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W'e hereby certify that we have examined certified copy of the proceedings (the
"Proceedings") of the Board of Education of Township High School District Number215, Cook
County, Ilinois (the "District"), passed preliminary to the issue by the District of its fully
registered Limited Tax School Bonds, Series 2006 (the "Bonds"), to the amount of $4,000,000,
dated December 1,2006, due serially on December 1 of the years and in the amounts and bearing
interest as follows:

2007
2008
2009
2010
201 1

2012
2013

$545,000
565,000
59Q,000
610 ,000
640,000
665,000
385,000

4.000%
4.000%
4.125%
4.250%
4.250%
4.250%
4.250%

and we are of the opinion that the Proceedings show lawful authority for said issue under the
laws of the State of Illinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and all taxable property in the District is subject to the levy
of taxes to pay the same without limitation as to rate, except that the rights or the owners of the
Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors' rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial discretion.
The amount of said taxes that may be extended to pay the Bonds is, however, limited as provided
by the Property Tax Extension Limitation Law of the State of Ilinois, as amended (the "Law").
The Law provides that the annual amount of said taxes to be extended to pay the Bonds and all
other limited bonds (as defined in the Local Government Debt Reform Act of the State of
Ilinois, as amended) hereafter issued by the District shall not exceed the debt service extension
base (as defined in the Law) of the District, as more fully described in the Proceedings.

It is our opinion that, subject to the District's compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the "Code "), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for ceJ1ain corporations. Failure to comply with
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certain of such District covenants could cause interest on the Bonds to be includable in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds.

It is also our opinion that the Bonds are "qualified tax-exempt obligations" pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District's knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.

CJ~cÎ McL ~+1.pr LLP
DLJ ohnson/SAScinto: ddn
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STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

ORGANIZATION CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education (the "Board") of Township High School
District Number 215, Cook County, Ilinois (the "District"), and as such officials we do further
certify as follows:

1. That the District was organized in the year 1924, has continuously since its

organization operated under the general laws of the State of Ilinois providing for
the establishment, operation and maintenance of public schools, is now operating
under the provisions of the School Code of the State of Ilinois, as amended
(105 ILCS 5/1-1 et seq.), and is not now operating under the provisions of any
special Act or charter.

2. That the present duly qualified and acting officials of the District are as follows:

Debbie Waitekus, President, Board of Education

Marcia Pavich, Vice-President, Board of Education

Charles Maricich, Member, Board of Education

Kathleen Manno, Member, Board of Education

Henry Schneider, Member, Board of Education

Natalie Owen, Member, Board of Education

Karen Walker-Kehl, Member, Board of Education

Karen Walker-Kehl, Secretary, Board of Education

Thomas P. Stefaniak, School Treasurer

and that said members of the Board have been the duly qualified and acting Board
since April 26, 2005, and provided there are no vacancies created by resignation
or otherwise, wil constitute the Board until the election for members of the Board
to be held on April 17, 2007, is canvassed and a new Board duly constituted.
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3. That the changes in the bounda~es of the District since June 28, 2005, were asfollows: ~
(Attach copy of the orders providing for all such changes. If no

changes have occurred, please so indicate with the word "none".)

4. That the only cities, villages or incorporated towns located wholly or partly within

the District are as follows: Burnham, Calumet City, Lansing and Lynwood, and
that none of said cities, vilages or incorporated towns have adopted and are now
operating under the provisions of Articles 6, 14 and 18 of the Election Code of the
State of Ilinois, as amended (10ILCS 5/6, 5/14 and 5/18), said articles being
known as the City Election Law.

5. That The County of Cook, Ilinois, is the only county within which the District is
wholly or partly located, and that said county has not adopted and is not now
operating under the provisions of Article 6A of the Election Code of the State of
Ilinois, as amended (10 ILCS 5/6A), said article providing for a county board of
election commissioners.

6. That Thornton Fractional Township No. 36, Range No. 15, Cook County, Ilinois,

is the only township located wholly or partly within the District and that the
School Treasurer of said Township and Range is the lawful custodian of all
school funds of the District.

7. That since the year 1989, all of the District has been located in a county of

3,000,000 or more inhabitants.

8. That the Daily Southtown is a local, community newspaper with a general

circulation in the District.

9. That all of the news media that have filed a request for notice of the meetings of

the Board pursuant to the Open Meetings Act of the State of Ilinois, as amended
(5ltCS ~1~2~) l:eq.), are as follows:
:tAM~IV,SJ ~ g;1~+O-W()i ~la~

(If no requests have been made, please
so indicate with the word "none".)

10. That the regular meetings of the Board are held on the fourth Tuesday of each

month at 7:00 o'clock P.M., at 1601 Wentworth, Calumet City, Ilinois, within the
District, that the Board has given public notice of said schedule of regular
meetings stating the regular dates, times and places of said meetings at the
beginning of each calendar or fiscal year by posting a copy of said public notice at
the principal office of the Board and by supplying copies of said public notice to
all of the newspapers, radio or television stations and other news media that have
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filed a request for such notice, and that the Board has made said schedule
available to the public.

11. That the District is now maintaining and operating a school system composed of

grades 9 to 12, inclusive, such school system meeting and complying in all
respects with all of the standards established for recognition by the State Board of
Education of the State of Ilinois.

12. That the District does not have an official corporate seaL.

13. That the District has an estimated population of 60,779, and that there are 30,910
legal voters in the District.

14. That no petition has been filed or is now pending affecting in any manner
whatsoever the boundaries or the corporate existence of the District.

15. That there is no litigation or controversy pending or threatened and there are no
tax objections pending or threatened questioning or affecting in any manner
whatsoever the corporate existence of the District, the boundaries thereof, the
right of the District to levy taxes for school purposes or the title of any of its
present officials to their respective offices.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of
November, 2006.
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STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

INDEBTEDNESS CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting Secretary
of the Board of Education of Township High School Distnct Number 215, Cook County, Ilinois
(the "District"), and School Treasurer of the Distnct, respectively, and as such officials we do
further certify that the total aggregate indebtedness of the Distnct, of every kind and nature and
howsoever evidenced or incurred, excluding the proposed $4,000,000 Limited Tax School
Bonds, Series 2006, does not exceed the total sum of $ l:"J, 000. oc , which said
indebtedness is itemized as follows: i

Bonds issued by the Distnct (not including alternate bonds) ..........................$~O

Alternate bonds issued pursuant to Section 15 of the Local
Government Debt Reform Act of the State of Ilinois, as
amended........... ....... ....... ................ ............ ..................... ... ............................ ..$ 5, q~ (f

Contracts (including all payments on installment purchase
contracts, debt certificates and public utility contracts)...................................$

Indebtedness resulting from annexations of terrtory ......................................$

Judgments........................................................................................................ .$

Leases (including leases with the School Building Commission
and public building commissions) .............. ............... ..... ........ ............ .............$

Miscellaneous floating indebtedness.............................. .......................... .......$

Special assessments levied against District property.......................................$

Other forms of debt (not including warrants issued in
anticipation of the collection of taxes levied) ..................................................$

all of which appears from the books and records in our respective care and custody.

IN WIT ESS WHEREOF, we hereunto affix our official signatures, this 16th day of
Novembe , 2 6.

/



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

2005 VALUATION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk

of The County of Cook, Ilinois (the "County"), and as such official I do further certify that the

equalized assessed value of all taxable real property located in the County included within the

boundaries of Township High School District Number 215, Cook County, Ilinois, as of the date

of this certificate, is the sum of $8'ìSf~76, as last equalized or assessed by the

Department of Revenue of the State of Ilinois, for State and County taxes for the year 2005, all

as appears from the books of assessment of the County now in my possession.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

this ~ day op(~\, 2006.
,V~ J. l-

County Clerk of The County of Cook, Ilinois
(SEAL)



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

WORKING CASH FUND CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary of the Board of Education (the "Board") of Township High School District
Number 215, Cook County, Ilinois (the "District"), and School Treasurer of the District,
respectively, and as such officials we do further certify as follows:

1. That the District is presently maintaining, administering and operating a Working

Cash Fund in and for the District (the "Fund") in the manner prescribed in Article 20 of the
School Code of the State of Ilinois, as amended, for the purpose of enabling the District to have
in its treasury at all time sufficient money to meet demands thereon for ordinary and necessary
expenditures for corporate purposes, and that the amount now to the credit of the Fund is
$857,691.44, including the amount of any cash on hand in the Fund and the amount of any
transfers from the Fund to any other funds of the District.

2. That on thed~ndday of -:ne. , c20~, the Board adopted a resolution

abating or abolishing the working cash fund of the District, ànd that attached hereto as Exhibit 1
is a true, correct and complete copy of (i) said resolution, (ii) minutes showing the adoption
thereof, and (iii) the agenda for the meeting at which said resolution was adopted.

3. That except for $3,200,000 Working Cash Fund Bonds, dated June 30, 1989,

$4,400,000 Working Cash Fund Bonds, dated August 15, 1990, $1,595,000 Working Cash Fund
Bonds, dated June 1, 1991, and $3,100,000 Limited School Bonds, dated July 1, 1998, the
District has never issued bonds for working cash fund purposes, and that $515,000 of said bonds
are presently outstanding and unpaid.

4. That on the 28th day of September, 2004, the Board adopted a resolution (the

"Resolution") declaring the intention to issue $7,000,000 Working Cash Fund Bonds of the
District (the "Bonds").

5. That notice of intention to issue the Bonds was published on the 1st day of October,

2004, in the Daily Southtown, the same being a newspaper of general circulation in the District
(the "Notice"), and was not posted electronically on the District's World Wide Web pages.

6. That no petition has ever been filed in the office of the Secretary of the Board (the
"Secretary") or has ever been presented to the Secretary requesting that the proposition to issue
the Bonds be submitted to the voters of the District, but that the Secretary provided a petition
form regarding the same to every individual requesting one.

7. That except for the Resolution and the Notice, no resolution has been adopted by

the Board declaring the intention to issue working cash fund bonds and no notice of intention to
issue working cash fund bonds of the District has been published during the last twelve months.



8. That at the time of publication of the Notice, 10% of the number of voters registered

in the District on the date registration closed before the regular election next preceding the day
on which a petition could have been fied objecting to the issuance of the Bonds was equal to
3,091 voters.

9. That attached hereto as Exhibit 2 is a true, correct and complete copy of the last

known entitlement of the District to taxes as by law now imposed by the General Assembly of
the State of Ilinois to replace revenue lost by units of local government and school districts as a
result of the abolition of ad valorem personal property taxes, pursuant to Article ix, Section 5(c)
of the Constitution of the State of Ilinois, as set forth on the website of the Ilinois Department
of Revenue.

10. That the District is authorized to levy a tax annually for educational purposes at the
maximum rate of 3.50% upon all the taxable property of the District at the value, as equalized or
assessed by the Department of Revenue of the State of Ilinois.

11. That there is no litigation or controversy pending or threatened questioning or

affecting in any manner whatsoever the right of the District to levy taxes for educational
purposes at said maximum annual rate, to levy taxes for working cash fund purposes, to
maintain, administer or operate the Fund, to increase the Fund or to issue the Bonds.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of
November, 2006.
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DEC-07-2006 09: 02 AM P.02
D~o 08 06 02142p School Dist. #~15 708 585-2317 p.2

~SOLULION TO ABATE THE WORKG CASl, FUN OF
SCHOOL DISTRlCT NO. 215, COOK COUNT ILLINorS

Whereali, the Board of Educ:ation (the Boar) otThornton Frational Township High School
DistriçL Number 215, Cook County, IIinoi$ (the "0istrcttl).lius heretofore created and
established a Working Cash Fund in and for the Distrct, purUlint to Aricle 20 orThe School
Code 105 lieS S/20~ 1 ~: and

Whereasi the Soard has deterined and doe herëby deteninø that it is neces, and in the best
interests of the Distrot that the fiind be abatod¡ and

Whereas, Seetion 10-9 of The School Code authorized the Board to abate the Fund:

Now, Therefore, Be it resolved by Ule Board of 
Education of Thrnton Frational TO\\iihip High

School Distrct 215, Cook County, Ilinoiii, as fullow:¡:

Se~tion 1: The Working Cash Fund of said District shall be abated as of July 1, 2004 in the
amount of$2,400,OOO.OO (''the Abatentent Amount").

$~ti.n 2: That the School TI'eMu.i:I' UrtJi\; Diišt.ri\:t. ilS hc:tllby HUlhoried and d~c:ted to fonhwith
petmanently tranfer the Abatement Amo\mt to the Education Fund of the Distrct.

Section ~; That îfnecessor to etfecntate such abatement andpemianent tranfer, outstanding
loans from Working Cash Fund to any other fuds ofthe Distrct Íll an amount, together with any
l:asli iinmooiii.iely lnuuifernd puruant to Section 2 above~ equal ÍI the a.gate to the

. Abatement Amount shall be paid to the Education Fund of the Distrct, and any reaining
outstandin¡ loans shall be paid to the Working Cash Fwd at the tie and in the maner required
by tb!!School Code,

Section 4: That all resolutioru or pars thereof in conflict berewitl be and the same ar hereby
repealed, and tlus resolution shall be in full force and effoot upon its passage.

AdoDted this nnd Day.of Jine. 2004

Board of Education, Thornton Frational 'lownship

High School !jstriet.,~2.~15 COOkjOunty, IIillOis



DEC-07-2006 09: 02 AM

D~o 06 oe 02 i 42p
P.03

Sohool Dist. #215 708 585-2317 p.3
TUURNTON FRACTIONAL. l"Wf(imll' men SClIOOL

l)IS'lRIC1' 21 5
JtJNE' '-~, iOO

MINVlES:

President Kathy Manno called the regular meeting to order at tho Admiiijstra,liolJ Center ìn
Calul'nct City, I1thiois lit 7:00 p.m. followed b~' tile ~Iedg.e of Allc~¡lIl\cc.

Roll Cell:
Present; Manno, Pavich, Schneider, Wi\itekus, Walker-Kt\lil
Absent: Garrjtanoi Holba

SuperÎiitendent Wilhite tepörted thai Calum47L Chy i'csident lno%. W~bb hiid tiled a FrMdoii nr
i 11formation request relative the construction at the Science & TechnQlo¡y Center. The requested COMMUNICA TlON
information has been provided.

CAL.. '1'0 Oimi!.

A timeliiie fer the Financ!iil Task Force was presented to the 'Board of Education. Applications

for members 10 sit on the Task Force will be accepted untì July j 1,2004. A preS$ release wil be
is!lued ~jlllng foT' liiteri:stii.lo¡sii:cnl, to .orv~ on the Tad: Force.

Dr, Wilhite \\ìI be working with South Subul'bl\t1 College on holding a OED eA'tension program
at the Dlsirit;\ 2 i 5 Sci~llçc: &. Technology Center. More infol'iition will be available after July.

The Board of Education agreed to Mve Dr. Wilhte pursue DIstrict 2 i S's participation iii a
"2"~ Chiuice" prO&~8m offered at the Markham Court HOU!Il'. The proiinim would be ruii through

our ECHO cooperative wIth monies coming from Special Education funds.

¡

~

I
,

¡,

i
,1

I

l
f

I

r

!
i

District 2 i S ho!l b4Qn notifio!d that thf! nffdal address or the Scit~nce & Technology Centei' wil
be thiinged to 1605 Wentworth Avenue, Calumet City)lL 60409.

Architect CraÎB Siepki\ lIiicl (;i"l1RÌl1ctlon Manager Bob Nielsi:n presCfted construQtion updates:
. Construction At. the Sci-Tech. Center is 85% completed.

Members of the Board and administration condutted a tour of 
the new facilties pl'or to

thi~ evl!nli1lllll'e¡uhtt meeting,
The Distl'icl is expected to take C011trol of the clii~15rooms noxt week.

Rebidding is IlikÌl\g ¡:lacl' on concrete, exciivation a.nd steel.
Bidding will run from Juiie 17 . July J 7, 2004 on the general trdes, i.e, electncal,
plumbing, I ,iv AC.
Consti'uction activity onsite at the Nort and South campuses wil begin late July early
Au¡ust.
Completion for North and South construction estimated for AUllu$t 2.005.

Memoor Walkl!r"Kehlleft the rncetinii at 7:20 p.l'. due to a family ilness.

Mr. Adcl Haddad presenied an update from the IT (technology) department.

Special Metting: 5:00 p.l1. July 6, 2004. Administration Centel
Reguliir Board meeting: July 27, 2004 Admjiiistnltíon Center' 7;00 p.rn

Member l)In'lcb mo~'e1l seconded by Mel1iber Waitekus, that the Board of Education
approve the minutes from the open and closed meeir\¡¡s held on May 25, 2004, as presented.

FUTURE
MEETINGS

MINtJTE

Ayes: Pavich, Schneider, Waitekus, Manno
Nays: None

Member Waltckus mc.",ed, seconded b)' Member' Pavich, that the Boarel of Education approve
1he npel1and closed minutes of the June 8,2004 special meeting as preiiel\ted.

Ayes: Manno. Pavich, Schneider, Waltekiis
Nrty,: None

6/22/04 Pase I or 8



DEC-07-2006 09: 02 AM

D~o 06 06 02142p Sohooi Dis~. .215 708~ 5.5-2.17
"f Mioftiber Sehaclclør mi)"oi~ l41conded by Member Waitekus, that the Board of Education approve
;i the revised Business Currìouluni and implementation tiineline pending further investigation ofthe

requirO Business Teohnology course,

Ayes; Ma.nno, Pil\ich, Sohneider, Waltekus
Na~5: None

MélUber Piwh:h l1loved, seconded by Meinber Waiteku5, ihat the Board of Education adopt
the reviNioliS to POlìC)' i i 1 R on Student Residency.

Ayes: Manno. Pavich, Schneider, Wl'itekus
Nays: Num:

MelUber PIl\icb nic;'Ved, seconded by Member Waitekus, that the Board of Eduestlon adopt
the revisìons to Policy 3280 on the Gift Ban AOt as pr(¡iii;iiltid fot' the lS~çond r~odiiis.

A.yes; Meliiio. Pavich, SchneIder, Walteku5
Nays: None

¡

¡.

f

I

l

f

i
i

¡

¡
I

Mern~" SC!,hnlildar moved, 5eeol,d~tl hy Member Wnitekus, that the Board of 
Education

approve the revision to the Diiitriet OrgaizatiQIl Chart Polic)' 201 S. I, as presented at a second
reading.

Ayes: Manno, Pavich, Schneide!', Waìtekus
Nays: None

Member WaitekulI moved, seconded by Member Pavich, that the Board of Education approve
the r~l'wiil nfr\1embership with the IASB for the 2004-05 school year.

Ayes: Manno, Pavich. Waitekus
Nay:s: Schneider

Member Ps\ich moved, seconded by Member Waitckus, that the Boar of 
Education uphold

lhe rec,ommcndation for expulsion orstudem 1¥770068.

Ayes; Maono. Pavich, Schneider, Waitekus
Niiys: Nono

Mllmbcr p,n'lcih mOYCld, iie:ccindi!d hy Member Waiiekus, that the Board of 
Education uphold

ihe re~omrnendatiori for expolslon or student #761956.

Ayes: Manno, Piivich, SdliicidCl, Waltokus
Nays: None

i
i
I
)

!

i

Meniber SchneIder moved, seconded by Member,Pavich, that 'be auaid of 
Ik ucati on ødQpt

tho resolutlol1 transferring interest from the Bond and lnterest F\ind to Operations Building
MRlnfenince Fund in the aniouiil of$500,OOO.OO

Ayes: Manno, Piivich, Schneider, Waiiekus
Nayii~ No!lC!

Member WaÎtekl.l moved, 5eCOJ'ded by Member Pavich, that the Board or Education adopt e.
resolutio11 to abate the Workiiig Cash Pund in 111\1 IimClunt of$2,400,QOO.OO (\rftnsfl!rring the
funds from Working Cash 10 the Education Fund).

t', "" .,' "

P.04

p.4..
OLD BUSINESS

NEW BllSINt5S
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Deo 06 08 02 i 42p
P.05

Sohool Dise. #215 708 585-2317 p.5

,Ayts~ Manno, Pavich, Schneider, Wniiçllus
Nays: None

M~mbcr Wlliteklis moved, s~ondtd by Member r'avich. that UI\. Board orSducation adopt
the lt'qu1red Prevailing Wage Act resolution.

Ayes: Mal)nO, Piivjch~ Schneider, Waitek.us

Nays: None

Revisions to the 2004..5 Athletic Handbook were presented for a 1- reiding. The only
significant change is the incorponition of oheerleading çoaches.

Member Wilitekus niov~d. seconded by Membi. Schneider, that the Board otBducaiion
iipprove ill! bi'lInitual revÎew of closed session iniimtes for release. There were no minutes
IlPPI'tved for rt:lei!!~ at thìs til1ie,

Ayes: MIUllIÙ, Pllvioh, Schneider, \VQltf!ku~

Nll~lS: None

Monibcr Waiteku8 moved, seconded 1. Mcmbar Sohneider, that the Board of 

Educe.tion table

the motion for the Ethics Commission until all Board of 
Education members are present. The

mmion c&l1ii:d uniinhnousl~',

Member Pavich inoved, seconded by Member Schneider, that the Closed Session be movcó to
the ~nd Ot'lill llBlinda. The motion ealTied unanjmousl~,

Ayes: Manno, Pavich, Schneider, Waitek'Us

Na)'s: Noiie

Member Pilvith moved, seconded by Member Waitek.us, that the Board of 

Education approve

the payment of bils in the i\mountof$73,861.53 for May 17,2004, $36,577.22 for 

May 21,

2004 iirid $62,451.10 for June 9, 2004. These payments ar~ for ìnsurance claims.

Ayes; Manno, Pavich, Sohneider) Wairekus
Nfl)'S: None

Men\ber Wll1teku!l moved, seconded by Member Pavich, that the Board of r;i;ucitlon iipprovt!
the payment of bils in the amount of$8S6,751.39 and lmprest Fund in the amount of

$22,499.79 tor June 22, 2004.

Ayes: Manl\, Pavich, Sclincider, Waitekus
Nays: Noiie

Member PAvich mnved, si;conded bY Member Wiitekus, that the Boa.rd of 8ducation approve
the payroll in the amount of $4~23ì\,649.48 for the moiith of May i004,

A)'es: Mann~i, l)avich, Sohneider, Wa¡teku~
Nøys: Nonll

Mcimbcr Pavich moved, Nooncli:u by Mi;mbor Schllilidier, that the Board of 8ducatíol' ac:oept
lhe rftcoimnend\\ion ofihe Admínistrtltion to award the bid to the lowest qualifl~d bidder,
Homi:wood Dlspos"l, 1m:., in the lImount or $525,00 a month for 24 months.

Ayes: Maiino, Pavich, Schneider, Wahekus
Nays: NOI\i1

6/22/04
!lIlBc 3 Ill' 8



DEC-07-2006 09: 03 AM

D~o 06 06 O~: 43p SOhool Dist. #215 708 585-2317

Pending conStruction biil: wil be p~&ei\tocl for I.ppraviil at ll special Board in~$tjng scheduled
for July 6, 2004.

Member Pavlcb moved, seconded by Member SChlli:idçr, th~t the Board of Ed\lciltÎon iicCept
ili~ tecomniendation of the Adniinistration tò approve the T.F. North site lease with T~Möbiie

liS prlls1mted.

Aye$: Ml1lmo, Pavi~h¡ Schneider, Waitekus
Nays: Nont

Meiuber Scbneidei' moved, seconded by Member Pavich, chit the Board of 

Education accept

the resignlltii;11 ofYvOi\ne Alvarez, Spiiüish toahcr at tho South ~.airyiiil, elicctivc at the
cOl'dusiol\ attlle 200~.04 school )'eir.

Ayes: Mannoi Pavich, Schneider, Waltekus
'Nay!!: Noiie

Meinber Pavich moved, secol1ded by Member Wllitekos, that the Board of 

EducatiOn ai.¡;\'pt

the resignätion of .Riichelle aottOm, Math teacher at the North campus, effective immediately.

Ayes: Manno, Pavieh, Scbneider, Waitekus
Nays: None

Mei:bi.,. Wiitekui moved, stcønded by Member Schneider. that the Board ofEducalion
(Iccept the res¡¡p~ation of Lisa Swan-Kawa, speoiiil education tuchtir at tbe Soutb campus.

effective iinmedlàtely.

Ayu: Mill\no, Piivioh, Schneider.. Waitekus

Nii)'S: None

Member lliivlch Øloved, sec.uiided by Member Waitekus, that the Board of Educatlon tlliept
the resignation ofKathryli r'itlds, Music teacher at the South campus, effective June 1,2004.

Ayes: Manno, l)IIVich, Schneider, Waitekus
Nays: Ni,ne

Member l)å\'lch moved,iieconded by Member Schneider, that the ßoe. of i:dUClitilJll ai;cept
the reass¡gtment of Maureen Schreibe\' as aii interim atendance clerk at the South campUS.

Her employrtt:iit wil be for thii lOMMOS schonl year only,

AYßs:Manno¡ P8vich, Schneider, Wa.itekus
Nays: None

M~mh~r Schneider moved, seconded by Member Pavich, that the Board of 

Education

approve the reaisigninent of 
Debbie Spudic to Special Services Clt:ri. ~tfeciiv(, Augu~t 16,

2004.

Aye~~ Maiiio, Pavich, Sehn.ider, Waitekus

Nays~ Ni,ue

Member Sehlle~dél' moved, secOJld~ by Meinber Pavich, that the Board of Education
approve ihe employnient of 

Susan Barnhart as Business EduCI\tipn ieacher at the South campus

effective før the 2004-05 school year. .

6/22/04
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Ay'ts: Ml!IlM. P:iiiid,. Schneider, Wl\iteku~
Nays: Noiie

Member Sclineldtr lUoved, sCGOndad by Member Pavich, that the Boa of 

Education

approve the employment of 
Nancy OHlon as Ii Special Education teaher at the Somh i.lllnpl.S

effective foi' the 2004-05 school year.

