10,500
1,668,514 1,638,502 1,544,256
30,000 - -
1,711,514 1,646,771 1,554,756

— L715514 - - - 1,646,771~ - --—1,554,756—

(152,028) (279,262) 200,385
$ - -3 -
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)
Page 2 of 2
TRANSPORTATION FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007

Original and

Final Budget Actual Actual
EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED $ (152,028) $ (279,262) $ 200,385
FUND BALANCE - Beginning (Budgetary Basis) 278,336 360,376
FUND BALANCE - Ending (Budgetary Basis) (926) 560,761
ADJUSTMENTS . TO. RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 227,500 (284,915)
To adjust for expenditure accruals (31,619) 2,490
FUND BALANCE - Ending (GAAP Basis) $ 194,955 $ 278,336
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007
Original and
Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ 910,472 $ 867,759 $ 902,552
Corporate personal property replacement taxes 70,000 70,000 70,000
Investments earnings 18,500 17,357 17,489
TOTAL REVENUES RECEIVED 998,972 955,116 990,041
EXPENDITURES DISBURSED
Current operating
Instruction
Regular instruction 184,575 176,884 177,937
Special education instruction 55,825 51,835 50,507
Other instruction 61,175 55,049 55,368
Support services
Pupil services 110,850 98,020 99,445
Instructional staff services 12,250 11,886 9,327
General administration services 34,250 29,621 40,100
School administration services 71,000 60,540 64,170
Business services 87,900 79,419 80,941
Operation and maintenance services 266,500 236,543 245,870
Pupil transportation services 200 120 152
Central and other support services 32,500 28,607 29,435
TOTAL-EXPENDITURES-DISBURSED 917,025— 828,524 853,252
EXCESS (DEFICIENCY) OF REVENUES RECEIVED
OVER (UNDER) EXPENDITURES DISBURSED $ 81,947 126,592 136,789
FUND BALANCE - Beginning (Budgetary Basis) 336,797 351,811
FUND BALANCE - Ending (Budgetary Basis) 463,389 488,600
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 8,948 (151,803)
FUND BALANCE - Ending (GAAP Basis) $ 472,337 3 336,797
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

BOND AND INTEREST FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007
Original and
Final Budget Actual Actual

REVENUES RECEIVED
Property taxes $ 2,142,581 $ 2,276,529 $ 2,332,334
Investments earnings 65,000 52,540 67,921
TOTAL REVENUES RECEIVED 2,207,581 2,329,069 2,400,255
EXPENDITURES DISBURSED
Debt service

Bond interest 1,086,624 1,086,624 930,222

Principal retired 1,485,000 1,485,000 1,325,000

Other debt service 2,500 700 1,650
TOTAL EXPENDITURES DISBURSED 2,574,124 2,572,324 2,256,872
EXCESS OF REVENUES RECEIVED
OVER EXPENDITURES DISBURSED (366,543) (243,255) 143,383
OTHER FINANCING SOURCES
Permanent transfers - 333,008 -
TOTAL OTHER FINANCING SOURCES - 333,008 -
EXCESS OF REVENUES RECEIVED AND
OTHER-FINANCING-SOURCESOVER..... . ... —
EXPENDITURES DISBURSED $ (366,543) 89,753 143,383
FUND BALANCE - Beginning (Budgetary Basis) 1,016,620 1,299,280
FUND BALANCE - Ending (Budgetary Basis) 1,106,373 1,442,663
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 16,942 (426,343)
To adjust for expenditure accruals (115) 300
FUND BALANCE - Ending (GAAP Basis) $ 1,123,200 $ 1,016,620
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

WORKING CASH FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007

Original and

Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ 307,250 $ 292,799 $ 294,095
Investment earnings 50,000 88,642 89,836
TOTAL REVENUES RECEIVED 357,250 381,441 383,931
OTHER FINANCING USES
Principal on bonds sold - - 4,001,668
Accrued Interest - - 2,775
Permanent transfers - - (4,000,000)
TOTAL OTHER FINANCING USES - - 4,443
EXCESS OF REVENUES RECEIVED
OVER OTHER FINANCING USES $ 357,250 381,441 388,374
FUND BALANCE - Beginning (Budgetary Basis) 1,125,471 782,576
FUND BALANCE - Ending (Budgetary Basis) 1,506,912 1,170,950
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 917 (45,479)
FUND BALANCE - Ending (GAAP Basis) $ 1,507,829 $ 1,125,471
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

SITE AND CONSTRUCTION FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 2007
Original and
Final Budget Actual Actual

REVENUES RECEIVED
Investment earnings $ 2,000 $ 2,011 $ 21,046
Restricted state aid

Capital Development Board construction grant 8,437,500 - -
TOTAL REVENUES RECEIVED 8,439,500 2,011 21,046
EXPENDITURES DISBURSED
Current operating

Support services

Facilities acquisition and construction services - - 5,052

Capital outlay

Facilities acquisition and construction services 130,790 130,777 891,585
TOTAL EXPENDITURES DISBURSED 130,790 130,777 896,637
EXCESS (DEFICIENCY) OF REVENUES RECEIVED
OVER (UNDER) EXPENDITURES DISBURSED 8,308,710 (128,766) (875,591)
OTHER FINANCING SOURCES
Principal on bonds sold - - -
Premium/Accrued interest on bonds sold - - -
TOTAL OTHER FINANCING SOURCES - - -
EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED $ 8,308,710 (128,766) (875,591)
FUND BALANCE - Beginning (Budgetary Basis) 128,915 822,635
FUND BALANCE - Ending (Budgetary Basis) 149 (52,956)
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals (149) 60
To adjust for expenditure accruals - 181,811
FUND BALANCE - Ending (GAAP Basis) $ - $ 128,915
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

FIRE PREVENTION & SAFETY FUND

YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2007)

2008 ' 2007
Original and
Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ - $ - $ -
Investment earnings 30,000 28,687 30,798
TOTAL REVENUES RECEIVED 30,000 28,687 30,798
EXPENDITURES DISBURSED
Current
Support services
Facilities acquisition and construction services
Purchased services - - 37,857
Total operations & maintenance services - - 37,857
Capital outlay
Facilities acquisition and construction services 610,643 104,616 -
Capital outlay 610,643 104,616 -
TOTAL EXPENDITURES DISBURSED 610,643 104,616 37,857
DEFICIENCY OF REVENUES RECEIVED
UNDER-EXPENDITURES DISBURSED- - .- - —— - —$——(580,643)- - - -~ —-(75,929).—. - ........(7,059)..
FUND BALANCE - Beginning (Budgetary Basis) 584,701 580,421
FUND BALANCE - Ending (Budgetary Basis) : 508,772 573,362
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals (2,303) 1,064
To adjust for expenditure accruals - 10,275
FUND BALANCE - Ending (GAAP Basis) $ 506,469 $ 584,701
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF CHANGES [N ASSETS AND LIABILITIES

ASSETS
Cash at district

LIABILITIES

Amounts due to organizations:

NORTH
Activity Account
Adm. Center Pop Fund
Academic Decathlon
Adventure Club
Art Club
Athletics
Attendance Improvement
Band Camp
Beautification - T.F.N.
Best Buddies
Big Brother/Big Sister
Boys Basketball Camp
Girls Basketball Camp
Building Const. V.I.C.A.
Business Professionals
Baseball Camp
Bowling Camp
Cap and Gown
Cheerleaders
Cheer Camp
Chess Club
Chronoscope
Class of 2002
Class of 2003
Class of 2004
Class of 2005
Class of 2006
Class of 2007
Class of 2008
Class of 2009

__Class.of 2010

Class of 2011
Concessions

Cultural Diversity Club
Distributive Education
Diversified Occupations
Drama

Environmental Club
Flower Fund

Faculty Workroom
Football Camp

Foreign Language
Great Ideas Fund
History Club

Honors Trip

Interrelated Coop Education
Interest Account

47

ACTIVITY FUNDS
YEAR ENDED JUNE 30, 2008 Page | of 3
Balance Balance
June 30, 2007 Receipts Disbursements June 30, 2008

236,384 $ 452,399 $ 436,162 3 252,621
2,032 3 8,355 $ 4,101 $ 6,286
91 268 - 359

34 - - 34
1,091 71 - 1,162
9 35 - 44
7,522 3,217 10,738 1
1,565 2,924 4,092 397
50 2,705 1,652 1,103
322 - - 322

1 1,638 1,452 187

899 1,612 2,307 204
22 35 - 57
802 695 285 1,212
(131) - - (131)
735 7,658 8,185 208

- 175 - 175

- 360 - 360

586 - - 586
1,463 - 250 1,213
- 130 - 130

- 1,393 1,199 194
11,479 11,751 4,272 18,958
75 - 75 -
588 - 588 -
896 - 896 -
537 - 537 -
1,831 - 1,831 -
4,018 - 4,018 -
5,496 10,481 5,942 10,035
2,203 19,598 20,020 1,781
237 _ . _.._1,582 .. 538 1,281

- 920 503 417
1,805 9,423 11,227 |
120 - - 120
250 - - 250
462 - - 462
1,892 2,132 1,722 2,302
1,225 285 757 753
2 270 239 33
1,410 1,049 943 1,516
1,510 2,475 - 3,985
404 805 852 357

- 8,018 5,630 2,388
3,632 4,145 7,066 71
255 - - 255
678 7,611 7,662 627
3,301 $ 6,767 $ 198 $ 9,870



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ACTIVITY FUNDS

Jobs for Illinois Graduates

Mathletes

Memorial Fund - Jurek

Meteor Broadcasting

Monogram Club

Music

National Honor Society

North Football Lights

Needy Student Fund

Pep Club

Peer Mediators

Philanthropy Club

Physical Education Rental

Poetry Slam

Pom Pon - Meteorites

Pop Machine

Powerlifting

Principal's Leadership

PSE Student Incentive

Science & Tech - Auto Mech

Science & Tech - Pop

SICA Convention

Soccer Camp

Softball Camp

Special Education

Speech Club

Stat Girls

Student Council

Students Against Drunk Driving

Tennis Camp

TF Center Auto Technology

TF North Unified Voices

Thorntonian - Newspaper

Volleyball Camp
NORTH TOTAL

SOUTH
American Field Services
Activity Executive Board
Art Club
Band
Band Camp
Baseball Seminar
Baseball Camp
Basketball Camp
Best Buddies
Boys Bowling
Class Concession Stand
Cap and Gown
Cheerleaders
Choral B
Class of 2003
Class of 2004
Class of 2006
Class of 2007

YEAR ENDED JUNE 30, 2008 Page 2 of 3
Balance Balance
June 30, 2007 Receipts Disbursements June 30, 2008
3 500 $ 4,264 $ 4,297 5 467
334 153 125 362
390 - - 390
2,373 . 1,000 2,073 1,300
6,135 5,512 4,906 6,741
252 90 - 342
1,200 2,490 2,387 1,303
1,181 - - 1,181
2,894 5 820 2,079
40 - - 40
334 - - 334
998 2,995 3,188 805
10,270 5,288 13,903 1,655
299 - - 299
694 4,031 4,301 424
2,264 2,532 3,443 1,353
57 1,531 1,554 34
(549) 4,239 35 3,655
902 600 830 672
2,662 195 1,315 1,542
4,287 15,234 15,855 3,666
1,687 - 342 1,345
880 1,480 95 2,265
- 90 - 90
89 - - 89
42 - - 42
115 - - 115
3,275 10,720 11,601 2,394
421 716 814 323
500 - - 500
39 509 324 224
(682) 8,058 3,619 3,757
25 640 - 665
$ 105,307 $ 190,955 3 185,604 $ 110,658
$ 5,529 - $ 623 $ 4,906
- 500 - 500
19 - 19 -
1,104 60,845 52,826 9,123
5,894 2,205 5,894 2,205
27 - 27 -
525 840 560 805
1,145 1,350 1,245 1,250
581 1,189 1,306 464
- 2,375 2,166 209
534 4,996 4917 613
68 - - 68
145 - - 145
222 150 155 217
709 - 709 -
1,476 - 1,476 -
1,595 - 1,595 -
5 896 $ - $ 896 $ -
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ACTIVITY FUNDS

YEAR ENDED JUNE 30, 2008 Page 3 of 3
Balance Balance
June 30, 2007 Receipts Disbursements - June 30, 2008
Class of 2008 3 1,609 $ 680 $ 1,097 $ 1,192
Class of 2009 ' 1,438 22,019 19,162 4,295
Class of 2010 739 481 - 1,220
Class of 2011 - 895 - 895
Class of 2012 - 866 173 693
Cultural Diversity Club 948 2,439 1,903 1,484
Cooperative Work Training 451 1,090 582 959
Drama 1,591 14,891 13,501 2,981
Drama Camp 525 450 522 453
Environmental Club 217 121 160 178
Ferrado/Gagnon Scholarship 1,217 - 1,217 -
Football Camp 4,667 5,080 4,702 5,045
Foreign Language 127 310 101 336
Girls Basketball Camp 911 420 491 840
GSA - 300 - 300
Tri - S Club 4,528 7,935 4,875 7,588
Athletic Invitational Fund 7,014 7,890 4,641 10,263
Interest Account 12,087 5,264 194 17,157
Literary Magazine 784 566 631 719
J Misiaves Memorial Drive 1,622 - - 1,622
Joan Baldwin Memorial 1,696 - 500 1,196
Jobs for IL Grads - 2,401 - 2,401
Juice Machine 635 - 635 -
Key Club 379 - 379 -
Math Fund 65 - - 65
National Honor Society 1,636 3,676 4,266 1,046
Needy Student Fund 588 450 234 804
PE Rental Account 2,062 3,083 3,169 1,976
Pep Club 3,506 3,059 3,144 3,421
TV - Productions Club 646 596 656 586
Pom Pon 154 2,833 2,144 843
Postscript 1,778 40,686 37,464 5,000
Rebel Recognition 1,267 3,521 135 4,653
Rebel Rouser (198) 13,596 9,270 4,128
Responsibility Comm 283 - 283 -
Rebel Spirit Committee 378 682 384 676
Students Against Drunk Driving 190 371 28 533
School Store - 1,594 - 1,594
Special Programs 2,929 1,390 3,850 469
Social Studies Activities 190 720 720 190
Speech Club 390 - 350 40
Student Body Activity Fund 1,788 - - 1,788
Student Leadership 2,793 471 565 2,699
Student Senate 15,627 18,145 22,275 11,497
Summer Swim 3,974 - 3,974 -
T.F.S. Activity Office 1,408 11,374 1,130 11,652
T.F.S. Ambassadors 70 558 555 73
T.E.S. Principal's Award 11,534 1,271 12,585 220
Teachers Lounge Coke Machine 4,969 1,810 6,000 779
T.F.S. Teen Staff 500 - - 500
Volleyball Camp 4,755 1,461 3,529 2,687
Vocational Coop Club 104 - - 104
Weight Room Improvements 3,611 1,189 3,542 1,258
Wrestling Camp 426 360 426 360
SOUTH TOTAL 131,077 261,444 250,558 141,963
TOTAL LIABILITIES $ 236,384 $ 452,399 $ 436,162 $ 252,621
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
SCHEDULE OF ASSESSED VALUATIONS, TAX LEVIES AND COLLECTIONS

Equalized assessed valuation

Tax rates (per $100 of assessed valuation)

Educational

Tort immunity

Special education
Operations and maintenance
Bond and interest
Transportation

Municipal retirement

Social security

Working cash

Extended tax levy
Educational
Tort immunity
Special education
Operations and maintenance
Bond and interest '
Transportation
Municipal retirement
Social security
Working Cash

Taxes collected year ended:
June 30, 2008
June 30, 2007
June 30, 2006
Total collected

Percent collected

JUNE 30, 2008
2007 Levy 2006 Levy 2005 Levy

$ 913,353,996 $ 886,885,929 $ 875,282,762

2.1727 2.1620 2.1033

0.0438 0.0583 0.0568

0.0170 0.0173 0.0159

0.2736 0.2688 0.2615

0.2985 0.2534 0.2908

0.0629 0.0525 0.0483

0.0301 0.0409 0.0398

0.0711 0.0666 0.0648

0.0356 0.0350 0.0341

3.0053 2.9548 2.9153

$ 19,844,442 5 19,174,495 $ 18,409,822

400,049 517,055 497,160

155,270 153,431 139,169
2,498,936 2,383,952 2,288,864
2,726,271 2,247,822 2,545,027

574,499 465,615 422,761

274,919 362,736 348,362

649,394 590,666 567,183

325,154 310,410 298,471

¥ 27,448,934 $ 26,206,182 $ 25,516,819
$ 11,646,776 $ 13,168,573 $ (98,007)

- 11,568,044 13,275,472

- - 11,182,648

¥ 11,646,776 $ 24,736,617 $ 24,360,113
42.43% 94.39% 95.47%
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T

Year

Ended

June 30

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
SCHEDULE OF DEBT SERVICE REQUIREMENTS
JUNE 30, 2008

Series 2002
Dated 12/15/02

Series 2003
Dated 2/1/03

Series 2005
Dated 7/14/05

Series 2006
Dated 12/1/06

Total Debt

Service

Principal Interest Principa! Interest Principal Interest Principal Interest Requirements

3 395,000 3 357,815 3 355,000 s 307,355 3 220,000 3 233,079 3 565,000 $ 133,387 $ 2,566,636
410,000 340,295 370,000 293,350 225,000 223,901 590,000 109,919 2,562,465
430,000 321,395 385,000 276,363 235,000 214,413 610,000 84,788 2,556,959
450,000 301,595 400,000 257,700 245,000 204,054 640,000 58,225 2,556,574
470,000 280,895 420,000 237,200 255,000 192,804 665,000 30,494 2,551,393
490,000 259,295 445,000 218,245 270,000 180,991 385,000 8,181 2,256,712
510,000 236,795 460,000 200,820 280,000 168,616 - - 1,856,231
535,000 213,282 480,000 182,250 295,000 156,416 - - 1,861,948
560,000 188,645 495,000 162,503 305,000 l44:416 - - 1,855,564
585,000 163,468 520,000 141,435 320,000 131,916 - - 1,861,819
610,000 137,470 540,000 118,905 330,000 118,916 - - 1,855,291
635,000 109,762 565,000 94,865 345,000 105,416 - - 1,855,043
665,000 80,512 590,000 69,455 355,000 91,416 - - 1,851,383
695,000 49,565 615,000 42,637 370,000 76,731 - - 1,848,933
730,000 16,790 640,000 14,400 385,000 61,206 - - 1,847,396

- - - - 400,000 45,015 - - 445,015

- - - - 420,000 27,735 - - 447,735

- - - - 435,000 9,353 - - 444,353

$ 8170000 $ 3057579 $ 7280000 $ 2617483 § 5690000 § 23867394 § 3455000 § 424994 § 33,081,450
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
SCHEDULE OF LEGAL DEBT MARGIN
JUNE 30, 2008

Equalized Assessed Valuation - 2007 Tax Levy Year

Legal debt limitation

(6.9% of equalized assessed valuation)

General Obligation Debt Outstanding at June 30, 2008

Legal debt margin

52

$

$

$913,353,996

Amount

63,021,426

24,610,882

38,410,544
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PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]

[TOBE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings (the
“ Proceedings’ ) of the Board of Education of Township High School District Number 215, Cook
County, lllinois (the “ District” ), passed preliminary to the issue by the District of its fully
registered General Obligation School Bonds (Alternate Revenue Source), Series 2009A (the
“Bonds’ ), to the amount of $1,275,000, dated July 8, 2009, due on December 1 of the years and
in the amounts and bearing interest as follows:

2010 $ 55,000 3.00%
2012 215,000 2.50%
2014 225,000 3.20%
2016 245,000 5.00%
2018 265,000 5.00%
2020 270,000 5.00%

the Bonds due on December 1, 2012, are subject to mandatory redemption, in integral multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date, on December 1, 2011, in the principal amount of $105,000; the Bonds
due on December 1, 2014, are subject to mandatory redemption, in integral multiples of $5,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the
redemption date, on December 1, 2013, in the principal amount of $110,000; the Bonds due on
December 1, 2016, are subject to mandatory redemption, in integral multiples of $5,000 selected
by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the redemption
date, on December 1, 2015, in the principal amount of $120,000; the Bonds due on December 1,
2018, are subject to mandatory redemption, in integral multiples of $5,000 selected by lot by the
Bond Registrar, at a redemption price of par plus accrued interest to the redemption date, on
December 1, 2017, in the principal amount of $130,000; the Bonds due on December 1, 2020, are
subject to mandatory redemption, in integral multiples of $5,000 selected by lot by the Bond
Registrar, a a redemption price of par plus accrued interest to the redemption date, on
December 1, 2019, in the principal amount of $145,000; and we are of the opinion that the
Proceedings show lawful authority for said issue under the laws of the State of Illinois now in
force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid and
legally binding upon the District, and is payable (a) taxes, grants, state aid, interest earnings and
other revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property, and (b) ad valorem taxes levied
against all of the taxable property in the District without limitation as to rate or amount, except
that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by



bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors
rights and by equitable principles, whether considered at law or in equity, including the exercise of
judicia discretion. The Bonds are issued on a parity with the District’s outstanding General
Obligation Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2005, and the Taxable
General Obligation School Bonds (Alternate Revenue Source), Series2009B, being issued
simultaneously with the Bonds.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds (i) is excludable from gross income of the owners thereof for
federal income tax purposes, (ii) is not included as an item of tax preference in computing the
aternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “ Code’ ), and (iii) is not taken into account in computing adjusted current
earnings, which is used as an adjustment in determining the federal alternative minimum tax for
certain corporations. Failure to comply with certain of such District covenants could cause
interest on the Bonds to be includable in gross income for federal income tax purposes
retroactively to the date of issuance of the Bonds. Ownership of the Bonds may result in other
federal tax consequences to certain taxpayers, and we express no opinion regarding any such
collateral consequences arising with respect to the Bonds.

It is also our opinion that the Bonds are “qualified tax-exempt obligations’ pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changesin law that may hereafter occur.



PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]

[TOBE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings’ ) of the Board of Education of Township High School District Number 215, Cook
County, Illinois (the “ Digtrict” ), passed preliminary to the issue by the District of its fully
registered Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B
(the “ Bonds'), to the amount of $1,725,000, dated July 8, 2009, due on December 1 of the years
and in the amounts and bearing interest as follows:

2023 $530,000 6.125%
2026 560,000 6.375%
2029 635,000 6.500%

the due on December 1, 2023, are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to
the redemption date, on December 1 of the years and in the principal amounts as follows:

YEAR PRINCIPAL AMOUNT
2020 $ 30,000
2021 160,000
2022 165,000

the Bonds due on December 1, 2026, are subject to mandatory redemption, in integral multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date, on December 1 of the years and in the principal amounts as follows:

YEAR PRINCIPAL AMOUNT
2024 $180,000
2025 185,000

the Bonds due on December 1, 2029, are subject to mandatory redemption, in integral multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date, on December 1 of the years and in the principal amounts as follows:

YEAR PRINCIPAL AMOUNT

2027 $205,000
2028 210,000



and the Bonds being subject to redemption prior to maturity at the option of the District as a
whole or in part in any order of their maturity as determined by the District (less than all of the
Bonds of a single maturity to be selected by the Bond Registrar), on December 1, 2018, or on
any date thereafter, at the redemption price of par plus accrued interest to the redemption date,
and we are of the opinion that the Proceedings show lawful authority for said issue under the
laws of the State of Illinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the Digtrict, and is payable (a) taxes, grants, Sate aid, interest earnings
and other revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property, and (b) ad valorem taxes levied
againgt all of the taxable property in the District without limitation as to rate or amount, except
that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors
rights and by equitable principles, whether considered at law or in equity, including the exercise
of judicial discretion. The Bonds are issued on a parity with the District’s outstanding General
Obligation Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2005, and the General
Obligation School Bonds (Alternate Revenue Source), Series2009A, being issued
simultaneously with the Bonds.

It is our opinion that under present law, interest on the Bonds is not excludable from
gross income of the owners thereof for federal income tax purposes. Ownership of the Bonds
may result in other federal income tax consequences to certain taxpayers. Bondholders should
consult their own tax advisors concerning tax consequences of ownership of the Bonds.
Ownership of the Bonds may result in other state and local tax consequences to certain
taxpayers, and we express no opinion regarding any such collateral consequences arising with
respect to the Bonds.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.
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CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15¢2-12

This Continuing Disclosure Undertaking (this “ Agreement” ) is executed and delivered by
Township High School District Number 215, Cook County, Illinois (the “Digtrict”), in
connection with the issuance of $1,275,000 General Obligation School Bonds (Alternate Revenue
Source), Series 2009A, and $1,725,000 Taxable General Obligation School Bonds (Alternate
Revenue Source), Series2009B (the “Bonds’). The Bonds are being issued pursuant to a
resolution adopted by the Board of Education of the District on the 23rd day of June, 2009 (the
“ Resolution™ ).

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2. DEerFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Annual Financial Information means financial information and operating data of the type
contained in the Official Statement under the following captions:

DEBT STRUCTURE

Summary of Outstanding Debt

General Obligation Debt Repayment Schedule
DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Composition of District’s Equalized Assessed Valuation

Tax Extensions and Collections

Tax Rate Trend per $100 of Equalized Assessed Valuation
FINANCIAL INFORMATION

Education and Operations & Maintenance Fund

Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annua Financia Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.



Audited Financial Satements means the audited financia statements of the District
prepared pursuant to the standards and as described in Exhibit I.

Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.

EMMA means the MSRB through its Electronic Municipal Market Access system for
municipal securities disclosure or through any other electronic format or system prescribed by the
MSRB for purposes of the Rule.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit |1 that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

Official Statement means the Final Official Statement, dated June 23, 2009, and relating to
the Bonds.

Participating Underwriter means each broker, dealer or municipal securities dealer acting
as an underwriter in the primary offering of the Bonds.

Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

State means the State of Illinois.
Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NumBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit I11.
The District will include the CUSIP Numbers in al disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section8 of this
Agreement, the District hereby covenants that it will disseminate its Annual Financial Information
and its Audited Financial Statements (in the form and by the dates set forth in Exhibit1) to
EMMA in such manner and format and accompanied by identifying information as is prescribed
by the MSRB or the Commission at the time of delivery of such information and by such time so
that such entities receive the information by the dates specified.
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If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment or waiver is made to this Agreement, the Annual Financial Information
for the year in which such amendment or waiver is made (or in any notice or supplement provided
to EMMA) shall contain a narrative description of the reasons for such amendment or waiver and
itsimpact on the type of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section 8 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner Material Events Disclosure to
EMMA in such manner and format and accompanied by identifying information as is prescribed
by the MSRB or the Commission at the time of delivery of such information. Notwithstanding the
foregoing, notice of optional or unscheduled redemption of any Bonds or defeasance of any
Bonds need not be given under this Agreement any earlier than the notice (if any) of such
redemption or defeasance is given to the Bondholders pursuant to the Resolution.

6. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The
District shall give notice in atimely manner to EMMA of any failure to provide Annua Financial
Information Disclosure when the same is due hereunder.

In the event of afailure of the District to comply with any provision of this Agreement, the
beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the Digtrict to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

7.  AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement, and
any provision of this Agreement may be waived, if:

(@ (i) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, including without limitation,
pursuant to a “no-action” letter issued by the Commission, a change in law, or a changein
the identity, nature, or status of the District, or type of business conducted; or

(i)  This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after taking
into account any amendments or interpretations of the Rule, as well as any change in
circumstances; and

(b)  The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel).



In the event that the Commission or the MSRB or other regulatory authority shall approve
or require Annua Financial Information Disclosure or Material Events Disclosure to be madeto a
central post office, governmental agency or smilar entity other than EMMA or in lieu of EMMA,
the District shall, if required, make such dissemination to such central post office, governmental
agency or similar entity without the necessity of amending this Agreement.

8. TERMINATION OF UNDERTAKING. The Undertaking of the District shal be
terminated hereunder if the District shall no longer have any legal liability for any obligation on or
relating to repayment of the Bonds under the Resolution. The District shall give noticeto EMMA
in atimely manner if this Section is applicable.

9. DISSEMINATION AGENT; MANNER OF DISSEMINATION PRIOR TO JULY 1, 2009. The
District may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying
out its obligations under this Agreement, and may discharge any such Dissemination Agent, with
or without appointing a successor Dissemination Agent.

Pursuant to previous versions of the Rule and notwithstanding anything herein to the
contrary, prior to July 1, 2009, or such later date as prescribed by the MSRB or the Commission,
the Digtrict shall (i) provide or cause its Dissemination Agent, if applicable, to provide Annual
Financial Information Disclosure to each Nationally Recognized Municipal Securities Information
Repository (“NRMSR") then recognized by the Commission for purposes of the Rule and not to
EMMA and (ii) determine, in the manner it deems appropriate, the names and addresses of the
then existing NRMSIRs each time it is required to file information with such entities. On and
after July 1, 2009, or such later date as prescribed by the MSRB or the Commission, this
paragraph shall have no force or effect.

10. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in any
Annual Financial Information Disclosure or notice of occurrence of a Material Event, in addition
to that which is required by this Agreement. If the District chooses to include any information
from any document or notice of occurrence of a Material Event in addition to that which is
specifically required by this Agreement, the District shall have no obligation under this Agreement
to update such information or include it in any future disclosure or notice of occurrence of a
Material Event.

11. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure solely
to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of the
Bonds, and shall create no rightsin any other person or entity.

12. RECORDKEEPING. The District shal maintain records of al Annual Financia
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of filing such
disclosure.



13. ASSIGNMENT. The District shal not transfer its obligations under the Resolution
unless the transferee agrees to assume al obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

14. GOVERNING LAw. This Agreement shall be governed by the laws of the State.

TOWNSHIP HIGH SCHOOL DISTRICT
NUMBER 215, Cook COUNTY, ILLINOIS

By

President, Board of Education

Date: July 8, 2009



EXHIBIT |
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial Statements
as set forth below may be included by reference to other documents which have been submitted to
EMMA or filed with the Commission. If the information included by reference is contained in a
Final Official Statement, the Fina Official Statement must be available on EMMA; the Final
Official Statement need not be available from the Commission. The District shall clearly identify
each such item of information included by reference.

Annua Financial Information exclusive of Audited Financial Statements will be submitted
to EMMA by 210 days after the last day of the District’s fiscal year. Audited Financial
Statements as described below should be filed at the same time as the Annual Financial
Information. If Audited Financia Statements are not available when the Annua Financid
Information is filed, unaudited financial statements shall be included.

Audited Financial Statements will be prepared in accordance with the accounting
principles described in the Official Statement. Audited Financial Statements will be submitted to
EMMA within 30 days after availahility to the District.

If any change is made to the Annual Financial Information as permitted by Section 4 of the
Agreement, the District will disseminate a notice of such change as required by Section 4.

EXHIBITI
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EXHIBIT I
EVENTSWITH RESPECT TO THE BONDS
FOR WHICH MATERIAL EVENTS DISCLOSURE | SREQUIRED

Principal and interest payment delinquencies

Non-payment related defaults

Unscheduled draws on debt service reserves reflecting financia difficulties
Unscheduled draws on credit enhancements reflecting financia difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions or events affecting the tax-exempt status of the security
Modifications to the rights of security holders

Bond calls

Defeasances

Release, substitution or sale of property securing repayment of the securities
Rating changes

EXHIBITII



ExHiBIT 11
CUSIP NUMBERS

Y EAR OF CUsIP
MATURITY NUMBER
(DECEMBER 1) (215651)
SERIES 2009A
2010 GF1
2012 GH7
2014 GKO
2016 GM6
2018 GP9
2020 GR5
YEAR OF CUSIP
MATURITY NUMBER
(DECEMBER 1) (215651)
SERIES 2009B
2023 Gz7
2026 HC7
2029 HFO

ExHiBIT I



RESOLUTION Approving a Tax-exempt Bond Record-Keeping
Policy for Township High School District Number 215, Cook
County, Illinois.

% * %

WHEREAS, Township High School District Number 215, Cook County, Illinois (the
“District”), has issued bonds or other obligations, the interest on which is not includible in
“gross income” for federal income tax purposes (each an “Obligation” and collectively, the
“Obligations”); and

WHEREAS, pursuant to the proceedings and agreements under which the Obligations were
issued, the District has covenanted generally to take all action necessary to preserve the tax
exemption of the interest paid on the Obligations; and

WHEREAS, it is necessary and in the best interest of the District to maintain sufficient
records to demonstrate compliance with such covenant and to adopt policies with respect thereto:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of
Township High School District Number 215, Cook County, Illinois, as follows:

Section 1. Incorporation of Preambles. The Board of Education of the District (the
“Board”) hereby finds that all of the recitals contained in the preambles to this Resolution are

full, true and correct and does incorporate them into this Resolution by this reference.

FINANCE

Section 2.  Compliance Officer Is Responsible for Records. The
DIRECTO

of the District (known, for purposes of this Resolution only, as the

“Compliance Officer”) is hereby designated as the keeper of all records of the District with
respect to the Obligations, and such officer shall report to the Board at least annually that he/she

has all of the required records in his/her possession, or is taking appropriate action to obtain or

recover such records.


FINANCE 

DIRECTOR


Section 3. Closing Transcripts. For each issue of Obligations, the Compliance Officer
shall receive, and shall keep and maintain, a true, correct and complete counterpart of each and
every document and agreement delivered in connection with the issuance of the Obligations,
including without limitation (a) the proceedings of the District authorizing the Obligations,
(b) any offering document with respect to the offer and sale of the Obligations, (c¢) any legal
opinions with respect to the Obligations delivered by any lawyers, and (d) all written
representations of any person delivered in connection with the issuance and initial sale of the
Obligations.

Section 4.  Arbitrage Rebate Liability. The Compliance Officer shall review the
agreements of the District with respect to the Obligations and shall prepare a report for the Board
stating whether or not the District has any rebate liability to the U.S. Treasury, and setting forth
any applicable exemptions that the Obligations may have from rebate liability. Such report shall
be updated annually and delivered to the Board.

Section 5. Recommended Records. The Compliance Officer shall review the records
related to the Obligations and shall determine what requirements the District must meet in order
to maintain the tax-exemption of interest paid on the Obligations. The Compliance Officer shall
then prepare a list of the contracts, requisitions, invoices, receipts and other information that may
be needed in order to establish that the interest paid on the Obligations is entitled to be excluded
from “gross income” for federal income tax purposes. Notwithstanding any other policy of the
District, such retained records shall be kept for as long as the Obligations relating to such records
(and any obligations issued to refund the Obligations) are outstanding, plus three years, and shall

at least include:

(a) complete copies of the bond transcripts delivered when any Obligations
are initially issued and sold;



(b) copies of account statements showing the disbursements of all bond
proceeds for their intended purposes;

(c) copies of account statements showing all investment activity of any and all
accounts in which the proceeds of any Obligations have been held;

(d)  copies of all bid requests and bid responses used in the acquisition of any
special investments used for the proceeds of any tax-exempt bond obligations, including
any swaps, swaptions, or other financial derivatives entered into with respect to any
tax-exempt bond obligations in order to establish that such instruments were purchased at
fair market value;

(e) copies of any subscriptions to the U.S. Treasury for the purchase of State
and Local Government Series (SLGS) obligations;

(f)  any calculations of liability for arbitrage rebate that is or may become due
with respect to any issue of tax-exempt bond obligations, and any calculations prepared
to show that no arbitrage rebate is due, together, if applicable, with account statements or
cancelled checks showing the payment of any rebate amounts to the U.S. Treasury
together with any applicable IRS Form 8038-T; and

(g) copies of all contracts of the District, including any leases, with respect to
the use of any property owned by the District and acquired or financed with the proceeds
of tax-exempt bond obligations, any part of which property is used by a private person at
any time when such bonds are or have been outstanding.

Section 6. IRS Examination. In the event the Internal Revenue Service (“IRS”)
commences an examination 6f any Obligations, the Compliance Officer shall inform the Board
of such event, and is authorized to respond to inquiries of the IRS, and to hire outside,
independent professional counsel to assist in the response to the examination.

Section 7.  Severability. If any section, paragraph or provision of this Resolution shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this

Resolution.



Section 8.  Repeal. All resolutions or parts thereof in conflict herewith be and the same
are hereby repealed and this Resolution shall be in full force and effect forthwith upon its
adoption.

Adopted ,20__

President, Board of Education

Secretary, Board of Education
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June 10, 2009

Thornton Fractional Township High School District No. 215
1601 Wentworth Avenue

Calumet City, IL 60409

Attention: Dr. Creg E. Williams, Superintendent

Re: US$2,225,000 Township High School District Number 215 Cook County (Thornton-
Fractional), Illinois, General Obligation Taxable School Bonds (Alternate Revenue Source)
(Build America Bond Program), Series 2009B, dated: July 14, 2009, due: December 1,
2025-2028

Dear Dr. Williams:

Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of “AA-". Standard & Poor's views the outlook for this rating as stable. A
copy of the rationale supporting the rating is enclozad.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for

the accuracy and completeness of the information submitted in connection with the rating. This

* rating is based on financial information and documents we received prior to the issuance of this
letter. Standard & Poor’s assumes that the documents you have provided to us are final. If any

- subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.

To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon
as such information isavailable. Placing us on a distribution list for this information would



Dr. Creg E. Williams
Page 2
June 10, 2009

facilitate the process. You must promptly notify us of all material changes in the financial
information and the documents. Standard & Poor’s may change, suspend, withdraw, or place on
CreditWatch the rating as a result of changes in, or unavailability of, such information. Standard
& Poor’s reserves the right to request additional information if necessary to maintain the rating.

Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

Standard & Poor’s is pleased to be of service to you. For more information on Standard & Poor’s,
please visit our website at www.standardandpoors.com. If we can be of help in any other way,
please call or contact us at nypublicfinance@standardandpoors.com. Thank you for choosing
Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

(CM&»L&/ ot vﬂ&o ry /Mf

ah

enclosures

cc: Ms. Ann C. Koch, Vice President
BMO Capital Markets GKST Inc.
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June 10, 2009

Thornton Fractional Township High School District No. 215
1601 Wentworth Avenue

Calumet City, IL 60409

Attention: Dr. Creg E. Williams, Superintendent

Re: US$775,000 Township High School District Number 215 Cook County (Thornton-
Fractional), lllinois, General Obligation School Bonds (Alternate Revenue Source), Series
20094, dated: July 15, 2009, due: December 1, 2010-2024

Dear Dr. Williams:

Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of “AA-". Standard & Poor's views the outlook for this rating as stable. A
copy of the rationale supporting the rating is enclosed.

The rating is not investment, financial, or viher advice and you should net and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients.
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. This
rating is based on financial information and documents we received prior to the issuance of this
letter. Standard & Poor’s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.

To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon
as such information is available. Placing us on a distribution list for this information would
facilitate the process. You must promptly notify us of all material changes in the financial



Dr. Creg E. Williams
Page 2
June 10, 2009

information and the documents. Standard & Poor’s may change, suspend, withdraw, or place on
CreditWatch the rating as a result of changes in, or unavailability of, such information. Standard
& Poor’s reserves the right to request additional information if necessary to maintain the rating.

Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

Standard & Poor’s is pleased to be of service to you. For more information on Standard & Poor’s,
please visit our website at www.standardandpoors.com. If we can be of help in any other way,
please call or contact us at nypublicfinance@standardandpoors.com. Thank you for choosing
Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

(S}émélmﬂ/ * ﬂaor&/k?‘

ah

enclosures

cc: Ms. Ann C. Koch, Vice President
BMO Capital Markets GKST Inc.
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June 10, 2009

Thornton Fractional Township High School District No. 215
1601 Wentworth Avenue

Calumet City, IL 60409

Attention: Dr. Creg E. Williams, Superintendent

Re: Township High School District Number 215 Cook County (Thornton-Fractional), Illinois,
General Obligation School Bonds

Dear Dr. Williams:

Standard & Poor’s has reviewed the rating on the above-referenced obligations. After such
review, we have changed the rating to “AA-" from “A” while affirming the stable outlook. A copy
of the rationale supporting the rating and outlook is enclosed.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. To
maintain the rating, Standard & Poor’s must receive all relevant financial information as soon as
such information is available. Placing us on a distribution list for this information would facilitate
the process. You must promptly notify us of all material changes in the financial information and
the documents. Standard & Poor’s may change, suspend, withdraw, or place on CreditWatch the
rating as a result of changes in, or unavailability of, such information. Standard & Poor’s reserves
the right to request additional information if necessary to maintain the rating.



Dr. Creg E. Williams
Page 2
June 10, 2009

Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

If you have any questions, or if we can be of help in any other way, please feel free to call or
contact us at nypublicfinance@standardandpoors.com. For more information on Standard &
Poor’s, please visit our website at www.standardandpoors.com. We appreciate the opportunity to
work with you and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

N ol for

ah
enclosure
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June 10, 2009

Thornton Fractional Township High School District No. 215
1601 Wentworth Avenue

Calumet City, IL 60409

Attention: Dr. Creg E. Williams, Superintendent

Re: Township High School District Number 215 Cook County (Thornton-Fractional), llinois,
General Obligation School Bonds (SPUR)

Dear Dr. Williams:

Standard & Poor’s has reviewed the Standard & Poor’s underlying rating (SPUR) on the above-
referenced obligations. After such review, we have changed the rating to “AA-" from “A” while
affirming the stable outlook. A copy of the rationale supporting the rating and outlook is enclosed.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. To
maintain the rating, Standard & Poor’s must receive all relevant financial information as soon as
such information is available. Placing us on a distribution list for this information would facilitate
the process. You must promptly notify us of all material changes in the financial information and
the documents. Standard & Poor’s may change, suspend, withdraw, or place on CreditWatch the
rating as a result of changes in, or unavailability of, such information. Standard & Poor’s reserves
the right to request additional information if necessary to maintain the rating.
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Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

If you have any questions, or if we can be of help in any other way, please feel free to call or
contact us at nypublicfinance@standardandpoors.com. For more information on Standard &
Poor’s, please visit our website at www.standardandpoors.com. We appreciate the opportunity to
work with you and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

S2bundid + o ory feer

ah .
enclosure
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Standard & Poor’s Ratings Services
Terms and Conditions
Applicable To
U.S. Public Finance Ratings

Request for a rating. Standard & Poor’s issues public finance ratings for a fee upon request from an issuer, or from an
underwriter, financial advisor, investor, insurance company, or other entity, provided that the obligor and issuer (if
different from the obligor) each has knowledge of the request. The term “issuer/obligor” in these Terms and
Conditions means the issuer and the obligor if the obligor is different from the issuer.

Aereement to Accept Terms and Conditions. Standard & Poor’s assigns Public Finance ratings subject to the terms
and conditions stated herein and in the rating letter. The issuer/obligor’s use of a Standard & Poor’s public finance
rating constitutes agreement to comply in all respects with the terms and conditions contained herein and in the rating
letter and acknowledges the issuer/obligor’s understanding of the scope and limitations of the Standard & Poor’s rating
as stated herein and in the rating letter.

Fees and expenses. In consideration of our analytic review and issuance of the rating, the issuer/obligor agrees to pay
Standard & Poor’s a rating fee. Payment of the fee is not conditioned on Standard & Poor’s issuance of any particular
rating. In most cases an annual surveillance fee will be charged for so long as we maintain the rating. The
issuer/obligor will reimburse Standard & Poor’s for reasonable travel and legal expenses if such expenses are not
included in the fee. Should the rating not be issued, the issuer/obligor agrees to compensate Standard & Poor’s based on
the time, effort, and charges incurred through the date upon which it is determined that the rating will not be issued.

Scope of Rating. The issuer/obligor understands and agrees that (i) an issuer rating reflects Standard & Poor’s current
opinion of the issuer/obligor’s overall financial capacity to pay its financiai obligations as they come due, (ii) an issue
rating reflects Standard & Poor’s current opinion of the likelihood that the issuer/obligor will make payments of principal
and interest on a timely basis in accordance with the terms of the obligation, (iii) a rating is an opinion and is not a
verifiable statement of fact, (iv) ratings are based on information supplied to Standard & Poor’s by the issuer/obligor or
by its agents and upon other information obtained by Standard & Poor’s from other sources it considers reliable, (v)
Standard & Poor’s does not perform an audit in connection with any rating and a rating does not represent an audit by
Standard & Poor’s, (vi) Standard & Poor’s relies on the issuer/obligor, its accountants, counsel, and other experts for the
accuracy and completeness of the information submitted in connection with the rating and surveillance process, (vii)
Standard & Poor’s undertakes no duty of due diligence or independent verification of any information, (viii) Standard &
Poor’s does not and cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection
with a rating or the results obtained from the use of such information, (ix) Standard & Poor’s may raise, lower, suspend,
place on CreditWatch, or withdraw a rating at any time, in Standard & Poor’s sole discretion, and (x) a rating is not a
“market” rating nor a recommendation to buy, hold, or sell any financial obligation.