PI;RSONNEL

Ayes: Mimno, Pavich, Schneidot, Waitekus
Nii)'s: Nonr.

Member WiltelculI rnøved. seonded b)' Member PavÎch. that th Board of 

Ediication approve

the employment ot' Chesti:r H:il1lmn as a traveling Physical Education teaclier tor the dì~tl;ct
effectIve for the 2004-05 school year.

. Ayes: Malil1o. PavIch, Sdineider, Wnitekus
Nays: None

Member Schutidcr muved, seonded by Miiinbcr Pavich, that the Hoard of Education
approve the ~mpioymCJit of Anthony Lorenzatti a~ 8 PhysiClI Education teacher at the Nort
CIllnpuc effectIve for the 2004.05 school year.

Ayes: Mll11no, Pavich, Schrieider, Waitekus
Nays: None:

Member Scbl1cider moved, lleionded by Member Pavich, that the Soard of Education
approve th~ employment of 

Tiirtig ManSOl,r as il Miith teiunef at the 'North campus eftèctivc for

the 2()04-0~ school yeAr.

Ayes: Mal\o, Pavich, Schneldcr, Wiiitekus
Nays; None

Member Pavich moved, seconded by Men\ber Schneider, that the aolU'ù ofIduOMion

appl'we the cmpkwnient arMaria Rivera as a. Spanish lcacher at the Sùuth campus (iffectivc
for the 2004-QS4 stlioi:l YClLr.

Ayes: Manno, Pavich. Schneider, WaÌlckus
Nays: None

Mombcr Schneider moved, seconded by Member Pavich, that the Board of Education
approve the employinent ot'Dø.vid Triveliiie, as a Special Education teocher at the South

campus etfective for the 2004-05 school year.

Ayes: Manno, Pavicb, Schneider, Waitekus
N1l)'s: Noiie

Member Schneider moved. seixmded by Mem.ber Pavich, that the Boar of Education
approve the appointment of 

Dale Pietrancr.k to the position of Asst. Principal for l~upîl

Personnel Sei,iices at the SouU, campos elTci:tiVfJ July 1,2004.

¡\Y"$~ MllllßCt. l)l\vich, Schneider
Nays: Waitekl1s

Meniber Si:hueldiir mewed, seonded by M~niber Pavich, that the Board of 

Edu cs.i on

approve the employinent of Judith Whalen as Asst. Principal for InStruction ai LIi~ Souih
campus efrective July i i 2004,

6(22/04
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Ay": Miinno. Pavich. Schllider. Wairekus
Niiys: None

Member SChneider Illovii, second-d by Member Pavich, that the Board of 

Education

approve the rtquest of Ryan Dalrah. English teacher at the South campus, tor ii Gcnerl1\ U=IIVÇ

of Ab~en(;e for the el1tire 2004-05 school year. Thîs leave wil be without saia~' or tringe
henefits.

Aye,: MIH1M. Pavioh, Schneìder, Waiielcus
Nays: None

Membi:i' S~bnddÐr .lo""d, srIC'l1dcd by Member Pavich, that the Board of Education
approve the rrsignatloll, releases and appointments for the following extra \:ul'icultii'
personnel III T.F. South:

Releases:
Shawii Jensen, Floatil1g Aiiiit Coach I Softball
Trent Jensen, Floiiting Asst. Coaoh / Bueball
John Roblnz;Ìnc, Floating Asst. Coach I Boys' Track

Rès1Siil\iionll:
Yvonne Alva~Zi SporlGor / Cultural Diversity ClUb
Nicole Burk, Co Sponsor. Drama Club

AppolniimiiU:
Donna 'Kelly"Jackson, Flonting Asst. Coach I Boys' 8i Girls' X- çountry
Chris Pawclciyk, Asst. Coach - Boys' Basketball
Chci Hanson, FloaUli1i Aiist. COAoh - Footbc:ll

Teresa Ordina, Dept. Chair, Busjne&s, S~¡al Education and FCS

Ayes: Manno, Pavich, Schl1eideri Waltekus

'Nays: None

Meinber Wllltekull muved, seconded by Member Pavich, thilt the Bvi:l'd of Educaiion accept
the rcsignation!l of 

David Cervantes, AsSt. Coach / Boys' Soccer at TF Noith.

Ayi:s: Manl', Pavich, Schiteld~r, Wiiltekus
Nays: Noiie

Member Wiiiteku!l mo"ed, seconded by Member Pavich, that the Board of 

Education ilccept

the rl?sir.nation ofLouitl Walker, assl. football cOlloh at TF Nort.

Ayes: Manno, Piivich, Schneider, WaÎtekus
Niiyi.: None

MeDlber Wiiltckui Oland. seconded by Member Schneider, that the Board of 

Education

iipprovc the 8ppoiiitm~iii of J~ffroy Weblr is cn ~p'onsor for the junior cltlss at TF North.

Ayes: Manno, Pavich, Schneider, WaitekuS
Nl\)i~: None

M~mblt Wiiitekus moved, seconded by Member Schneider, that the Board of 

Education

approve the appoint",imt of Megan Weber as co sponsor for th~ junior cln&s at TF North.

Ay~~; Manrio, PøviQI', Schnl'iiier. Waitckus
Na)'s: None

6/22/04
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MelUber WldtC!kq, riuiv0d, seconded by Member Schneider, tliaT the Board of 

EducatiotilIpprove the appointment of Juan TOn':L as asst. fOOtball coach at TF North.

Ayes: Miiiino, Pavich, Schneider, Waìtekus
Nays: None

Member Wa.iteku moved, seconde by Mitinber Schneider, that thtil:oard of 

Educationapprove the aøpointineni of'!ony Gil as asst football coach at TF Nort.
Ayes: Manno, i~av¡chi Schneider, Wiiitekuii
Nays: NOM

Member Wailekui moved, seonded by Member Pavich, thai the Boai'd of 

Education approvethe appointment of Jo~ Stephan as Yeiirbook sponsor at IF North.

Ayes: Maiino, Pavich, Schneider, Waìtekus
Nays: None

Member Waittkuii mO\'cd, iiecoiidèd by Member Schneider, that the Board of 8ducation
approve thc: Iiriri:illtllent citTOJ1)' Loremr.atti till i1lmt. t(lotbalI coach iit Tr North.

Ayes: M/lnno, Pavich, Schneider, Waitekus
'Na.yl3: Noiie

Mein~r S(:bleider moved, :leconded by Member Wiiiteku8, that the Boar of Education
approve the appointment of Gus YiRkos as asst. football conch at TF North.

Ayes; Schneider
Nays: Manno, 11avich, Waitekus

M/!mbers of the BoW'd QtEduoiiti~)n hnve been I'l'vídcd with ill", lvlluwins reports and
updates:

. Monthly attendance and suspension reports

. Diiiirìcl 213 CrIsis Plnnii- iiviiilable for review at the Administration Center
" N~,tl certifed overtime reports
.Plan for Summer Technology work was provided to the Board of 

Educatiòn

Member Widtckus rno'\cd, sllconded by Member Pavich. that intersted Boar of Education
members be permitted to attnilêrl thelall lAS¡; /)onf",l'l1C; In ChiOl&o.

AyiiS; Maimo, ltavich, WaÎtekus
Nays: Sohneider

The Board of Education will meet on August 3, 2004 at 5:30 p.i~ at the Administrative Center
lo dIscuss goals ilnd perscinneJ.

Member Pavich moved, seconded by Member Wa¡tek~s. that Memhei' Sc:hneid~r ~rve ai
secrt!tary pro tem in closed sessioii. Thi; motion carried unaniinously.

Membu Piivldi ttlo'Vl!d, iecoiitkd by Membilr Waltekus, that the Doard ofEdl.n:lILÌlir move
into closed sessÎonlo discuss employment ofpersonncllll1d pending litigation. The motion
ca.rrled unanimously and the Board moved into closed session at 8: 10 p.m.

6/::2/04 ('a¡e 7 or 8
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The Board ofEduCltion rerned to open session at 8:50 p.rn

Roll Call:
Present: Manno, Pllvieh, Schneider, Walker.Kehl, Waitekus
Abecnt: Oarrita0i Holba .

Meniber Walker-Kehl moved. seconded by Member Waltekmi) that the Board meeting be
adjourned. The'motlon carried unanimously an" the Board adjourned at 8:' i p.m.

t,1"J',1/(/¡ I)......o..t" v

OPEN SESSION

ADJOURN
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M&eting Location: Adminishcitlon Clltler AGKNJJA:
DISTRICT 215 BOARD OF EDUCATION

.J'une 22, 2004 ~ 7:00 p.m...~

J. CClII to Order. Pledge to Flog

II.
Building & Grounds Committee of the Whole

5:30 p.m.
Tour New Construction Sjte

Roll Call

II. CommunicatIons

À. Board
1. Coml$pond~m:e
2. InforniCltron Sliari"~

Q. Frlldom of Information
b. TJmelln~/Çhargil to Budgi:t Tosle Førcø

c. Extension QED progrClm
d. 5~cond Chance

&. Adnilnlstrarlve Seirtlnari August 3.4, 2004

3. &ulldini¡ & Grcivnds Reports
(i. Conatu.:tioii Updat"

B. CommunIty Publk Comments

C. Steff UpdCltes

I. Prlnclpel UpdClt~$

.,. hlttHr,t lJridotp.s

a. IT updc:te. Mr. HQddød

iv, Future Meetings
A. July 27, 1004, Admrnlstrotløii Ctnter

v. Appron:il of MInutes

A. Regular Miietlng: 5/25/04
B. Specal Meetlngi 6/8/0.4

Vi. Old Business

A. Business (urrlailum . 2nd Reading &. Tlmellne

ß. RinldenC' PolI(:y #51 , e . 2nd ReadIng .
C. Gift 60n Policy Revision. iJ32BQ . 2nd Riiadlng

D, DIstrict OrganizatIon CnQrt. #201 S.l . 2nd Ri¡od¡ng

Exhibit 1

ExhIbit 2

Exhibit j

Exhibit 4

VI1. N.w Busln.ii
A. lASe 2004,05 Membership

B, EXf.ulllon= Stodent #70068 and #761956
e. Trcin.fer Fiind R..olu'loii: WorkinG Cculi to Edui:ction Fund
O. TrClnsfer Fond Resôlution: Bond & Interest to OBM Fund
e. PrevollinQ Wage Aá Resolution
F. 20011.05 Athlllli~ Handbook R..,¡iioni . 1 u R..adlng
G. BIannual R~view of Closed 5eissI0f MInutes
H. Appoint Etlti\; Commission

Exhibit i

Eichlbit B

EÀlilbit 5
Enelosure
txhlblt 6

to

VIII. Closed Session for Employment of Personn!!1 and Pendln; Litlgotlon

IX. Superintendent's Report
A_ FIM~neial Reports
B. P,rs.:nii,i Reports

ElIhlblt 9
Exhibit 10

Pllg\l i of 1
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I X. Other l"fnrmcitlQn
A, Monthly Attendance .I Susi:enslon Report
~. IAS8 Corif~rlln~i: Altenclanee
C. Cd'li PIClns

D. OvertIme R.i:ort5
E- Board OOQh / Retreat
F, Teehnology Prole~h Plan

Xl. Adlo¡¡rl'nient

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I
Piigo 2 i.f :!

708 585-2317

P. i 2

p.12

!indo5ul'Ø
Endosure
&ndo'l,rc
Enclosure

F."dil$ur.



PERSONAL PROPERTY REPLACEMENT TAX ( PPRT )
STATE FISCAL YEARS BEGIN JULY 1 AND END JUNE 30 OF EACH YEAR

BLOOM TWP HS 2 0 6 0167172060 $3,096,012 $3,008,193.93 001672060
MAINt; 'lWl: H:: 207 0167172070 $4,934,302 $4,794,340.73 001672070
RIVERSIDE BRKFIELD TWP HS 208 0167172080 $368,280 $357,834.06 001672080
PROVISO TWP HS 209 0167172090 $3,388,239 $3,292,132.18 001672090
LEMONT TWP HS 210 0167172100 $373,185 $362,599.42 001672100
PALATINE TWP HS 211 0167172110 $2,963,864 $2,879,794.33 001672110
TOWNSHIP HIGH SCHOOL DIST 214 0167172140 $6,934,438 $6,737,743.06
THORNTON TWP FRACTIONAL HS 215 0167172150 $1,003,162 $974,706.89 001672150
NILES TWP HS 219 0167172190 $4,507,266 $4,379,417.89 001672190
REAVIS TWP HS 220 0167172200 $3,150,910 $3,061,534.83 001672200
GLENBROOK TWP HS 225 0167172250 $2,442,184 $2,372,911.36 001672250
RICH TWP HS 227 0167172270 $1,338,105 $1,300,150.01 001672270
CHICAGO BOARD OF EDUC SD 299 0167252990 $183,592,504 $178,384,913.06 001672990
ELMWOOD PARK CUSD 401 0167264010 $305,403 $296,740.49 001674010
BLOOM TWP ROAD & BRIDGE 0169020011 $105,760 $102,760.61 001690011
BREMEN TWP ROAD & BRIDGE 0169020012 $22,311 $21,678.61 001690012
CALUMET TWP ROAD & BRIDGE 0169020013 $7,891 $7,666.80 001690013
ELK GROVE TWP ROAD & BRIDGE 0169020015 $86,291 $83,843.29 001690015
HAOVER TWP ROAD & BRIDGE 0169020017 $37,928 $36,852.33 001690017
LEMONT TWP ROAD & BRIDGE 0169020018 $19,245 $18,698.89 001690018
LEYDEN TWP ROAD & BRIDGE 0169020019 $210,600 $204,626.42 001690019
LYONS TWP ROAD & BRIDGE 0169020020 $69,068 $67,108.97 001690020
MAINE TWP ROAD & BRIDGE 0169020021 $74,648 $72,530.28 001690021
NORTHFIELD TWP ROAD & BRIDGE 0169020024 $82,780 $80,431. 95 001690024
NORWOOD PARK TWP ROAD & BRIDGE 0169020025 $10,286 $9,993.88 001690025
ORLAND TWP ROAD & BRIDGE 0169020027 $18,398 $17,876.47 001690027
PALATINE TWP ROAD & BRIDGE 0169020028 $92,609 $89,982.39 001690028
PALOS TWP ROAD & BRIDGE 0169020029 $16,725 $16,250.75 001690029
PROVISO TWP ROAD & BRIDGE 0169020030 $17,972 $17,461. 98 001690030
RICH TWP ROAD & BRIDGE 0169020031 $30,740 $29,867.81 001690031
SCHAUMBURG TWP ROAD & BRIDGE 0169020034 $20,447 $19,867.35 001690034
STICKNEY TWP ROAD & BRIDGE 0169020035 $1,122,306 $1,090,471.38 001690035
THORNTON TWP ROAD & BRIDGE 0169020036 $36,115 $35,090.42 001690036
WHEELING TWP ROAD & BRIDGE 0169020037 $66,706 $64,814.14 001690037
WORTH TWP ROAD & BRIDGE 0169020038 $85,572 $83,144.58 001690038
CRAWFORD COUNY 0171010017 $301,060 $292,520.11 001710017
FLAT ROCK VILLAGE 0172400030 $399 $388,01 001720030
HUTSONVILLE VILLAGE 0172400038 $981 $952.78 001720038
OBLONG VILLAGE 0172400059 $3,926 $3,814.81 001720059
PALESTINE TOWN 0172400063 $4,566 $4,436.25 001720063
ROBINSON CITY 0172400072 $78,347 $76,125.08 001720072
STOY VILLAGE 0172400082 $429 $416.34 001720082
HONEY CREEK TOWNSHIP 0173020037 $7,398 $7,188.04 001730037
HUTSONVILLE TOWNSHIP 0173020039 $54,032 $52,499.60 001730039
LA MOTTE TOWNSHIP 0173020042 $8,347 $8,110.64 001730042
LICKING TOWNSHIP 0173020044 $1,178 $1,144.32 001730044
MARTIN TOWNSHIP 0173020048 $1,351 $1,313.08 001730048
MONTGOMERY TOWNSHIP 0173020054 $2,306 $2,240.60 001730054
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STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

WORKING CASH FUND CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Cook, Ilinois (the "County"), and as such official I do further certify as
follows:

1. That pursuant to Section 20-3 of the School Code of the State of Ilinois, as
amended, a tax for working cash fund purposes for Township High School District Number 215,
Cook County, Ilinois (the "District"), was extended in the County for the years 2003 to 2005,
inclusive, and in the amounts as follows:

YEAR AMOUNT

2003
2004
2005

$ ~lS:080
~:S., 4ì~
~8:.4Jl

2. That the District is authorized to levy a tax annually for educational purposes at the

maximum rate of 3.50% upon all the taxable property of the District at the value, as equalized or
assessed by the Department of Revenue of the State of Ilinois.

IN WITNESS WHEREOF, I hereunto affix my official snure and the seal of the County,this ~ day ofoO.. ¡" 2006. ~ . ,1
W fJ. &1,

County Clerk of The County of Cook,
Ilinois

(SEAL)

2035989,01.08.doc
2123586/SAS: 11/15/06



MIs of a regular public meeting of the Board of Education of
Township High School District Number 215, Cook County,
Ilinois, held in the Science and Technology Center at the

Community Room, 1605 Wentworth Avenue, Calumet City,
Ilinois, in said School District at 7:00 å'clock P.Nt, on the
28th day of September, 2004.

* * *

The President called the meeting to order and directed the Secretary to call the roll.

Upon the roll being called, Kathy Manno, the President, and the following members at

said location answered present: Bob Garritano, ~uzanne Halba, Marcia Pavich,
.

Henry Schneider, Debbie ilTai tekus and Karen lValker- Kehl.

The following members were absent: None

The President announced that in view of the current financial condition of the District,

the Board of Education would consider the adoption of a resolution declaring its intention to

issue working cash fund bonds pursuant to Aricle 20 of the School Code and directing that

notice of such intention be published. ~

Whereupon Member Bob Garritano
presented the following resolution

copies of which were made available to all in attendance at said meeting who requested a copy:

Resolution of Intent
2123586/SAS: 9/15/04



RESOLUTION declaring the intention to avail of the provisions of
Article 20 of the School Code of the State of Ilinois, as amended,
and to issue Working Cash Fund Bonds of Township High School
District Number 215, Cook County, Ilinois, and directing that
notice of such intention be published in the manner provided by
law.

* * *

WHEREAS, pursuant to the provisions of Article 20 of the School Code of the State of

Ilinois, and all laws amendatory thereof and supplementary thereto (the "Code"), a fund to be

known as a Working Cash Fund (the "Fund") may be created, maintained, administered and

operated in and for Township High School District Number 215, Cook County, Ilinois (the

"District"), in the manner prescribed in the Code, for the purpose of enabling the District to have

in its treasury at all time sufficient money to meet demands thereon for ordinary and necessary

expenditures for corporate purposes; and

WHEREAS, the District has heretofore created, maintained, administered and operated

such Fund in the manner prescribed by the Code; and

WHEREAS, under the provisions of the Code, the Board of Education of the District (the

"Board") is authorized to incur an indebtedness and issue bonds as evidence thereof (the

"Bonds") for the purpose of increasing the Fund; and

WHEREAS, the Board has determined and does hereby determine that it is advisable,

necessary and in the best interests of the District that the Fund be increased and that the District

incur an indebtedness and issue Bonds as evidence thereof in an amount not to exceed

$7,000,000 for said purpose; and

WHEREAS, before such Bonds may be issued for said purpose, the Board must adopt a

resolution declaring its intention to issue such Bonds for said purpose and direct that notice of

such intention be published as provided by law:



Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of

Township High School District Number 215, Cook County, Ilinois, as follows:

Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals

contained in the preambles to this Resolution are full, true and correct and does incorporate them

into this Resolution by this reference.

Section 2. Declaration of Intent. The Board hereby declares its intention to avail of

the provisions of the Code, and to issue Bonds in an amount not to exceed $7,000,000 for the

purpose of increasing the Fund and enabling the District to have in its treasury at all time

sufficient money to meet demands thereon for ordinary and necessary expenditures for corporate

purposes.

Section 3. Notice of Intent. In accordance with the provisions of Section 5 of the

Local Government Debt Reform Act of the State of Ilinois, as amended, notice of said intention

to avail of the provisions of Article 20 of the Code and to issue Bonds for the purpose of

increasing the Fund shall be given by publication of such notice at least once in the Daily

Southtown, the same being a newspaper of general circulation in the District.

Section 4. Form of Notice. The notice of intention to issue the Bonds shall be in

substantially the following form:

-2-



NOTICE OF INTENTION OF

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS

TO ISSUE NOT TO EXCEED $7,000,000

WORKNG CASH FUND BONDS

PUBLIC NOTICE is hereby given that on the 28th day of September, 2004, the Board of

Education (the "Board") of Township High School District Number 215, Cook County, Ilinois

(the "District"), adopted a resolution declaring its intention and determination to issue bonds in

an aggregate principal amount not to exceed $7,000,000 for the purpose of increasing the

Working Cash Fund of the District, and it is the intention of the Board to avail of the provisions

of Article 20 of the School Code of the State of Ilinois, and all laws amendatory thereof and

supplementary thereto, and to issue said bonds for the purpose of increasing said Working Cash

Fund. Said Working Cash Fund is to be maintained, administered and operated in accordance

with the provisions of said Article and shall be used for the purpose of enabling the District to

have in its treasury at all time sufficient money to meet demands thereon for ordinary and

necessary expenditures for corporate purposes. Said Working Cash Fund is to be used to provide

moneys with which to meet ordinary and necessary disbursements for salaries and other school

purposes in anticipation of the collection of taxes lawfully levied for any and all purposes and

said Working Cash Fund is to be reimbursed to the extent of funds so advanced when such taxes

shall have been collected.

A petition may be filed with the Secretary of the Board (the "Secretary") within thirty

(30) days after the date of publication of this notice, signed by not less than 3,091 voters of the

District, said number of voters being equal to ten per cent (10%) of the registered voters of the

District, requesting that the proposition to issue said bonds as authorized by the provisions of

said Article 20 be submitted to the voters of the District. If such petition is fied with the

Secretary within thirty (30) days after the date of publication of this notice, an election on the

-3-



proposition to issue said bonds shall be held on the 22nd day of February, 2005, unless no

portion of the District is scheduled to cast votes for nomination for, election to or retention in

public office at such election, in which case the election on the proposition to issue said bonds

shall be held on the 5th day of April, 2005. The Circuit Court may declare that an emergency

referendum should be held prior to either of said election dates pursuant to the provisions of

Section 2A-1.4 of the Election Code of the State of Ilinois, as amended. If no such petition is

filed within said thirty (30) day period, then the District shall thereafter be authorized to issue

said bonds for the purpose hereinabove provided.

By order of the Board of Education of Township High School District Number 215, Cook

County, Ilinois.

DATED this 28th day of September, 2004.

Karen Walker-Khel
Secretary, Board of Education,
Township High School District Number 215,
Cook County, Ilinois

Kathy Manno
President, Board of Education,
Township High School District
Number 215, Cook County, Ilinois

Note to Publisher: Please be certain that this notice appears over the names of the President and Secretary of the Board.
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Section 5. Further Proceedings. If no petition signed by the requisite number of

voters is filed with the Secretary of the Board within thirty (30) days after the date of the

publication of such notice of intention to issue the Bonds, the Board shall, by appropriate

proceedings to be hereafter taken, fix the details concerning the issue of the Bonds and provide

for the levy of a direct annual tax to pay the principal and interest on the same.

Section 6. Severabilty. If any section, paragraph, clause or provision of this

Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or

unenforceability of such section, paragraph, clause or provision shall not affect any of the

remaining provisions of this Resolution.

Section 7. Repealer and Effective Date. All resolutions and parts of resolutions in

conflict herewith be and the same are hereby repealed and that this Resolution be in full force

and effect forthwith upon its adoption.

Adopted September 28, 2004.

-5-



Member Bob Garritano moved and Member Karen Wa 1 ker-Keh 1

seconded the motion that said resolution be adopted.

After a full and complete discussion thereof, the President directed the Secretary to call

the roil for a vote upon the motion to adopt said resolution.

Upon the roll being called, the following members voted AYE: Bob Garr i tano,

Suzanne Holba, Kathy Manno, Marcia Pavich, Henry Schneider, Debbie Waitekus

and Karen Wa 1 ker-Heh 1.

The following members voted NAY:

Whereupon the President declared the motion carried and said resolution adopted, and in

open meeting approved and signed said resolution and directed the Secretary to record the same

in full in the records of the Board of Education of Township High School District Number 215,

Cook County, Ilinois, which was done.

Other business not pertinent to the adoption of said resolution was duly transacted at said

None

meeting.

Upon motion duly made, seconded and carried, the meeti



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

CERTIFICATION OF MINUTES AND RESOLUTION

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Ilinois
(the "Board"), and that as such official I am the keeper of the records and files of the Board.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Board held on the 28th day of September, 2004, insofar as same
relates to the adoption of a resolution entitled:

RESOLUTION declaring the intention to avail of the provisions of
Article 20 of the School Code of the State of Ilinois, as amended,
and to issue Working Cash Fund Bonds of Township High School
District Number 215, Cook County, Ilinois, and directing that
notice of such intention be published in the manner provided by
law.

a true, correct and complete copy of which said resolution as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were conducted openly, that the vote on the adoption of said resolution was taken openly, that
said meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that an agenda for said
meeting was posted at the location where said meeting was held and at the principal office of the
Board at least 96 hours in advance of the holding of said meeting, that a true, correct and
complete copy of said agenda as so posted is attached hereto as Exhibit A, that said meeting was
called and held in strict compliance with the provisions of the Open Meetings Act of the State of
Ilinois, as amended, and with the provisions of the School Code of the State of Ilinois, as
amended, and that the Board has complied with all of the provisions of said Act and said Code
and with all of the procedural rules of the Board in the conduct of said meeting and in the
adoption of said resolution.

IN WITNESS WHEREOF, I hereunto affix my official signature this 28th day of September,
2004.



Meeting location: Center Community Room AGENDA:
DISTRICT 215 BOAR OF EDUCATION

. September 28,2004 -7:00 p.m.

i.

It.

Call to Order - Pledge to Flag
Roll Call

Builduig & Grounds Committee ofthë Whole: 6:00 p.m.
Bud,get Hearing: 6:30 p:,m.IlL. Communications

A. Board

1. Correspondence

2. Information Sharing

a. Construction Update
b. Financial Task Force Update
c. NClB Resolution: Choice Inquiries

B. Community Public Comments

C. Staff Updates
1. Principal Updates
2. District Updates

a. PSAE Results. Spring 2004
b. Cooperative Update

c. Technology Update
D. Enrollment Projections

E. Public Act 93-857, PSAE
3. Curriculum Updates

a. 2nd semester grade reports, 2003-2004
b. Summer Curriculum Projects

Exhibit 1

Enclosure

Exhibit 2
ExhibIt 3

Exhibit 4

V. Future Meetings
A. October 17, 2004 - Dedication Ceremony -5:00 p.m.

A. October 26, 2004 - Community / Board Room

Vi. Approval of Minutes
A. Regular Meeting: 8/24/04

Vii. Old Business
A. 2004-2005 Budget Adoption Exhibit 5

Vil. New Business
A. Annual Application for Recognition

B. Facility Name Change
C. Sci-Tech. Center Donation
D. 2004-2005 Curriculum Calendar

cQDelete Policy #4035 - Old Gift Ban Act
F. Resolution: Working Cash Bond Authority

. Resolution: Alternate Revenue Bond Authority
'H. Revise Policy #4220 - Volunteers
i. Expulsions: Student #770083 and #780670

Exhibit 6

Exhibit 7
Exhibit 8

Exhibit 9
Exhibit 1 0

Exhibit 1 1

Enclosures

IX. Closed Session for Employment of Personnel and Pending litigation

x. Superintendent's Report
A. Financial Report

B. Personnel Report
Exhibit 1 2

Exhibit 1 3
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CERTIFICATE OF PUBLICATION

MID\VEST SUBURBA~ PUBLISHERS, INC.

c c

The undersigned corporation does hereby certify that it is
the publisher of the DAILY SOUTHTO\VN that said
DAIL ì' SOUTllfO\\i\ is a secular newspaper that has
been published daily in the County of Cook and \Vil and
State of Ilinois, continuously for more than one year prior
to the first publication of the notice appended, and is of
general circulation throughout the said Counties and State
and that -it is a newspaper as defined in "An Act to Revise
The Law in Relation to Notices". As amended by an Act
approved July 17, 1959 Ilinois Compiied Statutes,
Chapter 715 (ILCS 5/0.01 et seq.)

That the notice appended was published in the DAILY
SOUTHTOWN, INC., on

10/1/4

IN \VITNESS \VHEREOF, The DAILY SOUTHTO\VN,
INC., has caused this certitcate to be signed and its
cor8orate seal affxed hereto at Tinley Park, Ilinois, this
1 /5/4

By:
~~If

Authorized Agent

Counties of Cook & Wil
State of Ilinois
Subscribed and sworn en route
before me this

10/5/4

rotary Public

OFFICIAL SEAL
PAULA POUTRY

NOTARY PUBLIC, STATE OF ILLINOIS

, MY COMf,~ISSI?N EXP!RES_~.Z~~!..,.....v......"......

NotiCE OF INTENTION OF
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

TO Issi~°tf~~trlxc~L€lr~,~oo.ooo
WORKING CASH FUND BONDS

P\BLIC NOTICE is hereby given that on the 28th dà-y of
September; 2004, the Board of Education (the "Board") of
Township High Sohool District Number 215, Cook County, ili-
nois (the "Districr), adopted a resoiution de ' its intention
and determinatior' to issue bonds. in an
~~0~~trk~~t'è:~~'Win~7ón~eog?sm~t:n a
the Beard to. avail of the provisions of Article 20 of the School
Code of the State of Illnois, and all laws amendatory thereof
and supplementary thereto, and to issue said bonds for the
~urpose of increasing said WOrknS Cash Fund, Said Working

~~rda~~~ i~~i ~~em~~~~~;7~s "of~~i~t".~c~n~~J'e;~~id ~~
used for the purpose of enabling the District to. have in its
treasury at all times suffcíent money to meet demands thereon
for ordinary and' necessa'¥ e~endJtures for corprate. pur.

~~~e;i~~~i~or~i~~~a~~in~~ ~~~on~sS;~"ct.~~;~:m"i~~
for salaries and other school plJrposes In anticipation of the
collection of taes lawfllv levied for any and all purposes anq
said Working Cash Funá.is to be reimoursed to the extent of
funds so advanced when such taes shall have been collected,

A petition may be filed with the Secretary of the Board (the
"Secretarv) within thirt (30) days after the date of publication
of this notice, signed by not less than 3 091. voters of the Dis-
trict, said number of volers being eoual tli ten per oent (10%) of
the re~istered voters of the District, requestinfl that the propo-

:~ânA~C\~s~3 i:i~ug~7g:lt~ l~:i~~l~~~ o~~e bts~~6~~i~~~g~,
~e:~~7ei~¡i~uil~~~~ei~f~e~¡rce~i~~n e¡~~i~3i~ ~':~r~~~:

~~~, t~Ói.leu~~~~~o~od~g~~~b~f h~~ 'b1s\~~2~n~~h':d~¡~e~6'

cast votes for nomination for, election to or retention in public

~m~ t~ ls~~~ ~::;~~n~s V;~~~ g:s~emeo~ll~g~7ho~~~"ol~Cii:
2005, The Circuit Court may declare that an emergency refer-
endum should be. held prior to either of said election dates
~ursuant to the provisipns of Section 2A-1.4 of the Eiection
Code of the State of Ilinois, as amended, If no such petition .is
filed within said -thirt (30) day period, then the District shall
thereafter be authorized to issue said bonds for the purposehereinabove provided.. .

By order of the Board of Education of Township High School
District Number 215, Cook County, illinois,

DATED this 28th day of September, 2004

Karen Walker-Kehl
Secretary, Board of Education,
Township High School District number 215,
Cook County, Illinois

Kathy Manno
President, Board of Education,
Township High School District
Number 215, Cook County, Ilinois



ORDER calling a public hearng concernng the intent of the Board of
Education of Township High School Distrct Number 215, Cook

County, Ilinois, to sell $4,000,000 Workig Cash Fund Bonds.

* * *

WHEREAS, Township High School Distrct Number 215, Cook County, Ilinois (the

"District"), is a dily organzed and existig school distrct created under the provisions of the

laws of the State of Ilinois, and is now operating under the provisions of the School Code of the

State of Ilinois, and all laws amendatory thereof and supplementa thereto, including the Local

Govenuent Debt Reform Act of the State of Ilinois, as amended; and

WHEREAS, the Board of Education of the Distrct (the "Board") intends to sell bonds in

the amount of $4,000,000 for the purose of increasing the workig cash fud of the Distrct (the

"Bonds"); and

WHEREAS, the Bond Issue Notification Act of the State of Ilinois, as amended, requies

the Board to hold a public heag concerng the Board's intent to sell the Bonds before

adopting a resolution providing for the sale of the Bonds:

Now, THREFORE, Be It and It Is Hereby Ordered by the undersigned President of the

Board of Education of Townhip High School District Number 215, Cook County, Ilinois, as

follows:

1. I hereby call a public hearg to be held at 7:00 o'clock P.M. on the 23rd day of

May, 2006, in the Board Room in the Admstration Buildig, 1601 Wentwort Avenue,

Calumet City, Ilinois, in the Distrct, concerng the Board's intent to sell the Bonds and to

receive public comments regarding the proposal to sell the Bonds (the "Hearing").

2036015.01.03.doc
2123586. SAS. 5/9/06



2. I hereby diect tht the Secreta of the Board (the "Secretary") shal (i) publish

notice of the Hearg at least once in the Daily Southtown, the same being a newspaper of general

circulation in the Distrct, not less than 7 nor more than 30 days before the date of the Hearg

and (ii) post at least 48 hours before the Hearg a copy of said notice at the pricipal offce of

the Board.

3. Notice of the Hearg shall appear above the name of the Secreta and shall be in

substatially the followig form:

-2-



NOTICE OF PuLIC HEARG CONCERNG TH INTENT OF
THE BOAR OF EDUCATION OF

TOWNSHI HIGH SCHOOL DISTRCT NUMBER 215, COOK COUNTY, ILLINOIS
TO SELL $4,000,000 WORKG CASH FUND BONDS

PUBLIC NOTICE is HEREBY GIVN tht Townhip High School Distrct Number 215,
Cook County, llinois (the "District"), will hold a public heag on the 23rd day of May, 2006,
at 7:00 o'clock P.M. The hear will be held in the Board Room in the Admstration
Buildig, 1601 Wentworth Avenue, Calumet City, Ilinois. The purose of the hearng will be to
recive public comment on the proposal to sell bonds of the Disct in the amount of
$4,000,000 for the purose of increaing the workig cah fud of the Distrct.

By order of the President of th Board of Education of Township High School Distrct
Number 215, Cook County, Ilinois.

DATED the 25th day of April, 2006.

Kaen Walker-Kehl
Secreta, Board of Education, Township

High School Distrct Number 215,
Cook County, llinois

Note to Publisher: Please be cerin that ths notice appears above the name of the Secreta of the Board.
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4. At the Hearg, the Board shall explain the reasons for the proposed bond issue and

permt persons desirig to be heard an opportunty to present wntten or oral testimony with

reasonable time limits. The Board shall not adopt a resolution sellig the Bonds for a period of

seven (7) days after the final adjourent of the Hearng.

Ordered this 25th day of April, 2006.

~-tkJLÉf
President, Board of Educ n,
Township High School Distrct

Number 215, Cook County, llliois
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CERTIFICATE OF PUBLICATION

MIDWEST SUBURBAN PUBLISHERS, INC.

The undersigned corporation does hereby ct=ltify that it is
the publishp.J. (If the nAI Y SOUTHTOWN that said
DAlLY SOUTBTOWN is a secular newspaper that has
been pulJlislied daily in the County t. C.ook and 'Vil and
State of Ilinois, continuously for more than one year prior
to the first publication or the RuUce appended, smd is of
general circulation throughout the said Counties and State
iind that -it is a newspaper as defined in "An Act to Revise
The Law in Reliition to Notice!l". As amended by an Act
approved July 17, 1959 - Illiois Complied Statutes,

c.hapter 715 (lLCS ~/O.OL et ~eq.) '.

That the notice appended was published in the DAILY
SOUTHTOWN, INC., on

l\IAY 12, 1006

IN WITNESS WHREOF, The DAlLY SQUTHTOWN,
INC., has caused this certifcate to be signed and its
corpora.te soiil afIlXed hereto at Tinliiy Park, TIinois, this

12T1 DAY OF MAY, 2006. ~~ '. . rJ .,~. ~
By:

Authorized Agent

Counties of Cook & Wil
State of nJinois
Subscribed and sworn en route
before me this 12TH

~
Notary Public
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JAN-22-2007 01: 13 PM P. 01

Mt~lUTES: BoND HEARING
T.F. CENTER roR ACADEMICS & TECHNOLOGY THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL

DISTRICT ii s

MA V 23, 2006

President Debra Waitekus called the special meetig to order at the T.F. Center for
Academics & Technology in Calumet City, Ilinois at 7:00 p.m.

Roll Call:
Present: Mano, Marcich, Owen, Waitekus

Absent: Pavich, Schneider, Walker.Kehl

Prel'ddent Waitekus stated that the purose of this special meetig is to eonduct a public
hearg regarding the proposed sale of$4,OOO,OOO in Workig Cas Bonds. The purose
of the bond proceeds is to finance new roofs at T.F. Nort and T.F. South High School
and a new boiler sysem at T.F. Nort High School. The reslution for the bond sale will
be preseted at the June 27, 2006 regular Boar of Eduoation meetig. President

Waitekus called for questions or input on the bond sate.

Hearg no comments or questions, the heag was adjourned at 7;05 p.m.

CALL TO ORDER

BOND BEARING

ADJOURN

~~Debra Waite s. Presi e t
"

, '

t!i"'~/nl:
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BuHning 8. Grounds Commitee
6:30 p.m.

HOARD OF EDUC.ATION' AGENDA

Thornton Fractional Township H.S. District 21á
Center for Academj ~ii & Technoiogy

Regular Meeting - May 28, 2006 - 7:00 p.w.

-'" ..,
'~ ~ ~ :: :~

I. Cal/ to Order - Roll Calf

. ?K II.
Hearing for Bond Sale

II. Adjourn Hearing

f.

i

ì

)
!.

IV. Call Reguiar Meeting to Ordei - Pledge of Alleglc.nca

!
i:
,
i

¡,

v. Roll Call

Vi. Communications

t

l:

A. Board
1. CorresporiiencR

2. Information Sharing

e. E)(CCUonC9 Counts

B. Community Public Comment
c. Starr UptJates

1. Principal Updates
a. Student Recog11iliun

b. Summer School Update
2. IT Updates
3. District Updates

D. Committee Reports

1. Curriculum

2. Finance

:3 RllUding & Grounds
a. Construction Update

4. Title IX

(.~c:.. Refreshments r'1C''1
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t
Exhibit 1
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VII. Future Meeting5
A. Reguiar Meeting - June 27, 2006
ß. Special Meeliiiy - June 9. 2006

C. T.F. South Graduation. June 1. 2006

D. 1.1-. North Graduation. June 2, 2006

I.... ' l... ,.. ..,.. ._,.__......,_..._..._.......,..,........... '0-__' ....."."..,..................,....."..._._..__..._u".._".,........, ,."

i
I

¡

i

. ",. ...." ..,.. ,......' .. . ._", n. ,.. ""_,,,, _,.J



_, ,~5/16/20Ø§., 12: 2JL 5852318 SUPWILHI I ~ t"Aot. ~q

--
1

i-

VIII . Approval of Minutes
A. Regular Meeting: 4J2~fu6

8. Special Meeting: 5/9/06 ;

i

l

ix. Old Business

X. New Business
A. Revioo Policy 5133 - Dp.fibrillators - Waive 2nd reading
B. Adopted Policy 6117 - StudentWellness _1&t Reading

C. Athletic Trainer Contract
D. Seoior Exit Survey

;
f

¡. Exhibit 2
Exhibit 3

Exhibit .4

Xl.

XII.

XIII.

Closed ::ession:
A. Personnel: Empioyment, Compensation, Discipline, Performance, or Dismissal for

Specific Employees
8. Negotiations
C. Pending LItigation

Superintendent's Report
A, Fin:mdal Report

B. Personnel Report

c. Student Expulsion - #?09077

Other Mattera

A. Payroll Report
B. Staff Listing
C. '0 lOut of School Suspension Report
D. Monthly Eniollinent Report$
E. Special Education Numbers

,
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i
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I

i

\ Exh ¡bit 5

l ExhIbit 6
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xiv. Adjoum
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MINUTES of a regular public meeting of the Board of Education of
Township High School District Number 215, Cook County,
Ilinois, held in the Board Room of the Administration Building at
1601 Wentworth Avenue, Calumet City, Ilinois, in said School
District at 7:00 o'clock P.M., on the 27th day of June, 2006.

* * *

The President called the meeting to order and directed the Secretary to call the roll.

Upon the roll being called, Debbie Waitekus , the President, and the following

members at said location answered present: Natalie Owen, Kathy Manno, Marcia Pavich,

Hank Schneider, Charles Maricich

The following members were absent: Karen Wa 1 ker-Keh 1

The President announced that the next item for discussion would be the proposed

issuance of the District's general obligation limited tax working cash fund bonds to be issued by

the District pursuant to Article 20 of the School Code and that the Board of Education would

consider the adoption of a resolution providing for the issue of said bonds and the levy of a direct

annual tax to pay the principal and interest thereon.

Whereupon Member Waitekus presented and the Secretary read by tite a

resolution as follows, a copy of which was provided to each member of the Board of Education

prior to said meeting and to everyone in attendance at said meeting who requested a copy:

.c--__
I \.

2035996.01,09
2123586 . SAS . 6/26/06



RESOLUTION providing for the issue of not to exceed $4,000,000
Limited Tax School Bonds, Series 2006, of Township High School
District Number 215, Cook County, Ilinois, and for the levy of a
direct annual tax to pay the principal and interest on said bonds.

* * *

WHEREAS, pursuant to the provisions of Article 20 of the School Code of the State of

Ilinois (the "Act"), and all laws amendatory thereof and supplementary thereto, Township High

School District Number 215, Cook County, Ilinois (the "District"), is authorized to create,

establish, maintain and operate a Working Cash Fund in and for the District; and

WHEREAS, pursuant to authority of the provisions of said Article 20 the Board of

Education of the District (the "Board") adopted aTesolution declaring its intention to avail of the

provisions of said Article and issue bonds of the District in the aggregate amount of $7,000,000

for working cash fund purposes as in and by said Article 20 provided; and

WHEREAS, pursuant to and in accordance with the Act and the provisions of Section 5 of

the Local Government Debt Reform Act of the State of Ilinois, as amended, notice of intention

to issue said bonds pursuant to the provisions of said Article 20 was published in the Daily

South town, the same being a newspaper of general circulation in the District, and an affidavit

evidencing the publication of such notice of intention, together with a newspaper clipping of

such notice as published attached thereto, have heretofore been presented to the Board and made

a part of the permanent records of the Board; and

WHERES, more than thirty (30) days have expired since the date of the publishing of

such notice of intention to issue said bonds, and no petition with the requisite number of valid

signatures thereon has been filed with the Secretary of the Board requesting that the proposition

to issue said bonds as authorized by the provisions of said Article 20 be submitted to the legal

voters of the District; and



WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue

Notification Act of the State of Ilinois, as amended, the President of the Board, on the 25th day

of April, 2006, executed an Order callng a public hearing (the "Hearing") for the 23rd day of

May, 2006, concerning the intent of the Board to sell said bonds; and

WHEREAS, notice of the Hearing was given (i) by publication at least once not less than

seven (7) nor more than thirty (30) days before the date of the Hearing in the Daily Southtown,

the same being a newspaper of general circulation in the District, and (ii) by posting at least 48

hours before the Hearing a copy of said notice at the principal offce of the Board; and

WHEREAS, the Hearing was held on the 23rd day of May, 2006, and at the Hearing the

Board explained the reasons for the proposed bond issue and permitted persons desiring to be

heard an opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on the 23rd day of May, 2006; and

WHEREAS, the Board is now authorized to issue bonds to the amount of $7,000,000 as

authorized by the provisions of said Article 20 for working cash fund purposes and to levy taxes

to pay principal of and interest on such bonds; and

WHEREAS, it is in the best interests of the District to issue not to exceed $4,000,000 of the

bonds so authorized at this time; and

WHEREAS, the bonds so authorized shall be issued as limited bonds under the provisions

of Section 15.01 of the Local Government Debt Reform Act of the State of Ilinois, as amended

(the "Debt Reform Act"), and as such it is not necessary to submit the proposition of the issuance

of the bonds to the voters of the District for approval:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of

Township High School District Number 215, Cook County, Ilinois, as follows:

-2-



Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals

contained in the preambles to this Resolution are full, true and correct and does incorporate them

into this Resolution by this reference.

Section 2. Authorization. It is hereby found and determined that the working cash

fund of the District be increased and the Board has been authorized by law to borrow a sum not

to exceed $4,000,000 upon the credit of the District and as evidence of such indebtedness to

issue bonds of the District in said amount, the proceeds of said bonds to be used for working

cash fund purposes.

Section 3. Bond Details. There be borrowed on the credit of and for and on behalf of

the District a sum not to exceed $4,000,000 for the purpose aforesaid; and that bonds of the

District (the "Bonds"), if issued, shall be issued to said amount and shall be designated "Limited

Tax School Bonds, Series 2006." The Bonds shall be dated such date (not prior to July 1,2006,

and not later than January 1,2007) as set forth in the Bond Notification (as hereinafter defined),

and shall also bear the date of authentication, shall be in fully registered form, shall be in

denominations of $5,000 each or authorized integral multiples thereof (but no single Bond shall

represent installments of principal maturing on more than one date), and shall be numbered 1 and

upward. The Bonds shall become due and payable serially or be subject to mandatory

redemption (subject to prior redemption as hereinafter described) on December 1 of each of the

years (not later than 2019), in the amounts (not exceeding $700,000 per year) and bearing

interest at the rates per annum (not exceeding 6.50% per annum) as set forth in the Bond

Notification. The Bonds shall bear interest from their date or from the most recent interest

payment date to which interest has been paid or duly provided for, until the principal amount of

the Bonds is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day
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months) being payable semi-annually commencing with the first interest payment date as set

forth in the Bond Notification, and on June 1 and December 1 of each year thereafter to maturity.

Interest on each Bond shall be paid by check or draft of LaSalle Bank National

Association, Chicago, Ilinois (the "Bond Registrar"), payable upon presentation in lawful

money of the United States of America, to the person in whose name such Bond is registered at

the close of business on the 15th day of the month next preceding the interest payment date. The

principal of the Bonds shall be payable in lawful money of the United States of America at the

principal corporate trust office of the Bond Registrar.

The Bonds shall be signed by the manual or duly authorized facsimile signatures of the

President and Secretary of the Board, and shall be registered, numbered and countersigned by the

manual or duly authorized facsimile signature of the School Treasurer who receives the taxes of

the District, and in case any officer whose signature shall appear on any Bond shall cease to be

such officer before the delivery of such Bond, such signature shall nevertheless be valid and

sufficient for all purposes, the same as if such officer had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form

hereinafter set forth duly executed by the Bond Registrar, as authenticating agent of the District

and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or

be entitled to any security or benefit under this Resolution unless and until such certificate of

authentication shall have been duly executed by the Bond Registrar by manual signature, and

such certificate of authentication upon any such Bond shall be conclusive evidence that such

Bond has been authenticated and delivered under this Resolution. The certificate of

authentication on any Bond shall be deemed to have been executed by the Bond Registrar if

signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same

officer sign the certificate of authentication on all of the Bonds issued hereunder.
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Section 4. Registration of Bonds; Persons Treated as Owners. (a) General. The

District shall. cause books (the "Bond Register") for the registration and for the transfer of the

Bonds as provided in this Resolution to be kept at the principal corporate trust office of the Bond

Registrar, which is hereby constituted and appointed the registrar of the District. The District is

authorized to prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks

executed by the District for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the

Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of

transfer in form satisfactory to the Bond Registrar and duly executed by, the registered owner or

his or her attorney duly authorized in writing, the District shall execute and the Bond Registrar

shall authenticate, date and deliver in the name of the transferee or transferees a new fully

registered Bond or Bonds of the same maturity of authorized denominations, for a like aggregate

principal amount. Any fully registered Bond or Bonds may be exchanged at said office of the

Bond Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of

other authorized denominations. The execution by the District of any fully registered Bond shall

constitute full and due authorization of such Bond and the Bond Registrar shall thereby be

authorized to authenticate, date and deliver such Bond, provided, however, the principal amount

of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the

authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the

period beginning at the close of business on the 15th day of the month next preceding any

interest payment date on such Bond and ending at the opening of business on such interest

payment date, nor to transfer or exchange any Bond after notice callng such Bond for
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redemption has been mailed, nor during a period of fifteen (15) days next preceding mailng of a

notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as

the absolute owner thereof for all purposes, and payment of the principal of or interest on any

Bond shall be made only to or upon the order of the registered owner thereof or his or her legal

representative. All such payments shall be valid and effectual to satisfy and discharge the

liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the District or

the Bond Registrar may require payment of a sum sufficient to cover any tax or other

governmental charge that may be imposed in connection with any transfer or exchange of Bonds

except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond

surrendered for redemption.

(b) Global Book-Entry System. The Bonds shall be initially issued in the form of a

separate single fully registered Bond for each of the maturities of the Bonds determined as

described in Section 3 hereof. Upon initial issuance, the ownership of each such Bond shall be

registered in the Bond Register in the name of Cede & Co., or any successor thereto ("Cede"), as

nominee of The Depository Trust Company, New York, New York, and its successors and

assigns ( U DTC "). All of the outstanding Bonds shall be registered in the Bond Register in the

name of Cede, as nominee of DTC, except as hereinafter provided. The President and Secretary

of the Board, the Superintendent and chief business official of the District and the Bond

Registrar are each authorized to execute and deliver, on behalf of the District, such letters to or

agreements with DTC as shall be necessary to effectuate such book-entry system (any such letter

or agreement being referred to herein as the "Representation Letter"), which Representation

Letter may provide for the payment of principal of or interest on the Bonds by wire transfer.
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With respect to Bonds registered in the Bond Register in the name of Cede, as nominee

of DTC, the District and the Bond Registrar shall have no responsibility or obligation to any

broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time

as securities depository (each such broker-dealer, bank or other financial institution being

referred to herein as a "DTC Participant") or to any person on behalf of whom such a DTC

Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,

the District and the Bond Registrar shall have no responsibilty or obligation with respect to

(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any

ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,

other than a registered owner of a Bond as shown in the Bond Register, of any notice with

respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC

Participant or any other person, other than a registered owner of a Bond as shown in the Bond

Register, of any amount with respect to the principal of or interest on the Bonds. The District

and the Bond Registrar may treat and consider the person in whose name each Bond is registered

in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment

of principal and interest with respect to such Bond, for the purpose of giving notices of

redemption and other matters with respect to such Bond, for the purpose of registering transfers

with respect to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay

all principal of and interest on the Bonds only to or upon the order of the respective registered

owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly

authorized in writing, and all such payments shall be valid and effective to fully satisfy and

discharge the District's obligations with respect to payment of the principal of and interest on the

Bonds to the extent of the sum or sums so paid. No person other than a registered owner of a

Bond as shown in the Bond Register, shall receive a Bond evidencing the obligation of the

-7-



District to make payments of principal and interest with respect to any Bond. Upon delivery by

DTC to the Bond Registrar of written notice to the effect that DTC has determined to substitute a

new nominee in place of Cede, and subject to the provisions in Section 3 hereof with respect to

the payment of interest to the registered owners of Bonds at the close of business on the 15th day

of the month next preceding the applicable interest payment date, the name "Cede" in this

Resolution shall refer to such new nominee of DTC.