Publication. Standard & Poor’s reserves the right to publish, disseminate, or license others to publish or disseminate the
rating and the rationale for the rating unless the issuer/obligor specifically requests that the rating be assigned and
maintained on a confidential basis. If a confidential rating subsequently becomes public through disclosure by the
issuer/obligor or a third party other than Standard & Poor’s, Standard & Poor’s reserves the right to publish it.
Standard & Poor’s may publish explanations of Standard & Poor’s ratings criteria from time to time and nothing in this
Agreement shall be construed as limiting Standard & Poor’s ability to modify or refine Standard & Poor’s criteria at any
time as Standard & Poor’s deems appropriate.

Information to be Provided by the Issuer/obligor. The issuer/obligor shall meet with Standard & Poor’s for an analytic
review at any reasonable time Standard & Poor’s requests. The issuer/obligor also agrees to provide Standard &
Poor’s promptly with all information relevant to the rating and surveillance of the rating including information on
material changes to information previously supplied to Standard & Poor’s. The rating may be affected by Standard &
Poor’s opinion of the accuracy, completeness, timeliness, and reliability of information received from the
issuer/obligor or its agents. Standard & Poor’s undertakes no duty of due diligence or independent verification of




information provided by the issuer/obligor or its agents. Standard & Poor’s reserves the right to withdraw the rating if
the issuer/obligor or its agents fails to provide Standard & Poor’s with accurate, complete, timely, or reliable
information.

Standard & Poor’s Not an Advisor, Fiduciary, or Expert. The issuer/obligor understands and agrees that Standard &
Poor’s is not acting as an investment, financial, or other advisor to the issuer/obligor and that the issuer/obligor should
not and cannot rely upon the rating or any other information provided by Standard & Poor’s as investment or financial
advice. Nothing in this Agreement is intended to or should be construed as creating a fiduciary relationship between
Standard & Poor’s and the issuer/obligor or between Standard & Poor’s and recipients of the rating. The issuer/obligor
understands and agrees that Standard & Poor’s has not consented to and will not consent to being named an “expert”
under the applicable securities laws, including without limitation, Section 7 of the U.S. Securities Act of 1933.

Limitation on Damages. The issuer/obligor agrees that Standard & Poor’s, its officers, directors, shareholders, and
employees shall not be liable to the issuer/obligor or any other person for any actions, damages, claims, liabilities,
costs, expenses, or losses in any way arising out of or relating to the rating or the related analytic services provided for
in an aggregate amount in excess of the aggregate fees paid to Standard & Poor’s for the rating, except for Standard &
Poor’s gross negligence or willful misconduct. In no event shall Standard & Poor’s, its officers, directors,
shareholders, or employees be liable for consequential, special, indirect, incidental, punitive or exemplary damages,
costs, expenses, legal fees, or losses (including, without limitation, lost profits and opportunity costs). In furtherance
and not in limitation of the foregoing, Standard & Poor’s will not be liable in respect of any decisions made by the
issuer/obligor or any other person as a result of the issuance of the rating or the related analytic services provided by
Standard & Poor’s hereunder or based on anything that appears to be advice or recommendations. The provisions of
this paragraph shall apply regardless of the form of action, damage, claim, liability, cost, expense, or loss, whether in
contract, statute, tort (including, without limitation, negligence), or otherwise. The issuer/obligor acknowledges and
agrees that Standard & Poor’s does not waive any protections, privileges, or defenses it may have under law, including
but not limited to, the First Amendment of the Constitution of the United States of America.

Term. This Agreement shall terminate when the ratings are withdrawn. Notwithstanding the foregoing, the paragraphs
above, “Standard & Poor’s Not an Advisor, Fiduciary, or Expert” and “Limitation on Damages”, shall survive the
termination of this Agreement or any withdrawal of a rating.

Third Parties. Nothing in this Agreement, or the rating when issued, is intended or should be construed as creating any
rights on behalf of any third parties, including, without limitation, any recipient of the rating. No person is intended as
a third party beneficiary to this Agreement or to the rating when issued.

Binding Effect. This Agreement shall be binding on, and inure to the benefit of, the parties hereto and their successors
and assigns.

Severability. In the event that any term or provision of this Agreement shall be held to be invalid, void, or
unenforceable, then the remainder of this Agreement shall not be affected, impaired, or invalidated, and each such term
and provision shall be valid and enforceable to the fullest extent permitted by law.

Complete Agreement. This Agreement constitutes the complete agreement between the parties with respect to its subject
matter. This Agreement may not be modified except in a writing signed by authorized representatives of both parties.

Governing Law. This Agreement and the rating letter shall be governed by the internal laws of the State of New York.
The parties agree that the state and federal courts of New York shall be the exclusive forums for any dispute arising
out of this Agreement and the parties hereby consent to the personal jurisdiction of such courts.
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PusLIC FINANCE

Cook County Township High School District No. 215
(Thornton-Fractional), Illinois

Credit Profile

Many issues are enhanced by bond insurance.
Rationale

Standard & Poor’s Ratings Services raised its long-term rating and underlying rating (SPUR)
on Cook County Township High School District No. 215 (Thornton-Fractional), Ill.’s general
obligation (GO) debt two notches to ‘AA-* from ‘A’ based on the district’s maintenance of
very strong reserves and good working cash reserves. The outlook is stable.

At the same time, Standard & Poor’s assigned its ‘AA- long-term rating, and stable outlook,
to the district’s series 2009A GO alternate-revenue source school bonds and series 2009B GO
taxable alternate-revenue source build America school bonds.

Other credit factors supporting the rating are the district’s:
= Participation in the deep and diverse Chicago area economy,
= Wealth and income indicators that range from adequate to good, and
® Moderate debt burden.



Cook County Township High School District No. 215 (Thornton-Fractional), Illinois

The district’s debt burden is, in our opinion, a moderate $2,603 per capita, or 5.5% of market value.
Debt service carrying charges were a low 5.9% of total governmental expenditures in fiscal 2008.
Amortization is average with officials retiring 49% of principal over the next 10 years. The district

does not currently plan to issue any additional debt.

Outlook

The stable outlook reflects Standard & Poor’s expectation that management will maintain balanced
financial operations and strong reserves. The city’s participation in the deep and diverse Chicago

metropolitan area economy supports the stable outlook.

Related Research
USPF Criteria: “GO Debt,” Oct. 12, 2006

www.standardandpoors.com 3



STATE OF ILLINOIS )

COUNTY OF COOK )

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
Secretary of the Board of Education of Township High School District Number 215, Cook
County, Illinois, and as such official 1 do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, LeeAnn Revis, do hereby certify ﬁnder oath, that the following is my

manual signature:

Secretary, Board of Education
Subscribed and svx;ofn to before me
this day of :L‘g , 2009,
b\ Yo,
I Q Notary Public
M mission expires: ;l - -2 \3

NOTARY SEAL) g A
( ) OFFICIAL SEAL

JULIA M. VENER
HOTARY PUSLIC, STATE OF ILLINCIS
' 15Y COMMISSICH EXPIRES 2-9-2013 3




STATE OF ILLINOIS )
) SS
CoUNTY OF COOK )

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
President of the Board of Education of Township High School District Number 215, Cook
County, Illinois, and as such official I do further certify under oath as follows:

1. That [ am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Don Swibes, do hereby certify under oath, that the following is my manual

signature:

President, Board of Education.

Subscribed and sworn,to before me
this H& day of . i 1§ ,2009.

(NOTARY SEAL)

e L
OFFICIAL 8848l

§  JULIA B8 VENER

» NOTARY PURLIC, STATS OF LLINDIS
MY COMMISSICN EXPIRES 2-0-2013




Law Offices of

CHAPMAN AND CUTLER v

Theodore S. Chapman 111 West Monroe Street, Chicago, Illinois 60603-4080 New York

1877-1943 Telephone (312) 845-3000 Salt Lake City

Henry E. Cutler Facsimile (312) 701-2361

1879-1959 _ ‘ chapman.com San Francisco
July 8,2009

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of Township High School District Number 215, Cook
County, lllinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation School Bonds (Alternate Revenue Source), Series 2009A (the
“Bonds”), to the amount of $1,275,000, dated July 8, 2009, due on December 1 of the years and
in the amounts and bearing interest as follows:

2010 $ 55,000 3.00%
2012 215,000 2.50%
2014 225 000 3.20%
2016 245 000 5.00%
2018 265,000 5.00%
2020 270,000 5.00%

the Bonds due on December 1, 2012, are subject to mandatory redemption, in integral multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date, on December 1, 2011, in the principal amount of $105,000; the Bonds
due on December 1, 2014, are subject to mandatory redemption, in integral multiples of $5,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the
redemption date, on December 1, 2013, in the principal amount of $110,000; the Bonds due on
December 1, 2016, are subject to mandatory redemption, in integral multiples of $5,000 selected
~ by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the redemption
date, on December 1, 2015, in the principal amount of $120,000; the Bonds due on December 1,
2018, are subject to mandatory redemption, in integral multiples of $5,000 selected by lot by the
Bond Registrar, at a redemption price of par plus accrued interest to the redemption date, on
December-1, 2017, in the principal amount of $130,000; the Bonds due on December 1, 2020,
are subject to mandatory redemption, in integral multiples of $5,000 selected by lot by the Bond
Registrar, at a redemption price of par plus accrued interest to the redemption date, on
December 1, 2019, in the principal amount of $145,000; and we are of the opinion that the
Proceedings show lawful authority for said issue under the laws of the State of Illinois now in
force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and is payable (a) taxes, grants, state aid, interest earnings
and other revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property, and (b) ad valorem taxes levied
against all of the taxable property in the District without limitation as to rate or amount, except

2629215.01.04.doc
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that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
- bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights and by equitable principles, whether considered at law or in equity, including the exercise
of judicial discretion. The Bonds are issued on a parity with the District’s outstanding General
Obligation Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2005, and the Taxable
General Obligation School Bonds (Alternate Revenue Source), Series 2009B, being issued
simultaneously with the Bonds.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds (i) is excludable from gross income of the owners thereof for
federal income tax purposes, (ii) is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “Code”), and (iii) is not taken into account in computing adjusted current
earnings, which is used as an adjustment in determining the federal alternative minimum tax for
certain corporations. Failure to comply with certain of such District covenants could cause
interest on the Bonds to be includable in gross income for federal income tax purposes
retroactively to the date of issuance of the Bonds. Ownership of the Bonds may result in other
federal tax consequences to certain taxpayers, and we express no opinion regarding any such
collateral consequences arising with respect to the Bonds.

It is also our opinion that the Bonds are “qualified tax-exempt obligations” pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and

--1s-not-a-guarantee-of -a-result.—This-opinien is given as-of -the -date-hereof-and-we assumeno — - - -

obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.

| Uw.pmam and. CuHe L =

EPBartholomy/SAScinto:tlt



Law Offices of
CHAPMAN AND CUTLER wue
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18771943 Telephone (312) 845-3000 L Salt Lake City
Henry E. Cutler Facsimile (312) 701-2361
1879-1959 chapman.com San Francisco
July 8, 2009

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of Township High School District Number 215, Cook
County, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B
(the “Bonds”), to the amount of $1,725,000, dated July 8, 2009, due on December 1 of the years
and in the amounts and bearing interest as follows:

2023 $530,000 6.125%
2026 560,000 6.375%
2029 635,000 6.500%

the due on December 1, 2023, are subject to mandatdry redemption, in integral multiples of
$5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to
the redemption date, on December 1 of the years and in the principal amounts as follows:

YEAR PRINCIPAL AMOUNT

2020 $ 30,000
2021 160,000
2022 165,000

- —--the-Bonds-due-on-December- 1,-2026;-are-subject to-mandatory-redemption; in integral-multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date, on December 1 of the years and in the principal amounts as follows:

YEAR PRINCIPAL AMOUNT
2024 $180,000
2025 185,000

the Bonds due on December 1, 2029, are subject to mandatory redemption, in integral ‘multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date, on December 1 of the years and in the principal amounts as follows:

Y EAR PRINCIPAL AMOUNT
2027 $205,000
2028 | 210,000

2632794.01.03.doc
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and the Bonds being subject to redemption prior to maturity at the option of the District as a
whole or in part in any order of their maturity as determined by the District (less than all of the
Bonds of a single maturity to be selected by the Bond Registrar), on December 1, 2018, or on
any date thereafter, at the redemption price of par plus accrued interest to the redemption date,
and we are of the opinion that the Proceedings show lawful authority for said issue under the
laws of the State of Illinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and is payable (a) taxes, grants, state aid, interest earnings
and other revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property, and (b) ad valorem taxes levied
against all of the taxable property in the District without limitation as to rate or amount, except
that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights and by equitable principles, whether considered at law or in equity, including the exercise
of judicial discretion. The Bonds are issued on a parity with the District’s outstanding General
Obligation Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2005, and the General
Obligation School Bonds (Alternate Revenue Source), Series 2009A, being issued
simultaneously with the Bonds.

It is our opinion that under present law, interest on the Bonds is not excludable from

- gross income of the owners thereof for federal income tax purposes. Ownership of the Bonds

may result in other federal income tax consequences to certain taxpayers. Bondholders should

consult their own tax advisors concerning tax consequences of ownership of the Bonds.

Ownership of the Bonds may result in other state and local tax consequences to certain

taxpayers, and we express no opinion regarding any such collateral consequences arising with
respect to the Bonds.

We_express_no.opinion. herein. as_to.the_accuracy,.adequacy..or-.completeness-of -any - --
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.

Um,‘omtau ool (uﬁH e LLP

EPBartholomy/SAScinto:tlt
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CHAPMAN AND CUTLER e
Theodore S. Chapman 111 West Monroe Street, Chicago, Illinois 60603-4080 San Francisco
-1943
Il—?ZZrlygE . Cutler Telephqne (312) 845-3000 595 Market Street
1879-1959 Facsimile (312) 701-2361 San Francisco, CA 94105
chapman.com ) (415) 541-0500
Salt Lake City
201 South Main Street
July 8, 2009 Salt Lake City, UT 84111

(801) 533-0066

Thornton-Fractional Township High
School District Number 215

1601 Wentworth Avenue

Calumet City, [llinois 60409

Re: Township High School District Number 215,
Cook County, Illinois (the “District”)
General Obligation Bonds (Alternate Revenue Source), Series 2009

Ladies and Gentlemen:

We have acted as bond counsel to you in connection with the issuance of the
above-captioned bonds (the “Bonds”), issued on this date by the District. The Bonds are being
issued pursuant to the terms of the Bond Resolution of the Board of Education of the District
adopted on the 23rd day of June, 2009.

It is our opinion that, subject to the District’s compliance with the applicable
requirements of the Internal Revenue Code of 1986, as amended (the “Code”), as set forth in the
Tax Compliance Certificate and Agreement of the District dated the date hereof, under present
law, the Bonds are “build America bonds” and are “qualified bonds” under Section 54AA of the
Code. Failure of the District to comply with such requirements could result in the Bonds failing
to be “build America bonds” under Section 54AA(d) or “qualified bonds” under
Section 54A A(g) retroactively to the date of issuance of the Bonds.

We express no opinion herein as to the accuracy, adequacy or completeness of the
Official Statement relating to the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur. '

We are informing you of the following as required under Treas. Reg. §10.35 of
Circular 230 concerning rules of practice before the Internal Revenue Service:

2651829.01.02.doc
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The advice contained in this letter is not intended or written by
Chapman and Cutler LLP or any of its attorneys to be used, and it
cannot be used by any taxpayer, including the District, for the
purpose of avoiding penalties that may be imposed on the
taxpayer,

Chapman and Cutler LLP imposes no restrictions or limitations on disclosing the content
of this letter or of any details of the structure of the Bonds or on the tax treatment or tax structure
of the Bonds and the use of proceeds thereof.

This letter is furnished by us as bond counsel to the District. This letter is not intended to

be relied upon by the owners of the Bonds or by any other party to whom it is not specifically
addressed.

Chepran ana (octter LLP

EPBartholomy/SAScinto:tlt



STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

ORGANIZATION CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education (the “Board”) of Township High School
District Number 215, Cook County, Illinois (the “District”), and as such officials we do further
certify as follows:

1.

That the District was organized in the year 1924, has continuously since its
organization operated under the general laws of the State of Illinois providing for
the establishment, operation and maintenance of public schools, is now operating
under the provisions of the School Code of the State of Illinois, as amended
(105 ILCS 5/1-1 et seq.), and is not now operating under the provisions of any
special Act or charter.

That the present duly qualified and acting officials of the District are as follows:
Don Swibes, President, Board of Education

James Gigliotti, Vice-President, Board of Education

Robin Beymer, Member, Board of Education

Richard Dust, Member, Board of Education

Charles Maricich, Member, Board of Education

Roger Yochem, Member, Board of Education

LeeAnn Revis, Member, Board of Education

LeeAnn Revis, Secretary, Board of Education

Thomas Stefaniak, Thorton-Fractional Township School Treasurer

and that said melirbers of the Board have been the duly qualified and acting Board
since ﬂ’\ ) , 2009, and provided there are no vacancies created by
resignation ogotherwise, will constitute the Board until the election for members

of the Board to be held on April 5, 2011, is canvassed and a new Board duly
constituted.

2629214.01.07.doc
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10.

That there have been no changes in the boundaries of the District since June 28,
2005.

That the only cities, villages or incorporated towns located wholly or partly within
the District are as follows: Burnham, Calumet City, Lansing and Lynwood, and
that none of said cities, villages or incorporated towns have adopted and are now
operating under the provisions of Articles 6, 14 and 18 of the Election Code of the
State of Illinois, as amended (10 ILCS 5/6, 5/14 and 5/18), said articles being
known as the City Election Law.

That The County of Cook, Illinois, is the only county within which the District is
wholly or partly located, and that said county has not adopted and is not now
operating under the provisions of Article 6A of the Election Code of the State of
Illinois, as amended (10 ILCS 5/6A), said article providing for a county board of
election commissioners.

That the only townships located wholly or partly within the District are as
follows: Thornton-Fractional, that the duly qualified and acting
Thornton-Fractional, Township School Treasurer of Township No.36, Range
No.-15, Cook County, Illinois, receives the taxes of the District and is the lawful
custodian of all school funds of the District, and that all or a greater part of the
District is located within said Township and Range.

That since the year 1989, all of the District has been located in a county of
3,000,000 or more inhabitants.

- That the SouthtownStar is a local, community newspaper with a general

circulation in the District.

That all of the news media that have filed a request for notice of the meetings of
the Board pursuant to the Open Meetings Act of the State of Illinois, as amended
(5 ILCS 120/1 et seq.), are as follows: Voo E

(If no requests have been made, please
so indicate with the word “none”.)

That the regular meetings of the Board are held on the fourth Tuesday of each
month at 7:00 o’clock P.M., at 1601 Wentworth, Calumet City, Illinois, within the
District, that the Board has given public notice of said schedule of regular
meetings stating the regular dates, times and places of said meetings at the
beginning of each calendar or fiscal year by posting a copy of said public notice at
the principal office of the Board and by supplying copies of said public notice to
all of the newspapers, radio or television stations and other news media that have
filed a request for such notice, and that the Board has made said schedule
available to the public.



11.  That the District is now maintaining and operating a school system composed of
grades 9 to 12, inclusive, such school system meeting and complying in all
respects with all of the standards established for recognition by the State Board of
Education of the State of Illinois.

12.  That the District does not have an official corporate seal.

13. That the District has an estimated population of 60,779, and that there are
approximately 36,789 legal voters in the District.

14.  That no petition has been filed or is now pending affecting in any manner
whatsoever the boundaries or the corporate existence of the District.

15.  That there is no litigation or controversy pending or threatened and there are no
tax objections pending or threatened questioning or affecting in any manner
whatsoever the corporate existence of the District, the boundaries thereof, the
right of the District to levy taxes for school purposes or the title of any of its
present officials to their respective offices.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 23rd day of June,

‘ 7
W VLS st

- residerit, Boar o ;

iy Secretary, Board of Education

2009.




STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

MEMBERSHIP CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education of Township High School District

Number 215, Cook County, Illinois (the “District”), and as such officials we do further certify

that continuously during the period beginning on YV\MW QOO? and ending on

m 0‘“"}( ‘—,' , 2009, the duly qualified and acting officials of the District were as follows:

b(bm_. WV ook e ) , President, Board of Education
MOJ‘LL&— pCU\H/Ch , Vice-President, Board of Education
KOJH’LLL VVl oMM~ , Member, Board of Education
qv'O/Yng'O) /ﬂ«{/%lw)bh‘ , Member, Board of Education
VlCCCQJ./LL (gu.*eka_ , Member, Board of Education

Rl b&z(rvtlh, , Member, Board of Education
OJ/LQ&J.QA)W/Q}LLQ/LC/LL , Member, Board of Education

(‘/I/(/CL}LJLLA) w eterodt , Secretary, Board of Education

JM»@'VV\Q-W MWM , School Treasurer

and that no litigation or controversy was ever or is now pending or threatened questioning or

affecting in any manner whatsoever the title of any of said officials to their respective offices.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 23 day of

President, Board of Educaélon

Kow Qe o

Secretary, Board of Education

Tunce . 20009.




MINUTES of a regular public meeting of the Board of Education of
Township High School District Number 215, Cook County,
Illinois, held in the Community Meeting Room of the Thornton
Fractional Center, 1605 Wentworth Avenue, Calumet City,
Hllinois, in said School District at 7:00 o’clock P.M., on the
28th day of April, 2009.

* * *

The President called the meeting to order and directed the Secretary to call the roll.

Upon roll call, Debra Waitekus | the President, and the following members were

physically present at said meeting answered present: Waitekus, Pavich, Maricich,

.Beymer, Gigliotti, Manno, Owen.

The following members were allowed by a majority of the members of the Board of
Education in accordance with and to the extent allowed by rules adopted by the Board of

Education to attend the meeting by video or audio conference: Non &

No member was not permitted to attend the meeting by video or audio conference.
The following members were absent and did not participate in the meeting in any manner

or to any extent whatsoever: Non £

The President announced that in view of the need to finance the cost of necessary
improvements to the existing facilities of the District, the Board of Education would consider the
adoption of a resolution authorizing the issuance of general obligation éltemate bonds and
directing the publication of a notice setting forth the determination of the Board to issue such

bonds.