In the event that (i) the District determines that DTC is incapable of discharging its

responsibilties described herein and in the Representation Letter, (ii) the agreement among the

District, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated

for any reason or (iii) the District determines that it is in the best interests of the beneficial

owners of the Bonds that they be able to obtain certificated Bonds, the District shall notify DTC

and DTC Participants of the availabilty through DTC of certificated Bonds and the Bonds shall

no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee

of DTC. At that time, the District may determine that the Bonds shall be registered in the name

of and deposited with such other depository operating a universal book-entry system, as may be

acceptable to the District, or such depository's agent or designee, and if the District does not

select such alternate universal book-entry system, then the Bonds may be registered in whatever

name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in

accordance with the provisions of Section 4(a) hereof.

Notwithstanding any other provisions of this Resolution to the contrary, so long as any

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to

principal of and interest on such Bond and all notices with respect to such Bond shall be made

and given, respectively, in the name provided in the Representation Letter.
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Section 5. Redemption. (a) Optional Redemption. The Bonds due on and after the

date, if any, specified in the Bond Notification (but not earlier than December 1, 2017) shall be

subject to redemption prior to maturity at the option of the District from any available funds, as a

whole or in part, and if in part in integral multiples of $5,000 in any order of their maturity as

determined by the District (less than all of the Bonds of a single maturity to be selected by the

Bond Registrar), on the date specified in the Bond Notification (but not earlier than December 1,

2016), and on any date thereafter, at the redemption prices plus accrued interest to the date fixed

for redemption, if applicable, as set forth in the Bond Notification.

(b) Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated

in the Bond Notification are subject to mandatory redemption, in integral multiples of $5,000

selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the

redemption date for the Bonds, on December 1 of the years, if any, and in the principal amounts,

if any, as indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced

through the earlier optional redemption thereof, with any partial optional redemptions of such

Bonds credited against future mandatory redemption requirements in such order of the

mandatory redemption dates as the District may determine. In addition, on or prior to the

60th day preceding any mandatory redemption date, the Bond Registrar may, and if directed by

the Board shall, purchase Bonds required to be retired on such mandatory redemption date. Any

such Bonds so purchased shall be cancelled and the principal amount thereof shall be credited

against the mandatory redemption required on such next mandatory redemption date.

(c) General. The Bonds shall be redeemed only in the principal amount of $5,000 and

integral multiples thereof. The District shall, at least forty-five (45) days prior to the redemption

date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify the Bond
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Registrar of such redemption date and of the principal amount and maturity or maturities of

Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds

of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected

by lot by the Bond Registrar from the Bonds of such maturity by such method of lottery as the

Bond Registrar shall deem fair and appropriate; provided that such lottery shall provide for the

selection for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion

of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or

$5,000 portion. The Bond Registrar shall make such selection upon the earlier of the irrevocable

deposit of funds with an escrow agent sufficient to pay the redemption price of the Bonds to be

redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the District in writing of the Bonds or portions

of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,

the principal amount thereof to be redeemed.

Section 6. Redemption Procedure. Unless waived by any holder of Bonds to be

redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on

behalf of the District by mailing the redemption notice by first class mail at least thirty (30) days

and not more than sixty (60) days prior to the date fixed for redemption to the registered owner

of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other

address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,

(2) the redemption price,

, (3) if less than all outstanding Bonds are to be redeemed, the identification

(and, in the case of partial redemption, the respective principal amounts) of the Bonds to
be redeemed,
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(4) that on the redemption date the redemption priçe wil become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust offce of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.

Prior to any redemption date, the District shall deposit with the Bond Registrar an amount

:of money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are

to be redeemed on that date.

Notice of redemption having been given as aforesaid, the Bonds or portions of Bonds so

to be redeemed shall, on the redemption date, become due and payable at the redemption price

therein specified, and from and after such date (unless the District shall default in the payment of

the redemption price) such Bonds or portions of Bonds shall cease to bear interest. Upon

surrender of such Bonds for redemption in accordance with said notice, such Bonds shall be paid

by the Bond Registrar at the redemption price. Installments of interest due on or prior to the

redemption date shall be payable as herein provided for payment of interest. Upon surrender for

any partial redemption of any Bond, there shall be prepared for the registered holder a new Bond

or Bonds of the same maturity in the amount of the unpaid principaL.

If any Bond or portion of Bond .called for redemption shall not be so paid upon surrender

thereof for redemption, the principal shall, until paid, bear interest from the redemption date at

the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have

been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 7. Form of Bond. The Bonds shall be in substantially the following form;

provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
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the Bond, then paragraph (2) and the legend, "See Reverse Side for Additional Provisions", shall

be omitted and paragraphs (6) through (11) shall be inserted immediately after paragraph (1):
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(Form of Bond - Front Side)
REISTERED
No.

REGISTERD

$

UNITED STATES OF AMERICA

STATE OF ILLINOIS

COUNTY OF COOK

TOWNSHI HIGH SCHOOL DISTRICT NUMBER 215

LIMTED TAX SCHOOL BOND, SERIS 2006

See Reverse Side for
Additional Provisions

Interest
Rate: _%

Maturity
Date: December 1,20_

Dated
Date: ,2006 CUSIP 215651

Registered Owner: CEDE & Co.

Principal Amount:

(1) KNOW ALL PERSONS BY THESE PRENTS, that Township High School District

Number 215, Cook County, Ilinois (the "District"), hereby acknowledges itself to owe and for

value received promises to pay to the Registered Owner identified above, or registered assigns as

hereinafter provided, on the Maturity Date identified above, the Principal Amount identified

above and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on

such Principal Amount from the date of this Bond or from the most recent interest payment date

to which interest has been paid at the Interest Rate per annum set forth above on June 1 and

December 1 of each year, commencing June 1, 2007, until said Principal Amount is paid.

Principal of this Bond is payable in lawful money of the United States of America upon

presentation and surrender hereof at the principal corporate trust office of LaSalle Bank National

Association, Chicago, Ilinois, as bond registrar and paying agent (the "Bond Registrar").

Payment of the installments of interest shall be made to the Registered Owner hereof as shown

on the registration books of the District maintained by the Bond Registrar, at the close of
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business on the 15th day of the month next preceding each interest payment date and shall be

paid by check or draft of the Bond Registrar, payable upon presentation in lawful money of the

United States of America, mailed to the address of such Registered Owner as it appears on such

registration books or at such other address furnished in writing by such Registered Owner to the

Bond Registrar.

(2) Reference is hereby made to the further provisions of this Bond set forth on the

reverse hereof and such further provisions shall for all purposes have the same effect as if set

forth at this place.

(3) It is hereby certified and recited that all conditions, acts and things required by law

to exist or to be done precedent to and in the issuance of this Bond did exist, have happened,

been done and performed in regular and due form and time as required by law; that the

indebtedness of the District, including the issue of bonds of which this is one, does not exceed

any limitation imposed by law; and that provision has been made for the collection of a direct

annual tax to pay the interest hereon as it falls due and also to pay and discharge the principal

hereof at maturity. Although this Bond constitutes a general obligation of the District and no

limit exists on the rate of said direct annual tax, the amount of said tax is limited by the

provisions of the Property Tax Extension Limitation Law of the State of Ilinois, as amended (the

"Law"). The Law provides that the annual amount of the taxes to be extended to pay the issue

of bonds of which this Bond is one and all other limited bonds (as defined in the Local

Government Debt Reform Act of the State of Ilinois, as amended) hereafter issued by the

District shall not exceed the debt service extension base (as defined in the Law) of the District

(the "Base"),as.more fully described in the proceedings of the District providing for the issue of

this Bond. The District is authorized to issue from time to time additional limited bonds payable
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from the Base, as permitted by law, and to determine the lien priority of payments to be made

from the Base to pay the District's limited bonds.

(4) This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been signed by the Bond Registrar.

-15-



(5) IN WITNESS WHEREOF, said Township High School District Number 215, Cook

County, Ilinois, by its Board of Education, has caused this Bond to be signed by the manual or

duly authorized facsimile signatures of the President and Secretary of said Board of Education,

and to be registered, numbered and countersigned by the manual or duly authorized facsimile

signature of the School Treasurer who receives the taxes of the District, all as of the Dated Date

identified above.

d:

,20_

CERTIFICATE

OF

AUTHENTICATION

Bond Registrar and Paying Agent:
LaSalle Bank National Association,
Chicago, Ilinois

This Bond is one of the Bonds described
in the within mentioned resolution and is
one of the Limited Tax School Bonds,

Series 2006, of Township High School
District Number 215, Cook County, Ilinois.

LASALLE BANK NATIONAL ASSOCIATION,

as Bond Registrar

By
Authorized Officer
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(Form of Bond - Reverse Side)

TOWNSIDP HIGH SCHOOL DISTRICT NUMER 215

COOK COUNY, ILLINOIS

LIMTED TAX SCHOOL BOND, SERIS 2006

(6) This Bond is one of a series of bonds issued by the District for working cash fund

purposes, in full compliance with the provisions of the School Code of the State of Ilinois, and

the Local Government Debt Reform Act of the State of Ilinois, and all laws amendatory thereof

and supplementary thereto, and is authorized by the Board of Education of the District by

resolutions duly and properly adopted for that purpose, in all respects as provided by law.

(7) (Optional and Mandatory Redemption provisions, as applicable, wil be inserted

here).

(8) Notice of any such redemption shall be sent by first class mail not less than thirty

(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered

owner of each Bond to be redeemed at the address shown on the registration books of the District

maintained by the Bond Registrar or at such other address as is furnished in writing by such

registered owner to the Bond Registrar. When so called for redemption, this Bond wil cease to

bear interest on the specified redemption date, provided funds for redemption are on deposit at

the place of payment at that time, and shall not be deemed to be outstanding.

(9) This Bond is transferable by the Registered Owner hereof in person or by his or her

attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in

Chicago, Ilinois, but only in the manner, subject to the limitations and upon payment of the

charges provided in the authorizing resolution, and upon surrender and cancellation of this Bond.

Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and

for the same aggregate principal amount wil be issued to the transferee in exchange therefor.
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(10) The Bonds are issued in fully registered form in the denomination of $5,000 each or

authorized integral multiples thereof. This Bond may be exchanged at the principal corporate

trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same

maturity of other authorized denominations, upon the terms set forth in the authorizing

resolution. The Bond Registrar shall not be required to transfer or exchange any Bond during the

period beginning at the close of business on the 15th day of the month next preceding any

interest payment date on such Bond and ending at the opening of business on such interest

payment date, nor to transfer or exchange any Bond after notice callng such Bond for

redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a

notice of redemption of any Bonds.

(11) The District and the Bond Registrar may deem and treat the Registered Owner

hereof as the absolute owner hereof for the purpose of receiving payment of or on account of

principal hereof and interest due hereon and for all other purposes and neither the District nor the

Bond Registrar shall be affected by any notice to the contrary.

(ASSIGNMNT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration

thereof with full power of substitution in the premises.

Dated:

Signature guaranteed:
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NOTICE: The signature to this assignment must' correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 8. Sale of Bonds. The President of the Board and the Superintendent of the

District (the "Designated Representatives") are hereby authorized to proceed not later than the.

27th day of December, 2006, without any further authorization or direction from the Board, to

sell and deliver the Bonds upon the terms as prescribed in this Resolution. The Bonds hereby

authorized shall be executed as in this Resolution provided as soon after the delivery of the Bond-,-.

Notification as may be, and thereupon be deposited with the School Treasurer who receives the

taxes of the District, and, after authentication thereof by the Bond Registrar,. be by said Treasurer

delivered to Griffn, Kubik, Stephens & Thompson, Inc., Chicago, Ilinois, the purchaser thereof

(the "Purchaser"), upon receipt of the purchase price therefor, the same being not less than 96%

of the principal amount of the Bonds, excluding original issue discount, plus accrued interest to

date of delivery.

Upon the sale of the Bonds, the Designated Representatives shall prepare a Notification

of Sale of the Bonds, which shall include the pertinent details of sale as provided herein (the

"Bond Notifcation "). In the Bond Notification, the Designated Representatives shall find and

determine that the Bonds have been sold at such price and bear interest at such rates that either

the true interest cost (yield) or the net interest rate received upon the sale of the Bonds does not

exceed the maximum rate otherwise authorized by applicable law. The Bond Notification shall

be entered into the records of the District and made available to the Board at the next regular

meeting thereof; but such action shall be for information purposes only, and the Board shall have

no right or authority at such time to approve or reject such sale as evidenced in the Bond

Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond

Notification by the Designated Representatives, the President and Secretary of the Board and the

-19-



School Treasurer who receives the taxes of the District and any other officers of the District, as

shall be appropriate, shall be and are hereby authorized and directed to approve or execute, or

both, such documents of sale of the Bonds as may be necessary, including, without limitation,

the contract for the sale of the Bonds between the District and the Purchaser (the "Purchase

Contract"). Prior to the execution and delivery of the Purchase Contract, the Designated

Representatives shall find and determine that no person holding any office of the District either

by election or appointment, is in any manner financially interested directly in his or her own

name or indirectly in the name of any other person, association, trust or corporation, in the

Purchase Contract.

The Bonds before being issued shall be registered, numbered and countersigned by the

School Treasurer who receives the taxes of the District, such registration being made in a book

provided for that purpose, in which shall be entered the record of the resolution authorizing the

Board to borrow said money and a description of the Bonds issued, including the number, date,

to whom issued, amount, rate of interest and when due.

The use by the Purchaser of any Preliminary Official Statement and any final Official

Statement relating to the Bonds (the "Offcial Statement") is hereby ratified, approved and

authorized; the execution and delivery of the Official Statement is hereby authorized; and the

officers of the Board are hereby authorized to take any action as may be required on the part of

the District to consummate the transactions contemplated by the Purchase Contract, this

Resolution, said Preliminary Official Statement, the Offcial Statement and the Bonds.

Section 9. Tax Levy. In order to provide for the collection of a direct annual tax to pay

the interest on the Bonds as it falls due, and also to pay and discharge the principal thereof at

maturity, there be and there is hereby levied upon all the taxable property within the District a

direct annual tax for each of the years while the Bonds or any of them are outstanding, and that
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there be and there is hereby levied upon all of the taxable property in the District, the following

direct annual tax, to-wit:

FOR THE YEAR

2006 $712,630

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

$712,630
$712,630
$712,630
$712,630
$712,630
$712,630
$712,630
$712,630
$712,630
$712,630
$712,630
$712,630

A TAX TO PRODUCE THE SUM OF:

for interest and principal up to and
including December 1,2007
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal

Principal or interest maturing at .any time when there are not sufficient funds on hand

from the foregoing tax levy to pay the same shall be paid from the general funds of the District,

and the fund from which such payment was made shall be reimbursed out of the taxes hereby

levied when the same shall be collected.

The District covenants and agrees with the purchasers and the holders of the Bonds that

so long as any of the Bonds remain outstanding, the District wil take no action or fail to take any

action which in any way would adversely affect the ability of the District to levy and collect the

foregoing tax levy and the District and its officers wil comply with all present and future

applicable laws in order to assure that the foregoing taxes wil be levied, extended and collected

as provided herein and deposited in the fund established to pay the principal of and interest on

the Bonds.

To the extent that the taxes levied above exceed the amount necessary to pay debt service

on the Bonds as set forth in the Bond Notification, the President and Secretary of the Board and
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the School Treasurer who receives the taxes of the District are hereby authorized to direct the

abatement of such taxes to the extent of the excess of such levy in each year over the amount

necessary to pay debt service on the Bonds in the following bond year. Proper notice of such

abatement shall be fied with the County Clerk of the County of Cook, Ilinois (the "County

Clerk"), in a timely manner to effect such abatement.

Section 10. Filng of Resolution. Forthwith upon the passage of this Resolution, the

Secretary of the Board is hereby directed to file a certified copy of this Resolution with the

County Clerk, and it shall be the duty of the County Clerk to annually in and for each of the

years 2006 to 2018, inclusive, ascertain the rate necessary to produce the tax herein levied, and

extend the same for collection on the tax books against all of the taxable property within the

District in connection with other taxes levied in each of said years for school purposes, in order

to raise the respective amounts aforesaid and in each of said years such annual tax shall be

computed, extended and collected in the same manner as now or hereafter provided by law for

the computation, extension and collection of taxes for general school purposes of the District,

and when collected, the taxes hereby levied shall be placed to the credit of the special fund to be

designated "School Bond and Interest Fund of 2006" (the "Bond Fund"), which taxes are hereby

irrevocably pledged to and shall be used only for the purpose of paying the principal of and

interest on the Bonds; and a certified copy of this Resolution shall also be fied with the School

Treasurer who receives the taxes of the District. Interest earnings on the Bond Fund have not

been earmarked or restricted by the Board for a designated purpose.

Section 11. Limitation on Extension; General Obligation Pledge; Additional

Obligations. Notwithstanding any other provision of this Resolution, the annual amount ofthe

taxes to be extended by the County Clerk to pay the Bonds and all other limited bonds (as

defined in the Debt Reform Act) hereafter issued by the District shall not exceed the debt service
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extension base (as defined in the Propert Tax Extension Limitation Law of the State of Ilinois,

as amended) of the District (the "Base").

No limit, however, exists on the rate of the direct annual tax levied herein, and the Bonds

shall constitute a general obligation of the District.

The District is authorized to issue from time to time additional limited bonds payable

from the Base and to determine the lien priority of payments to be made from the Base to pay the

District's limited bonds. The District covenants not to (i) issue any other limited bonds that are

senior to the lien on the Base securing the Bonds or (ii) issue limited bonds that are payable from

amounts in excess of the Base.

Section 12. Use of Bond Proceeds. All moneys derived from the issuance of the Bonds

hereby authorized shall be used only for the purpose and in the manner provided by the Act.

Accrued interest received on the delivery of the Bonds is hereby appropriated for the purpose of

paying first interest due on the Bonds and is hereby ordered deposited into the Bond Fund. The

principal proceeds of the Bonds and any premium received on the delivery of the Bonds are

hereby appropriated to pay the costs of issuance of the Bonds and for working cash fund

purposes, and that portion thereof not needed to pay such costs shall be set aside in a separate

fund known and designated as the "Working Cash Fund of Township High School District

Number 215, Cook County, Ilinois," which said fund shall be held apart, maintained and

administered as provided in Article 20 of the Act at least until all the Bonds have been retired,

and shall not be used for any other purpose whatsoever, it being the present intention and

reasonable expectation of the Board that all of said proceeds of the Bonds wil be used to

(i) construct roof repairs at the Thornton Fractional North and South High School Buildings,

(ii) construct improvements to the boiler system at the Thornton Fractional North High School

Building, and (iii) construct capital building improvements to the existing school buildings of the
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District (the "Project") after transfer of funds to the appropriate operating fund of the District in

accordance with the applicable provisions of the Act.

Section 13. Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set

forth various facts regarding the Bonds and to establish the expectations of the Board and the

District as to future events regarding the Bonds and the use of Bond proceeds. The certifications,

covenants and representations contained herein and at the time of the Closing are made on behalf

of the District for the benefit of the owners from time to time of the Bonds. In addition to

providing the certifications, covenants and representations contained herein, the District hereby

covenants that it wil not take any action, omit to take any action or permit the taking or omission

of any action within its control (including, without limitation, making or permitting any use of

the proceeds of the Bonds) if taking, permitting or omitting to take such action would cause any

of the Bonds to be an arbitrage bond or a private activity bond within the meaning of the

hereinafter defined Code or would otherwise cause the interest on the Bonds to be included in the

gross income of the recipients thereof for federal income tax purposes. The District

acknowledges that, in the event of an examination by the Internal Revenue Service of the

exemption from federal income taxation for interest paid on the Bonds, under present rules, the

District is treated as the "taxpayer" in such examination and agrees that it wil respond in a

commercially reasonable manner to any inquiries from the Internal Revenue Service in

connection with such an examination. The Board and the District certify, covenant and represent

as follows:

1.1. Definitions. In addition to such other words and terms used and defined in

this Resolution, the following words and terms used in this Section shall have the
following meanings unless, in either case, the context or use clearly indicates another or
different meaning is intended:

"Affiliated Person" means any Person that (a) at any time during the six months
prior to the execution and delivery of the Bonds, (i) has more than five percent of the
voting power of the governing body of the District in the aggregate vested in its directors,
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offcers, owners, and employees or, (Ii) has more than five percent of the voting power of
its governing body in the aggregate vested in directors, officers, board members or
employees of the District or (b) during the one-year period beginning six months prior to
the execution and delivery of the Bonds, (i) the composition of the governing body of
which is modified or established to reflect (directly or indirectly) representation of the
interests of the District (or for which an agreement, understanding, or arra.ngement

relating to such a modification or establishment during that one-year period) or (ii) the
composition of the governing body of the District is modified or established to reflect
(directly or indirectly) representation of the interests of such Person (or for which an
agreement, understanding, or arrangement relating to such a modification or

establishment during that one-year period).

"Bond Counsel" means Chapman and Cutler LLP or any other nationally
recognized firm of attorneys experienced in the field of municipal bonds whose opinions
are generally accepted by purchasers of municipal bonds.

"Capital Expenditures" means costs of a type thatwould be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)
under federal income tax principles if the District were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth
herein.

"Closing" means the first date on which the District is receiving the purchase
price for the Bonds.

"Code" means the Internal Revenue Code of 1986, as amended.

"Commingled Fund" means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

"Control" means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controllng portion of the

governing body of a Controlled Entity; or

(b) to require the use of funds or assets of a Controlled Entity for any

purpose.

"Controlled Entity" means any entity or one of a group of entities that is subject
to Control by a Controllng Entity or group of Controllng Entities.

-25-



"Controlled Group" means a group of entities directly or indirectly subject to

Control by the same entity or group of entities, including the entity that has Control of the
other entities~

"Controllng Entity" means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

"Costs of Issuance" means the costs of issuing the Bonds, including underwriters'
discount and legal fees, but not including the fees for the Credit Facility described in

paragraph 5.6 hereof.

"Credit Facility" means the municipal bond insurance policy issued by the Credit
Facility Provider.

"Credit Facilty Provider" means the insurance company, if any, insuring the
payment of all or a portion of the principal of and interest on the Bonds.

"De minimis Amount of Original Issue Discount or Premium" means with respect
to an obligation (a) any original issue discount or premium that does not exceed two
percent of the stated redemption price at maturity of the Bonds plus (b) any original issue
premium that is attributable exclusively to reasonable underwriter's compensation.

"External Commingled Fund" means a Commingled Fund in which the District
and all members of the same Controlled Group as the District own, in the aggregate, not
more than ten percent of the beneficial interests.

"Gie" rreans (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

"Gross Proceeds" means amounts in the Bond Fund and the Project Fund.

"Net Sale Proceeds" means amounts actually or constructively received from the
sale of the Bonds reduced by any such amounts that are deposited in a reasonably

required reserve or replacement fund for the Bonds.

"Person" means any entity with standing to be sued or to sue, including any
natural person, corporation, body politic, governmental unit, agency, authority,
partnership, trust, estate, association, company, or group of any of the above.

"Placed-in-Service" means the date on which, based on all facts and
circumstances (a) a facilty has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facilty is, in fact, in operation at
such leveL.
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"Private Business Use" means any use of the Project by any Person other than a
state or local government unit, including as a result of (i) ownership, (ii) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output contract or (iii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Project on the same basis as the general
public. Private Business Use includes any formal or informal arrangement with any

person other than a state or local governmental unit that conveys special legal
entitlements to any portion of the Projectthat is available for use by the general public or
that conveys to any person other than a state or local governmental unit any special
economic benefit with respect to any portion of the Project that is not available for use by
the general public.

"Project Fund" means that portion of the fund or funds of the District from which
the costs of the Project are being paid.

"Qualifed Administrative Costs of Investments". means (a) reasonable, direct
administrative costs - (other than carring costs) such as separately stated brokerage or
sellng commissions but not legal and accounting fees, recordkeeping, custody and
similar costs; or (b) all reasonable administrative costs, direct or indirect, incurred by a
publicly offered regulated investment company or an External Cominingled Fund.

"Qualified Tax Exempt Obligations" means (a) any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of the
owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent
of the income to the holder of the interest is interest which is excludable from gross
income under Section 103 of the Code of any owner thereof for federal income tax
purposes and is not an'Item of tax preference for purposes of the alternative minimum tax
imposed by Section 55 of the Code; and (c) certificates of indebtedness issued by the
United States Treasury pursuant to the Demand Deposit State and Local Governinent
Series program described in 31 c.F.R. part 344.

"Rebate Fund" means the fund, if any, identified and defined in paragraph 4.2
herein.

"Rebate Provisions" means the rebate requirements contained in Section 148(f)
of the Code and in the Regulations.

"Regulations" means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code.

"Reimbursed Expenditures" means expenditures of the District paid prior to
Closing to which Sale Proceeds or investment earnings thereon are or wil be allocated.
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"Sale Proceeds" means amounts actually or constructively received from the sale
of the Bonds, including (a) amounts used to pay underwriters' discount or compensation
and accrued interest, other than accrued interest for a period not greater than one year
before Closing but only if it is to be paid within one year after Closing and (b) amounts
derived from the sale of any right that is part of the terms of a Bond or is otherwise
associated with a Bond (e.g., a redemption right).

"Yield" means that discount rate which when used in computing the present value
of all payments of principal and interest paid and to be paid on an obligation (using
semiannual compounding on the basis of a 360-day year) produces an amount equal to
the obligation's purchase price (or in the case of the Bonds, the issue price as established
in paragraph 5.1 hereof), including accrued interest.

"Yield Reduction Payment" means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the Internal Revenue Service may prescribe that wil be
treated as a reduction in Yield of an investment under the Regulations.

2.1. Purpose of the Bonds. The Bonds are being issued to finance the Project in
a prudent manner consistent with the revenue needs of the District. A breakdown of the
sources and uses of funds is set forth in the preceding Section of this Resolution. At least
75% of the sum of (i) Sale Proceeds plus (ii) investment earnings thereon during the
period ending on the date of completion of the Project, less (iii) Costs of Issuance paid
from Sale Proceeds or investment earnings thereon, less (iv) Sale Proceeds or investment
earnings thereon deposited in a reasonably required reserve or replacement fund, are

expected to be used for construction purposes with respect to property owned by a
governmental unit or a Section 501(c)(3) organization.

2.2. The Project - Binding Commitment and Timing. The District has incurred
or wil, within six months of the Closing, incur a substantial binding obligation (not
subject to contingencies within the control of the District or any member of the same
Controlled Group as the District) to a third party to expend at least five percent of the Net
Sale Proceeds on the Project. It is expected that the work of acquiring and constructing
the Project and the expenditure of amounts deposited into the Project Fund wil continue
to proceed with due dilgence through July 11,2009, at which time it is anticipated that
all Sale Proceeds and investment earnings thereon wil have been spent.

It is expected that the Sale Proceeds deposited into the Project Fund, including
investment earnings on the Project Fund, wil be spent to pay costs of the Project and
interest on the Bonds not later than the date set forth in the preceding paragraph, the
investment earnings on the Bond Fund wil be spent to pay interest on the Bonds, or to
the extent permitted by law, investment earnings on amounts in the Project Fund and the
Bond Fund will be commingled with substantial revenues from the governmental
operations of the District, and the earnings are reasonably expected to be spent for
governmental purposes within six months of the date earned. Interest earnings on the
Project Fund and the Bond Fund have not been earmarked or restricted by the Board for a
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designated purpose. Except for any accrued interest on the Bonds used to pay first
interest due on the Bonds, no proceeds of the Bonds wil be used more than 30 days after
the date of issue of the Bonds for the purpose of paying any principal or interest on any
issue of bonds, notes, certificates or warrants or on any installment contract or other
obligation of the District or for the purpose of replacing any funds of the District used for
such purpose.

2.3. Reimbursement. None of the Sale Proceeds or investment earnings thereon
wil be used for Reimbursed Expenditures.

2.4. Working Capital. All Sale Proceeds and investment earnings thereon wil

be used, directly or indirectly, to finance Capital Expenditures other than the following:

(a) an amount not to exceed five percent of the Sale Proceeds for
working capital expenditures directly related to Capital Expenditures financed by
the Bonds;

(b) payments of interest on the Bonds for a period commencing at
Closing and ending on the later of the date three years after Closing or one year
after the date on which the Project is Placed-in-Service;

(c) Costs of Issuance and Qualified Administrative Costs of Investments;

(d) payments of rebate or Yield Reduction Payments made to the United

States under the Regulations;

(e) principal of or interest on the Bonds paid from unexpected excess

Sale Proceeds and investment earnings thereon;

(f) fees for the Credit Facility; and

(g) investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months.

2.5. Consequences of Contrary Expenditure. The District acknowledges that if
Sale Proceeds and investment earnings thereon are spent for non-Capital Expenditures
other than as permitted by paragraph 2.4 hereof, a like amount of then available funds of
the District wil be treated as unspent Sale Proceeds.

2.6. Investment of Bond Proceeds. Not more than 50% of the Sale Proceeds and
investment earnings thereon are or wil be invested in investments (other than Qualified

Tax Exempt Obligations) having a Yield that is substantially guaranteed for four years or
more. No portion of the Bonds is being issued solely for the purpose of investing a
portion of Sale Proceeds or investment earnings thereon at a Yield higher than the Yield
on the Bonds.
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2.7. No Grants. None of the Sale Proceeds or investment earnings thereon wil
be used to make grants to any person.

2.8. Hedges. Neither the District nor any member of the same Controlled Group
as the District has entered into or expects to enter into any hedge (e.g., an interest rate
swap, interest rate cap, futures contract, forward contract or an option) with respectto the
Bonds. The District acknowledges that any such hedge could affect, among other things,
the calculation of Bond Yield under the Regulations. The Internal Revenue Service could
recalculate Bond Yield if the failure to account for the hedge fails to clearly reflect the
economic substance of the transaction.

The District also acknowledges that if it acquires a hedging contract with an
investment element (including e.g. an off-market swap agreement, or any cap agreement
for which all or a portion of the premium is paid at, or before the effective date of the cap
agreement), then a portion of such hedging contract may be treated as an investment of
Gross Proceeds of the Bonds, and be subject to the fair market purchase price rules;
rebate and yield restriction. The District agrees not to use proceeds of the Bonds to pay
for any such hedging contract in whole or in part. The District also agrees that it wil not
give any assurances to any Bond holder, the Credit Facilty Provider, or any other credit
or liquidity enhancer with respect to the Bonds that any such hedging contract wil be
entered into or maintained. The District recognizes that if a portion of a hedging contract
is determined to be an investment of gross proceeds, such portion may not be fairly
priced even if the hedging contract as a whole is fairly priced.

2.9. Internal Revenue Service Audits. The District represents that the Internal
Revenue Service has not contacted the District regarding any obligations issued by or on
behalf of the District. To the best of the knowledge of the District, no such obligations of
the District are currently under examination by the Internal Revenue Service.

3.1. Use of Proceeds. (a) The use of the Sale Proceeds and investment earnings
thereon and the funds held under this Resolution at the time of Closing are described in
the preceding Section of this Resolution. No Sale Proceeds wil be used to pay forgoods
or services to be received over a period of years prior to the date such goods or services
are to be rec,eived, except for any payment to a Credit Facilty Provider. No Sale
Proceeds or any investment earnings thereon wil be used to pay for or otherwise acquire
goods or services from an Affiliated Person.

(b) Only the funds and accounts described in said Section wil be funded at

Closing. There are no other funds or accounts created under this Resolution, other than
the Rebate Fund if it is created as provided in paragraph 4.2 hereof.

(c) Principal of and interest on the Bonds wil be paid from the Bond Fund.

(d) Any Costs of Issuance incurred in connection with the issuance of the Bonds
to be paid by the District wil be paid at the time of Closing.
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(e) The costs of the Project wil be paid from the Project Fund and no other

moneys (except for investment earnings on amounts in the Project Fund) are expected to
be deposited therein.

3.2. Purpose of Bond Fund. The Bond Fund wil be used primarily to achievea
proper matching of revenues and earnings with principal and interest payments on the
Bonds in each bond year. It is expected that the Bond Fund wil be depleted at least once
a year, except for a reasonable carryover amount not to exceed the greater.of (a) the
earnings on the investment of moneys in the Bond Fund for the immediately preceding
bond year or (b) 1/12th of the principal and interest payments on the Bonds for the
immediately preceding bond year.

3.3. No Other Gross Proceeds. (a) Except for the Bond Fund and the Project
Fund, and except for investment earnings that have been commingled as described in
paragraph 2.2 and any credit enhancement or liquidity device related to the Bonds, after
the issuance of the Bonds, neither the District nor any member of ~he same Controlled
Group as the. District has or wil have any property, including cash, securities or wil have
any property, including cash, securities or any other propert held as a passive vehicle for
the production of income or for investment purposes, that constitutes:

(i) Sale Proceeds;

(ii) amounts in any fund or account with respect to the Bonds (other than
the Rebate Fund);

(iii) amounts that have a sufficiently direct nexus to the Bonds or to the

governmental purpose of the Bonds to conclude that the amounts would have
been used for that governmental purpose if the Bonds were not used or to be used
for that governmental purpose (the mere availabilty or preliminary earmarking of
such amounts for a governmental purpose, however, does not itself establish such
a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve fund,
replacement fund or any similar fund to the extent reasonably expected to be used
directly or indirectly to pay principal of or interest on the Bonds or any amounts
for which there is provided, directly or indirectly, a reasonable assurance that the
amount wil be available to pay principal of or interest on the Bonds or any
obligations under any credit enhancement or liquidity device with respect to the
Bonds, even if the District encounters financial difficulties;

(v) any amounts held pursuant to any agreement (such as an agreementto

maintain certain levels of types of assets) made for the benefit of the Bondholders
or any credit enhancement provider, including any liquidity device or negative
pledge (e.g., any amount pledged to pay principal of or interest on an issue held
under an agreement to maintain the amount at a particular level for the direct or
indirect benefit of holders of the Bonds or a guarantor of the Bonds); or
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(vi) amounts actually or constructively received from the investment and
reinvestment of the amounts described in (i) or (ii) above.

(b) No compensating balance, liquidity account, negative pledge of property
held for investment purposes required to be maintained at least at a particular level or
similar arrangement exists with respect to, in any way, the Bonds or any credit
enhancement or liquidity device related to the Bonds.

(c) The term of the Bonds is not longer than is reasonably necessary for the
governmental purposes of the Bonds. The average reasonably expected economic life of
the Project is at least 20 years. The weighted average maturity of the Bonds does not
exceed 20 years and does not exceed 120 percent of the average reasonably expected
economic life of the Project. The maturity schedule of the Bonds (the "Principal
Payment Schedule") is based on an analysis of revenues expected to be available to pay
debt service on the Bonds. The Principal Payment Schedule is not more rapid (i.e.,
having a lower average maturity) because a more rapid schedule would place an undue
burden on tax rates and cause such rates to be increased beyond prudent levels, and
would be inconsistent with the governmental purpose of the Bonds as set forth in
paragraph 2.1 hereof.

4.1. Compliance with Rebate Provisions. The District covenants to take such
actions and make, or cause to be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Bonds. The District
wil make, or cause to be made, rebate payments with respect to the Bonds in accordance
with law.

4.2. Rebate Fund. The District is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the "Rebate Fund"), which, if created,
shall be continuously held, invested, expended and accounted for in accordance with this
Resolution. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Bonds. Except as provided in the Regulations, moneys in the
Rebate Fund (including earnings and deposits therein) shall be held in trust for payment
to the United States as required by the Rebate Provisions and by the Regulations and as
contemplated under the provisions of this Resolution.

4.3. Records. The District agrees to keep and retain or cause to be kept and
retained until six years (three years for the records required by paragraph 4.4(c) hereof)
after the Bonds are paid in full adequate records with respect to the investment of all
Gross Proceeds and amounts in the Rebate Fund. Such records shall include:
(a) purchase price; (b) purchase date; (c) type of investment; (d) accrued interest paid;
(e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date; (i) date
of liquidation; and (j) receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such
investment is purchased, the records required to be kept shall include the fair market
value of such investment on the date it becomes Gross Proceeds. If any investment is
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retained after the date the last Bond is retired, the records required to be kept shall
include the fair market value of such investment on the date the last Bond is retired.
Amounts or investments wil be segregated whenever necessary to maintain these
records.

4.4. Fair Market Value; Certifcates of Deposit and Investment Agreements. The

District wil continuously invest all amounts on deposit in the Rebate Fund, together with
the amounts, if any, to be transferred to the Rebate Fund, in any investment permitted
under this Resolution. In making investments of Gross Proceeds or of amounts in the
Rebate Fund the District shall take into account prudent investment standards and the
date on which such moneys may be needed. Except as provided in the next sentence, all
amounts that constitute Gross Proceeds and all amounts in the Rebate Fund shall be
invested at all times to the greatest extent practicable, and no amounts may be held as
cash or be invested in zero yield investments other than obligations of the United States

purchased directly from the United States. In the event moneys cannot be invested, other
than as provided in this sentence due to the denomination, price or availabilty Of
investments, the amounts shall be invested in an interest bearing deposit of a bank with a
yield not less than that paid to the general public or held uninvested to the minimumextent necessary. '

Gross Proceeds and any amounts in the Rebate Fund that are invested in
certificates of deposit or in GICs shall be invested only in accordance with the following
provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A) is not less than the Yield on reasonably

comparable direct obligations of the United States and (B) is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public or (ii) the investment is an investment in a GIC and qualifies under
paragraph (b) below.

(b) Investments in GICs shall be made only if

(i) the bid specifications are in writing, include all material terms

of the bid and are timely forwarded to potential providers (a term is
material if it may directly or indirectly afect the yield on the GIC);

(ii) the terms of the bid specifications are commercially reasonable

(a term is commercially reasonable if there is a legitimate business
purpose for the term other than to reduce the yield on the GIC);
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(iii) all bidders for the GIC have equal opportunity to bid so that,

for example, no bidder is given the opportunity to review others bids (a
last look) before bidding;

(iv) any agent used to conduct the bidding for the GIC does not bid

to provide the GIC;

(v) at least three of the providers solicited for bids for the GIC are

reasonably competitive providers of investments of the type purchased

(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased);

(vi) at least three of the entities that submit a bid do not have a

financial interest in the Bonds;

(vii) at least one of the entities that provided a bid is a reasonably
competitive provider that does not have a financial interest in the Bonds;

(viii) the bid specifications include a statement notifying potential

providers that submission of a bid is a representation that the potential
provider did not consult with any other provider about its bid, that the bid
was determined without regard to any other formal or informal agreement
that the potential provider has with the District or any other person
(whether or not in connection with the Bonds) and that the bid is not being
submitted solely as a courtesy to the District or any other person for
purposes of satisfying the federal income tax requirements relating to the
bidding for the GIC;

(ix) the determination of the terms of the GIC takes into account

the reasonably expected deposit and drawdown schedule for the amounts
to be invested;

(x) the highest-yielding GIC for which a qualifying bid is made

(determined net of broker's fees) is in fact purchased; and

(xi) the obligor on the GIC certifies the administrative costs that it
is paying or expects to pay to third parties in connection with the GIC.

(c) If a GIC is purchased, the District wil retain the following records

with its bond documents until three years after the Bonds are redeemed in their
entirety:

(i) a copy of the GIC;
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(ii) the receipt or other record of the amount actually paid for the

GIC, including a record of any administrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;

(ii) for each bid that is submitted, the name of the person and entity

submitting the bid, the time and date of the bid, and the bid results; and

(iv) the bid solicitation form and, if the terms of the GIC deviated

from the bid solicitation form or a submitted bid is modified, a brief
statement explaining the deviation and stating the purpose for the

deviation.

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds or
amounts in the Rebate Fund shall be bought and sold at fair market value. The fair
market value of an investment is the price at which a wiling buyer would purchase the
investment from a wiling seller in a bona fide, arm's length transaction. Except for
investments specifically described in this Section and United States Treasury obligations
that are purchased directly from the United States Treasury, only investments that are
traded on an established securities market, within the meaning of regulations promulgated
under Section 1273 of the Code, wil be purchased with Gross Proceeds. In general, an
"established securities market" includes: (i) property that is listed on a national securities
exchange, an interdealer quotation system or certain foreign exchanges; (ii) property that
is traded on a Commodities Futures Trading Commission designated board of trade or an
interbank market; (iii) property that appears on a quotation medium; and (iv) property for
which price quotations are readily available from dealers and brokers. A debt instrument
is not treated as traded on an established market solely because it is convertible into
property which is so traded.

An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm's length and had the rebate or
Yield restriction requirements not been relevant to the District. An investment of Gross
Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the provisions of this
paragraph.

A single investment, or multiple investments awarded to a provider based on a
single bid may not be used for funds subject to different rules relating to rebate or yield
restriction.

The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the District, who
has covenanted not to take any action to adversely affect the tax-exempt status of the
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interest on the Bonds. The District wil contact Bond Counsel if it does not wish to
comply with the provisions of this paragraph and forego the protection provided by the
safe harbors provided herein.

4.5. Arbitrage Elections. The President and Secretary of the Board and the

School Treasurer of the District are hereby authorized to execute one or more elections
regarding certain matters with respect to arbitrage.

4.6. Small Issuer Exception. The District is a governmental unit that has the
power to impose a tax or to cause another entity to impose a tax of general applicabilty
that, when collected, may be used for the governmental purposes of the District. The
power to impose such tax is not contingent on approval by another governmental unit; a

tax of general applicabilty is one that is not limited to a small number of persons. The
District is not subject to Control by any other governmental unit or political subdivision.
None of the Bonds is or wil be a "private activity bond" (as defined in Section 141 of the
Code). Ninety-five. percent or more of the Sale Proc~eds wil be used for local

governmental activities of the District. Neither the District, any entity that issues
tax-exempt bonds on behalf of the District nor any entity subject to Control by the
District wil issue, during the calendar year 2006, any tax-exempt bonds in an aggregate
face amount in excess of the maximum aggregate face amount (as hereinafter defined).
As used herein, (a) "tax-exempt bonds" means obligations of any kind, the interest on
which is excludable from gross income of the holders or owners thereof for federal
income tax purposes pursuant to Section 103 of the Code but not including (i) "private
activity bonds" (as defined in Section 141 of the Code) or (ii) obligations issued to refund
another obligation if it is issued not more than 90 days before the redemption of the
refunded obligation to the extent the amount of the refunding obligation does not eXceed
the outstanding amount of the refunded obligation, (b) "aggregate face amount" means,
if an issue has more than a De minimis Amount of Original Issue Discount or Premium,
the issue price of the issue and otherwise means the face amount of the issue and
(c) "maximum aggregate face amount" means, the sum of (i) $5,000,000 and (ii) the
aggregate face amount of bonds issued during the calendar year that are allocable to
financing construction expenditures for public school facilties, but in no event can the

maximum aggregate face amount exceed $10,000,000. As of the date hereof, no tax-
exempt bonds or other obligations (other than the Bonds) have been issued by the
District, any entity that issues tax-exempt bonds on behalf of the District or any entity
subject to Control by the District during the calendar year 2006. The District does not
reasonably expect that it, any entity that issues tax-exempt bonds on behalf of the District
or any entity subject to Control by the District (including but not limited to the District)
wil issue any such tax-exempt bonds or other obligations within calendar year 2006.
Therefore, subject to compliance with all the terms and provisions hereof, the District is
excepted from the required rebate of arbitrage profits on the Bonds under
Section 148(f)(4)(D) of the Code and from the terms and provisions of this Resolution
that need only be complied with if the District is subject to the arbitrage rebate
requirement.
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5.1. Issue Price. For purposes of determining the Yield on the Bonds, the

purchase price of the Bonds is equal to the first offering price (including accrued interest)
at which the Purchaser sold at least ten percent of the principal amount of each maturity
of the Bonds to the public (excluding bond houses, brokers or similar persons or

organizations acting in the capacity of underwriters, placement agents or wholesalers).
All of the Bonds have been the subject of a bona fide initial offering to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers) at prices equal to those set
forth in the Official Statement. Based upon prevailing market conditions, such prices are
not less than the fair market value of each Bond as of the sale date for the Bonds.

5.2. Yield Limits. Except as provided in paragraph (a) or (b), all Gross Proceeds
shall be invested at market prices and at a Yield (after taking into account any Yield
Reduction Payments) not in excess of the Yield on the Bonds plus, if only for amounts in
the Project Fund are subject to this yield limitation, 1/8th of one percent.

The following may be invested without Yield restriction:

(a)(i) amounts on deposit in the Bond Fund (except for capitalized interest)
that have not been on deposit under the Resolution for more than 13 months, so
long as the Bond Fund continues to qualify as a bona fide debt service fund as
described in paragraph 3.2 hereof;

(ii) amounts on deposit in the Project Fund that are reasonably expected

to pay for the costs of the Project, costs of issuance of the Bonds, or interest on
the Bonds during the three year period beginning on the date of issue of the Bonds
prior to three years after Closing;

(iii) amounts in the Bond Fund to be used to pay capitalized interest on
the Bonds prior to the earlier of three years after Closing or the payment of all
capitalized interest;

(b )(i) An amount not to exceed the lesser of $100,000 or five percent of the
Sale Proceeds;

(ii) amounts invested in Qualified Tax Exempt Obligations (to the extent

permitted by law and this Resolution);

(iii) amounts in the Rebate Fund;

(iv) all amounts other than Sale Proceeds for the first 30 days after they
become Gross Proceeds; and

(v) all amounts derived from the investment of Sale Proceeds or
investment earnings thereon for a period of one year from the date received.
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5.3. Continuing Nature of Yield Limits. Except as provided in paragraph 7.9
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys
remain Yield restricted until they cease to be Gross Proceeds.

5.4. Federal Guarantees. Except for investments meeting the requirements of

paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury, or investments in

obligations issued pursuant to Section 21B(d)(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or interest
on the Bonds or any credit enhancement or liquidity device relating to the foregoing is or
wil be guaranteed, directly or indirectly (in whole or in part), by the United States (or
any agency or instrumentality thereof), including a lease, incentive payment, research or
output contract or any similar arrangement, agreement or understanding with the United
States or any agency or instrumentality thereof. No portion of the Gross Proceeds has
been or.wil be used to make loans the payment of principal or interest with respect to
which is or wil be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hereof applies to any

guarantee by the Federal Housing Administration, the Federal National Mortgage

Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonnevile Power
Administration pursuant to the Northwest Power Act (16 U.S.c. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.5. Investments After the Expiration of Temporary Periods, Etc. After the
expiration of the temporary period set forth in paragraph 5.2(a)(ii) hereof, amounts in the
Project Fund may not be invested in (i) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United
States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the
Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts
that are subject to the yield limitation in paragraph 5.2 hereof because paragraph 5.2(a)
hereof is not applicable and amounts not subject to yield restriction only because they are
described in paragraph 5.2(b) hereof, are also subject to the limitation set forth in the
preceding sentence.

5.6. Treatment of Certain Credit Facilty Fees. The fee paid to the Credit
Facility Provider with respect to the Credit Facility may be treated as interest in
computing Bond Yield.

Neither the District nor any member of the same Controlled Group as the District
is a Related Person as defined in Section 144(a)(3) of the Code to the Credit Facility
Provider. The fee paid to the Credit Facility Provider does not exceed ten percent of the
Sale Proceeds. Other than the fee paid to the Credit Facility Provider, neither the Credit
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Facilty Provider nor any person who is a Related Person to the Credit Facility Provider
within the meaning of Section 144(a)(3) of the Code wil use any Sale Proceeds or
investment earnings thereon. The fee paid for the Credit Facilty does not exceed a
reasonable, arm's length charge for the transfer of credit risk. The fee does not include
any payment for any direct or indirect services other than the transfer of credit risk.

6.1. Payment and Use Tests. (a) No more than five percent of the Sale Proceeds
plus investment earnings thereon wil be used, directly or indirectly, in whole or in part,

in any Private Business Use. The District acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other. common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified

hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(b) The payment of more than five percent of the principal of or the interest on
the Bonds wil not be, directly or indirectly (i) secured by any interest in (A) property
used or to be used in any Private Business Use or (B) payments in respect of such
property or (ii) on a present value basis, derived from payments (whether or not to the
District or a member of the same Controlled Group as the District) in respect of property,
or borrowed money, used or to be used in any Private Business Use.

(c) No more than the lesser of five percent of the sum of the Sale Proceeds and
investment earnings thereon or $5,000,000 wil be used, directly orindirectly, to make or
finance loans to any persons. The District acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(d) No user of the Project other than a state or local governmental unit wil use
more than five percent of the Project, in the aggregate, on any basis other than the same
basis as the general public.

6.2. I.R.S. Form 8038-G. The information contained in the Information Return
for Tax-Exempt Governmental Obligations, Form 8038-G, is true and complete. The
District wil file Form 8038-G (and all other required information reporting forms) in a
timely manner.

6.3. Bank Qualifcation. (a) The District hereby designates each of the Bonds as

a "qualified tax-exempt obligation" for the purposes and within the meaning of
Section 265(b)(3) of the Code. In support of such designation, the District hereby
certifies that (i) none of the Bonds wil be at anytime a "private activity bond" (~s defined
in Section 141 of the Code) other than a "qualified 501(c)(3) bond" (as defined in
Section 145 of the Code), (ii) as of the date hereof in calendar year 2006, the District has
not issued any tax-exempt obligations of any kind other than the Bonds nor have any
tax-exempt obligations of any kind been issued on behalf of the District and (iii) not more
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than $10,000,000 of obligations of any kind (including the Bonds) issued by or on behalf
of the District during calendar year 2006 wil be designated for purposes of
Section 265(b)(3) of the Code.

(b) The District is not subject to Control by any entity, and there are no entities
subject to Control by the District.

(c) On the date hereof, the District does not reasonably anticipate that for
calendar year 2006 it wil issue any Section 265 Tax-Exempt Obligations (other than the
Bonds), or that any Section 265 Tax-Exempt Obligations wil be issued on behalf of it.
"Section 265 Tax-Exempt Obligations" are obligations the interest on which is
excludable from gross income of the owners thereof under Section 103 of the Code,
except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in
Section 141 of the Code. The District wil not issue or permit the issuance on behalf of it
or by any entity subject to Control by the District (which may hereafter come into
existence) of Section265 Tax-Exempt Obligations (including the Bonds) that exceed the
aggregate amount of $10,000,000 during calendar year 2006 unless it first obtains an
opinion of Bond Counsel to the effect that such issuance wil not adversely affect the
treatment of the Bonds as "qualified tax:exempt obligations" for the purposes and within
the meaning of Section 265(b)(3) of the Code.

7.1. Termination; Interest of District in Rebate Fund. The terms and provisions
set forth in this Section shall terminate at the later of (a) 75 days after the Bonds have
been fully paid and retired or (b) the date on which all amounts remaining on deposit in
the Rebate Fund, if any, shall have been paid to or upon the order of the United States
and any other payments, if any, required to satisfy the Rebate Provisions of the Code
have been made to the United States. Notwithstanding the foregoing, the provisions of
paragraph 4.3 hereof shall not terminate until the sixth anniversary of the date the Bonds
are fully paid and retired, and the provisions of paragraphs 4.4(c) and 7.9 hereof shall not
terminate until the third anniversary of the date the Bonds are fully paid and retired.