Revised Resolution of Intent.doc
2168086 - SAS - 4/20/09



Whereupon Member _Gigliotti presented and the Secretary read by title a
resolution as follows, a copy of which was provided to each member of the Board of Education

prior to said meeting and to everyone in attendance at said meeting who requested a copy:



NOTICE OF INTENT TO ISSUE BONDS
AND RIGHT TO FILE PETITION

Notice is hereby given that pursuant to a resolution adopted on the 28th day of April,
2009 (the “Resolution”), Township High School District Number 215, Cook County, Illinois
(the “District”), intends to issue general obligation alternate bonds (the “Bonds”) m an
aggregate principal amount not to exceed $3,000,000 for the purpose of paying the cost of
altering, repairing and equipping facilities of the District. The revenue source that will be
pledged to the payment of the principal of and mterest on the Bonds will be taxes, grants, state
aid, interest earnings and other revenues received by the District and available to be expended for
the improvement, maintenance, repair and benefit of school buildings and property. The District
will also levy ad valorem property taxes upon all taxable property in the District without
limitation as to rate or amount to pay the principal of and interest on the Bonds. A complete
copy of the Resolution follows this notice.

Notice is hereby further given that if a petition signed by 2,759 or more electors of the
District (the same being equal to the greater of (i) 7.5% of the registered voters in the District or
(1)) 200 of those registered voters or 15% of those registered voters whichever is less) i1s
submitted to the Secretary of the Board of Education of the District (the “Secretary”) within
thirty (30) days after the date of publication of this notice and the Resolution, an election on the
proposition to issue the Bonds shall be held on the 2nd day of February, 2010. The Circuit Court
may declare that an emergency referendum should be held prior to said election date pursuant to
the provisions of Section 2A-1.4 of the Election Code of the State of Illinois, as amended. If no
such petition is filed with the Secretary within said 30-day period, the Bonds shall be authorized
to be issued.

By order of the Board of Education of the District.

DATED this 28th day of April, 2009.

Secretary, Board of Education,

Township High School District
Number 215, Cook County, Illinois

Note to Publisher: Please be certain that this notice appears over the name of the Secretary of the Board.



RESOLUTION authorizing the issuance of general obligation
alternate bonds of Township High School District Number 215,
Cook County, Illinois, in an aggregate principal amount not to
exceed $3,000,000, pursuant to the Local Government Debt
Reform Act of the State of Illinois, as amended.

* * *

WHEREAS, Township High School District Number 215, Cook County, Illinois (the
“District”), is a duly organized and existing school district created under the provisions of the
laws of the State of Illinois, and is now operating under the provisions of the School Code of the
State of Illinois, as amended; and

WHEREAS, the Board of Education of the District (the “Board’”), has considered the
existing school facilities and the improvements and extensions necessary to be made thereto in
order that the same will adequately serve the educational needs of the District; and

WHEREAS, the Board has determined that it is advisable, necessary and n the best
interests of the District to alter, repair and equip facilities -of the District (the “Project”), all in
accordance with the preliminary estimate of costs heretofore approved by the Board and now on
file in the office of the Secretary of the Board; and

WHEREAS, the estimated cost of the Project, including legal, financial, bond discount,
capitalized interest, printing and publication costs and other expenses, is not less than
$3,000,000, and there are insufficient funds on hand and lawfully available to pay such costs;
and

WHEREAS, such costs are expected to be paid for from the proceeds of alternate bonds
authorized to be issued at this time pursuant to the Local Government Debt Reform Act of the
State of Illinois, as amended (the “Act”); and

WHEREAS, it is necessary and for the best interests of the District that the Project be

completed and in order to raise the funds required for such purpose it will be necessary for the



District to borrow an amount not to exceed $3,000,000 and in evidence thereof to issue alternate
bonds in an aggregate principal amount not to exceed $3,000,000 (the “Bonds”), all in
accordance with the Act; and

WHEREAS, the revenue source that will be pledged to the payment of the principal of and
interest on the Bonds will be taxes, grants, state aid, interest earnings and other revenues
received by the District and available to be expended for the improvement, maintenance, repair
and benefit of school buildings and property; and

WHEREAS, if such revenue source is insufficient to pay the Bonds, ad valorem property
taxes upon all taxable property in the District without limitation as to rate or amount are
authorized to be extended to pay the principal of and interest on the Bonds:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of
Township High School District Number 215, Cook Cqunty, Illinois, as follows:

Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals
contained in the preambles to this Resolution are full, true and correct and does incorporate them
mto this Resolution by this reference.

Section 2. Determination to Issue the Bonds. It is necessary and in the best interests of
the District to complete the Project, and that for the purpose of completing the Project, general
obligation alternate bonds of the District are hereby authorized to be issued and sold in an
aggregate principal amount not to exceed $3,000,000.

Section 3. Publication. This Resolution, together with a notice in the statutory form,
shall be published in the SouthtownStar, the same being a newspaper of general circulation in the
District, and if no petition signed by 2,759 or more electors of the District-(being equal to the
greater of (i) 7.5% of the registered voters in the District or (i) 200 of those registered voters or

15% of those registered voters whichever is less) asking that the question of the issuance of the



Bonds be submitted to referendum is filed with the Secretary of the Board within thirty (30) days
after the date of the publication of this Resolution and said notice, then the Bonds shall be
authorized to be issued.

Section 4.  Additional Resolutions. If no petition meeting the requirements of
applicable law is filed during the petition period hereinabove referred to, then the Board may
adopt additional resolutions or proceedings supplementing or amending this Resolution
providing for the issuance and sale of the Bonds and prescribing all the details of the Bonds, so
long as the maximum amount of the Bonds as set forth in this Resolution is not exceeded and
there is no material change in the Project or the purposes described herein. Such additional
resolutions or proceedings shall in all instances become effective immediately without
publication or posting or any further act or requirement. This Resolution, together with such
additional resolutions or proceedings, shall constitute complete authority for the issuance of the
Bonds under applicable law.

Section 5. Severability. If any section, paragraph, clause or provision of this
Resolution shall be held invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause or provision shall not affect any of the other_ provisions of this

Resolution.



Section 6.  Repealer. All resolutions or orders, or parts thereof, in conflict with the

provisions of this Resolution are to the extent of such conflict hereby repealed.

Adopted April 28, 2009.

President, Board of Educag' n

CaZ, PP

Secretary, Board of Education




Member Gigliotti moved and Member Pavich seconded

the motion that said resolution as presented and read by title be adopted.
After a full and complete discussion thereof, the President directed that the roll be called
for a vote upon the motion to adopt said resolution as read.

Upon the roll being called, the following members voted AYE: Waitekus, Pavich, !ix

Maricich, Beymer, Gigliotti, Manno, Owen.

and the following members voted NAY: Nors E

Whereupon the President declared the motion carried and the resolution adopted, and
henceforth did approve and sign the same in open meeting and did direct the Secretary to record
the same in full in the records of the Board of Education of Township High School District
Number 215, Cook County, Illinois, which was done.

Other business not pertinent to the adoption of said resolution was duly transacted at said
meeting.

Upon motion duly made, seconded and carried, the meeting was adjourned.

Secretary, Board of Education



STATEOFILLINOIS )
) SS
COUNTY OF COOK )

CERTIFICATION OF RESOLUTION AND MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Illinois
(the “Board”), and as such official I am the keeper of the books, records and files of the Board.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Board held on the 28th day of April, 2009, insofar as same relates
to the adoption of a resolution entitled: '

RESOLUTION authorizing the issuance of general obligation
alternate bonds of Township High School District Number 215,
Cook County, Illinois, in an aggregate principal amount not to
exceed $3,000,000, pursuant to the Local Government Debt
Reform Act of the State of Illinois, as amended.

a true, correct and complete copy of which said resolution as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were taken openly, that the vote on the adoption of said resolution was taken openly, that said
meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that an agenda for said
meeting was posted at the location where said meeting was held and at the principal office of the
Board at least 96 hours in advance of the holding of said meeting, that a true, correct and
complete copy of said agenda as so posted is attached hereto as Exhibit A4, that said meeting was
called and held in strict accordance with the provisions of the School Code of the State of
Illinois, as amended, the Open Meetings Act of the State of Illinois, as amended, and the Local
Government Debt Reform Act of the State of Illinois, and that the Board has complied with all of
the applicable provisions of said Code and said Acts and its procedural rules in the adoption of
said resolution.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 28th day of April,
2009.

Secretary, Board of Education




Board of Education Agenda
Thomton Fractional Township H.S. District 215

Regular Mesting .
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Tuesday, April 28, 2009
7:00 p.m.
T.F. Center
1605 Wentworth Avenue — Calumet Clt& IL
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6:00 p.m. : Building & Grounds and finance Committee Mtg.

l. Call To Order — Pledge of Allegiance
Il Roll Call

. ] Communications
A. Board
B. Community Public Comment
C. Staff Updates
1. District Updates
a. College Acceptance Update
2. Principal Updates
a. Enrollment Reports
D. Committee Reports
Building & Grounds: 4/28/09
Curriculum: 4/21/09
Finance: 4/28/09
IT

bRl

V. Future Meetings
A. Reorganization Mtg.: May 4, 2008 — Center — 7 p.m.
B. Regular Meeting: May 26, 2009 - T.F. Center—7 p.m.

A. Action V. Approval of Minutes — Open & Closed (Consent Agenda)
A. Regular Meeting: 3/24/09

B. Curriculum Committee: 4/21/09

C. Building & Grounds: 3/24/09

VL. Old Business

A. Action A. 2008-09 Revised Calendar (2" Reading) Exhibit 1
B. Action B. 2009-10 Behavior Code & Policy 5070 Revisions Exhibif 2
VIl. | New Business
/%Acﬁon\ A. TAMES Contract ' Exhibit 3
. Action B. Resolution Authorizing Issuance of General Obligation Exhibit 4
Bonds
C. Action C. T.F. South: Schoo! Wide Plan (NCLB) Enclosure
D. Action D. CDS Grant Acceptance Exhibit 5
E. Action E. 2009-2010 Student Fees Exhibit 6
F. Action F. Summer Work Hours Exhibit 7
G. Action G. 2009 Summer Camps Enclosure
H. Action H. Auditing Service — John Kasperek Exhibit 8
[. Action I. IHSA Membership Exhibit ¢
J. Action J.CDS Intergovemmental Agreement | Exhibit 10
K. Aclion K. Auto Show — TF Center ‘ Exhibit 11




A. Action
B . Action

VL

Xl

Closed Session

A. Personnel: Employment, Compensation, Discipline,
Performance, or Dismissal for Specific Employees
B. Pending Litigation

Superintendent's Report
A. Financial Report
B. Personnsl Report (Consent Agenda)

Other Matters
A. Student Expulsions: #NB01698, #C800679, #C800508,
#5802219

Adjourn

Exhibit- 12
Exhibit 13

Page 2 - 4/28/09




CERTIFICATE OF PUBLICATION ' DATED the 28in day ol Apil,

MIDWEST SUBURBAN PUBLISHERS, INC. '

The undersigned corporation does hereby ' &
certify that it is the publisher of the |
SOUTHTOWNSTAR that said SOUTHTOWNSTAR is a
secular newspaper that has been published
daily in the County of Cook and Will and
state of Illinois, continuously for more
than one year prior to the first
publication of the notice appended, and is
of general circulation throughout the said
Counties and State and that -it is a
newspaper as defined in ‘‘aAn Act to Revise
The Law in Relation to Notices’’. AS
amended by an Act approved July 17, 1959 -
Illinois Complied Statutes, Chapter 715
(ILCS 5/0.01 et seq.)
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ORDER calling a public hearing concerning the intent of the Board
of Education of Township High School District Number 215, Cook
County, Illinois, to sell not to exceed $3,000,000 General
Obligation Alternate Bonds.

* * *

WHEREAS, Township High School District Number 215, Cook County, Illinois (the
“District”), is a duly organized and existing School District created under the provisions of the
laws of the State of Illinois, and is now operating under the provisions of the School Code of the
State of Illinois, and all laws amendatory thereof and supplementary thereto, including the Local
Government Debt Reform Act of the State of Illinois, as amended; and

WHEREAS, the Board of Education of the District (the “Board”) intends to sell bonds in
an amount not to exceed $3,000,000 for the purpose of paying the cost of altering, repairing and
equipping facilities of the District (the “Bonds”); and

WHEREAS, the Bond Issue Notification Act of the State of Iilinois, as amended, requires
the Board to hold a public hearing concerning the Board’s intent to sell the Bonds before
adopting a resolution providing for the sale of the Bonds:
| Now, THEREFORE, Be It an_(.i tt Is Hereby Ordered by the undersigned President of tﬁe |
Board of Education of Township High School District Number 215, Cook County, Illinois, as
follows: |

1. I hereby call a public hearling to b& held at 7:00 o’clock P.M. on the 26th day of
May, 2009, in the Community Meeting . Room of the Thornton Fractional Center,
1605 Wentworth Avenue, Calumet City, Illinois, in the District, concerning the Board’s intent to
sell the Bonds and to receive public comments regarding the proposal to sell the Bonds (the
“Hearing”).

2. 1 hereby direct that the Secretary of the Board (the “Secr;etary”) shall (i) publish

notice of the Hearing at least once in the SouthfownStar, the same being a newspaper of general

BINA Docs-2601692_01_04.doc
2123594/SAS:05/18/09



circulation in the District, not less than 7 nor more than 30 days before the date of the Hearing
and (ii) post at least 48 hours before the Hearing a copy of said notice at the principal office of
the Board.

3. Notice of the Hearing shall appear above the name of the Secretary and shall be in

substantially the following form:



NOTICE OF PUBLIC HEARING CONCERNING THE INTENT OF
THE BOARD OF EDUCATION OF TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215,
CoOK COUNTY, ILLINOIS,
TO SELL NOT TO EXCEED $3,000,000 GENERAL OBLIGATION ALTERNATE BONDS

PUBLIC NOTICE IS HEREBY GIVEN that Township High School District Number 215, Cook
County, Illinois (the “District”), will hold a public hearing on the 26th day of May, 2009, at
7:00 o’clock P.M. The hearing will be held in the Community Meeting Room of the Thornton
Fractional Center, 1605 Wentworth Avenue, Calumet City, Illinois. The purpose of the hearing
will be to receive public comments on the proposal to sell bonds of the District in an amount not
to exceed $3,000,000 for the purpose of paying the cost of altering, repairing and equipping
facilities of the District.

By order of the President of the Board of Education of Township High School District
Number 215, Cook County, I[llinois.

DATED the 28th day of April, 2009.

Clz 2727

Secretary, Board of Education,
Township High School District
Number 215, Cook County, Illinois

Note to Publisher: Please be certain that this notice appears above the name of the Secretary of the Board.



4. At the Hearing the Board shall explain the reasons for the proposed bond issue and
permit persons desiring to be heard an opportunity to present written or oral testimony within
reasonable time limits. The Board shall not adopt a resolution selling the Bonds for a period of

seven (7) days after the final adjournment of the Hearing.

Ordered this 28th day of April, 2009.

Townshlp High School District
Number 215, Cook County, Illinois



CERTIFICATE OF PUBLICATION

MIDWEST SUBURBAN PUBLISHERS, INC

The undersigned corporation does
certify that it is the publisher of the
SOUTHTOWNSTAR that said SOUTHTOWNSTAR is a
secular newspaper that has been published
daily in the County of Cook and Will and
State of Illinois,
than one yYear prior to the
publication of the notice appended,

first
and is

of general circulation throughout the said’

Counties and State and that -it is
newspaper as defined in
The Law in Relation to Notices’’.

amended by an Act approved July 17, 1959
Illinois Complied sStatutes, Chapter 715

(ILCS 5/0.01 et seq.)

a

That: the notice appended was published in°

the SOUTHTOWNSTAR, ' INC., on

5/4/09

IN WITNESS WHEREOF, The SOUTHTOWNSTAR,
INC., has caused this certificate to be

signed and its corporate seal affixed
hereto at Tinley Park, Illinois,

day of MAY, 2009

N ornly

Authorized
Agent

Counties of Codk & Will
State of Illinois
Subscribed and, sworn en route

before |me 28th day of April, 2009
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MINUTES of a regular public meeting of the Board of Education of
Township High School District Number 215, Cook County, Illinois,
held in the Community Meeting Room of the Thornton Fractional
Center, 1605 Wentworth Avenue, Calumet City, Illinois, in said
School District at 7:00 o’clock P.M., on the 26th day of May, 2009.

* * *

The President called the meeting to order and directed the Secretary to call the roll.

Upon roll call, Donald Swibes , the President, and the following members were

physically present at said meeting answered present: Robin Beymer, Richard Dust,

James Gigliotti, Charles Maricich, LeeAnn Revis, Donald Swibes, Roger Yochem

The following members were allowed by a majority of the members of the Board of

Education in accordance with and to the extent allowed by rules adopted by the Board of

Education to attend the meeting by video or audio conference: _none

No member was not permitted to attend the meeting by video or audio conference.

The following members were absent and did not participate in the meeting in any manner

or to any extent whatsoever: none

At 7:00 o’clock P.M., the President announced that the next agenda item for the Board of
Education was a public hearing (the “Hearing”) to receive public comments on the proposal to
sell not to exceed $3,000,000 General Obligation Alternate Bonds (the “Bonds”) for the purpose
of paying the cost of altering, repairing and eqﬁipping facilities of the District and explained that
all persons desiring to be heard would have an opportunity to present written or oral testimony

with respect thereto.



The President -opened the discussion and explained that the reasons for the proposed

issuance of the Bonds were as follows: _ paying the cost of altering, repairing,

and equipping facilities of the District.

Whereupon the President asked for additional comments from the members of the Board
of Education. Additional comments were made by the following:

None

Written testimony concerning the proposed issuance of the Bonds was read into the

record by the Secretary and is attached hereto as Exhibit I.

None

Whereupon the President asked for oral testimony or any public comments concerning

the proposed issuance of the Bonds. Statements were made by the following:

None

The President then announced that all persons desiring to be heard had been given an

opportunity to present oral and written testimony with respect to the proposed issuance of the

Bonds.

Member Maricich moved and Member Beymer

seconded the motion that the Héaring be finally adjourned.



After a full discussion thereof, the President directed that the roll be called for a vote
upon the motion.

Upon the roll being called, the following members voted AYE: Robin Beymer,

Richard Dust, James Gigliotti, Charles Maricich, LeeAnn Revis, Donald Swibes,

Roger Yochem.

The following members voted NAY: _ none

Whereupon the President declared the motion carried and the Hearing was finally
adjourned.

Other business not pertinent to the conduct of the Hearing was duly transacted at said
meeting.

Upon motion duly made, seconded and carried, the meeting was adjourned.

Al R

Secretary, Board of Education




STATE OF [LLINOIS )
) SS
COUNTY OF COOK )

CERTIFICATION OF MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Illinois
(the “Board”), and as such official I am the keeper of the records and files of the Board.

I do further certify that the foregoing constitute a full, true and complete transcript of the
minutes of the meeting of the Board held on the 26th day of May, 2009, insofar as the same
relates to a public hearing concerning the intent of the Board to sell not to exceed $3,000,000
General Obligation Alternate Bonds.

I do further certify that the deliberations of the Board at said meeting were conducted
openly, that all votes taken at said meeting were taken openly, that said meeting was held at a
specified time and place convenient to the public, that notice of said meeting was duly given to
all of the news media requesting such notice, that an agenda for said meeting was posted at the
location where said meeting was held and at the principal office of the Board at least 96 hours in
advance of the holding of said meeting, that a true, correct and complete copy of said agenda as
so posted is attached hereto as Exhibit A, that said meeting was called and held in strict
compliance with the provisions of the Open Meetings Act of the State of Illinois, as amended,
the School Code of the State of Illinois, as amended, and the Bond Issue Notification Act of the
State of Illinois, as amended, and that the Board has complied with all of the provisions of said
Acts and said Code and with all of the procedural rules of the Board in the conduct of said
meeting.

I do further certify that notice of said public hearing was posted at least 96 hours before
said public hearing at the principal office of the Board and that attached hereto as Exhibit B is a
true, correct and complete copy of said notice as so posted.

IN WITNESS WHEREOF, | hereunto affix my official signature, this 26th day of May, 2009.

Secretary, Board of Education




Board of Education Agenda
Thornton Fractional Township H.S. District 215
Regular Meeting

Tuesday, May 26, 2009
T.F. Center
1605 Wentworth Avenue Calumet CItY{ IL

5:30 p.m.: IT Committee Mtg.
6:00 p.m. : Building & Grounds and Finance Committee Mtg.
% 7:00 p.m. Hearing for Authorizing Issuance of General Obligation Bonds
Regular Meeting to Start Immediately Following Hearing

l. Call To Order — Pledge of Allegiance
Il. Roll Call

Ill. | Communications
A. Board
B. Community Public Comment
C. Staff Updates
1. District Updates
a. College Acceptance Update
b. Excellence Counts — Moses Hulbert
c. Art Recognitions
d. Golden Apple Recipient
e. Special Education Designation
2. Principal Updates

D. Committee Reports
1. Building & Grounds: 5/26/09
2. Curriculum: 5/19/09
AP US History, Course Load 09/10
3. Finance: 5/26/09
4. IT: 5/26/09
5. Formation of Communication Committee

V. Future Meetings '
A. Regular Meeting: June 23, 2009 — 7 p.m. TF Center
B. Graduations: TFN: 5/28/009 TFS: 5/29/09

A. Action V. Approval of Minutes — Open & Closed (Consent Agenda)
A. Regular Meetings: 4/28/09

B. Reorganization Meeting: 5/4/09

C. Building & Grounds & Finance: 4/28/09

VI. Old Business

A. Revised Summer School Budget Exhibit 1
VIl. | New Business ,
A. Action A. SSC Contract — Building Use at TF Center Exhibit 2

B. Action B. NFL Youth Football Grant Exhibit 3




Action
Action
Action
Action
Action

OmMmMooO

A. Action
B . Action

VIII.

XL

C. IASB Membership
E. Athletic Trainer Contract 2009-2010
F. Kickert Bus Contract Renewal: 2009-2010
G. 2010-11 Yearbook Contract — TF South
H. 2009 Summer Construction Bid Acceptance
1. Counseling Center — TF North
2. Counseling Center — TF South
3. Lift Station — Sewer Work TF North
4. Lift Station Equipment — TF North

Closed Session
A. Personnel: Employment, Compensation, Discipline,

Performance, or Dismissal for Specific Employees
B. Pending Litigation

Superintendent’s Report
A. Financial Report
B. Personnel Report (Consent Agenda)

Other Matters ‘
A. Student Expulsions: #N111383, #5220383

Adjourn

Exhibit 4
Exhibit 5
Exhibit 6
Exhibit 7

Exhibit 8
Exhibit 9

Page 2 — 5/26/09




EXHIBIT B

NOTICE OF PUBLIC HEARING CONCERNING THE INTENT OF
THE BOARD OF EDUCATION OF TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215,
CooOK COUNTY, ILLINOIS,
TO SELL NOT TO EXCEED $3,000,000 GENERAL OBLIGATION ALTERNATE BONDS

PUBLIC NOTICE IS HEREBY GIVEN that Township High School District Number 215, Cook
County, Illinois (the “District”), will hold a public hearing on the 26th day of May, 2009, at
7:00 o’clock P.M. The hearing will be held in the Community Meeting Room of the Thornton
Fractional Center, 1605 Wentworth Avenue, Calumet City, Illinois. The purpose of the hearing
will be to receive public comments on the proposal to sell bonds of the District in an amount not
to exceed $3,000,000 for the purpose of paying the cost of altering, repairing and equipping
facilities of the District.

By order of the President of the Board of Education of Township High School District
Number 215, Cook County, Illinois.

DATED the 28th day of April, 2009.

Secretary, Board of Education,
Township High School District
Number 215, Cook County, Illinois



BMO Capital Markets BMO Capital Markets GKST Inc.
300 Sears Tower

233 South Wacker Drive
Chicago, IL 60606
312-441-2500

BOND PURCHASE AGREEMENT

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A

$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B
(Build America Bonds— Direct Payment To Issuer)

June 23, 2009

Board of Education

Thornton Fractional THSD 215
1601 Wentworth Avenue
Calumet City, lllinois, 60409

Ladies and Gentlemen:

BMO Capital Markets GKST Inc. (the "Underwriter") hereby offers to enter into this Purchase Agreement
with Township High School District Number 215, Cook County, lllinois (the "District") for the purchase by
the Underwriter and sale by the District, of your General Obligation School Bonds (Alternate Revenue
Source), Series 2009A (the “2009A Bonds”), and the Taxable General Obiigation School Bonds (Alternate
Revenue Source), Series 2009B (the “2009B Bonds”, and with the Series 2009A Bonds, the “Bonds”).
This offer is made subject to acceptance by the District on June 23, 2009. '

For the District's 2009A Bonds, we will pay an aggregate purchase price of $1,317,062.00 (consisting of
the original par amount of the Bonds plus $57,999.50 net original issue premium and less $15,937.50
underwriting discount). For the District's 2009B Bonds, we will pay an aggregate purchase price of
$1,703,437.50 (consisting of the original par amount of the Bonds less $21,562.50 underwriting discount).

The Bonds are more fully described in the Near Final Official Statement dated June 11, 2009, which the
District has provided the Underwriter and has "deemed final" for purposes of SEC Rule 15¢2-12(b)(1).
The Bonds will mature on the dates, in the amount and at the rates set forth on the following page and in
the Final Official Statement dated the date hereof (the "Final Official Statement”). Interest on the Bonds is
payable commencing June 1, 2010, and each June 1 and December 1 thereafter.

10f3



SERIES 2009A BONDS

Due Principal Interest
Dec 1 Amount Rate Yield CuUsIP
2010 $55,000 3.00% 2.00% 215651GF1

$215,000 Term Bond, bearing interest at 2.500%, due December 1, 2012, Price 100.000%; Cusip 215651GH7
$225,000 Term Bond, bearing interest at 3.200%, due December 1, 2014, Price 100.000%; Cusip 215651GK0
$245,000 Term Bond, bearing interest at 5.000%, due December 1, 2016, Price 108.006%; Cusip 215651GM6
$265,000 Term Bond, bearing interest at 5.000%, due December 1, 2018, Price 107.359%; Cusip 215651GP9
$270,000 Term Bond, bearing interest at 5.000%, due December 1, 2016, Price 106.715%; Cusip 215651GR5

SERIES 2009B BONDS

$530,000 Term Bond, bearing interest at 6.125%, due December 1, 2023, Price 100.000%; Cusip 215651GZ7
$560,000 Term Bond, bearing interest at 6.375%, due December 1, 2026, Price 100.000%; Cusip 215651HC7
$635,000 Term Bond, bearing interest at 6.500%, due December 1, 2029, Price 100.000%; Cusip 215651HF0

The Bonds are being purchased subject to the following conditions at closing:

1.

The unqualified approving opinion of Chapman and Cutler LLP, Chicago, lilinois, stating that the
Bonds have been duly authorized, executed and delivered by the District and constitute valid and
binding obligations of the District and further stating that under existing law, interest on the 2009A
Bonds (i) is excludable from gross income of the owners thereof for federal income tax purposes, (ii)
is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations, and (iii) is not taken into account in computing adjusted current
earnings, which is used as an adjustment in determining the federal alternative minimum tax for
certain corporations. Interest on the 2009B Bonds is not excludable from gross income for federal
income tax purposes. Said opinion is to be accompanied by the customary non-litigation certificate
concerning matters which would attest to the authority or validity or enforceability of the Bonds, the
Resolution, and this Purchase Agreement.

Copies are delivered of proceedings and certifications of the District indicating that the District has
validly designated the 2009A Bonds to be “qualified tax-exempt obligations” pursuant to Section 265
(b)(3) of the Internal Revenue Code of 1986, as amended, and that the District has covenanted to
take all actions necessary to maintain the “qualified” and tax-exempt status of the 2009A Bonds.

A certificate signed by the President of the Board of Education to the effect that:

a. The Near Final Official Statement, as supplemented and amended by the Final Official
Statement as of the date of purchase and as of the date of closing, is true and correct in all
material respects and does not contain an untrue statement of a material fact or omit to state a
material fact necessary in order to make the statements made therein, in light of the
circumstances under which they are made, not misleading, and our use of such official
statement in offering the Bonds to investors is authorized; and, the District will indemnify the
Underwriter against losses, claims, damages and liabilities arising out of any incorrect
statements of information contained in the Preliminary and Final Official Statements, except for
the sections entitted "BOOK-ENTRY-ONLY SYSTEM,” “TAX MATTERS,” and "CERTAIN
LEGAL MATTERS".

b.  The District's financial statements for the year ended June 30, 2008, delivered to us present
fairly the financial position of the District as of the date indicated, said financial statements
have been prepared on a modified accrual basis of accounting and since June 30, 2008, there
has been no material or adverse change in financial position or results of operations of the
District, nor has the District incurred any material liabilities other than the ordinary course of
business, or as set forth in or contemplated by the Final Official Statement.

20f 3



4. The District delivers a written agreement or contract, constituting an undertaking (the “Undertaking”)
to provide ongoing disclosure about the District for the benefit of the beneficial owners of the Bonds
as required under paragraph (b)(5) of SEC Rule 15¢2-12. The Undertaking shall be as described in
the Final Official Statement, with such changes as may be agreed in writing by the Underwriter.

5. The District hereby agrees to provide to the Underwriter within seven (7) business days of the date
hereof sufficient copies of the Final Official Statement to enable the Underwriter to comply with the
requirements of paragraph (b)(4) of SEC Rule 15c2-12.

6. That there shall have been no materially adverse events affecting either the legality or tax
consequences of the Bond issue.

7. The Underwriter is hereby authorized to pay from the purchase price of the Bonds the following
estimated expenses on behalf of the District:

a. Fees and disbursements of Chapman and Cutler LLP, Chicago, lllinois as Bond Counsel equal
to $10,000.00;

b. Fees of Standard & Poor's for the credit rating equal to $5,500.00;

c. Fees and Disbursements of UM Bank N.A., Kansas City, Missouri as Paying Agent and Bond
Registrar equal to $550.00;

d. Surety bond fee of $833.00; and

e. Reimbursement to BMO Capital Markets GKST Inc. for printing of Near Final and Final Official
Statements, CUSIP, Day Loan, Ticketing and DTC equal to $3,172.30.

BMO CABATAL MARKETS GKST INC.

James N. Rachli
Senior Vice President
Manager, Public Finance Department

ACCEPTED: -
BOARD OF EDUCATION

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS

(THORNTQN FRACTIONAL)

By:

Superintendent President
Township High School District Number 215 Township High School District Number 215
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- FINAL OFFICIAL STATEMENT

NEW ISSUE BOND RATINGS: Standard & Poor’s
2009A Bonds — TAX-EXEMPT; BANK QUALIFIED Underlying: “AA-”
20098 Bonds - TAXABLE

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel, under present law, interest
on the 2009A Bonds (i} is excludable from gross income of the owners thereof for federal income tax purposes, (ii} is not included as an item of tax preference in
computing the federal alternative minimum tax for individuals and corporations, and (iii} is not taken into account in computing adjusted current earnings, which is
used as an adjustment in determining the federal alternative minimum tax for certain corporations. Interest on the 20098 Bonds is not excludable from gross income
for federal income tax purposes. See "TAX MATTERS” herein for a more complete discussion. Interest on the Bonds is not exempt from present lllinois income tax.
The 2009A Bonds are "qualified tax-exempt obligations®™ under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See “TAX MATTERS -
Qualified Tax Exempt Obligations — 2009A Bonds” herein for a more complete discussion. The 20098 Bonds have been designated as Direct Pay Build America
Bonds. See “2009B BONDS AS DIRECT PAY BUILD AMERICA BONDS” herein.

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Révenue Source), Series 2009A

$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B
(Build America Bonds— Direct Payment To Issuer)

DATED: July 8, 2009 DUE: December 1, As Shown on the Inside Cover

The General Obligation School Bonds (Alternate Revenue Source), Series 2009A (the “2009A Bonds”), and the Taxable General Obligation School
Bonds (Alternate Revenue Source), Series 2009B (the “2009B Bonds”, and with the Series 2009A Bonds, the “Bonds”), of Township High School
District Number 215, Cook County, Hiinois (the “District”), are issued as fully registered Bonds and, when issued, will be registered in the name of
Cede & Co., as nominee for The Depository Trust Company, New York, New York (‘DTC”), to which principal and interest payments on the Bonds will
be made. Individual purchases will be made in book-entry form only, in the principal amount of $5,000 or any integral multiples thereof. Purchasers of
the Bonds will not receive physical delivery of certificates. So long as Cede & Co. is the registered owner of the Bonds, reference herein to the holders
of the Bonds or registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners of the Bonds. So long as Cede &
Co. is the registered owner of the Bonds, the principal and interest on the Bonds are payable to Cede & Co., which will in turn remit such principat and
interest to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial Owners of the Bonds. See "BOOK-ENTRY-ONLY
SYSTEM.” Interest on the Bonds is first payable on June 1, 2010 and each June 1 and December 1 thereafter. Interest is calculated based on a 360-
day year of twelve 30-day months.

THE 2009A BONDS ARE “QUALIFIED TAX-EXEMPT OBLIGATIONS” UNDER SECTION 265(b)(3) OF THE INTERNAL REVENUE CODE OF
1986, AS AMENDED. SEE “TAX MATTERS — QUALIFIED TAX-EXEMPT OBLIGATIONS — 2009A BONDS” HEREIN.

The Bonds are issued under the authority of the School Code of the State of Illinois, as supplemented and amended, particularly as supplemented by

the Local Government Debt Reform Act of the State of (llincis, as amended, and a bond resolution to be adopted by the Board of Education of the

District on the 23 day of June, 2009. In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel (*Bond Counsel™), the Bonds are .
valid and legally binding upon the District, payable from (a) taxes, grants, state aid, interest earnings and other revenues received by the District and

available to be expended for the improvement, maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”), and (b) ad

valorem property taxes levied on all taxable property in the District without limitation as to rate or amount (the “Pledged Taxes”), and all taxable property

in the District is subject to the levy of such taxes, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited

by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether considered

at law or in equity, including exercise of judicial discretion.

THE 2009A BONDS ARE NOT SUBJECT TO OPTIONAL REDEMPTION. THE 2009B BONDS MATURING ON AND AFTER DECEMBER 1, 2019
ARE SUBJECT TO OPTIONAL REDEMPTION ON DECEMBER 1, 2018 AND ON ANY DATE THEREAFTER AT PAR PLUS ACCRUED INTEREST.
THE BONDS ARE SUBJECT TO MANDATORY REDEMPTION. SEE “REDEMPTION PROVISIONS” HEREIN.

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, withdrawal or modification of the offer without

notice, and the approval of legality by Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel. The Bonds will be awarded on June 23, 2009 and
are expected to be delivered on or about July 8, 2009.

RMO 9 Capital Markets~
BMO Capital Markets GKST Inec.

The Date of this Final Official Statement is June 23, 2009



TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A

Maturity Schedule
Due Principal Interest
Dec 1 Amount Rate Yield CuUSIpP
2010 $55,000 3.00% 2.00% 215651GF1

$215,000 Term Bond, bearing interest at 2.500%, due December 1, 2012, Price 100.000%; Cusip 215651GH7
$225,000 Term Bond, bearing interest at 3.200%, due December 1, 2014, Price 100.000%; Cusip 215651GK0
$245,000 Term Bond, bearing interest at 5.000%, due December 1, 2016, Price 108.006%; Cusip 215651GM6
$265,000 Term Bond, bearing interest at 5.000%, due December 1, 2018, Price 107.359%; Cusip 215651GP9
$270,000 Term Bond, bearing interest at 5.000%, due December 1, 2020, Price 106.715%; Cusip 215651GRS

$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B

Maturity Schedule

$530,000 Term Bond, bearing interest at 6.125%, due December 1, 2023, Price 100.000%; Cusip 215651GZ7
$560,000 Term Bond, bearing interest at 6.375%, due December 1, 2026, Price 100.000%; Cusip 215651HC7
$635,000 Term Bond, bearing interest at 6.500%, due December 1, 2029, Price 100.000%; Cusip 215651HF0

(1) CUSIP data herein provided by Standard & Poor’s CUSIP.-Service Bureau, a division of The McGraw-Hill Companies, Inc. Copyright 2008.
American Bankers Association. No representations is made as to the correctness of the CUSIP numbers. These CUSIP numbers may also be
subject to change after the issuance of the Bonds. .



No dealer, broker, salesman or other person has been authorized to give any information or to make any
representations other than those contained in this Final Official Statement, and, if given or made, such other
information or representations must not be relied upon as statements of the District or the Underwriter. This Final
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any
sale of the Bonds by any person, in any jurisdiction in which it is untawful to make such offer, solicitation or sale.
Unless otherwise indicated, the District is the source of all tables and statistical and financial information contained
in this Final Official Statement. The information and opinions expressed herein are subject to change without
notice, and the delivery of this Final Official Statement or any sale made hereunder shall not, under any
circumstances, create any implication that there has been no change in the operations of the District since the date
of this Final Official Statement.

This Final Official Statement should be considered in its entirety and no one factor considered less important than
any other by reason of its position in this Final Official Statement. Where statutes, resolutions, reports or other
documents are referred to herein, reference should be made to such statutes, resolutions, reports or other
documents, facts and opinions contained therein and the subject matter thereof for more complete information
regarding the rights and obligations of parties thereto.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be
listed on any stock or other securities exchange and neither the Securities and Exchange Commission nor any
other federal, state, municipal or other governmental entity, other than the District, shall have passed upon the
accuracy or adequacy of this Final Official Statement.

The information in this Final Official Statement has been compiled from sources believed to be reliable but is not
guaranteed. As far as any statements herein involve matters of opinion, whether or not so stated, they are
intended as opinions and not representations of fact.

This Final Official Statement has been prepared under the authority of Township High Schoo! District Number 215,
Cook County, lllinois. Additional copies may be secured from Township High School District Number 215, 1601
Wentworth Ave. Calumet City, IL. 60409, (708/585-2321) or from the Underwriter, BMO Capital Markets GKST
Inc., Public Finance Department, 300 Sears Tower / 233 South Wacker Drive, Chicago, Illinois, 60606 (312/441-
2600).
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FINAL OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Final Official Statement in its entirety. No person shall be authorized to detach
this Summary from the Final Official Statement or to otherwise use such Summary without the Final Official Statement in its entirety.

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A
$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B

Issuer:

Issue:
Dated Date:

Book-Entry-Only Form:

Delivery Date:
Interest Payment Dates: -

Principal Payment Dates:
Record Date:

Redemption Provisions:

Authority and Purpose:

Security:

Tax Exemption:
Bank Qualification:
Paying Agent! Registrar:

Bond Rating/ Insurance:

Legal Opinion:

Township High School District Number 215, Cook County, lllinois {Thornton Fréctiona!)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A
$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 20098
July 8, 2009

The Bonds are issued as fully registered Bonds, registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York, in $5,000 denominations or integral multiples thereof, and will be in Book-Entry-
Only Form. .

On or about July 8, 2009
Interest on the Bonds is first payable on June 1, 2010 and thereafter semiannually on each June 1 and December 1.

Principal on the 2009A Bonds is payable December 1, 2010 with term bonds due December 1 2012, 2014, 2016, 2018,
and 2020. The 20098 Bonds are term bonds with principal payable December 1, 2023, 2026 and 2029.

The close of the business day on the 15th day of the calendar month next preceding any principal or interest payment
date.

The 2009A Bonds are NOT subject to optional redemption. The 2009B Bonds maturing on and after December 1, 2019
are subject to optional redemption on December 1, 2018 and on any date thereafter at par plus accrued interest. The
Bonds are subject to mandatory redemption. See “REDEMPTION PROVISIONS” herein.

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and amended, and
particularly as supplemented by the Local Government Debt Reform Act of the State of Hlinois, as amended, and a bond
resolution to be adopted by the Board of Education of the District on the 23 day of June, 2009.

Proceeds of the Bonds, when issued, will be used to (i) to build and equip additions to and alter, repair and equip the
Thornton Fractional Township High School Building (the “Project”); and (ii) pay costs associated with the issuance of the
Bonds.

In the opinion of Chapman and Cutler LLP, Chicago, Hlinois, Bond Counsel (“Bond Counsel”), the Bonds are valid and
legally binding upon the District, payable from (a) taxes, grants, state aid, interest earnings and other revenues received by
the District and available to-be expended for the improvement, maintenance, repair and benefit of school buildings and
property (the “Pledged Revénues"),,pnd (b) ad valorem property taxes levied on alt taxable property in the District without
limitation as to rate or amount {the “Pledged Taxes”), and all taxable property in the District is subject to the levy of such
taxes, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles,
whether considered at law or in equity, including exercise of judicial discretion.

Chapman and Cutler LLP will provide an opinion as to the tax exemption of the interest on the 2009A Bonds. Interest on
the 2009B Bonds is not excludible from gross income for federal income tax purposes. See Appendix B.

The 2009A Bonds are "qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See “TAX MATTERS - Qualified Tax-Exempt Obligations ~ 2009A Bonds™ herein for a more complete
discussion.

UMB Bank, NL.A., St. Louis, Missouri

Standard and Poor’s “AA-" Underlying.

Chapman and Cutler LLP, Chicago, lllinois.

it
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- FINAL OFFICIAL STATEMENT

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
(Thornton Fractional)

$1,275,000 General Obligation School Bonds (Alternate Revenue Source), Series 2009A
$1,725,000 Taxable General Obligation School Bonds (Alternate Revenue Source), Series 20098

INTRODUCTION

The purpose of this Final Official Statement is to set forth certain information concerning Township High
School District Number 215, Cook County, lllinois (the "District”), in connection with the offering and sale of the
District’s General Obligation School Bonds (Alternate Revenue Source), Series 2009A (the “2009A Bonds’),
and Taxable General Obligation School Bonds (Alternate Revenue Source), Series 2009B (the “2009B Bonds”,
and together with the 2009A Bonds, the “Bonds”), This Final Official Statement includes the cover page, the
reverse thereof and the Appendices.
THE BONDS
General Description

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New
York ("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-
ENTRY-ONLY SYSTEM" by UMB Bank, N.A., St. Louis, Missouri, as Paying Agent and Bond Registrar (the
"Registrar”).

The Bonds will be dated July 8, 2009 and will mature as shown on the inside of the cover page of this Final
Official Statement. Interest on the Bonds will be payable commencing June 1, 2010 and thereafter
semiannually on each June 1 and December 1.

Authority

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and
amended (the *Act”), and particularly as supplemented by the Local Government Debt Reform Act of the State-
of Winois, as amended (the “Debt ReforniAct”), and a bond resolution to be adopted by the Board of Education
of the District on 23" day of June, 2009 (the “Bond Resolution”).

Security and Payment

In the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel (“Bond Counsel”), the Bonds are
valid and legally binding upon the District, payable from (a) taxes, grants, state aid, interest earnings and other
revenues received by the District and available to be expended for the improvement, maintenance, repair and
benefit of school buildings and property (the “Pledged Revenues”), and (b) ad valorem property taxes levied on
all taxable property in the District without limitation as to rate or amount (the “Pledged Taxes), and all taxable
property in the District is subject to the levy of such taxes, except that the rights of the owners of the Bonds
and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and
other similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including exercise of judicial discretion.

Purpose

Proceeds of the Bonds, when issued, will be used to (i) to build and equip additions to and alter, repair and
equip the Thornton Fractional Township High School Building (the “Project’); and (ii) pay costs associated with
the issuance of the Bonds.



REDEMPTION PROVISIONS

Mandatory Redemption — Series 2009A Bonds

The 2009A Bonds maturing December 1, 2012 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2011 $105,000
2012 110,000 (stated maturity)

The 2009A Bonds maturing December 1, 2014 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2013 $110,000
2014 115,000  (stated maturity)

The 2009A Bonds maturing December 1, 2016 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2015 $120,000
2016 125,000 (stated maturity)

The 2009A Bonds maturing December 1, 2018 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on.December 1 of the years and in the principal amounts set forth
below.

Year Amount
2017 $130,000
2018 135,000 (stated maturity)

The 2009A Bonds maturing December 1, 2020 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2019 $145,000
2020 125,000 (stated maturity)



Mandatory Redemption — Series 2009B Bonds

The 2009B Bonds maturing December 1, 2023 are subject to mandatory redemption, in integral mulitiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below. ‘

Year Amount
2020 $30,000
2021 160,000
2022 165,000
2023 175,000  (stated maturity)

The 2009B Bonds maturing December 1, 2026 are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below.

Year Amount
2024 $180,000
2025 185,000
2026 195,000 (stated maturity)

The 2009B Bonds maturing December 1, 2029 are subject to mandatory redemption, in integfal multiples of
$5,000 selected by lot by the Registrar, at a redemption price equal to the principal amount to be redeemed,
plus accrued interest to the redemption date, on December 1 of the years and in the principal amounts set forth
below. '

Year Amount
2027 $205,000
2028 210,000
2029 220,000 (stated maturity)

Optional Redemption
The 2009A Bonds are NOT subject to Optional Redemption.

The 2009B Bonds maturing on and after December 1, 2019 are subject to redemption prior to maturity, at the
option of the District, in whole or in part in such principal amounts and from such maturities as determined by
the District and if less than an entire maturity, in integral multiples of $5,000, selected by lot by the Registrar,
on December 1, 2018 and on any date thereafier, at a redemption price of par, plus accrued interest to the
redemption date. Notice of any such call shall be given in accordance with the Bond Resolution.