7.2. Separate Issue. Since a date that is 15 days prior to the date of sale of the
Bonds by the District to the Purchaser, neither the District nor any member of the same
Controlled Group as the District has sold or delivered any tax-exempt obligations other
than the Bonds that are reasonably expected to be paid out of substantially the same
source of funds as the Bonds. Neither the District nor any member of the same
Controlled Group as the District wil sell or deliver within 15 days after the date of sale
of the Bonds any tax-exempt obligations other than the Bonds that are reasonably
expected to be paid out of substantially the same source of funds as the Bonds.

7.3. No Sale of the Project. (a) Other than as provided in the next sentence,

neither the Project nor any portion thereof has been, is expected to be, or wil be sold or
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the
reasonably expected economic life to the District of the property (determined on the date
of issuance of the Bonds) or (ii) the last maturity date of the Bonds. The District may
dispose of personal property in the ordinary course of an established government program
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prior to the earlier of (i) the last date of the reasonably expected economic life to the
District of the propert (determined on the date of issuance of the Bonds) or (ii) the last
maturity of the Bonds, provided: (A) the weighted average maturity of the Bonds

financing the personal propert is not greater than 120 percent of the reasonably expected
actual use of that propert for governmental purposes; (B) the District reasonably expects
on the issue date that the fair market value of that propert on the date of disposition wil
be not greater than 25 percent of its cost; (C) the property is no longer suitable for its
governmental purposes on the date of disposition; and (D) the District deposits amounts
received from the disposition in a commingled fund with substantial tax or other
governmental revenues and the District reasonably expects to spend the amounts on
governmental programs within six months from the date of the commingling.

(b) The District acknowledges that if Bond-financed property is sold or
otherwise disposed of in a manner contrary to (a) above, such sale or disposition may
constitute a "deliberate action" within the meaning of the Regulations that may require
remedial actions to prevent the Bonds from becoming private activity bonds. The District
shall promptly contact Bond Counsel if a sale or other disposition of bond-financed
property is considered by the District.

7.4. Purchase of Bonds by District. The District wil not purchase any of the
Bonds except to cancel such Bonds.

7.5. First Call Date Limitation. The period between the date of Closing and the

first call date of the Bonds is not more than 10-1/2 years.

7.6. Registered Form. The District recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order that
interest thereon be exempt from federal income taxation under laws in force at the time
the Bonds are delivered. In this connection, the District agrees that it wil not take any
action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

7.7. First Amendment. The District acknowledges and agrees that it wil not use,
or allow the Project to be used, in a manner which is prohibited by the Establishment of
Religion Clause of the First Amendment to the Constitution of the United States of
America or by any comparable provisions of the Constitution of the State of Ilinois.

7.8. Future Events. Th~ District acknowledges that any changes in facts or

expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The District shall promptly contact Bond
Counsel if such changes do occur.

7.9. Record Retention. The District agrees to keep and retain or cause to be kept
and retained sufficient records to support the continued exclusion of the interest paid on
the Bonds from federal income taxation and to show that all tax-exempt Bond related
returns submitted to the Internal Revenue Service are correct. Such records shall include,
but are not limited to, basic records relating to the Bond transaction (including this

-41-



Resolution and the Bond Counsel opinion); documentation evidencing the expenditure of
Bond proceeds; documentation evidencing the use of Bond-financed property by public
and private sources (i.e., copies of management contracts and research agreements);
documentation evidencing all sources of payment or security for the Bonds; and

documentation pertaining to any investment of Bond proceeds (including the purchase
and sale of securities, SLGs subscriptions, yield calculations for each class of
investments, actual investment income received from the investment of proceeds,
guàranteed investment contracts and rebate calculations). Such records shall be kept for

as long as the Bonds are outstanding, plus three (3) years after the later of the final
redemption date of the Bonds or the final redemption date of any obligations or series of
obligations issued to refund all or a portion of the Bonds.

7.10. Permitted Changes; Opinion of Bond CounseL. The Yield restrictions
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein
need not be observed or may be changed if such nonobservance or change wil not result
in the loss of any exemption for the purpose of federal income taxation to which interest
on the Bonds is otherwise entitled and the District receives an opinion of Bond Counsel
to such effect. Unless the District otherwise directs, such opinion shall be in such form
and contain such disclosures and disclaimers as may be required so that such opinion wil
not be treated as a covered opinion or a state or local bond opinion for purposes of
Treasury Department regulations governing practice before the Internal Revenue Service
(Circular 230) 31 CFR Part 10.

7.11. Successors and Assigns. The terms, provisions, covenants and conditions of
this Section shall bind and inure to the benefit of the respective successors and assigns of
the Board and the District.

7.12. Expectations. The Board has reviewed the facts, estimates and
circumstances in existence on the date of issuance of the Bonds. Such facts, estimates
and circumstances, together with the expectations of the District as to future events, are
set forth in summary form in this Section. Such facts and estimates are true and are not
incomplete in any material respect. On the basis of the facts and estimates. contained
herein, the District has adopted the expectations contained herein. On the basis of such
facts, estimates, circumstances and expectations, it is not expected that Sale Proceeds,
investment earnings thereon or any other moneys or property wil be used in a manner
that will cause the Bonds to be arbitrage bonds within the meaning of the Rebate
Provisions and the Regulations. Such expectations are reasonable and there are no other
facts, estimates and circumstances that would materially change such expectations.

The District also agrees and covenants with the purchasers and holders of the Bonds from

time to time outstanding that, to the extent possible under Ilinois law, it wil comply with

whatever federal tax law is adopted in the future which applies to the Bonds and affects the

tax-exempt status of the Bonds.
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The Board hereby authorizes the officials of the District responsible for issuing the

Bonds, the same being the President and Secretary of the Board and the School Treasurer who

receives the taxes of the District, to make such further covenants and certifications as may be

necessary to assure that the use thereof wil not cause the Bonds to be arbitrage bonds and to

assure that the interest on the Bonds wil be exempt from federal income taxation. In connection

therewith, the District and the Board further agree: (a) through their officers, to make such

further specific covenants, representations as shall be truthful, and assurances as may be

necessary or advisable; (b) to consult with counsel approving the Bonds and to comply with such

advice as may be given; (c) to pay to the United States, as necessary, such sums of money

representing required rebates of excess arbitrage profits relating to the Bonds; (d) to fie such

forms, statements, and supporting documents as may be required and in a timely manner; and

(e) if deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial

advisors, attorneys, and other persons to assist the District in such compliance.

Section 14. List of Bondholders. The Bond Registrar shall maintain a list of the names

and addresses of the holders of all Bonds and upon any transfer shall add the name and address

of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 15. Duties of Bond Registrar. If requested by the Bond Registrar, the President

and Secretary of the Board are authorized to execute the Bond Registrar's standard form of

agreement between the District and the Bond Registrar with respect to the obligations and duties

of the Bond Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list

to the District upon request, but otherwise to keep such list confidential;

(c) to give notice of redemption of Bonds as provided herein;
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(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the District at least annually a certificate with respect to Bonds

cancelled and/or destroyed; and

(f) to furnish the District at least annually an audit confirmation of Bonds paid,

Bonds outstanding and payments made with respect to interest on the Bonds.

Section 16. Continuing Disclosure Undertaking. The President of the Board is hereby

authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking

under Section (b)(5) of Rule 15c2-12 adopted by the Securities and Exchange Commission

pursuant to the Securities Exchange Act of 1934, as amended (the "Continuing Disclosure

Undertaking "). When the Continuing Disclosure Undertaking is executed and delivered on

behalf of the District as herein provided, the Continuing Disclosure Undertaking wil be binding

on the District and the officers, employees and agents of the District, and the officers, employees

and agents of the District are hereby authorized, empowered and directed to do all such acts and

things and to execute all such documents as may be necessary to carry out and comply with the

provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other

provision of this Resolution, the sole remedy for failure to comply with the Continuing

Disclosure Undertaking shall be the abilty of the beneficial owner of any Bond to seek

mandamus or specific performance by court order to cause the District to comply with its

obligations under the Continuing Disclosure Undertaking.

Section 17. Municipal Bond Insurance. In the event the payment of principal and

interest on the Bonds is insured pursuant to a municipal bond insurance policy (the "Municipal

Bond Insurance Policy") issued by a bond insurer (the "Bond Insurer"), and as long as such

Municipal Bond Insurance Policy shall be in full force and effect, the District and the Bond

Registrar agree to comply with such usual and reasonable provisions regarding presentment and

payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer upon
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payment of the Bonds by the Bond Insurer, amendment hereof, or other terms, as approved by

the President of the Board on advice of counsel, his or her approval to constitute full and

complete acceptance by the District of such terms and provisions under authority of this Section.

Section 18. Severability. If any section, paragraph, clause or provision of this

Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or

un enforceabilty of such section, paragraph, clause or provision shall not affect any of the

remaining provisions of this Resolution.

Section 19. Repeal. All resolutions or parts thereof in conflct herewith be and the same

are hereby repealed, and this Resolution shall be in full force and effect forthwith upon its

adoption.

Adopted June 27, 2006.
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Member Owe n moved and Member Ma r i c i c h

seconded the motion that said resolution as presented and read by title be adopted.

After a full and complete discussion of said resolution, the President directed the

Secretary to call the roll for a vote upon the motion to adopt said resolution.

Upon the roll being called, the following members voted AYE: Owe n, Mar i c i c h ,

Pavich, Schneider, Manno

The following members voted NAY: Wa i t e k u s

Whereupon the President declared the motion carried and said resolution duly adopted, in

open meeting approved and signed said resolution and directed the Secretary to record the same

in full in the records of the Board of Education of Township High School District Number 215,

Cook County, Ilinois, which was done.

Other business not pertinent to the adoption of said resolution was duly transacted at the

meeting.

Upon motion duly made, seconded and



STATE OF ILLINOIS )

) SS
COUNT OF COOK )

CERTICATION OF MINUES AN RESOLUTION

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Ilinois
(the "Board"), and as such official I am the keeper of the records and files of the Board.

I do further certify that the foregoing is a full, true and complete transcript of that portion
of the minutes of the meeting of the Board held on the 27th day of June, 2006, insofar as same
relates to the adoption of a resolution entitled:

RESOLUTION providing for the issue of not to exceed $4,000,000
Limited Tax School Bonds, Series 2006, of Township High School
District Number 215, Cook County, Ilinois, and for the levy öf a
direct annual tax to pay the principal and interest on said bonds.

a true, correct and complete copy of which said resolution as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were conducted openly, that the vote on the adoption of said resolution was taken openly, that
said meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that an agenda for said
meeting was posted at the location where said meeting was held and at the principal office of the
Board at least 96 hours in advance of the holding of said meeting, that a true, correct and
complete copy of said agenda as so posted is attached hereto as Exhibit A, that said meeting was
called and held in strict compliance with the provisions of the Open Meetings Act of the State of
Ilinois, as amended, the School Code of the State of Ilinois, as amended, and the Local
Government Debt Reform Act of the State of Ilinois, as amended, that the Board has complied
with all of the provisions of said Acts and said Code and with all of the procedural rules of the
Board in the conduct of said meeting and in the adoption of said resolution.

IN WITNESS WHEREOF, I hereunto affix my



Closed Session - Negotiations
6:30 p,m.

BOARD OF EDUCATION AGENDA
Thornton Fractional Township H.S. District 215

Center for Academics & Technology
Regular Meeting - June 27, 2006 - 7:00 p.m.

r---

i. Call to Order - Roll Call

II. Pledge of Allegiance

III. Communications

A. Board
1. Correspondence

a. Freedom of Information Request - Food Bids - Fox River Foods
2. Information Sharing

B. Community Public Comment
C. Staff Updates

1. Principal Update
a. Summer School Update
b. Rebel Rouser Article - TFS
c. Thorntonian Article - TFN

2. IT Update

3. Special Education Update
4. District Updates

a. English Curriculum - Writing Requirements
D. Committee Reports

1. Curriculum

a. Summer Curriculum Projects
b. 2006-2007 Grant Allocation

2. Finance

3. Building & Grounds
a. Construction Update

4. Title IX

Enclosure

i
¡
i IV. Future Meetings

A. Regular Meeting - July 25, 2006

B. Special Meeting - July, 2006 (to be announced)

V. Approval of Minutes as Consent Agenda

A. Regular Meeting: 5/23/06

B. Special Meeting : 6/9/06
C. Bi-Annual Review of Closed Session Minutes and Tapes (18 months or older) Enclosure

VI. Old Business
A. Policy 6117 - Student Wellness - 2nd Reading

o Bond Sale Resolution

Exhibit 1

Exhibit 2



1 ViiI.
i

I

I
i

I

Iix.
i

I

I

ViI. New Business
A. Transportation Contract

B. Approval of New Clubs at TF North: Powerlifting and History
C. 2006-07 Budget Adoption Calendar

D. Ethic Committee Appointment
E. 2006-2007 IASB Membership Dues
F. Policy 4025: Controlled Substance Policy Revision - Waive 2nd Reading

G. Prevailing Wage Act
H. Roof Bid - TF South - (document distributed after opening)
i. Summer Band Camps - TF North
J. 2006-07 Activity Handbook - Waive 2nd Reading
K. 2006-07 Athletic Handbook - Waive 2nd Reading
L. 2006-2007 IASB Fall Conference Attendance: November 17-19,2006

Closed Session:
A. Personnel: Employment, Compensation, Discipline, Performance, or Dismissal for

Specific Employees
B. Negotiations
C. Pending Litigation

Superintendent's Report
A. Financial Report

B. Personnel Report - Approved as a Consent Agenda
C. Student Expulsion - #109267, # 109269, # 770193

X. Other Matters
A. Payroll Report
B. Staff Listing
C. In / Out of School Suspension Reports
D. Monthly Enrollment Reports
E. Special Education Numbers

Xl. Adjourn

.

Exhibit 3
Exhibit 4
Exhibit 5
Exhibit 6

Exhibit 7
Exhibit 8
Exhibit 9
Pending
Exhibit 10

Enclosure
Enclosure

Exhibit 12
Exhibit 13
Enclosure



STATE OF ILLINOIS )

) SS
COUNT OF COOK )

FIING CERTIFCATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk

of The County of Cook, Ilinois, and as such official I do further certify that on the ~ day of

~ , 2006, there was fied in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of not to exceed $4,000,000
Limited Tax School Bonds, Series 2006, of Township High School
District Number 215, Cook County, Ilinois, and for the levy of á
direct annual tax to pay the principal and interest on said bonds.

duly adopted by the Board of Education of Township High School District Number 215, Cook

County, Ilinois, on the 27th day of June, 2006, and that the same has been deposited in the

official fies and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,

this ~ day Ofl)~, 2006.

,9~ V. ~
County Clerk of The County of Cook,
Ilinois

(SEAL)



STATE OF ILLINOIS )

) SS
COUNT OF COOK )

FIING CERTIFCATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School

Treasurer who receives the taxes of Township High School District Number 215, Cook County,

Ilinois, and as such official I do further certify that on the Ji1fay o~ ' 2006, there

was filed in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of not to exceed $4,000,000
Limited Tax School Bonds, Series 2006, of Township High School
District Number 215, Cook County, Ilinois, and for the levy of a
direct annual tax to pay the principal and interest on said bonds.

duly adopted by the Board of Education of said School District on the 27th day of June, 2006,

and that the same has been deposited in the official fies and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature, this ;l~day of

~,2006.



PRELIMINARY OFFICIAL STATEMENT

NEW ISSUE
BANK QUALIFIED

RATING: Standard & Poor's
Insured: "AA" (FSA Insured) Underlying: "A"

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Ilinois, Bond
Counsel, under present law, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax for individuals and
corporations, but such interest is taken into account in computing an adjustment used in determining the federal alternative minimum
tax for certain corporations. See "LEGAL MA TTERS" herein for a more complete discussion. Interest on the Bonds is not exempt from
present Ilinois income tax. The Bonds are "qualifed tax-exempt obligations" under Section 265(b)(3) of the Internal Revenue Code of
1986, as amended. See "LEGAL MA TTERS - Qualified Tax Exempt Obligations" herein for a more complete discussion.

$4,000,000*
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

COOK COUNTY, ILLINOIS
(Thornton Fractional)

Limited Tax School Bonds, Series 2006

DATED: December 1, 2006 DUE: December 1, As Shown Below

The Limited Tax School Bonds, Series 2006 (the "Bonds"), of Thornton Fractional Township High School District Number 215, Cook
County, Illinois (the "District"), are issued as fully registered Bonds and, when issued, will be registered in the name of Cede & Co., as
nominee for The Depository Trust Company, New York, New York, to which principal and interest payments on the Bonds wil be made.
Individual purchases wil be made in book-entry form only, in the principal amount of $5,000 or any integral thereof. Purchasers of the
Bonds will not receive physical delivery of bond certificates. So long as Cede & Co. is the registered owner of the Bonds, reference
herein to the holders of the Bonds or registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners
of the Bonds. So long as Cede & Co. is the registered owner of the Bonds, the principal and interest (first payable on June 1, 2007 and
thereafter semiannually on each December 1 and June 1) on the Bonds are payable to Cede & Co., which wil in turn remit such
principal and interest to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial Owners of the Bonds.
See "BOOK-ENTRY-ONL Y SYSTEM." Interest is calculated based on a 360-day year of twelve 30-day months.

In the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, the Bonds are valid and legally binding upon the District,
and all taxable propert in the District is subject to the levy of ad valorem taxes to pay the same without limitation as to rate, except that
the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,

reorganization and other similar laws affecting creditors' rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion. The amount of said taxes that may be extended to pay the Bonds is limited as provided by
law. See "LIMITED BONDS" herein.

The scheduled payment of principal of and interest on the Bonds when due wil be guaranteed under an insurance policy to be issued
concurrently with the delivery of the Bonds by FINANCIAL SECURITY ASSURANCE INC.

FFSA"
The Bonds are not subject to optional redemption prior to maturity. See "Redemption Provisions" herein.

MATURITY SCHEDULE*

December 1 Amount* Rate Yield December 1 Amount* Rate Yield
2007 $ 445,000 2011 $ 630,000
2008 545,000 2012 660,000
2009 570,000 2013 550,000
2010 600,000

(Plus accrued interest from December 1, 2006)

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, to withdrawal or modifcation of the
offer without notice, and to the approval of legality by Chapman and Cutler LLP, Chicago, Illinois, Bond CounseL. The Bonds wil be
awarded on November 16, 2006 and are expected to be delivered on or about December 7, 2006.m~~
.Preliminary, subject to change

The date of this Preliminary Official Statement is November 9, 2006.



.No dealer, broker, salesman or other person has been authorized to give any information or to make any
representations other than those contained in this Preliminary Offcial Statement, and, if given or made, such other
information or representations must not be relied upon as statements of the District or the Underwriter. This
Preliminary Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there
be any sale of the Bonds by any person, in any jurisdiction in which it is unlawful to make such offer, solicitation or
sale. Unless otherwise indicated, the District is the source of all tables and statistical and financial information
contained in this Preliminary Official Statement. The information and opinions expressed herein are subject to
change without notice, and the delivery of this Preliminary Offcial Statement or any sale made hereunder shall not,
under any circumstances, create any implication that there has been no change in the operations of the District
since the date of this Preliminary Offcial Statement.

This Preliminary Offcial Statement should be considered in its entirety and no one factor considered less important
than any other by reason of its position in this Preliminary Official Statement. Where statutes, resolutions, reports
or other documents are referred to herein, reference should be made to such statutes, resolutions, reports or other
documents, facts and opinions contained therein and the subject matter thereof for more complete information
regarding the rights and obligations of parties thereto.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be
listed on any stock or other securities exchange and neither the Securities and Exchange Commission nor any
other federal, state, municipal or other governmental entity, other than the District, shall have passed upon the
accuracy or adequacy of this Preliminary Offcial Statement.

The information in this Preliminary Official Statement has been compiled from sources believed to be reliable but is
not guaranteed. As far as any statements herein involve matters of opinion, whether or not so stated, they are
intended as opinions and not representations of fact.

This Preliminary Official Statement has been prepared under the authority of Thornton Fractional Township High
School District Number 215, Cook County, Illinois. Additional copies may be secured from Thornton Fractional
Township High School District Number 215,1601 Wentworth Avenue, Calumet City, Illinois, 60409 (708/585-2300),
or from the Underwriter, Griffn, Kubik, Stephens & Thompson, Inc., Public Finance Department, 300 Sears Tower /
233 South Wacker Drive, Chicago, Illinois, 60606 (312/441-2600).

Other than with respect to information concerning Financial Security Assurance Inc. ("Financial Security")
contained under the caption "Bond Insurance" and Exhibit D specimen "Municipal Bond Insurance Policy" herein,
none of the information in this Offcial Statement has been supplied or verified by Financial Security and Financial
Security makes no representation or warranty, express or implied, as to (i) the accuracy or completeness of such
information; (ii) the validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds.
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PRELIMINARY OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Preliminary Offcial Statement in its entirety. No person
shall be authorized to detach this Statement Summary from the Preliminary Offcial Statement or to otherwise use such
Statement Summary without the Preliminary Official Statement in its entirety.

Issuer:

Issue:

Dated Date:

Book-Entry-Only Form:

Delivery Date:

Interest Payment Dates:

Principal Payment Dates:

Record Date:

Redemption Provisions:

Authority and Purpose:

Security:

Tax Exemption:

Bank Qualification:

Paying Agent/Bond
Registrar:

Bond Ratings/Insurance:

Legal Opinion:

.Preliminary, subject to change

Thornton Fractional Township High School District Number 215, Cook County, Illinois

$4,000,000* Limited Tax School Bonds, Series 2006

December 1, 2006

The Bonds are issued as fully registered Bonds, registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York, in $5,000 denominations
or integral multiples thereof, and will be in Book-Entry-Only Form.

On or about December 7, 2006

Each December 1 and June 1 beginning June 1, 2007

Each December 1 beginning December 1, 2007 and ending December 1, 2013

The close of the 15th day of the calendar month, whether or not a business day, next
preceding each interest payment date.

The Bonds are not subject to optional redemption prior to maturity.

The Bonds are being issued by the District pursuant to its borrowing authority under the
applicable sections of the School Code of the State of Illnois, as supplemented and
amended, and particularly as supplemented by the Local Government Debt Reform Act of
the State of Illinois, as amended. Proceeds of the Bonds, when issued, wil be used (i) to
increase the working cash fund of the District to construct capital improvements to school
buildings; and (ii) to pay costs associated with the issuance of the Bonds.

In the opinion of Chapman and Cutler LLP, Chicago, Illnois, Bond Counsel, the Bonds are
valid and legally binding upon the District, and all taxable property in the District is subject
to the levy of ad valorem taxes to pay the same without limitation as to rate, except that

the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting
creditors' rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion. The amount of said taxes that may be
extended to pay the Bonds is limited as provided by law. See "LIMITED BONDS" herein.

Chapman and Cutler LLP wil provide an opinion as to the tax exemption of the interest on
the Bonds. See Appendix B.

The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended. See "LEGAL MATTERS - Qualified Tax-Exempt
Obligations" herein.

LaSalle Bank National Association, Chicago, Illinois

Standard and Poor's" AA " (FSA Insured), underlying" A ".

Chapman and Cutler LLP, Chicago, Illnois
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PRELIMINARY OFFICIAL STATEMENT

$4,000,000*
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

Cook County, Ilinois
(Thornton Fractional)

Limited Tax School Bonds, Series 2006

INTRODUCTION

The purpose of this Preliminary Offcial Statement is to set forth certain information concerning Thornton Fractional
Township High School District Number 215, Cook County, Illinois (the "District"), in connection with the offering and
sale of $4,000,000* aggregate principal amount of Limited Tax School Bonds, Series 2006 (the "Bonds"). This
Preliminary Official Statement includes the cover page, the reverse thereof and the Appendices.

THE BONDS

General Description

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New York
("DTC"). Principal of and interest on the Bonds wil be payable as described under the caption "BOOK-ENTRY-
ONLY SYSTEM" by LaSalle Bank National Association, Chicago, Illinois, as paying agent and bond registrar (the
"Paying Agent" or "Registrar").

The Bonds will be dated December 1, 2006 and will mature as shown on the cover page of this Preliminary Offcial
Statement. Interest wil be payable each June 1 and December 1, commencing June 1, 2007.

Authority

The Bonds are issued under the authority of the School Code of the State of Illinois, as supplemented and
amended (the "Act"), and particularly as supplemented by the Local Government Debt Reform Act of the State of
Illinois, as amended (the "Debt Reform Act"), and a bond resolution adopted by the Board of Education of the
District (the "Bond Resolution").

Purpose

Proceeds of the Bonds, when issued, will be used (i) to increase the working cash fund of the District to construct
capital improvements to school buildings; and (ii) to pay costs associated with the issuing of the Bonds.

Security and Payment

In the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, the Bonds are valid and legally binding
upon the District, and all taxable propert in the District is subject to the levy of ad valorem taxes to pay the same
without limitation as to rate, except that the rights of the owners of the Bonds and the enforceability of the

Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting
creditors' rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial
discretion. The amount of said taxes that may be extended to pay the Bonds is limited as provided by law. See
"LIMITED BONDS" herein.

. Preliminary, subject to change



Redemption Provisions

The Bonds are not subject to optional redemption prior to maturity.

Estimated Sources and Uses 1

Sources

Par Amount of Bonds
Original Issue Premium

Total Sources:

Uses

Deposit to Working Cash Fund
Costs of Issuance*

Total Uses:

1 Net of Accrued Interest

. Includes underwriter's discount, paying agent fee, bond counsel fee and other costs of issuance.

LIMITED BONDS

Description of Limited Bonds

Public Act 89-385, effective August 18, 1995, permits local governments, including the District, to issue limited
bonds in lieu of general obligation bonds that have otherwise been authorized by applicable law.

The Bonds are limited bonds and are issued pursuant to the Act, as supplemented and amended by the Debt
Reform Act. Although the obligation of the District to pay the Bonds is a general obligation under the Act and all
taxable property in the District is subject to the levy of taxes to pay the Bonds without limitation as to rate, the
amount of said taxes that wil be extended to pay the Bonds is limited by the Property Tax Extension Limitation Law
of the State of Illinois, as amended (the "Limitation Law").