General

The District will, at least 45 days prior to any optional redemption date (unless a shorter time period shall be
satisfactory to the Registrar), notify the Registrar of such redemption date and of the principal amount and
maturity or maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the Bonds
of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected by lot not more
than 60 days prior to the redemption date by the Registrar by such method of lottery as the Registrar shall
deem fair and appropriate (except when the Bonds are held in a book-entry system, in which case the selection
of Bonds to be redeemed will be made in accordance with procedures established by DTC or any other book-
entry depository); provided that such lottery shall provide for the selection for redemption of Bonds or portions
thereof in principal amounts of $5,000 and integral multiples thereof.



Unless waived by the registered owner of Bonds to be redeemed, notice of any redemption will be given by the
‘Registrar on behalf of the District by mailing the redemption notice by first-class mail at least 30 days and not
more than 60 days prior to the date fixed for redemption to each registered owner of the Bond or Bonds to be
redeemed at the address shown on the Register or at such other address as is furnished in wiring by such
registered owner to the Registrar.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed are received by the
Registrar prior to the giving of such notice of redemption, such notice may, at the option of the District, state
that said redemption will be conditional upon the receipt of such moneys by the Registrar on or prior to the date
fixed for redemption. If such moneys are not received, such notice will be of no force and effect, the District -
will not redeem such Bonds, and the Registrar will give notice, in the same manner in which the notice of
redemption has been given, that such moneys were not so received and that such Bonds will not be redeemed.
Otherwise, prior to any redemption date, the District will deposit with the Registrar an amount of money
sufficient to pay the redemption price of all the Bonds or portions of Bonds which are to be redeemed on that
date. :

Subject to the provisions for a conditional redemption described above, notice of redemption having been
given as described above and in the Bond Resolution, and notwithstanding failure to receive such notice, the
Bonds or portions of Bonds so to be redeemed will, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the District shall default in the
payment of the redemption price) such Bonds or portions of Bonds shall cease to bear interest. Upon
surrender of such Bonds for redemption in accordance with said notice, such Bonds will be paid by the
Registrar at the redemption price.

ESTIMATED SOURCES AND USES

2009A Bonds 2009B Bonds TOTAL
Sources
Par Amount of Bonds $1,275,000.00 $1,725,000.00 $3,000,000.00
Net Original Issue Premium 57,999.50 57,999.50
Total Sources: $1,332,999.50 $1,725,000.00 $3,057,999.50
Uses
Deposit to Project T $1,308,342.43 $1,692,101.77 3,000,444.20
Costs of Issuance* $24,657.07 - 32,898.23 57,555.30
Total Uses: $1,332,999.50 $1,725,000.00 3,057,999.50

* Includes underwriter's discount, bond insurance premium, paying agent fee, bond counsel fee and other costs of issuance.
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- HIGHLIGHTS OF ALTERNATE BONDS

Description of Alternate Bonds

Section 15 of the Debt Reform Act provides that whenever revenue bonds have been duly authorized or
whenever there exists a lawful revenue source, a local governmentai unit may issue its general obligation
bonds in lieu of such revenue bonds as authorized or payable from such revenue source, and such general
obligation bonds may be referred to as “alternate bonds.” Such bonds are general obligation debt payable
from the pledged revenues with the general obligation of the issuer acting as back-up security. The Debt
Reform Act prescribes several conditions that must be met before alternate bonds may be issued. The
District's outstanding General Obligation Bonds (Alternate Revenue Source), Series 2005 dated July 1, 2005
(the “Series 2005 Bonds” are alternate bonds. In addition, the Bonds are alternate bonds. ’

First, alternate bonds must be issued for a lawful corporate purpose. If payable from a revenue source that is
limited in its purposes and applications, then alternate bonds may be issued only for such limited purposes or
applications. The Bonds are payable from the Pledged Revenues pursuant to the Bond Resolution.

Second, for bonds other than refunding bonds meeting certain conditions set out in the Debt Reform Act, the
question of issuance must be submitted to referendum if, within thirty (30) days after publication of an
authorizing resolution and notice of intent to issue alternate bonds, a petition signed by the greater of (i) 7.5%
of the registered voters in the governmental unit or (ii) 200 of those registered voters or 15% of those
registered voters, whichever is less, is filed. No such petitions were filed with respect to the Bonds.

Third, the issuer must determine that the pledged revenue source or sources are sufficient in each year to
provide not less than 1.25 times debt service of the proposed alternate bonds and all other outstanding
alternate bonds of the issuer payable from the same revenue source. To the extent payable from one or more
revenue sources, such sources shall have been determined by the governing body to provide in each year an
amount not less than 1.25 times debt service on all alternate bonds payable from such revenue sources which
have been previously issued and outstanding and the alternate bonds proposed to be issued.

Fourth, the issuer must in fact pledge and covenant, to the extent it is empowered to do so, to provide for,
collect and apply the pledged enterprise revenues or revenue source(s) to the payment of the alternate bonds
and the provision of an additional 0.25 times debt service coverage.

See “Projected Debt Service Coverage” herein.

Bond Fund

The District will deposit the appropriate Pledged Revenues and the Pledged Taxes into the Alternate Bond and
Interest Fund of 2009 (the “Bond Fund”), which is established for the purpose of carrying out the covenants,
terms and conditions imposed upon the District by the Bond Resolution. The Bonds are secured by a pledge of
all of the monies on deposit in the Bond Fund, and such pledge is irrevocable until the Bonds have been paid
in full or until the obligations of the District are discharged under the Bond Resolution.

Abatement of Pledged Taxes

The District covenants and agrees with the registered owners of the Bonds that so long as any of the Bonds
remain outstanding, the District wili not cause the abatement of the Pledged Taxes and otherwise will take no
action or fail to take any action which in any way would adversely affect the ability of the District to tevy and
collect the Pledged Taxes unless and to the extent there then shali be moneys irrevocably on deposit therefore
in the Bond Fund. Upon the fuli funding of the Bond Fund in the appropriate amount, the Board of Education
or the officers of the District acting with proper authority shall direct the abatement of the Pledged Taxes by
such amount, and proper notification of such abatement shall be filed with the County Clerk, in a timely
manner to effect such abatement.



Additional Bonds Payable from Pledged Revenues

In the Bond Resolution, the District will reserve the right to issue additional alternate bonds that will be payable
from the Pledged Revenues on a parity with the Bonds, subject only to the conditions for the issuance of
aiternate bonds set forth in the Debt Reform Act, as from time to time amended. In that event, the covenant
described above requiring the District to provide for, collect and apply the Pledged Revenues to the payment
of the Bonds and parity bonds, to the extent it is legally able to do so, would continue to apply, and the
District’s obligations with respect to the Pledged Taxes would remain. The Bonds are on parity with the Series
2005 Bonds.

Risk Factors

The ability of the District to pay the Bonds from the Pledged Revenues may be limited by circumstances
beyond the control of the District. There is no guarantee that the Pledged Revenues will continue to be
available at current levels. Nevertheless, in such an event the District is obligated to extend and collect the
Pledged Taxes.

To the extent that Pledged Revenues are insufficient to pay the Bonds, the Bonds are to be paid from the
Pledged Taxes. If the Pledged Taxes are ever extended for the payment of the Bonds, the amount of the
Bonds then outstanding will be included in the computation of indebtedness of the District for purposes of all
statutory provisions or limitations until such time as an audit of the District shows that the Bonds have been
paid from the Pledged Revenues for a complete fiscal year.

IN THE EVENT THE PLEDGED REVENUES ARE INSUFFICIENT TO PAY THE AMOUNTS DUE AND
OWING ON THE BONDS SECURED THEREBY, THE DISTRICT MAY NOT BE ABLE TO MAKE TIMELY
PAYMENTS ON THE BONDS WHEN DUE. IN THAT CASE, THE DISTRICT WOULD LEVY A DEFICIENCY
LEVY FOR SAID PAYMENT OF THE BONDS, BUT SUCH LEVY MAY NOT BE EXTENDED OR
COLLECTED UNTIL AFTER THE DUE DATE FOR SAID PAYMENTS HAS PASSED.
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Projected Debt Service Coverage

Levy
Year
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

Pledged
Revenues

Available for Total Alternate  Debt Service

Debt Service  Series 2005 Bonds The Bonds Debt Service Coveraqé_

$15,061,412 $454,260.00 $284,041.26 $738,301.26 20.40x
15,061,412 454,566.26 267,276.16 721 ,842.42 20.87
15,061,412 453,541.26 269,651.16 723,192.42 20.83
15,061,412 457,066.26 266,901.16 723,967.42 20.80
15,061,412 454,916.26 268,381.16 723,297.42 20.82°
15,061,412 457,316.26 269,701.16 727,017.42 20.72
15,061,412 455,516.26 268,701.16 724,217.42 20.80
15,061,412 458,316.26 267,451.16 725,767.42 20.75
15,061,412 455,516.26 265,951.16 721,467.42 20.88
15,061,412 457,316.26 269,201.16 726,517.42 20.73
15,061,412 453,516.26 271,951.16 725,467.42 20.76
15,061,412 454,316.26 268,863.66 723,179.92 20.83
15,061,412 454,146.26 264,063.66 718,209.92 20.97
15,061,412 453,265.00 263,957.40 717,222.40 21.00
15,061,412 456,765.00 258,238.66 715,003.66 21.06
15,061,412 453,705.00 251,763.66 705,468.66 21.35
15,061,412 249,969.90 249,969.90 60.25
15,061,412 247,538.66 247,538.66 60.84
15,061,412 238,805.70 238,805.70 63.07
15,061,412 234,737.80 234,737.80 64.16

Pledged Revenues Available for Debt Service is comprised of the following revenues taken from the District’'s -
Fiscal Year 2008 Audited Financial Statement: ~

Governmental Funds — Personal property Replacement Taxes $ 1,177,444
Governmental Funds — Investment Earnings 648,595
Governmental Funds — Unrestricted State Aid 10,985,916
Operations & Maintenance Fund — Property Taxes 2,249,457

TOTAL $15,061,412

Governmental Funds are comprised of the Education Fund, Operations & Maintenance Fund and Non Major
Governmental Funds.
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BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (*"DTC”), New York, NY, will act as securities depository for the Bonds
(hereinafter referred to in this section as the "Securities”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be
requested by an authorized representative of DTC. One fully-registered Security certificate will be issued for
each maturity of the Securities, each in the aggregate principal amount of such maturity, and will be deposited
with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and
a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the
need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.
DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation,
all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access
to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a
Direct Participant, either directly or indirectly (“Indirect Participants®). DTC has Standard & Poor’s highest
rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered
into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made
on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
not receive certificates representing their ownership interests in Securities, except in the event that use of the
book-entry system for the Securities is discontintied.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from
time to time.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities
unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual


http://www.dtcccom
http://www.dtc.org

procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC'’s practice is to credit
Direct Participants’ accounts upon DTC'’s receipt of funds and corresponding detail information from the District
or the Paying Agent, on payable date in accordance with their respective holdings shown on DTC'’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in
“street name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the Paying
Agent, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee
as may be requested by an authorized representative of DTC) is the responsibility of the District or the Paying
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from DTC,
and the District and the Underwriter take no responsibility for the accuracy thereof, and neither the DTC
Participants nor the Beneficial Owners should rely on the foregoing information with respect to such matters but
should instead confirm the same with DTC or the DTC Participants, as the case may be.
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. TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

Location, Organization and Government

Thomton Fractional Township High School District Number 215 is situated in Southern Cook County and
comprises an area of approximately 14 square miles. The District serves the Village of Lansing, most of the
Village of Burnham, about half of the City of Calumet City and a small portion of the Village of Lynwood.
According to the 2000 U.S. Census, the population of the District is 60,779.

The District is located approximately 27 miles south of downtown Chicago and is approximately 25 miles
southeast of Midway Airport. Transportation needs are served by 1-294/Tri-State Tollway, 1-94/1-80 and I-90 as

well as major local roads Torrence Avenue, Bumham Avenue and Ridge Road. Commuter service to

downtown is provided by Metra’s Electric Line. Travel time to the downtown station is about 45 minutes. Local

bus service is available from PACE to reach additional surrounding communities.

Providing education for ninth through twelfth grades, the District operates three high school facilities and one
administrative building. The District enrolled 3,568 students for the 2008-2009 academic year.

The District is governed by a seven-member Board of Education, elected at large for four year overlapping
terms. Meetings are scheduled for the fourth Tuesday of each month at 7:00 p.m., at the District
Administrative Center at 1601 Wentworth Avenue, Calumet City, lllinois. Day-to-day operations are
administered by the Superintendent and staff.

Board of Education
Official Position Term Expires

Don Swibes President 2013

James J. Gigliotti  Vice-President 2011

LeeAnn Revis Secretary 2013

Robin L. Beymer  Board Member 2011

Richard Dust Board Member 2013

Charles Maricich  Board Member 2011

Roger Yochem Board Member 2013

Educational Facilities

The District currently provides educational services at three locations:

Approx
# of Students
School Location Grades 2008-09
Thornton Fractional North High School 755 Pulaksi Rd., Calumet City 9-12 1,657
Thomton Fractional South High School 18500 Bumham Ave., Lansing 9-12 1,858
Thomnton Fractional Center for Academics and Technology 1605 Wentworth Avenue, Calumet City ~ 9-12 153*

* The Center receives students from the two main campuses.
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Enrollment Trend

The trend in total enroliment is as follows:

Academic Year Enrollment
2000/01 2,593
2001/02 2,747
2002/03 2,867
2003/04 3,074
2004/05 3,228
2005/06 3,402
2006/07 3,540
2007/08 3,521
2008/09 3,568

Source: [llinois State Board of Education and the District. Figures represent the number of students housed as of
September 30 of each school year.

Employees and Labor Relations

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff
as follows (2008-2009 School Year):

Personnel Full-Time
Superintendent 1
Director of Finance 1
Principals 2
Assistant Principals 7
Instructional 241
Support Services 110

TOTAL 363

Under the current contract, salary ranges for the teachers, based upon degree and experience, are
approximately as follows: '

Degree Experience Salary (2008-2009)
B.A. No experience, starting $43,932
B.A. + 15 sem. hrs 14 years experience 75,940
M.A. No experience, starting 48,534
M.A. + 15 sem. hrs 14 years experience 80,542

The District Education Association contract is in effect until August, 2010. The Association represents 231 full
time equivalent staff. The last teachers’ strike in the District was in October 1995 and was resolved within 13
days.
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SOCIOECONOMIC INFORMATION

Population Data

Current % Change
Name of Entity 1990 2000 Estimates 1990-2000
City of Burnham 3,916 4,170 4,0022 6.5%
City of Calumet City 37,840 39,071 37,0642 3.3%
Village of Lansing 28,086 28,332 26,853% 0.9%
Village of Lynwood 6,535 7,377 7,976 12.9%
Cook County 5,105,067 5,376,741 5,294,664" 5.3%
State of lllinois 11,430,602 12,419,293 12,901,563’ 8.6%

(1) UsS. Census Bureau, 2007 Population Estimates.
(2) U.S. Census Bureau, 2008 Population Estimates.

Source: U.S. Census Bureau, 2000 Census

Economic Characteristics

Below is a listing of housing and income figures for each community served by the District as well as the
County and State.

Median Median Per Capita Median
Name of Entity Gross Rent Housing Value Income Household Income
The District $639 $100,900 $20,370 $45,160
City of Burnham 621 90,400 16,747 39,053
City of Calumet City 630 90,300 18,123 38,902
Village of Lansing 658 118,700 22,547 47,554
Viilage of Lynwood 639 140,800 22,650 56,554
Cook County 648 157,700 23,227 45,922
State of lllinois 605 130,800 23,104 46,590

Source: U.S. Census Bureau, 2000 Census ™

Unemployment Rates

City of Village of Cook State of
Year © Calumet City Lansing County lilinois
1999 5.5% 3.5% 4.5% 4.5%
2000 6.1% 3.6% 4.6% 4.5%
2001 7.1% 4.3% 5.9% 5.4%
2002 9.0% 6.5% 7.4% 6.5%
2003 8.9% 7.1% 7.4% 6.7%
2004 8.5% 6.6% 6.8% 6.2%
2005 8.3% 6.5% 6.5% 5.7%
2006 6.6% 4.5% 4.5% 4.1%
2007 7.6% 5.7% 5.2% 4.6%
2008 9.1% 7.1% 6.5% 5.8%

Source: State of lllinois Department of Employment Security
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Largest Area Employers

Company Name
Silver Line Building Products Corp.?

NB Coatings, Inc.?

ORC Protel, LLC'

Land OFrost, Inc.!

Americall Group, Inc.?

American School of Correspondence’
First National Bank of lllinois®

Coldwell Banker Residential Brokerage*
Retro-Tech Systems, Inc.?

Temperature Equipment Corp.?

Hasse Construction Co., Inc.?

* Village of Lansing
2 City of Calumet City

Product or Service

Vinyl windows and patio doors
Plastic automotive coatings.
Telemarketing

Meat packing and processing
Telemarketing
Correspondence school

Bank

Real estate agency

Lighting installation

Approx. # of
Employees

Distributor of air-conditioning, refrigeration and heating

equipment
Industrial general contractor

Source: 2009 lllinois Manufacturers and Services Directories

Summary of Outstanding Debt

DEBT STRUCTURE

700

- 350

250
250
200
140
130
116
100

100
100

The following table sets forth the general obligation debt of the District as of the issuance of the Bonds:

Original Current
Dated Amount of Amount Final
Type Date Issue Outstanding Maturity
School Bonds, Series 2002 - 12/15/2002 $ 9,995,000 $7,775,000 12/1/2022°
School Bonds, Series 2003 - 2172003 9,000,000 6,925,000 12/1/2022
GO Alternate Revenue Source Bonds, Series 2005 - 7/1/2005 6,000,000 5,470,000 12/1/2025
Limited Tax School Bonds, Series 2006 12/1/2006 4,000,000 2,890,000 12/1/2013
The 2009A Bonds!" 711412009 1,275,000 1,275,000  12/1/2024
~ The 20098 Bonds!" 7/14/2009 1,725,000 1,725,000 12/1/2028
Total $31,995,000 $26,060,000

™ The Bonds are altemate revenue source bonds and debt service is payable from Pledged Revenues, not property tax levies. Howewer, the Bonds may be
considered general obligation debt in the future if Pledged Taxes, in lieu of the designated Pledged Revenue source, have been extended pursuant to the
general obligation, full faith and credit promise supporting such altemate bonds.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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General Obligation Debt Repayment Schedule .

The following table sets forth the general obligation repayment schedule for the District as of the issuance of the Bonds.

Levy Series 2002 Series 2003 Series 2005 Series 2008 2009A Bonds™” 20098 Bonds"" Total  Cumulative %
Year Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Principal MM Debt Service of Par Retired
2008 $410,000 $174,760 $370,000 $150,838 $225,000 $114,271 $590,000 $61,044 $ - 8 - 8 - $ - $2,095,912 6.12%
2009 430,000 331,070 385,000 285,025 235,000 219,260 610,000 97,750 55,000 74,367 - 100,538 2,823,010 12.70%
2010 450,000 311,720 400,000 267,700 245,000 208,566 640,000 71,825 105,000 51,5875 - 71,856 2,824 342 19.76%
2011 470,000 291,470 420,000 247,700 255,000 198,541 665,000 44,625 110,000 48,950 - 71,956 2,823,242 27.13%
2012 490,000 270,320 445,000 226,700 270,000 187,066 385,000 16,363 110,000 46,200 - 71,856 2,518,605 33.65%
2013 510,000 248,270 460,000 209,790 280,000 174,916 - - 115,000 42,680 - 71,956 2,112,612 38.89%
2014 535,000 225,320 480,000 191,850 295,000 162,316 - - 120,000 39,000 - 71,956 2,120,442 44.38%
2015 560,000 201,245 495,000 172,650 305,000 150,516 ~ - 125,000 33,000 - 71,956 2,114,367 50.08%
2016 585,000 176,045 520,000 152,355 320,000 138,316 - - 130,000 26,750 - 71,956 2,120,422 56.04%
2017 610,000 150,890 540,000 130,515 330,000 125,516 - - 135,000 20,250 - 71,956 2,114,127 62.24%
2018 635,000 124,050 565,000 107,295 345,000 112,316 . - 145,000 13,500 - 71,956 2,119,117 68.73%
2019 665,000 95,475 590,000 82,435 35’5,000 98,516 - - 125,000 6,250 30,000 71,956 2,119,632 75.50%
2020 695,000 65,550 815,000 56,475 370,000 84,316 - - - - 160,000 70,761 2,117,103 82.56%
2021 730,000 33,580 640,000 28,800 - 385,000 69,146 - - - - 165,000 64,391 2,115,918 89.93%
2022 - - - - 400,000 53,265 - - - - 175,000 57,822 686,087 92.13%
2023 - - - - 420,000 36,765 - - - - 180,000 50,855 687,620 94.44%
2024 - - - - 435,000 18,705 - - - - 185,000 43,396 682,101 96.82%
2025 - - - - - - - - - - 195,000 35,730 230,730 97.56%
2026 - - - - - - - - - - 205,000 27,650 232,650 98.35%
2027 - - - - - - - - - - 210,000 18,724 228,724 99.16%
2028 - - - - - - - - - - 220,000 9,580 228,580 100.00%

$7,775,000 $2,699,765 $6,825,000 $2,310,128 $5470,000 $2,153,316 $2,890,000 $291,606 $1,275000 $402,522 §1,725,000 $1,199,006 $35,116,343

(1) The Bonds are alternate revenue source bonds and debt service is payable from Pledged Revenues, not property tax levies. However, the Bonds may be considered general obligation debt in the future if Pledged
Taxes, in lieu of the designated Pledged Revenue source, have been extended pursuant to the general obligation, full faith and credit promise supparting such alternate bonds.
(2) Net of federal subsidy.
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Debt Statement

DIRECT DEBT OF THE DISTRICT

Outstanding Bonds $23,060,000
The 2009A Bonds 1,275,000
The 2009B Bonds 1,725,000
Less: Self-Supporting Debt" (8,470,000)

Total Direct Debt: $17,590,000

ESTIMATED OVERLAPPING BONDED DEBT

Taxing Body Outstanding Debt Percent Amount -
Cook County $2,897,975,000 0.633% $18,344,182
Cook County Forest Preserve District 115,105,000 0.633% 728,615
Metropolitan Water Reclamation Distric 1,388,115,000 0.717% 9,952,785
Municipalities . .

Village of Lansing 16,675,000 100.000% 16,675,000
Village of Burnham 600,000 72.118% 432,708
City of Calumet City 62,270,000 58.598% 36,488,975
Village of Lynwood © - 51.673% -
School Districts

School District 155 12,810,041 100.000% 12,810,041
School District 156 4,565,000 99.955% 4,562,946
School Distl;ict 157 9,850,000 67.497% 6,648,455
School District 158 “ 5,199,894 100.000% 5,199,894
School District 171 8,362,256 97.591% 8,160,809
South Suburban CCD 510 ) 18,858,297 24.416% 4,604,442
Park Districts

Lan-Oak Park District ¥ - 40.314% -
Calumet Memorial Park District 1,990,000 56.800% 1,130,320

2000 Census Population
Estimated Full Value per Capita
2007 Estimated Fuil Valuation

Applicable to the District

B Total Overlapping Bonded Debt:
Net Direct Debt and Overlapping Bonded Debt:

60,779
$2,740,061,988
$ 913,353,996

$125,739,170
$143,329,170

2007 Equalized Assessed Valuation $ 45,082

% Full Value Per Capita
Direct Debt: $ 17,590,000 0.64% $ 289
Direct Debt and Overlapping Bonded Debt: $ 143,329,170 5.23% $2,358

(1) The Bonds, which are "Afternate Bonds®, are not included in any computation of indebtedness for the purpose of any statutory provision or limitation.
However, the Bonds may be considered general obligation debt in the future if Pledged Taxes, in lieu of the designated Pledged Revenue source, have
been extended pursuant to the general obligation, full faith and credit promise supporting such alternate bonds.

(2) Includes IEPA Revolving Loan Bonds.

(3) Does not include outstanding Altemate Bonds.

(4) Includes Capital Appreciation Bonds. Principal based on original issued amount.
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Debt Limit

Statutory Debt Limit
Amount % of Limit

2007 Equalized Assessed Valuation $913,353,996
Statutory Debt Limit @ 6.9% of EAV 46,343,597 100.00%
Outstanding Bonds $ 23,060,000
The 2009A Bonds!" 1,275,000
The 2009B Bonds!" 1,725,000
Less: Self-Supporting Debt!" (8,470,000)
Total Debt Applicable to Limit $ 17,590,000 37.96%
Remaining Debt Margin $ 28,753,597 62.04%

(1) The Bonds, which are *Altemnate Bonds”, are not included in any computation of indebtedness for the purpose of any statutory provision or limitation.
However, the Bonds may be considered general obligation debt in the future if Pledged Taxes, in lieu of the designated Pledged Revenue source, have
been extended pursuant to the general obligation, full faith and credit promise supporting such alternate bonds.

Future Financing

The District does not have plans to issue additional long-term debt in the next twelve months.

Short-Term Debt

As of the closing of this issue, the District has no tax anticipation warrants or notes outstanding.

History of Debt Administration

The District has never issued any obligations to avoid default nor has the District ever defaulted in the
payment of any of its obligations.

REAL PROPERTY ASSESSMEM_-,EI'AX LEVY AND COLLECTION PROCEDURES
Real Property Assessment -

The County Assessor (the “County Assessor’) is responsible for the assessment of all taxable real property
within Cook County (the “County”), including that in the Issuer, except for certain railroad property and pollution
control facilities which are assessed directly by the lllinois Department of Revenue (the “Department of
Revenue”). For triennial reassessment purposes, Cook County is divided into three sections: west and south
suburbs, north and northwest suburbs, and the City of Chicago. The District is located in the west and south
suburbs and was reassessed for the 2005 tax levy year. The District will be reassessed in 2008.

Real property in the County is separated into classifications for assessment purposes. After the County
Assessor establishes the fair market value of a parcel of property, that value is multiplied by the appropriate
classification percentage to arrive at the assessed valuation (the “Assessed Valuation”) for the parcel. The
classification percentages range from 16% for certain residential, commercial and industrial property to 36%
and 38%, respectively, for other industrial and commercial property.

Property is classified for assessment into six basic categories each of which is assessed at various
percentages of fair market value as follows: Class 1) unimproved land - 22%; Class 2) residential - 16%; Class
3) rental-residential - 33%; Class 4) not-for-profit - 30%; Class 5a) commercial - 38%; Class 5b) industrial -
36%. There are also seven additional categories. Newly constructed industrial properties or substantially
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rehabilitated sections of existing industrial properties within the County may qualify for a Class 6b assessment
level, which assessment level is 16% for the first 10 years and for any subsequent 10-year renewal periods. If
the incentive is not renewed, the 6b assessment level is 23% in year 11 and 30% in year 12, thereafter
reverting to Class 5b. Real estate which is to be used for industrial or commercial purposes where such real
estate has undergone environmental testing and remediation may be eligible for a Class C assessment level.
The Class C assessment level for industrial properties is 16% for the first 10 years, 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5b. Class C commercial properties are assessed at 16% for the first 10
years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Commercial properties that are
newly constructed or substantially rehabilitated and. are within an area determined to be an area in need of
commercial development may be classified as Class 7a or 7b property, and will then be assessed at a level of -
16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Certain
commercial and industrial properties located in zones determined to be in need of substantial revitalization or
in an enterprise community could be eligible for Class 8 assessments. The Class 8 assessment level for
industrial properties is 16% for the first 10 years and for any subsequent 10-year renewal periods. If the
incentive is not renewed, the Class 8 assessment level for industrial properties is 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial properties is 16% for
the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Substantially
rehabilitated or new construction multi-family residential properties within certain target areas, empowerment
or enterprise zones, may be eligible for Class 9 categorization. The Class 9 assessment level is 16% for an
initial 10-year- period, renewable for one additional 10-year period at 16%. When the Class 9 assessment level
expires, the assessment level reverts to the applicable classification. Rental-residential (Class 3) properties
subject to a Section 8 contract that has been renewed under the “Mark Up To Market” option may qualify for a
Class S assessment level. The Class S assessment level is 16% for the term of the Section 8 contract
renewal under the Mark Up To Market option, and for any additional terms of renewal of the Section 8 contract
under the Mark Up To Market option. When the Class S assessment level expires, the assessment level
reverts to Class 3. Substantially rehabilitated properties which are designated as Class 3, Class 4, Class 5a, or
Class 5b and which qualify as Landmark or Contributing buildings may qualify for a Class L assessment level.
The Class L assessment level for Class 3, 4, or 5b properties is 16% for the first 10 years and for any
subsequent 10-year renewal periods. If the incentive is not renewed, the Class L assessment level is 23% in
year 11 and 30% in year 12, thereafter reverting to Class 3, 4, or 5b. Class L commercial properties are
assessed at 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their tentative Assessed Valuations.
Once the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment through a
process that has been modified as a result of amendments (the “Amendments”) to the Property Tax Code (the
“Property Tax Code”). Prior to January 1, 1996, a taxpayer generally was required to seek a review of its
assessment by filing a complaint with the Cook County Board of Appeals, from which there was generally no.
further appeal. However, pursuant to the Amendments, the Cook County Board of Appeals was replaced on
the first Monday in December 1998 by a Board-of Review consisting of three commissioners elected by the
voters of the County. The Board of Review has powers similar to, but somewhat broader than, those
previously vested in the Board of Appeals to review and adjust Assessed Valuations set by the Assessor. The
Board of Appeals remained in existence until it was replaced by the Board of Review in December 1998.

The Amendments also provide that beginning with assessments for the year 1996, owners of residential
property having six or fewer units are able to appeal decisions of the Board of Appeals or the Board of Review
to the lllinois Property Tax Appeal Board (the “PTAB”), a state-wide administrative body. Owners of real estate
other than residential property with six or fewer units are now able to appeal Assessed Valuations to the PTAB.
The PTAB has the power to determine the Assessed Valuation of real property based on equity and the weight
of the evidence. Taxpayers may appeal the decision of the PTAB to either the Circuit Court of Cook County or
the lllinois Appellate Court under the Illinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first exhausted
their remedies before the Board of Appeals or the Board of Review may file an objection in the Circuit Court of
Cook County similar to the previous judicial review procedure but with a different standard of proof than that
previously required. In addition, in cases where the Assessor agrees that an assessment error has been made
after tax bills have been issued, the Assessor can correct the Assessed Value, and thus reduce the amount of
taxes due, by issuing a Certificate of Error.
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'Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and
following any revisions by the Board of Tax Appeals, the Board of Review or the PTAB, the Department of
Revenue is required by statute to review the Assessed Valuations. The Department of Revenue establishes an
equalization factor (the “Equalization Factor”), commonly called the “multiplier,” for each county to make all
valuations uniform among the 102 counties in the State. Under State law, the aggregate of the assessments
within each county is to be equalized at 33 1/3% of the estimated fair cash value of real property located within
the county prior to any applicable exemptions. One multiplier is applied to all property in Cook County,
regardless of its assessment category, except for some farmland property which is not subject to equalization.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals,
the Board of Review or the PTAB, is multiplied by the Equalization Factor to determine the equalized assessed
valuation (the “Equalized Assessed Valuation”) of that parcel. The Equalized Assessed Valuation for each
parcel is the final property valuation used for determination of tax liability. The aggregate Equalized Assessed
Valuation for all parcels in any taxing body’s jurisdiction, plus the valuation of property assessed directly by the
State, constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates
(the “Assessment Base”). The following table sets forth the Equalization Factor for Cook County for the last
ten tax levy years.

Tax Year Equalization Factor
2007 2.8439
2006 2.7076
2005 2.7320
2004 2.5757
2003 2.4598
2002 2.4689
2001 2.3098
2000 2.2235
1999 2.2505
1998 2.1799

Exemptions

An annual General Homestead Exemption provides that the Equalized Assessed Valuation (“EAV”) of certain
property owned and used for residential purposes (“Residential Property”) may be reduced by the amount of
any increase over the 1977 EAV, up to a maximum reduction of $4,500 for taxable years prior to tax year 2004
and $5,000 for each taxable year thereafter (the “General Homestead Exemption”).

The Alternative General Homestead Exemption (the “Alternative General Homestead Exemption”) caps
property tax assessment increases for homeowners at 7% a year for a total of three years. Homes that do not
increase by at least 7% a year are entitled to the General Homestead Exemption as discussed above.
However, pursuant to an ordinance adopted by the County on July 13, 2004, the County has elected to allow
the amount of the Alternative General Homestead Exemption to be increased to an amount not greater than
$20,000 for taxable years 2003, 2004 and 2005 in the City of Chicago, for taxable years 2004, 2005 and 2006
in the North Suburbs, and for taxable years 2005, 2006 and 2007 in the South and West Suburbs. Specifically,
the amount of the Alternative General Homestead Exemption is the EAV of the Residential Property for the
current tax year minus the Adjusted Homestead Value. Assessors calculate the Adjusted Homestead Value by
determining the lesser of (i) the homestead property’s Base Homestead Value increased by 7% for each tax
year after the base year (2002), through and including the current tax year, or (ii) the EAV of the homestead
property for the current tax year minus $4,500 in tax year 2003 or $5,000 in all counties in tax year 2004 and
thereafter. The Base Homestead Value equals the EAV of the homestead property for the base year prior to
exemptions, minus $4,500 in tax year 2003 or $5,000 in all counties in tax year 2004 and thereafter.
Furthermore, for the first tax year that the Alternative General Homestead Exemption no longer applies, there
shall be an additional General Homestead Exemption of $5,000 awarded to Residential Property owners (i)
who have not been granted a Senior Citizens Assessment Freeze Exemption for the taxable year, (ii) whose
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Residential Property has increased by more than 20% over the previous assessed valuation and (iii) who have
a household income of $30,000 or less. In 2006, the General Assembly will reevaluate the expanded
exemption and decide if the Alternative General Homestead Exemption will expire or be renewed.

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt
in the two years following a catastrophic event. The exemption is limited to $45,000 through December 31,
2003, and $75,000 per year beginning January 1, 2004 and thereafter, to the extent the assessed value.is
attributable solely to such improvements or rebuilding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption operates annually -
to reduce the EAV on a senior citizen’s home by $2,500 for taxable years prior to 2004 and $3,000 for taxable
years 2004 and 2005. For taxable years 2006 and thereafter, the maximum reduction is $3,500 in all counties.
Furthermore, beginning with assessment year 2003, for taxes payable in 2004, property that is first occupied
as a residence after January 1 of any assessment year by a person who is eligible for the Senior Citizens
Homestead Exemption must be granted a pro-rata exemption for the assessment year based on the number of
days during the assessment year that the property is occupied as a residence by a person eligibte for the
exemption.

A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older and have annual incomes of $35,000 or less prior to taxable year 1999,
$40,000 or less in taxable years 1999 through 2003, $45,000 or less in taxable years 2004 and 2005, and
$50,000 or less in taxable year 2006 and thereafter. In general, the Exemption limits the annual real property
tax bill of such property by granting to qualifying senior citizens an exemption as to a portion of the valuation of
their property. Through taxable year 2005, the exempt amount is the difference between (i) the current EAV of
their residence and (ii) the EAV of a senior citizen’s residence for the year prior to the year in which he or she
first qualifies and applies for the Exemption (plus the EAV of improvements since such year). For taxable year
2006 and thereafter, the amount of the exemption phases out as the amount of household income increases.
The amount of the exemption is calculated by using the same formula as above, and then multiplying that
answer by a ratio that varies according to household income.

The Homeowner Exemption for Long-term Properties (*H.E.L.P.”) provides relief to certain longtime
homeowners facing a dramatic rise in property taxes attributable to gentrification in established neighborhoods.
H.E.L.P. exempts from property tax an amount equal to the current EAV for an eligible property which exceeds
the sum of: (i) the EAV for the year prior to reassessment, plus (ii) the prior-year EAV multiplied by a factor
equal to 150% of the average assessment increase for the most current reassessment of the assessment
district. In order to qualify for the exemption, a homeowner must own and occupy Class 2 property for ten
years or more as their principal residence, or f|ve years or more if the owner received governmental assistance.
in acquiring the property.

Another exemption available to disabled veteréh‘s; operates annually to exempt up to $70,000 of the Assessed
Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes.
Lastly, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks,
not-for-profit schools and public schools, churches, and not-for-profit hospitals and public hospitals.

Tax Levy

There are 800 units of local government (the “Units™) located in whole or in part in Cook County that have
taxing powers. The major Units having taxing power over real property within the County are the City of
Chicago, the Chicago School Board, the School Finance Authority, the Community College District, the Water
Reclamation District, the County, the Chicago Park District and the Forest Preserve District.

As part of the annual budgetary process of the Units, proceedings are adopted by the designated body for each
Unit each year in which it levies real estate taxes. In the proceedings, the Unit levies the real estate taxes
applicable to it in a total dollar amount. Each Unit certifies its real estate tax levy, as established by the
proceedings, to the Cook County Clerk’s Office. The remaining administration and collection of the real estate
taxes is statutorily assigned to the Cook County Clerk and the Cook County Treasurer, who is also the County
Collector of Cook County (“Cook County Collector”).

After the Units file their annual tax levies, the Cook County Clerk determines the maximum allowable levy for
each fund of each Unit’s levy by dividing each levy by the prior year’s Assessment Base plus the current year's
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new property assessment figures of each respective Unit. If any tax rate thus calculated or any component of
‘such a tax rate (such as a levy for a particular fund) exceeds any applicable statutory rate limit, the Cook
County Clerk disregards the excessive rate and applies the maximum rate permitted by faw. Once the
" maximum allowable levy rate is determined, the Cook County Clerk then computes the annual tax rate for
each Unit by dividing the levy for each Unit by the Assessment Base of the respective Unit.

The Cook County Clerk then computes the total tax rate applicable to each parcel of real property by
aggregating the tax rates of all of the Units having jurisdiction over that particular parcel. The Cook County
Clerk enters the tax (determined by muitiplying the total tax rate by the Equalized Assessed Valuation of that
parcel and reflecting applicable exemptions) in the warrant books prepared for the Cook County Collector,
along with the tax rates, the Assessed Valuation, Equalized Assessed Valuation and applicable exemptions.
The warrant books are the Cook County Collector’s authority for the collection of taxes and are used by the
Cook County Collector as the basis for issuing tax bills to all property owners.

Collections

Property taxes are collected by the Cook County Collector, who remits to each Unit its share of the collections.
Taxes levied in one year are extended and become payable during the following year in two instaliments. The
statutory delinquency date for the second installment of taxes is August 1, which would require the Cook
County Clerk to mail tax bills on or before July 2 of each year. However, it is not unusual for tax bills to be
mailed on a date later than July 2. By statute, taxpayers have 30 days after the mailing of the tax bills to remit
payment without incurring a penalty. Therefore, the actual delinquency date for the second instaliment is a
date other than August 1 to the extent tax bills are mailed on a date later than July 2.

The following table sets forth the second installment penalty date (that is, the date after which interest is due
on unpaid amounts) for the last ten years; the first installment penalty date has been March 1 for all years.

Tax Year Second Installment Penalty Date

2007 November 3, 2008

2006 December 3, 2007

2005 September 1, 2006

2004 November 1, 2005

2003 November 15, 2004

2002 October 1, 2003

2001 November 1, 2002

2000 November 1, 2001

1999 o October 2, 2000

The first installment is an estimated bill equalto one-half of the prior year’s tax bill. The final installment is for
the balance of the current year's tax bill, and is based on the current levies, assessment and equalization, and
for affected Units, the tax rates, and reflects any changes from the prior year in those factors. Taxes on
railroad real property used for transportation purposes are payable in one lump sum on the same date as the
final installment.

Under legislation signed into law by the Governor in 1991, Cook County may provide for tax bills to be payable
in four installments instead of two. To date, Cook County has not acted to require payment of tax bitls in four
installments.

During the periods of peak collections, the Cook County Collector, in his capacity as recipient of tax
collections, forwards tax receipts to each Unit, including the District, on a weekly basis. Upon receipt of taxes
from the Cook County Collector, the District Treasurer promptly credits the taxes received to the funds for
which they were levied. in addition to the prior year's Equalized Assessed Valuation, the Cook County Clerk
will also include the current year new construction valuation.

At the end of each collection year, the Cook County Collector presents the warrant books to the Circuit Court
and applies for a judgment for all unpaid taxes. The court order resulting from the application for judgment
provides for an annual sale of all unpaid taxes shown on that year's warrant books (the “Annual Tax Sale”).
The Annual Tax Sale is a public sale, at which time successful tax buyers pay the unpaid taxes plus penaities.
Unpaid taxes accrue penalties at the rate of 1.5% per month from their due date until the date of sale.
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Taxpayers can redeem their property by paying the amount paid at the sale, plus a maximum of 18% for each
six month period after the sale. If no redemption is made within the applicable period (ranging from six months
to two and one-half years depending on the type and occupancy of the property), the tax buyer may initiate an
action to receive a deed to the property. In addition, there are miscellaneous statutory provisions for
foreclosure of tax liens and for civil actions to collect taxes.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, and the taxes remain unpaid,
the taxes are forfeited and eligible to be purchased at any time thereafter at an amount equal to all delinquent
taxes and interest to the date of purchase. Redemption periods and procedures are the same as applicable to
the Annual Tax Sale. '

The scavenger sale (the “Scavenger Sale”), like the Annual Tax Sale, is a sale of unpaid taxes. The
Scavenger Sale is scheduled to be held every two years on all property on which two or more years’ taxes are
delinquent. The sale price of the unpaid taxes is the amount bid at the Scavenger Sale, which may be less
than the amount of the delinquent taxes. Redemption periods vary from six months to two and one-half years
depending upon the type and occupancy of the property.

LEGISLATION CONCERNING PROPERTY TAX AUTHORITY

Property Tax Extension Limitation Law

The Limitation Law is applied after the prior year EAV limitation. The Limitation Law limits the annual growth
in the amount of property taxes to be extended for certain lllinois non-home rule units, including the District.
The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body.
In addition, general obligation bonds, notes and instaliment contracts payable from ad valorem taxes unlimited
as to rate and amount cannot be issued by the affected taxing bodies unless they are approved by referendum,
are alternate bonds or are for certain refunding purposes.

The use of prior year EAV to limit the allowable tax levy may reduce tax rates for funds that are at or near their
maximum rates in districts with rising EAVs. These reduced rates and all other rates for those funds subject to
the Limitation Law are added together, which results in the aggregate preliminary rate. The aggregate
preliminary rate is then compared to the limiting rate. If the limiting rate is more than the aggregate
preliminary rate, there is no further reduction in rates due to the Limitation Law. If the limiting rate is less than
the aggregate preliminary rate, the aggregate preliminary rate is further reduced to the limiting rate. In all
cases, taxes are extended using current year EAV under Section 18-140 of the Property Tax Code.

In general, the annual growth permitted under the Limitation Law is the lesser of 5% or the percentage
increase in the Consumer Price Index during the calendar year preceding the levy year. Taxes can also be
increased due to new construction, referendum approval of tax rate increases, mergers and consolidations.
Local governments, including the Issuer, can issue limited tax bonds in lieu of general obligation bonds that
have otherwise been authorized by applicable law..

Truth in Taxation Law

Legislation known as the Truth in Taxation Law, as amended (the “Taxation Law”), became effective in 1981.
The Taxation Law limits the aggregate amount of certain taxes which can be levied by, and extended for, a
taxing district to 105% of the amount of taxes extended in the preceding year unless specified notice, hearing

and certification requirements are met by the taxing body. The express purpose of the Taxation Law is to
require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the special levels.
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. DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Percent
Year EAV Change
2000 $634,403,907 NA
2002 760,893,406 16.92%
2003 750,119,963 -1.42%
2004 770,683,360 2.74%
2005 875,282,762 13.57%
2006 886,886,929 1.33%
2007 913,353,996 2.98%

Source: Cook County Clerk’s Office

Composition of District’s 2006 Equalized Assessed Valuation

Property Type EAV % of Total
Residential $586,814,917 66.17%
Commercial 182,015,416 20.52%
Industrial 115,528,974 13.03%
Farm 113,953 0.01%
Railroad 2,413,669 0.27%
Total $886,886,929 100.00%

Source: Cook County Clerk’s Office

Tax Extensions and Collections

Levy  Collection Net Tax .- Total Percent

Year Year Extension Collections(1) Collected
2001 2002 $21,345,408 $21,147,973 99.08%
2002 2003 23,245,299 22,968,048 98.81%
2003 2004 23,823,811 23,560,015 98.89%
2004 2005 24,353,613 24,036,419 98.70%
2005 2006 25,523,262 25,196,809 98.72%
2006 2007 26,207,402 24,956,960 95.23%
2007 2008 27,455,209 25,887,021 94.29%

(1) Tax payments, including late payments and proceeds from sales, are shown as collections in the year when due.