The Debt Reform Act provides that the Bonds are payable from the debt service extension base of the District (the
"Base"), which is an amount equal to that portion of the extension for the District for the 1994 levy year constituting
an extension for payment of principal and interest on bonds issued by the District without referendum, but not
including alternate bonds issued under Section 15 of the Debt Reform Act or refunding obligations issued to refund
or to continue to refund obligations of the District initially issued pursuant to referendum. The Limitation Law further
provides that the annual amount of taxes to be extended to pay the Bonds and all other limited bonds hereafter
issued by the District shall not exceed the Base.

The Bonds constitute the only series of limited bonds of the District that are payable from the Base. The District is
authorized to issue from time to time additional limited bonds payable from the Base, as permitted by law, and to
determine the lien priority of payments to be made from the Base to pay the District's limited bonds. The amount of
the Base is $712,630 and all levies for outstanding limited bonds will be less than the Base (see "LIMITED BONDS
- Non-Referendum Debt Service Extension Base Margin" herein).
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Non-Referendum Debt Service Extension Base Margin

The following table sets forth the non-referendum Debt Service Extension Base margin of the District as of the
issuance of the Bonds:

Levy/Extension
Year

2006/2007
2007/2008
2008/2009
2009/2010
2010/2011
2011/2012
2012/2013
2013/2014

· Preliminary, subject to change

Debt Service
Extension Base

$712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630

Total Debt
Service

The Bonds*

$710,455
712,355
710,105
711,605
711,605
710,105
571,725

Non-Referendum Debt
Service Extension Base

Margin*

$2,175
275

2,525
1,025
1,025
2,525

140,905
712,630

BOOK-ENTRY -ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds (hereinafter
referred to in this section as the "Securities"). The Securities will be issued as fully registered securities registered
in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered Security certificate wil be issued for the Securities.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing
agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal
debt issues, and money market instruments from over 85 countries that DTC's participants ("Direct Participants")
deposit with DTC. DTC also faciltates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing
Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries
of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC
has Standard & Poor's highest rating: AA. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission. More information about DTC can be found at ww.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.
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To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which mayor may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Securities
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the District or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC's records. Payments
by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, or the District, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the District or the Paying Agent, disbursement of such payments to
Direct Participants wil be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered. The District may decide to
discontinue use of the system of book-entry transfers through DTC (or a successor securities depository). In that
event, Security certificates will be printed and delivered.

rhe information in this section concerning orc and orc's book-entry system has been obtained from orc, and
the District and the Underwriter take no responsibilty for the accuracy thereof, and neither the orc Participants nor
the Beneficial Owners should rely on the foregoing information with respect to such matters but should instead
confirm the same with orc or the orc Participants, as the case may be.

BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. ("Financial Security") wil issue
its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled
payment of principal of and interest on the Bonds when due as set forth in the form of the Policy included as
an exhibit to this Offcial Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.
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Financial Security Assurance Inc.

Financial Security is a New York domiciled financial guaranty insurance company and a wholly owned
subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect subsidiary of
Dexia, SA, a publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly-owned subsidiary of
Dexia, SA Dexia, SA, through its bank subsidiaries, is primarily engaged in the business of public finance,
banking and asset management in France, Belgium and other European countries. No shareholder of
Holdings or Financial Security is liable for the obligations of Financial Security.

At June 30, 2006, Financial Security's combined policyholders' surplus and contingency reserves were

approximately $2,514,378,000 and its total net unearned premium reserve was approximately $1,937,740,000
in accordance with statutory accounting principles. At June 30, 2006, Financial Security's consolidated

shareholder's equity was approximately $2,889,984,000 and its total net unearned premium reserve was
approximately $1,556,639,000 in accordance with generally accepted accounting principles.

The consolidated financial statements of Financial Security included in, or as exhibits to, the annual and
quarterly reports fied after December 31, 2005 by Holdings with the Securities and Exchange Commission
are hereby incorporated by reference into this Offcial Statement. All financial statements of Financial
Security included in, or as exhibits to, documents fied by Holdings pursuant to Section 13(a), 13(c), 14 or
15(d) of the Securities Exchange Act of 1934 after the date of this Offcial Statement and before the
termination of the offering of the Bonds shall be deemed incorporated by reference into this Official
Statement. Copies of materials incorporated by reference will be provided upon request to Financial Security
Assurance Inc.: 31 West 52nd Street, New York, New York 10019, Attention: Communications Department
(telephone (212) 826-0100).

The Policy does not protect investors against changes in market value of the Bonds, which market value may
be impaired as a result of changes in prevailng interest rates, changes in applicable ratings or other causes.
Financial Security makes no representation regarding the Bonds or the advisability of investing in the Bonds.
Financial Security makes no representation regarding the Offcial Statement, nor has it participated in the
preparation thereof, except that Financial Security has provided to the Issuer the information presented under
this caption for inclusion in the Offcial Statement.

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

Location, Organization and Government

Thornton Fractional Township High School District Number 215 is situated in Southern Cook County and
comprises an area of approximately 14 square miles. The District serves the Village of Lansing, most of the Village
of Burnham, about half of the City of Calumet City and a small portion of the Village of Lynwood. According to the
2000 U.S. Census, the population of the District is 60,779.

The District is located approximately 27 miles south of downtown Chicago and is approximately 25 miles southeast
of Midway Airport. Transportation needs are served by 1-294/Tri-State Tollway, 1-94/1-80 and 1-90 as well as major
local roads Torrence Avenue, Burnham Avenue and Ridge Road. Commuter service to downtown is provided by
Metra's Electric Line. Travel time to the downtown station is about 45 minutes. Local bus service is available from
PACE to reach additional surrounding communities.

Providing education for ninth through twelfth grades, the District operates three high school facilties and one
administrative building. The District enrolled 3,540 students for the 2006-2007 academic year.

The District is governed by a seven-member Board of Education, elected at large for four year overlapping terms.
Meetings are scheduled for the fourth Tuesday of each month at 7:00 p.m., at the District Administrative Center at
1601 Wentworth Avenue, Calumet City, Illinois. Day-to-day operations are administered by the Superintendent and
staff.
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Board of Education

Offcial
Debbie Waitekus
Marcia Pavich
Karen Walker-Kehl
Charles Maricich
Kathleen Manno
Henry Schneider

Natalie Owen

Educaüonal Facinües

Position
President

Vice President

Secretary
Board Member
Board Member
Board Member
Board Member

Term Expires
2009
2009
2007
2007
2009
2007
2009

The District currently provides educational services at three locations:

Location
755 Pulaksi Rd., Calumet City
18500 Burnham Ave., Lansing

1605 Wentworth Avenue, Calumet City

Approx

# of Students
2006-07

1,683
1,857

School
Thornton Fractional North High School
Thornton Fractional South High School

Thornton Fractional Center for Academics and Technology

Grades
9 -12
9 - 12
9 - 12 *

Enrollment Trend

. The Center receives students from the two main campuses.

The trend in total enrollment is as follows:

Academic Year
2000/01
2001/02
2002/03
2003/04
2004/05
2005/06
2006/07

Enrollment
2,593
2,747
2,867
3,074
3,228
3,402
3,540

Source: Ilinois State Board of Education and the District. Figures represent the number of students housed as of September 30
of each school year.

Employees and Labor Relations

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff as
follows:

Personnel
Superintendent
Assist. Supt.
Principals
Assist. Principals

Business Manager
Instructional
Support Services

TOTAL

2006-2007
1

1

3
6
1

231
147
390
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Under the current contract, salary ranges for the teachers, based upon degree and experience, are approximately
as follows:

Deqree
B.A.
B.A. + 15 sem. hrs
M.A
M.A + 15 sem. hrs

Experience
No experience, starting
14 years experience
No experience, starting
14 years experience

Salary (2006-2007)
$ 41,412

71,584
45,750
75,922

The District Education Association contract is in effect until August, 2010. The Association represents 231 full time
equivalent staff. The last teachers' strike in the District was in October 1995 and was resolved within 13 days.

Population Data

Name of Entity
City of Burnham
City of Calumet City
Village of Lansing
Village of Lynwood

Cook County
State of Illinois

Source: U.S. Census Bureau, 2000 Census

Economic Characteristics

Name of Entity
The District
City of Burnham
City of Calumet City
Village of Lansing
Village of Lynwood

Cook County

State of Illinois

SOCIOECONOMIC INFORMATION

1990

3,916
37,840
28,086

6,535
5,105,067

11,430,602

2000
4,170

39,071
28,332

7,377
5,376,741

12,419,293

Median Median
Gross Rent Housing Value

$ 639 $ 100,900 $
621 90,400
630 90,300
658 118,700
639 140,800
648 157,700
605 130,800

Unemployment Rates

Source: u.s. Census Bureau, 2000 Census

Year
1999
2000
2001
2002
2003
2004
2005
2006 (1)

City of
Calumet Citv

5.5%
6.1%
7.1%
9.0%
8.9%
8.5%
8.3%
6.6%

Vilage of
Lansinq

3.5%
3.6%
4.3%
6.5%
7.1%
6.6%
6.5%
4.5%

(1) Year-to-date data as of September, 2006
Source: State of Illinois Department of Employment Security

Cook
Countv
4.5%
4.6%
5.9%
7.4%
7.4%
6.8%
6.5%
4.5%

7

% Change

1990-2000
6.5%
3.3%
0.9%

12.9%
5.3%
8.6%

Per Capita
Income
20,370 $

16,747
18,123
22,547
22,650
23,227
23,104

Median
Household

Income
45,160
39,053
38,902
47,554
56,554
45,922
46,590

State of
Illnois

4.5%
4.5%
5.4%
6.5%
6.7%
6.2%
5.7%
4.1%



Largest Area Employers

Below is a listing of major employers in the area of the District:

Company Name Product or Service
Silver Line Building Products Corp. (1) vinyl windows, patio doors
Rohm & Haas Co. (1) automotive coatings
CSX Transportation (2) railroad transportation
ORC Protei, Inc. (1) telemarketing service
Land O'Frost Inc. (1) meat packing & processing
Americall Corp (1) telemarketing service
American School of Correspondence (1) correspondence school
Coldwell Banker (1) residential real estate
First National Bank of Illinois (1) bank
Retro- Tech Systems, Inc. (1) lighting installation

1 Village of Lansing
2 City of Calumet City

Source: 2006 Ilinois Manufacturers Directory and 2006 Illinois Services Directory

DEBT STRUCTURE

Summary of Outstanding Bonds

Approx #
of Employees

700
350
335
250
250
200
140
116
110
100

The following table sets forth the outstanding general obligation bond issues of the District as of the date of
issuance of the Bonds.

Type
Series 2002 School Bonds
Series 2003 School Bonds
Series 2005 GO Alternate Revenue Source Bonds*
The Bonds**

Dated
Date

12/15/2002
2/1/2003
7/1/2005

12/1/2006

Original
Amount of

Issue
9,995,000
9,000,000
6,000,000
4,000,000

$28,995,000

Current
Amount

Outstanding
8,550,000
7,630,000
5,900,000
4,000,000

$26,080,000

* Paid from sources other than property taxes

** Preliminary, subject to change
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Bonded Debt Repayment Schedule - Principal Only

The following table sets forth the general obligation bonded debt repayment schedule (principal only) of the District
as of the date of issuance of the Bonds.

Calendar Year Series 2005 Series 2003 Series 2002 Total Cumulative
Ended The Bonds** GO Alt Rev Source* School Bonds School Bonds Outstanding Principal Retired

December 30 December 1 December 1 December 1 December 1 Principal Amount Percent
2007 $445,000 210,000 350,000 380,000 1,385,000 1,385,000 5.311%
2008 545,000 220,000 355,000 395,000 1,515,000 2,900,000 11.120%
2009 570,000 225,000 370,000 410,000 1,575,000 4,475,000 17.159%
2010 600,000 235,000 385,000 430,000 1,650,000 6,125,000 23.485%
2011 630,000 245,000 400,000 450,000 1,725,000 7,850,000 30.100%
2012 660,000 255,000 420,000 470,000 1,805,000 9,655,000 37.021%
2013 550,000 270,000 445,000 490,000 1,755,000 11,410,000 43.750%
2014 280,000 460,000 510,000 1,250,000 12,660,000 48.543%
2015 295,000 480,000 535,000 1,310,000 13,970,000 53.566%
2016 305,000 495,000 560,000 1,360,000 15,330,000 58.781%
2017 320,000 520,000 585,000 1,425,000 16,755,000 64.245%
2018 330,000 540,000 610,000 1,480,000 18,235,000 69.919%
2019 345,000 565,000 635,000 1,545,000 19,780,000 75.844%
2020 355,000 590,000 665,000 1,610,000 21,390,000 82.017%
2021 370,000 615,000 695,000 1,680,000 23,070,000 88.459%
2022 385,000 640,000 730,000 1,755,000 24,825,000 95.188%
2023 400,000 400,000 25,225,000 96.722%
2024 420,000 420,000 25,645,000 98.332%
2025 435,000 435,000 26,080,000 100.000%
Total $4,000,000 $5,900,000 $7,630,000 $8,550,000 $26,080,000

* Paid from sources other than property taxes.
** Preliminary, subject to change

Debt Limit

The District's statutory debt limit is 6.9% of the Equalized Assessed Valuation of all taxable property within the
boundaries of the District.

2005 Equalized Assessed Valuation

Statutory Debt limit cæ 6.9% of EAV
Existing Bonds
Plus: the Bonds*
Less: Self Supporting Bonds
Bonds applicable to Debt Limit

Remaining Debt Margin

Statutory Debt Limit

Amount % of Limit
$875,282,762

$60,394,511
$22,080,000

$4,000,000*

($5,900,000)
$20,180,000*
$40,214,511 *

100.00%
36.56%

66.59%

*Preliminary, subject to change
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Debt Statement

The table below shows the direct and overlapping debt and related statistics as of the date of issuance of the
Bonds.

DIRECT DEBT OF THE DISTRICT

Total Direct Debt*

ESTIMATED OVERLAPPING BONDED DEBT

$ 26,080,000

Applicable to the District
Outstanding

Debt Percent Amount
$ 3,070,610,000 0.702% $ 21,555,682

132,855,000 0.702% 932,642
1,256,985,306 0.717% 9,012,585

8,115,000 96.963% 7,868,547
350,000 72.402% 253,407

48,184,172 58.040% 27,966,093
2,761,000 57.243% 1,580,479

8,789,963 100.000% 8,789,963
5,350,000 100.000% 5,350,000

10,775,000 70.245% 7,568,899
8,044,894 100.000% 8,044,894
4,550,000 98.100% 4,463,550

12,825,000 24.200% 3,103,650

Taxing Body
Cook County

Cook County Forest Preserve District
Metropolitan Water Reclamation District

Municioaliies
Vilage of Lansing
Village of Burnham
City of Calumet City
Vilage of Lynwood

School Districts
School District 155
School District 156
School District 157
School District 158
School District 171
South Suburban CCD 510

Park Districts
Calumet Memorial Park District 525,000 56.989% 299,192

Total Overlapping Bonded Debt: $ 106,789,584
Net Direct Debt and Overlapping Bonded Debt*; $ 132,869,584

District Estimated Population
2005 Estimated Full Valuation
2005 Equalized Assessed Valuation
Estimated Full Value per Capita

60,779
$ 2,625,848,286

875,282,762
$ 43,203

Direct Debt:*
Direct Debt and Overlapping Bonded Debt:*

$
$

26,080,000
132,869,584

% Full Value
0.99% $

5.06% $

Per Caoita

429
2,186

*Preliminary, subject to change

Future Financing
Other than the Bonds, the District does not currently have plans to issue additional debt within the next twelve
months.

Short- Term Debt
As of the closing of this issue, the District will have no tax anticipation warrants or notes outstanding.

History of Debt Administration
The District has never issued any obligations to avoid default nor has the District ever defaulted in the payment of
any of its obligations.
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REAL PROPERTY ASSESSMENT. TAX LEVY AND COLLECTION PROCEDURES

REAL PROPERTY ASSESSMENT

The County Assessor (the "County Assessor") is responsible for the assessment of all taxable real property within
Cook County (the "County"), including that in the District, except for certain railroad property and pollution control
facilities which are assessed directly by the Illinois Department of Revenue (the "Department of Revenue"). For
triennial reassessment purposes, Cook County is divided into three sections: west and south suburbs, north and
northwest suburbs, and the City of Chicago. The District is located in the southeast suburbs and was last
assessed in 2002. The District will be reassessed in 2008.

Real propert in the County is separated into classifications for assessment purposes. After the County Assessor
establishes the fair market value of a parcel of propert, that value is multiplied by the appropriate classification
percentage to arrive at the assessed valuation (the "Assessed Valuation') for the parceL. The classification
percentages range from 16% for certain residential, commercial and industrial property to 36% and 38%,
respectively, for other industrial and commercial propert.

Property is classified for assessment into six basic categories each of which is assessed at various percentages of
fair market value as follows: Class 1) unimproved land - 22%; Class 2) residential - 16%; Class 3) rental-residential
- 33%; Class 4) not-for-profit - 30%; Class 5a) commercial - 38%; Class 5b) industrial - 36%. There are also seven
additional categories. Newly constructed industrial properties or substantially rehabilitated sections of existing
industrial properties within the County may qualify for a Class 6b assessment level, which assessment level is 16%
for the first 10 years and for any subsequent 10-year renewal periods. If the incentive is not renewed, the 6b
assessment level is 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b. Real estate which is to be
used for industrial or commercial purposes where such real estate has undergone environmental testing and
remediation may be eligible for a Class C assessment leveL. The Class C assessment level for industrial properties
is 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b. Class C
commercial properties are assessed at 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter
reverting to Class 5a. Commercial properties that are newly constructed or substantially rehabilitated and are within
an area determined to be an area in need of commercial development may be classified as Class 7a or 7b
property, and will then be assessed at a level of 16% for the first 10 years, 23% in year 11 and 30% in year 12,
thereafter reverting to Class 5a. Certain commercial and industrial properties located in zones determined to be in
need of substantial revitalization or in an enterprise community could be eligible for Class 8 assessments. The
Class 8 assessment level for industrial properties is 16% for the first 10 years and for any subsequent 10-year
renewal periods. If the incentive is not renewed, the Class 8 assessment level for industrial properties is 23% in
year 11 and 30% in year 12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial
properties is 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a.
Substantially rehabilitated or new construction multi-family residential properties within certain target areas,
empowerment or enterprise zones, may be eligible for Class 9 categorization. The Class 9 assessment level is
16% for an initial 10-year period, renewable for one additional 10-year period at 16%. When the Class 9
assessment level expires, the assessment level reverts to the applicable classification. Rental-residential (Class 3)
properties subject to a Section 8 contract that has been renewed under the "Mark Up To Market" option may qualify
for a Class S assessment leveL. The Class S assessment level is 16% for the term of the Section 8 contract
renewal under the Mark Up To Market option, and for any additional terms of renewal of the Section 8 contract
under the Mark Up To Market option. When the Class S assessment level expires, the assessment level reverts to
Class 3. Substantially rehabilitated properties which are designated as Class 3, Class 4, Class 5a, or Class 5b and
which qualify as Landmark or Contributing buildings may qualify for a Class L assessment leveL. The Class L
assessment level for Class 3, 4, or 5b properties is 16% for the first 10 years and for any subsequent 10-year
renewal periods. If the incentive is not renewed, the Class L assessment level is 23% in year 11 and 30% in year
12, thereafter reverting to Class 3, 4, or 5b. Class L commercial properties are assessed at 16% for the first 10
years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their tentative Assessed Valuations. Once
the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment through a process
that has been modified as a result of amendments (the "Amendments') to the Property Tax Code (the "Property
Tax Cqde"). Prior to January 1, 1996, a taxpayer generally was required to seek a review of its assessment by
filing a complaint with the Cook County Board of Appeals, from which there was generally no further appeaL.
However, pursuant to the Amendments, the Cook County Board of Appeals was replaced on the first Monday in
December 1998 by a Board of Review consisting of three commissioners elected by the voters of the County. The
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Board of Review has powers similar to, but somewhat broader than, those previously vested in the Board of
Appeals to review and adjust Assessed Valuations set by the Assessor. The Board of Appeals remained in
existence until it was replaced by the Board of Review in December 1998.

The Amendments also provide that beginning with assessments for the year 1996, owners of residential property
having six or fewer units are able to appeal decisions of the Board of Appeals or the Board of Review to the Illinois
Property Tax Appeal Board (the "PTAB"), a state-wide administrative body. Owners of real estate other than
residential property with six or fewer units are now able to appeal Assessed Valuations to the PTAB. The PTAB
has the power to determine the Assessed Valuation of real property based on equity and the weight of the
evidence. Taxpayers may appeal the decision of the PT AB to either the Circuit Court of Cook County or the Illinois
Appellate Court under the Illinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PT AB, taxpayers who have first exhausted their
remedies before the Board of Appeals or the Board of Review may fie an objection in the Circuit Court of Cook
County similar to the previous judicial review procedure but with a different standard of proof than that previously
required. In addition, in cases where the Assessor agrees that an assessment error has been made after tax bills
have been issued, the Assessor can correct the Assessed Value, and thus reduce the amount of taxes due, by
issuing a Certificate of Error.

EQUALIZA TION

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and following
any revisions by the Board of Tax Appeals, the Board of Review or the PTAB, the Department of Revenue is
required by statute to review the Assessed Valuations. The Department of Revenue establishes an equalization
factor (the "Equalization Factor'), commonly called the "multiplier," for each county to make all valuations uniform
among the 102 counties in the State. Under State law, the aggregate of the assessments within each county is to
be equalized at 33 1/3% of the estimated fair cash value of real property located within the county prior to any
applicable exemptions. One multiplier is applied to all property in Cook County, regardless of its assessment
category, except for some farmland property which is not subject to equalization.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals, the
Board of Review or the PTAB, is multiplied by the Equalization Factor to determine the equalized assessed
valuation (the "Equalized Assessed Valuation') of that parceL. The Equalized Assessed Valuation for each parcel is
the final property valuation used for determination of tax liabilty. The aggregate Equalized Assessed Valuation for
all parcels in any taxing body's jurisdiction, plus the valuation of property assessed directly by the State, constitutes
the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the "Assessment
Base'). The following table sets forth the Equalization Factor for Cook County for the last ten tax levy years.

Tax Year
2005
2004
2003
2002
2001
2000
1999
1998
1997
1996
1995
1994
1993

Equalization Factor
2.7320
2.5757
2.4598
2.4689
2.3098
2.2235
2.2505
2.1799
2.1489
2.1517
2.1243
2.1135
2.1407

Tax bills in Cook County are based on the Equalized Assessed Valuation for the preceding year. Property taxes
billed in 2005 (for the 2004 tax year) are based on the 2004 Equalized Assessed Valuation.
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Exemptions

The annual General Homestead Exemption provides for the reduction of the Equalized Assessed Valuation of
certain property owned and used for residential purposes by the amount of any increase over the 1977 Equalized
Assessed Valuation, up to a maximum reduction of $4,500. Additional exemptions exist for (i) senior citizens, with
the exemption operating annually to reduce the Equalized Assessed Valuation on a senior citizen's home by a
minimum of $2,500 and (ii) disabled veterans, with the exemption operating annually to exempt up to $58,000 of
the Assessed Valuation of property owned and used exclusively by such veterans or their spouses for residential
purposes. A Homestead Improvement Exemption allows owners of single family residences to make up to $45,000
in home improvements without increasing the Assessed Valuation of their property for at least four (4) years. For
rehabilitation of certain historic property, the Equalized Assessed Valuation is limited for eight (8) years to the value
of such property when the rehabilitation work began. The Senior Citizens Tax Freeze Homestead Exemption was
enacted in 1994 and freezes property tax assessments for homeowners who are 65 and older and have annual
incomes of $40,000 or less. In general, the exemption limits the annual real property tax bill of such property by
granting to senior citizens an exemption as to a portion of the valuation of their property. In addition, certain
property is exempt from taxation on the basis of ownership andlor use such as public parks, public schools,
churches and not for profit and public hospitals.

Tax Levy

There are 800 units of local government (the "Units") located in whole or in part in Cook County that have taxing
powers. The major Units having taxing power over. real property within the County are the City of Chicago, the
Chicago School Board, the School Finance Authority, the Community College District, the Water Reclamation
District, the County, the Chicago Park District and the Forest Preserve District.

As part of the annual budgetary process of the Units, proceedings are adopted by the designated body for each
Unit each year in which it levies real estate taxes. In the proceedings, the Unit levies the real estate taxes
applicable to it in a total dollar amount. Each Unit certifies its real estate tax levy, as established by the
proceedings, to the Cook County Clerk's Office. The remaining administration and collection of the real estate
taxes is statutorily assigned to the Cook County Clerk and the Cook County Treasurer, who is also the County
Collector of Cook County ("Cook County Collector").

After the Units file their annual tax levies, the Cook County Clerk determines the maximum allowable levy for each
fund of each Unit's levy by dividing each levy by the prior year's Assessment Base plus the current year's new
property assessment figures of each respective Unit. If any tax rate thus calculated or any component of such a
tax rate (such as a levy for a particular fund) exceeds any applicable statutory rate limit, the Cook County Clerk
disregards the excessive rate and applies the maximum rate permitted by law. Once the maximum allowable levy
rate is determined, the Cook County Clerk then computes the annual tax rate for each Unit by dividing the levy for
each Unit by the Assessment Base of the respective Unit.

The Cook County Clerk then computes the total tax rate applicable to each parcel of real property by aggregating
the tax rates of all of the Units having jurisdiction over that particular parceL. The Cook County Clerk enters the tax
(determined by multiplying the total tax rate by the Equalized Assessed Valuation of that parcel and reflecting
applicable exemptions) in the warrant books prepared for the Cook County Collector, along with the tax rates, the
Assessed Valuation, Equalized Assessed Valuation and applicable exemptions. The warrant books are the Cook
County Collector's authority for the collection of taxes and are used by the Cook County Collector as the basis for
issuing tax bils to all property owners.