Source: Cook County Clerk and Cook County Treasurer’s Office
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Tax Rate Trend per $100 of Equalized Assessed Valuation

Maximum
Authorized
Fund 2002 2003 2004 2005 2006 2007 Rate
IMRF $0.0135 $0.0069 $0.0260 $0.0398 $0.0409 $0.0301 None
Social Security 0.0711  0.0721 0.0716 0.0648 0.0666 0.0711 None
Liability Insurance 0.0261 0.0027 0.0521 0.0568 0.0583 0.0438 None
Transportation 0.0697 0.0618 0.0521 0.0483 0.0525 0.0629 None
Education 2.2187 23892 23428 2.1033 2.1620 2.1727 3.5000
Building 0.3005 0.2746 0.2734 0.2615 0.2688 0.2736 0.5500
Building Bonds 0.1975 0.2006 0.1943 0.2259 0.1692 0.2169 None
Working Cash Funds 0.0429 0.0500 0.0325 0.0341 0.0350 0.0356 0.0500
Life Safety 0.0000 0.0000 0.0000 .0.0000 0.0000 0.0000 0.1000
Special Education 0.0172 0.0183 0.0178 0.0159 0.0173 0.0170 0.4000
Life Safety Bond 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 None
Limited Bonds 0.0978 0.0993 0.0965 0.0649 0.0842 0.0816 None

$3.0550 $3.1755 $3.1591 $2.9153 $2.9548 $3.0053

Source: Cook County Clerk’s Office

Representative Tax Rate per $100 of Equalized Assessed Valuation

The following is a representative 2007 tax rate for a District property owner.

Taxing Body Amount
Cook County $ 0.446
Consolidated Elections 0.012
Forest Preserve District 0.053
Thornton Township 0.372
General Assistance 0.092
Road and Bridge 0.016
Village of Lansing . 1.023
Village of Lansing Library Fund T 0.353
- School District 158 4.986
HSD 205/Annex HSD 215 0.000
Thornton Fractional HSD 215 3.006
South Suburban College Dist 510 0.362
Lan Oak Park District 0.310
Metropolitan Water Reclamation District 0.263
South Suburban County Mosquito Abatement District 0.006
Suburban Sanitarium 0.000
$11.300

Source: County Clerk’s Office
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Largest Taxpayers

The following are among the largest taxpayers in the District:

Percent
Taxpayer Name Product/Service 2007 EAV of EAV
Simon Property Group Real Estate $ 45,855,811 5.02%
Sears Retail 21,613,637 2.37%
Wal-Mart Stores Retail 13,491,825 148%
Cobalt Industrial Reit. 1} Real Estate 7,426,942 -0.81%
Joseph Freed & Associates Real Estate Developer 7,370,993 0.81%
Inland Real Estate Corp. Real Estate 6,834,654 0.75%
J C Penney Co. Retait 6,540,970 0.72%
Temperature Equip Corp. Mechanical Contractors 6,459,518 0.71%
Great Lakes WHSE Storage 5,267,884 0.58%
KFS Landings LLC Real Estate 5,102,238 0.56%
Total . $125,964,454
2007 EAV $913,353,996
Ten Largest Taxpayers as Percent of District’'s 2007 EAV ($) 13.79%

Source: County Treasurer's Office.

FINANCIAL INFORMATION

Sources of Revenue

The following table details the District’s revenue sources for the Education and Operations & Maintenance Fund.

2006 2007 2008

REVENUES
Local Sources 69.60% 59.73% 59.07%
State Sources 26.83% 35.75% 36.56%
Federal Sources " 357% 4.52% 4.37%
TOTAL ~"00.00% 100.00% 100.00%

Summary of Operations

The accompanying financial statements are prepared using the current financial resources measurement focus
and the modified accrual basis of accounting. Accordingly, revenues are recognized when measurable and
available.

The following tables contain information from the annual audits of the District but do not purport to be the complete
audits, copies of which are available upon request from the District. See Appendix A for a copy of the District’s
2008 fiscal year audit. John Kasperek Co., Inc. Certified Public Accountants, Calumet City, lllinois (the “Auditor”),
the District’s independent auditor, has not been engaged to perform and has not performed, since the date of its
report included herein, any procedures on the financial statements addressed in that report. The Auditor also has
not performed any procedures relating to this Final Official Statement.
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Education and Operations & Maintenance Fund

STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED ACCRUAL
EDUCATION AND OPERATIONS & MAINTENANCE FUND

FISCAL YEAR ENDING JUNE 30

REVENUES
Local Sources
State Sources
Federal Sources
TOTAL

EXPENDITURES
Instruction
Support Services
Community Services
Non-Programmed Charges
Debt Service P&l
Capital Outlay
TOTAL

Excess of Revenue Received Over (Under)
Expenditures Disbursed

OTHER FINANCING SOURCES (USES)
Other

TOTAL
Excess of Revenue Collected and Other
Financing Sources Over (Under) Expenses Paid
& Other Uses

Beginning General Fund Balance

Ending General Fund Balance

2006 2007 2008

$26,323,615 $20,460,265 $ 24,006,651
10,148,753 12,245,901 14,856,395
1,349,259 1,549,148 1,775,577 -
$37,821,627 $34,255,314 $ 40,638,623
$19,693,569 $20,885,661 $ 21,467,148
11,797,565 12,985,000 13,549,011
7,952 11,726 10,266
2,521,763 2,782,080 3,004,338
0 123,008 0

215,740 610,463 1,185,413
$34,236,589 $37,397,938 $ 39,216,176
$ 3,585,038 $(3,142,624) $ 1,422,447
$ 4,000,000 $ (333,008)

$ 0 $ 4,000,000 $ (333,008)
$ 3,585,038 $ 857,376 $ 1,089,439
$ 5,754,517 $ 9,339,555 $ 10,196,931
$ 9,339,555 $10,196,931 $ 11,286,370
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Working Cash Fund

The District is authorized to issue general obligation bonds to create a Working Cash Fund. Such fund may also
be created or increased by a levy of an annual tax not to exceed $.05 per hundred dollars of equalized assessed
valuation. The purpose of the fund is to enable the District to have sufficient money to meet demands for ordinary
and necessary expenditures for school operating purposes. In order to achieve this purpose, the money in the
Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board of Education of
the District, to any fund of the District in anticipation of the receipt by the District of money from the State of
lllinois, the Federal government or other sources, or in anticipation of corporate personal property replacement
taxes to be received by the District. The Working Cash Fund is reimbursed when the anticipated taxes or money
are received by the District. The District's Working Cash Fund had a balance of $1,507,829 as of June 30, 2008.

STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED ACCRUAL
WORKING CASH FUND
FISCAL YEAR ENDING JUNE 30

2006 2007 2008
OPERATING REVENUES
Local Sources $ 335,804 $ 338452 $ 382,358
TOTAL REVENUES $ 335,804 $ 338,452 $ 382,358

OTHER FINANCING SOURCES
Permanent transfers - (4,000,000) -
Proceeds from Sale of Bonds - 4,004,443 -

TOTAL OTHER FINANCING SOURCES - $ 4,443 -
Net income $ 335,804 $ 388,374 $ 382,358
Beginning Working Cash Fund Balance $ 446,772 $ 782,576 $ 1,125471
Adjustments to Reconcile to GAAP Basis $ _ (45479)
Ending Working Cash Fund Balance $ 782,576 $ 1,125,471 $ 1,507,829

Pension and Retirement Plan

In addition to Social Security, the District participates in two retirement systems: The Teachers’ Retirement
System of the State of llinois (*TRS") and the Hlinois Municipal Retirement Fund (“lMRF”). Information regarding
the District’s obligations to these systems is described in the Audited Financial Statements for the fiscal year
ending June 30, 2008, Note 11.

School District Financial Profile

Since the spring of 2003, the lllinois State Board of Education (“/SBE”) has utilized a new system for assessing a
school district’s financial health. The new financial assessment system is referred to as the “School District
Financial Profile” which replaced the Financial Watch List and Financial Assurance and Accountability System
(FAAS). The new system identifies those school districts which are moving into financial distress.

The system uses five indicators which are individually scored and weighted in order to arrive at a composite
district financial profile. The indicators are as follows: fund balance to revenue ratio; expenditures to revenue
ratio; days cash on hand; percent of short-term borrowing ability remaining; and percent of long-term debt margin
remaining.
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Each.indicator is calculated and the result is placed into a category of a four, three, two or one, with four being
the highest and best category possible. Each indicator is weighted as follows:

Fund balance to revenue ratio 35%
Expenditures to revenue ratio 35%
Days cash on hand 10%
Percent of short-term borrowing ability remaining 10%
Percent of long-term debt margin remaining 10%

The scores of the weighted indicators are totaled to obtain a district’s overall score. The highest score is 4.0 -
and the lowest score is 1.0. A district is then placed in one of four categories as follows:

s Financial Recognition. A school district with a score of 3.54-4.00 is assigned to this category, which is the
best category of financial strength. - These districts require minimal or no active monitoring by ISBE unless
requested by the district.

e Financial Review. A school district with a score of 3.08-3.53 is assigned to this category, the next highest
financiatl strength category. These districts receive a limited review by ISBE, but are monitored for potential
downward trends. ISBE staff also review the next year's school budget for further negative trends.

e Financial Early Warning. A school district with a score of 2.62-3.07 is.placed in this category. ISBE
monitors these districts closely and offers proactive technical assistance, such as financial projections and
cash flow analysis. These districts also are reviewed to determine whether they meet the criteria set forth in
Article 1A-8 of the School Code to be certified in financial difficulty and possibly qualify for a Financial
Oversight Panel.

e Financial Watch. A school district with a score of 1.00-2.61 is in this category, the highest risk category.
ISBE monitors these districts very closely and offers technical assistance with, but not limited to, financial
projections, cash fiow analysis, budgeting, personnel inventories and enroliment projections. These districts
are also assessed to determine if they qualify for a Financial Oversight Panel.

The District’s overall score for fiscal year 2008 js 3.80, thus placing the District in the Financial Recognition
category, the highest of the four categories.

CONTINUING DISCLOSURE

The District will enter into a Continuing’ Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to
certain information repositories pursuant to the requirements of Section (b)(5) of Rule 15¢-12 (the “Rule”)
adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange Act
of 1934. The information which is to be provided on an annual basis, the events which will be reported on an
occurrence basis and the other terms of the Undertaking, including termination, amendment and remedies, are
set forth in Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING.”

The District has represented that it is in compliance with each and every undertaking previously entered into by
it pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default
under the Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the
Undertaking. See Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING.” A failure by
the District to comply with the Undertaking must be reported in accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of
the Bonds in the secondary market. Consequently, such a failure may adversely affect the transferability and
liquidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b)(5) of the Rule.
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. UNDERWRITING

BMO Capital Markets GKST Inc. (the "Underwriter™), has agreed to purchase the 2009A Bonds from the
District at a purchase price of $1,317,062.00 (consisting of the original par amount of the Bonds plus
$57,999.50 net original issue premium and less $15,937.50 underwriting discount). The Underwriter intends to
reoffer the 2009A Bonds at an average price of 104.55% of the principal amount of the 2009A Bonds.

The Underwriter, has agreed to purchase the 2009B Bonds from the District at a purchase price of
$1,703,437.50 (consisting of the original par amount of the Bonds less $21,562.50 underwriting discount). .
The Underwriter intends to reoffer the 2009B Bonds at an average price of 100.00% of the principal amount of
the 2009B Bonds.

TJAX MATTERS

Tax Exempt 2009A Bonds

Federal tax law contains a number of requirements and restrictions which apply to the 2009A Bonds, including
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the
proper use of bond proceeds and the facilities financed therewith, and certain other matters. The District has
covenanted to comply with all requirements that must be satisfied in order for the interest on the 2009A Bonds
to be excludable from gross income for federal income tax purposes. Failure to comply with certain of such
covenants could cause interest on the 2009A Bonds to become includable in gross income for federal income
tax purposes retroactively to the date of issuance of the 2009A Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the 2009A Bonds (i) is excludable from the gross income of the owners thereof for
federal income tax purposes, (if) is not included as an item of tax preference in computing the federal
alternative minimum tax for individuals and corporations, and (jii) is not taken into account in computing
“adjusted current earnings” as described below.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts within the District’'s knowledge. Bond Counsel’s opinion represents its legal judgment based upon its
review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Internal Revenue Code of 1986, as amended (the “Code’), includes provisions for an alternative minimum
tax ("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT for a
corporation, if any, depends upon the corporatign’s alternative minimum taxable income ("AMTI"), which is the
corporation's taxable income with certain adjustments. One of the adjustment items used in computing the
AMTI of a corporation (with certain exceptions) is an amount equal to 75% of the excess of such corporation’s
"adjusted current earnings” over an amount equal to its AMTI (before such adjustment item and the alternative
tax net operating loss deduction). "Adjusted current earnings” would generally include certain tax-exempt
interest, but not interest on the 2009A Bonds.

Ownership of the 2009A Bonds may result in collateral federal income tax consequences to certain taxpayers,
including, without limitation, corporations subject to the branch profits tax, financial institutions, certain
insurance companies, certain S corporations, individual recipients of Social Security or Railroad Retirement
benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry
tax-exempt obligations. Prospective purchasers of the 2009A Bonds should consult their tax advisors as to
applicability of any such collateral consequences.

The issue price (the “Issue Price”) for each maturity of the 2009A Bonds is the price at which a substantial
amount of such maturity of the 2009A Bonds is first sold to the public. The Issue Price of a maturity of the
2009A Bonds may be different from the price set forth, or the price corresponding to the yield set forth, on the
inside cover page hereof.

If the Issue Price of a maturity of the 2009A Bonds is less than the principal amount payable at maturity, the

difference between the Issue Price of each such maturity, if any, of the 2009A Bonds (the “OID Bonds”) and
the principal amount payable at maturity is original issue discount.
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For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity
and who holds such OID Bond to its stated maturity, subject to the condition that the District complies with the
covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond
constitutes interest which is excludable from the gross income of the owner thereof for federal income tax
purposes; (b) such owner will not realize taxable capital gain or market discount upon payment of such OID:
Bond at its stated maturity; (c) such original issue discount is not included as an item of tax preference in
computing the alternative minimum tax for individuals and corporations under the Code; (d) such original issue
discount is not taken into account in computing an adjustment used in determining the altérnative minimum tax
for certain corporations under the Code, as described above; and (e) the accretion of original issue discount in -
each year may result in certain other collateral federal income tax consequences in each year even though a
corresponding cash payment may not be received until a later year. Based upon the stated position of the
lllinois Department of Revenue under lllinois income tax law, accreted original issue discount on such OID
Bonds is subject to taxation as it accretes, even though there may not be a corresponding cash payment until a
later year. Owners of OID Bonds should consult their own tax advisors with respect to the state and local tax
consequences of original issue discount on such OID Bonds.

Owners of 2009A Bonds who dispose of 2009A Bonds prior to the stated maturity (whether by sale, redemption
or otherwise), purchase 2009A Bonds in the initial public offering, but at a price different from the i{ssue Price
or purchase Bonds subsequent to the initial public offering should consult their own tax advisors.

If a 2009A Bond is purchased at any time for a price that is less than the 2009A Bond's stated redemption price
at maturity or, in the case of an OID Bond, its Issue Price plus accreted original issue discount (the “Revised
Issue Price”), the purchaser will be treated as having purchased a 2009A Bond with market discount subject to
the market discount rules of the Code (unless a statutory de minimis rule applies). Accrued market discount is
treated as taxable ordinary income and is recognized when a 2009A Bond is disposed of (to the extent such
accrued discount does not exceed gain realized) or, at the purchaser's election, as it accrues. Such treatment
would apply to any purchaser who purchases an OID Bond for a price that is less than its Revised Issue Price.
The applicability of the market discount rules may adversely affect the liquidity or secondary market price of
such 2009A Bond. Purchasers should consult their own tax advisors regarding the potential implications of
market discount with respect to the 2009A Bonds.

An investor may purchase a 2009A Bond at a price in excess of its stated principal amount. Such excess is
characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a
constant yield basis over the remaining term of the 2009A Bond in a manner that takes into account potential
call dates and call prices. An investor cannot deduct amortized bond premium relating to a tax-exempt bond.
The amortized bond premium is treated as a reduction in the tax-exempt interest received. As bond premium.
is amortized, it reduces the investor’s basis in the 2009A Bond. Investors who purchase a 2009A Bond at a
premium should consuit their own tax advisors-regarding the amortization of bond premium and its effect on
the 2009A Bond’'s basis for purposes of computing gain or loss in connectlon with the sale, exchange,
redemption or early retirement of the 2009A Bond.

There are or may be pending in the Congress of the United States legislative proposals, including some that
carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to
above or adversely affect the market value of the 2009A Bonds. It cannot be predicted whether or in what
form any such proposal might be enacted or whether, if enacted, it would apply to bonds issued prior to
enactment. Prospective purchasers of the 2009A Bonds should consult their own tax advisors regarding any
pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any pending or
proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the
gross income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the
Service will commence an audit of the 2009A Bonds. If an audit is commenced, under current procedures the
Service may treat the District as a taxpayer and the 2009A Bondholders may have no right to participate in
such procedure. The commencement of an audit could adversely affect the market value and liquidity of the
2009A Bonds until the audit is concluded, regardless of the ultimate outcome.
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Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including
the 2009A Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding
may apply to any such payments to any 2009A Bond owner who fails to provide an accurate Form W-9
Request for Taxpayer ldentification Number and Certification, or a substantially identical form, or to any 2009A
Bond owner who is notified by the Service of a failure to report any interest or dividends required to be shown
on federal income tax returns. The reporting and backup withholding requirements do not affect the
excludability of such interest from gross income for federal tax purposes.

Interest on the 2009A Bonds is not exempt from present lllinois income taxes.  Ownership of the 2009A Bonds
may result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion -
regarding any such collateral consequences arising with respect to the 2009A Bonds. Prospective purchasers
of the 2009 Bonds should consult their tax advisors regarding the applicability of any such state and local
taxes. :

Qualified Tax-Exempt Obligations — 2009A Bonds

Subject to the District’'s compliance with certain covenants, in the opinion of Bond Counsel, the 2009A Bonds
are “qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the
Code, which affords banks and certain other financial institutions more favorable tax treatment of their
deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.

State Tax Issues

Interest on the Bonds is not exempt from present lllinois income taxes. Ownership of the Bonds may result in
other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any
such collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should
consult their tax advisors regarding the applicability of any such state and local taxes.

Taxable 2009B Bonds

Interest on the 2009B Bonds is not excludable from gross income for federal income tax purposes. Holders of
the 2009B Bonds should consult their tax advisors with respect to the inclusion of interest on the 2009B Bonds
in gross income for federal income tax purposes.

Build America Bonds General Descripffo; :

In February 2009, as part of the American Recovery and Reinvestment Act of 2009 (the “Recovery Act”),
Congress added Sections 54AA and 6431 to the Internal Revenue Code of 1986, as amended (“the “Code’),
which permit state or local governments to obtain certain tax advantages when issuing certain taxable
obligations, referred to as Build America Bonds. A Build America Bond must satisfy the following
requirements: (i) the interest on the obligation would be, but for Section 54AA of the Code, excludable from
gross income under Section 103 of the Code, (ii) the obligation is issued after the date of enactment of the
Recovery Act and before January 1, 2011; (iii) the issuer makes an irrevocable election to have Section 54AA
of the Code apply to the obligation; (iv) the obligation is not a private activity bond; and (v) the issue price of
the obligation does not have more than a de minimis amount of premium over the stated principal amount, as
determined under rules similar to the rules of Section 1273(a)(3) of the Code goveming original issue discount.
Adjustments to the arbitrage rules of Section 148 of the Code and to the federal guarantee provisions of
Section 149 of the Code generally applicable to tax-exempt bonds are made for Build America Bonds.

A Build America Bond is a qualified bond under Section 54AA(g) of the Code (a “Qualified Build America
Bond”) if it is issued as part of an issue 100 percent of the available project proceeds of which are to be used
for capital expenditures or to fund a reasonably required reserve, and if the issuer has made an irrevocable
election to have the special rule for qualified bonds apply. “Available project proceeds” is defined under
Section 54AA of the Code as the excess of the proceeds from the sale of an issue and investment earnings
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thereon minus the issuance costs financed by the issue, with such issuance costs not allowed to exceed two
percent of the proceeds of the sale of the issue.

Interest on Qualified Build America Bonds is not excluded from gross income for purposes of the federal
income tax and owners of Qualified Build America Bonds will not receive any tax credits as a result of
ownership of such Qualified Build America Bonds.

Build America Payments

Under Section 6431 of the Code, an issuer of a Qualified Build America Bond will apply to receive payments
(the “Build America Payments”) directly from the Secretary of the U.S. Treasury (the “Secretary”). The amount
of a Build America Payment is set in Section 6431 of the Code at 35 percent of the corresponding interest
payable on the related Qualified Build America Bond. To receive a Build America Payment, under currently
existing procedures, the issuer will have to file a tax return (now designated Form 8038-CP) between 90 and
45 days prior to the corresponding bond interest payment date. The issuer should expect to receive the Build
America Payment within 45 days of filing the return. Depending on the timing of the filing, the Build America
Payment may be received before or after the corresponding interest payment date.

The 2009B Bonds as Qualified Build America Bonds

The District has made an irrevocable election to treat the 2009B Bonds as Qualified Build America Bonds. As
a result of this election, interest on the 2009B Bonds will be includable in gross income of the holders thereof
for federal income tax purposes and the holders of the 2009B Bonds will not be entitled to any tax credits as a
result of either ownership of the 2009B Bonds or receipt of any interest payments on the 20098 Bonds.
Holders of the 2009B Bonds should consult their tax advisors with respect to the inclusion of interest on the
2009B Bonds in gross income for federal income tax purposes.

The District intends to apply for Build America Payments from the Secretary under the “Build America
Program” pursuant to Section 6431 of the Code. Such credits, if received by the District, will be revenues of
the District.

No assurances are provided that the District will receive Build America Payments. The amount of any Build
America Payment is subject to legislative changes by Congress. Build America Payments will only be paid if
the 2009B Bonds are Qualified Build America Bonds. For the 2009B Bonds to be and remain Qualified Build
America Bonds, the District must comply with certain covenants and the District must establish certain facts-
and expectations with respect to the 2009B Bonds, the use and investment of proceeds thereof and the use of
property financed thereby. There are currently no procedures for requesting a Build America Payment after
the 45th day prior to an interest payment date; therefore, if the District fails to f