Collections

Property taxes are collected by the Cook County Collector, who remits to each Unit its share of the collections.
Taxes levied in one year are extended and become payable during the following year in two installments. The
statutory delinquency date for the second installment of taxes is August 1, which would require the Cook County
Clerk to mail tax bills on or before July 2 of each year. However, it is not unusual for tax bils to be mailed on a date
later than July 2. By statute, taxpayers have 30 days after the mailing of the tax bils to remit payment without
incurring a penalty. Therefore, the actual delinquency date for the second installment is a date other than August 1
to the extent tax bills are mailed on a date later than July 2.
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The following table sets forth the second installment penalty date (that is, the date after which interest is due on
unpaid amounts) for the last ten years; the first installment penalty date has been March 1 for all years.

Tax Year
2005
2004
2003
2002
2001
2000
1999
1998
1997
1996
1995
1994
1993

Second Installment
Penalty Date

September 1, 2006
November 1, 2005

November 15, 2004
October 1, 2003

November 1, 2002
November 1, 2001
October 2, 2000

November 1, 1999
October 29, 1998

September 19, 1997
September 11, 1996
November 3, 1995
September 1, 1994

The first installment is an estimated bill equal to one-half of the prior year's tax bill. The final installment is for the
balance of the current year's tax bill, and is based on the current levies, assessment and equalization, and for
affected Units, the tax rates, and reflects any changes from the prior year in those factors. Taxes on railroad real
property used for transportation purposes are payable in one lump sum on the same date as the final installment.

Under legislation signed into law by the Governor in 1991, Cook County may provide for tax bills to be payable in
four installments instead of two. To date, Cook County has not acted to require payment of tax bills in four
installments.

During the periods of peak collections, the Cook County Collector, in his capacity as recipient of tax collections,
forwards tax receipts to each Unit, including the District, on a weekly basis. Upon receipt of taxes from the Cook
County Collector, the District Treasurer promptly credits the taxes received to the funds for which they were levied.
In addition to the prior year's Equalized Assessed Valuation, the Cook County Clerk will also include the current
year new construction valuation.

At the end of each collection year, the Cook County Collector presents the warrant books to the Circuit Court and
applies for a judgment for all unpaid taxes. The court order resulting from the application for judgment provides for
an annual sale of all unpaid taxes shown on that year's warrant books (the "Annual Tax Sale"). The Annual Tax
Sale is a public sale, at which time successful tax buyers pay the unpaid taxes plus penalties. Unpaid taxes accrue
penalties at the rate of 1.5% per month from their due date until the date of sale. Taxpayers can redeem their
property by paying the amount paid at the sale, plus a maximum of 18% for each six month period after the sale. If
no redemption is made within the applicable period (ranging from six months to two and one-half years depending
on the type and occupancy of the propert), the tax buyer may initiate an action to receive a deed to the property.
In addition, there are miscellaneous statutory provisions for foreclosure of tax liens and for civil actions to collect
taxes.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, and the taxes remain unpaid, the
taxes are forfeited and eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes
and interest to the date of purchase. Redemption periods and procedures are the same as applicable to the
Annual Tax Sale.

The scavenger sale (the "Scavenger Sale"), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger
Sale is scheduled to be held every two years on all property on which two or more years' taxes are delinquent. The
sale price of the unpaid taxes is the amount bid at the Scavenger Sale, which may be less than the amount of the
delinquent taxes. Redemption periods vary from six months to two and one-half years depending upon the type
and occupancy of the property.
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LEGISLATION CONCERNING PROPERTY TAX AUTHORITY

Property Tax Extension Limitation Law

On February 12, 1995, Public Act 89-1 extended the provisions of the Limitation Law previously applicable only to
non-home rule taxing districts located in DuPage, Kane, Lake, McHenry and Will Counties to non-home rule taxing
districts in Cook County including the District. The Limitation Law limits the annual growth in property tax
extensions for the District to the lesser of 5% or the percentage increase in the Consumer Price Index during the
calendar year preceding the relevant levy year.

The effect of the Limitation Law is to limit or retard the growth in the amount of property taxes that can be extended
for a taxing body. In addition, the District can now only issue its general obligation bonds secured by an unlimited
tax levy if such bonds are approved at referendum, are alternate bonds or are issued for certain refunding
purposes.

Public Act 89-385, effective August 18, 1995, permits local governments, including the District, to issue limited
bonds in lieu of general obligation bonds that have otherwise been authorized by applicable law. Limited bonds
issued by the District would be secured by a 1994 non-referendum debt service extension base. The base amount
for the District wil become available as its existing limited bonds are paid or retired. The District could also
increase its debt service extension base by referendum. The District's debt service extension base is $712,630.

Although the extension limitations contained in the Limitation Law upon its original enactment in 1991 did not apply
to the District, the Limitation Law as originally enacted requires the Cook County Clerk, in extending taxes for
taxing districts in Cook County, including the District, to use the equalized assessed value of all property within the
taxing district for the levy year prior to the levy year for which taxes are then being extended. Public Act 89-1
retained this requirement.

Truth in Taxation Law

Legislation known as the Truth in Taxation Law, as amended (the "Taxation Law"), became effective in 1981. The
Taxation Law limits the aggregate amount of certain taxes which can be levied by, and extended for, a taxing
district to 105% of the amount of taxes extended in the preceding year unless specified notice, hearing and
certification requirements are met by the taxing body. The express purpose of the Taxation Law is to require
published disclosure of, and hearing upon, an intention to adopt a levy in excess of the special levels.

Personal Propert Replacement Tax

A Corporate Personal Property Replacement Tax ("CPPRT") was enacted and became effective on May 1, 1979.
The constitutionality of this replacement tax has been upheld by the Supreme Court of Illinois and the period for
review by the United States Supreme Court has expired.

The CPPRT represents an additional income tax for corporations (including certain utilties) at the rate of 2.5% of
net taxable income; an additional income tax for trusts at the rate of 1.5% of net taxable income; an income tax for
partnerships and Subchapter S corporations at the rate of 1.5% of net taxable income; and a tax at the rate of 0.8%
of invested capital for public utilities providing gas, communications, electrical, and water services. Partnerships
and Subchapter S corporations previously had not been subject to the Illinois income tax.

Revenues collected under the CPPRT are held in a special fund in the State Treasury called the Corporate
Personal Property Replacement Tax Fund and are allocated to each taxing District.
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DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Year
2000
2001
2002
2003
2004
2005

EAV

634,403,907
650,774,456
760,893,406
750,119,963
770,683,360
875,282,762

Percent
Change
-2.05% *
2.58%
16.92%
-1.42%
2.74%
13.57%

Based on 1999 EAV of $647,687,695.
Source: County Clerk's Office

Composition of District's 2004* Equalized Assessed Valuation

Property Type EAV % of Total
Residential $492,842,910 63.949%
Commercial 170,286,486 22.096%
Industrial 105,508,599 13.690%
Farm 127,451 0.017%
Railroad 1,917,914 0.249%

Total $770,683,360 100.000%

* 2004 breakdown is most recent available
Source: County Clerk's Office

Tax Extensions and Collections

Levy Collection Net Tax Total Percent
Year Year Extension Collections (1) Collected
2000 2001 20,586,407 20,153,703 97.90%
2001 2002 21,345,402 20,826,972 97.57%
2002 2003 23,245,294 22,305,992 95.96%
2003 2004 23,823,810 22,798,058 95.69%
2004 2005 24,170,995 23,857,800 98.70%
2005 2006 25,523,245 22,087,720 86.54%*

* as of September 30, 2006.

(1) Tax payments, including late payments and proceeds from sales, are shown as collections in the year when due. Here, as of
September 30, 2006.

Source: County Treasurer's Office and the District
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Tax Rate Trend per $100 of Equalized Assessed Valuation

Maximum
Authorized

Fund 2000 2001 2002 2003 2004 2005 Rate
IMRF $0.0203 $0.0237 $0.0135 $0.0069 $0.0260 $0.0398 None
Social Security 0.0568 0.0752 0.0711 0.0721 0.0716 0.0648 None
Liability Insurance 0.0325 0.0502 0.0261 0.0027 0.0521 0.0568 None
Transportation 0.0162 0.0791 0.0697 0.0618 0.0521 0.0483 0.1200
Education 2.5842 2.5262 2.2187 2.3892 2.3428 2.1033 3.5000
Building 0.3500 0.3421 0.3005 0.2746 0.2734 0.2615 0.5500
Building Bonds 0.0000 0.0000 0.1975 0.2006 0.1943 0.2259 None
Working Cash Funds 0.0500 0.0489 0.0429 0.0500 0.0325 0.0341 0.0500
Life Safety 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0500
Special Education 0.0200 0.0196 0.0172 0.0183 0.0178 0.0159 0.4000
Life Safety Bond 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.1000
Limited Bonds 0.1141 0.1149 0.0978 0.0993 0.0965 0.0649 None

$3.2441 $3.2799 $3.0550 $3.1755 $3.1591 $2.9153

Source: County Clerk's Offce

Representative Tax Rate per $100 of Equalized Assessed Valuation

The following is a representative 2005 tax rate for a District property owner.

Taxing District
Cook County

Consolidated Elections
Forest Preserve District
Thornton Township
General Assistance
Road and Bridge
ViI/age of Lansing
Village of Lansing Library Fund
School District 158
HSD 205/Annex HSD 215
Thornton Fractional HSD 215
South Suburban College Dist 510
Lan-Oak Park District
Metropolitan Water Reclamation Dist
South Cook Cnty Mosquito Abatemt Dist
Suburban Sanitarium

05 Tax Rate
$ 0.533

0.014
0.060
0.360
0.088
0.015
1.055
0.344
4.596
0.000
2.916
0.359
0.275
0.315
0.010
0.005

$ 10.945

Source: Cook County Clerk's Office
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Largest Taxpayers

The following are among the largest taxpayers in the District, based on 2005 EA V.

Name
Simon Property Group
KFS Landings LLC
Walmart Stores
Individual
CNC
Inland Real Estate
JC Penney
Temperature Equipment Corp
Waterton Associates
Great Lakes Warehouse

Product or Service
real estate holdings
real estate holdings
discount retail
individual

real estate
retail
mechanical contractors
real estate
storage

TOTAL

Total as % of 2005 EAV

2005
EAV

$ 59,959,726
14,349,346
12,967,627
8,358,721
7,642,349
6,765,314
6,283,600
6,205,353
5,299,433
5,060,607

$ 132,892,076

15.18%

Source: Cook County Assessor's Office. Note that valuations are obtained from the warrant book which provides details as to
owner, valuation, tax bil amount, etc. for each parcel in the County. These books are searched, noting larger assessed
valuations within the District. Since a taxpayer may own numerous parcels in the District, such a taxpayer may be overlooked.
Thus, the valuations presented herewith are approximations.

Sources of Revenue

FINANCIAL INFORMATION

The following table details the District's revenue sources for the Education and Operations & Maintenance Fund.

Local Sources
State Sources
Federal Sources

Summary of Operations

2002
73%
24%

3%
100%

2003
70%
25%
4%

100%

2004
68%
29%

4%
100%

2005
66%
30%
4%

100%

The accompanying financial statements are prepared on the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when measurable and available.

The following tables contain information from the annual audits of the District but do not purport to be the complete
audits, copies of which are available upon request from the District. See Appendix A for a copy of the District's
fiscal year 2006 audited Annual Financial Report fied with the Illinois State Board of Education is attached.
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Education and Operations & Maintenance Fund

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

EDUCATION AND OPERATIONS & MAINTENANCE FUND
FISCAL YEAR ENDING JUNE 30

modified accrual modified accrual modified accrual modified accrual cash basis
2002 2003 2004 2005 2006*

REVENUES
Local Sources $ 19,910.752 $ 19,402,570 $ 21,073,497 $ 21,855,311 $ 22,689.174
State Sources 6,652,425 7,023,998 8,926,684 9,980,569 10,029,960
Federal Sources 694,254 1,132,654 1,099,019 1,396,924 1,471,854

TOTAL $ 27,257,431 $ 27,559,222 $ 31,099.200 $ 33,232,804 $ 34,190,988

EXPENDITURES
Instruction $ 17,094,758 $ 18,354,352 $ 19,667,905 $ 19,735,718 $ 19,953,504
Support Services 11,324,530 12,002,643 11,313.982 11,281,894 11,709,599
Community Services 9,307 11.062 13,238 16,761 7,952
Non-Programmed Charges 1,416,342 1,435,899 2,204,577 2,208,822 2,553,551
Debt Service P&I 162,218 153,899 70,530 0 0
Capital Outlay 573,215 303,723 187,160 228,680 0

TOTAL $ 30,580.370 $ 32,261,578 $ 33,457,392 $ 33,471,875 $ 34,224,606

Excess of Revenue Received Over (Under)
Expenditures Disbursed $ (3,322,939) $ (4,702,356) $ (2,358,192) $ (239,071 ) $ (33.618)

OTHER FINANCING SOURCES (USES)
Other $508,004 $0 $4,000,000 $2,900,000 $0

TOTAL $ 508.004 $ $ 4,000,000 $ 2,900,000 $

Excess of Revenue Collected and Other
Financing Sources Over (Under) Expenses Paid
& Other Uses $ (2,814,935) $ (4.702,356) $ 1,641,808 $ 2.660,929 $ (33,618)

Beginning General Fund Balance $ 9,100,348 $ 6,154,136 $ 1,451.780 $ 3,093,588 $ 5,474,260 *

Ending General Fund Balance $ 6,285,413 $ 1,451,780 $ 3.093,588 $ 5,754,517 $ 5,440,642 *

Net Adjustments to Reconcile to GAAP Basis $ (131,277)

Fund Balances, As Restated $6,154,136

* The District's fiscal year 2006 audited financial statement is not currently available. The 2006 data summarized
above is from the audited Annual Financial Report ("AFR'J filed with the Ilinois State Board of Education. The
2006 AFR is not comparable to the prior years financial statements as they are done on different basis of
accounting. The AFR reports the District's accounting records on a cash basis, whereas the audited financial
statements summarized above are reported on a modified accrual basis. In the cash basis method, revenues are
recognized and recorded in the accounts when cash is collected and expenditures are recognized and recorded
upon the payment of cash. Cash basis financial statements omit recognition of receivables and payables and other
accrued and deferred items that do not arise from previous cash transactions.
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Working Cash Fund

The District is authorized to issue general obligation bonds to create a Working Cash Fund. Such fund can also be
created or increased by a levy of an annual tax not to exceed $.05 per hundred dollars of equalized assessed
valuation. The purpose of the fund is to enable the District to have sufficient money to meet demands for ordinary
and necessary expenditures for school operating purposes. In order to achieve this purpose, the money in the
Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board of Education of the
District, to any fund of the District in anticipation of the receipt by the District of money from the State of Illinois, the
Federal government or other sources, or in anticipation of corporate personal property replacement taxes to be
received by the District. The Working Cash Fund is reimbursed when the anticipated taxes or money are received
by the District. According to the District's FY2005 audited financial statement (modified accrual accounting), the
District's Working Cash Fund had a balance of $446,772 as of June 30, 2005. According to the District's FY06
audited Annual Financial Report (cash basis accounting), the District's Working Cash Fund had a balance of
$724,348 as of June 30, 2006. See footnote below.

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

WORKING CASH FUND
FISCAL YEAR ENDING JUNE 30

modified accrual modified accrual modified accrual modified accrual cash basis
2002 2003 2004 2005 2006*

OPERATING REVENUES
Local Sources $ 508 030 $ 446.150 $ 400.959 $ 326 203 $ 282.436

TOTAL $ 508,030 $ 446,150 $ 400,959 $ 326,203 $ 282,436

OPERATING TRANSFERS IN (OUT) (508,004) (211,445) (4,000,000) (2,400,000)
Sale of Bonds

Net Income $ 26 $ 234,705 $ (3,599,041) $ (2,073,797) $ 282,436

Beginning Working Cash Fund Balance $ 5,884,879 $ 5,884,905 $ 6,119,610 $ 2,520,569 $ 441,912 *

Ending Working Cash Fund Balance $ 5,884,905 $ 6,119,610 $ 2,520,569 $ 446,772 $ 724,348 .

* The District's fiscal year 2006 audited financial statement is not currently available. The 2006 data summarized
above is from the audited Annual Financial Report ("AFR'J filed with the Illnois State Board of Education. The
2006 AFR is not comparable to the prior years financial statements as they are done on different basis of
accounting. The AFR reports the District's accounting records on a cash basis, whereas the audited financial
statements summarized above are reported on a modified accrual basis. In the cash basis method, revenues are
recognized and recorded in the accounts when cash is collected and expenditures are recognized and recorded
upon the payment of cash. Cash basis financial statements omit recognition of receivables and payables and other
accrued and deferred items that do not arise from previous cash transactions.

Pension and Retirement Plan

In addition to Social Security, the District participates in two retirement systems: The Teachers' Retirement System
of the State of Illinois ("TRS") and the Illinois Municipal Retirement Fund ("IMRF"). Information regarding the
District's obligations to these systems is described in the Audited Financial Statements for the fiscal year ending
June 30, 2005, Note 12.

CONTINUING DISCLOSURE

The District will enter into a Continuing Disclosure Undertaking (the "Undertaking") for the benefi of the beneficial
owners of the Bonds to send certain information annually and to provide notice of certain events to certain
information repositories pursuant to the requirements of Section (b )(5) of Rule 15c-12 (the "Rule") adopted by the
Securities and Exchange Commission (the "Commission") under the Securities Exchange Act of 1934. The
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information which is to be provided on an annual basis, the events which will be reported on an occurrence basis
and the other terms of the Undertaking, including termination, amendment and remedies, are set forth in Appendix
C, "FORM OF THE CONTINUING DISCLOSURE UNDERTAKING."

The District has represented that it is in compliance with each and every undertaking previously entered into by it
pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default under the
Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See
Appendix C, "FORM OF THE CONTINUING DISCLOSURE UNDERTAKING." A failure by the District to comply
with the Undertaking must be reported in accordance with the Rule and must be considered by any broker, dealer
or municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.
Consequently, such a failure may adversely affect the transferabiliy or the liquidity of the Bonds and their market
price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b )(5) of the Rule.

UNDERWRITING

Griffn, Kubik, Stephens & Thompson, Inc. (the "Underwriter"), has agreed to purchase the Bonds from the District
at a purchase price of $ (consisting of the original par amount of the Bonds plus $ original
issue premium and less $ underwriting discount) plus accrued interest to the date of delivery. The
Underwriter intends to reoffer the Bonds at an average price of % of the principal amount of the Bonds.

LEGAL MATTERS

Tax Exemption

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including investment
restrictions, periodic payments of arbitrage profis to the United States, requirements regarding the proper use of
bond proceeds and the facilities financed therewith, and certain other matters. The District has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from
gross income for federal income tax purposes. Failure to comply with certain of such covenants could cause

interest on the Bonds to become includible in gross income for federal income tax purposes retroactively to the
date of issuance of the Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax
purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations. Interest on the Bonds is taken into account, however, in computing an adjustment
used in determining the federal alternative minimum tax for certain corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts within the District's knowledge. Bond Counsel's opinion represents its legal judgment based upon its review
of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Internal Revenue Code of 1986, as amended (the "Code"), includes provisions for an alternative minimum tax
("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT, if any, depends upon
the corporation's alternative minimum taxable income ("AMTI"), which is the corporation's taxable income with
certain adjustments. One of the adjustment items used in computing the AMTI of a corporation (with certain
exceptions) is an amount equal to 75% of the excess of such corporation's "adjusted current earnings" over an
amount equal to its AMTI (before such adjustment item and the alternative tax net operating loss deduction).
"Adjusted current earnings" would include all tax exempt interest, including interest on the Bonds.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who
may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.
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Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such collateral
consequences.

The issue price (the "Issue Price") for the Bonds is the price at which a substantial amount of the Bonds is first sold
to the public. The Issue Price of the Bonds may be different from the price set forth, or the price corresponding to
the yield set forth, on the cover page hereof.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity, the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of
the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary
income and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain
realized) or, at the purchaser's election, as it accrues. The applicability of the market discount rules may adversely
affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors
regarding the potential implications of market discount with respect to the Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is characterized
for federal income tax purposes as "bond premium" and must be amortized by an investor on a constant yield basis
over the remaining term of the Bond in a manner that takes into account potential call dates and call prices. An
investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor's
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding
the amortization of bond premium and its effect on the Bond's basis for purposes of computing gain or loss in
connection with the sale, exchange, redemption or early retirement of the Bond.

There are or may be pending in the Congress of the United States legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or
adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to Bonds issued prior to enactment. Prospective

purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed federal tax
legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to
determine whether, in view of the Service, interest on such tax-exempt obligations is includible in the gross income
of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service wil treat the
District as the taxpayer and the Bond holders may have no right to participate in such procedure. The
commencement of an audit could adversely affect the market value and liquidity of the Bonds until the audit is
concluded, regardless of the ultimate outcome.

Qualified Tax Exempt Obligations

Subject to the District's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are "qualified
tax-exempt obligations" under the small issuer exception provided under Section 265(b)(3) of the Code, which
affords banks and certain other financial institutions more favorable tax treatment of their deduction for interest
expense than would otherwise be allowed under Section 265(b )(2) of the Code.

Certain Legal Matters

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the "Bond Counsel") who has been
retained by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted on
disclosure matters and has not undertaken to review or verify the accuracy, completeness or suffciency of this
Preliminary Offcial Statement or other offering material relating to the Bonds and assumes no responsibility for the
statements or information contained in or incorporated by reference in this Preliminary Offcial Statement, except
that in its capacity as Bond Counsel, Chapman and Cutler LLP has, at the request of the Underwriter, supplied the
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information under the heading "LEGAL MATTERS" with the following sub-headings: "Tax Exemption" and
"Qualified Tax Exempt Obligations."

ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds, or questioning the proceedings or authority
pursuant to which the Bonds are issued, or questioning or relating to the validity of the Bonds or contesting the
corporate existence of the District or the titles of its present offcers to their respective offces.

BOND RATING

Standard and Poor's has assigned its municipal bond rating of "AA" to the Bonds with the understanding that
upon delivery of the Bonds, a Policy insuring the scheduled payment of principal of and interest on the Bonds will
be issued by Financial Security Assurance Inc.

Standard & Poor's has assigned an underlying rating of " A " with regard to the capacity of the District to pay the
Bonds, subject to delivery of the Bonds, without giving effect to the third party financial guarantee which applies to
the Bonds.

These ratings may be changed, suspended or withdrawn as a result of changes in, or unavailability of information
and such change in ratings may have an effect on the market price of the Bonds.

THE PRELIMINARY OFFICIAL STATEMENT

This Preliminary Offcial Statement includes the cover page, reverse thereof, Statement summary, and the
Appendices hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and do
not purport to summarize or describe all the provisions thereof. Reference is hereby made to such instruments,
documents and other materials for the complete provision thereof, copies of which will be furnished upon request to
the District.

Accuracy and Completeness of the Preliminary Official Statement

This Preliminary Offcial Statement has been approved for distribution to prospective purchasers and the
Underwriter of the Bonds, by the District. All of the statements and data presented herein have been obtained from
reliable sources and are believed to be correct but are not guaranteed by the District.

The District's officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Preliminary Offcial
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the Bonds,
was true and correct in all material respects and did not at any time contain an untrue statement of a material fact
or omit to state a material fact required to be stated, where necessary to make the statements, in light of the
circumstances under which they were made, not misleading.

President, Board of Education
Thornton Fractional Township High School District Number 215
Cook County, Illinois

Date: , 2006
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Ilinois State Board of Education
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for the Year Ended
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Co., Inc.
Certified Public Accountants

Independent Auditors' Report on Ilinois School District
Annual Financial Report (Form ISBE 50-35)

Board of Education
Thornton Fractional Township High School District No.2 i 5
Calumet City, Illinois

We have audited the accompanying financial statements of Thornton Fractional Township High School District No.
2 i 5, as of and for the year ended June 30, 2006, as listed in the table of contents. These financial statements are the
responsibilty of the school district's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

As described in Note # I, stateme f Tho
these ,financial statements using a :.;.':nti
practices differ from accounting princ$ii
assure effective legislative and pub!'
Ilinois public school districts. Th
accounting practices and accounti

reasonably determinable, are pres .

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditng Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the fipancial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts aaa disclosures in the financial statements. An audit
also includes assessing the accounting pri,' . ~,i;is~~n¡írG'âi'fë/' s made b, x~'è'~l~ as well as

evaluating the overall financial statem .' ntatio . e b~Jijëve that our a "áble basis for our. . ¡f)~opinion. iýJ
~.ional'~"

s prescribed by the

ally accepted in the Uni
ight of school district fin

ts on the financial state

,JWes g~nieraiiy accept,,em,. .:
s of the iscus' II the preo

t fairly, in co~f6lmffys'Whh accounting p es generally accepted in the United
cial position of statements of Thornton Fractional Township High School District No.

r changes in financial position for the fiscal year then ended.

In our opinion, becaa .-
referred to aboy iff ot
States of Arr' the
215 as of Jile 30, 2Q.Q

~t~~!;~:.e:áft:~¡~:.'1~7;:~

Additionally, in our opinion, the financial statements referred to above present fairly, in all material respects, the
assets and liabilities arising from cash transactions of statements of Thornton Fractional Township High School
District No. 215 as of June 30, 2006, and its revenue received and expenditures disbursed during the fiscal year then
ended, on the basis of accounting described in Note # 1.

Tn accordance with Government Auditng Standards, we have also issued a report dated October 6, 2006 on our
consideration of statements of Thornton Fractional Township High School District No.2 I 5 's internal control over
financial reporting and our tests of its compliance with laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting and compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

-.

Telephone: (708) 862-2262/ Facsimile (708) 891-3396
1471 Ring Road / Calumet City, Ilinois 60409



pages 28 through 30 and the itemization schedule on page 32 are presented for the purposes of additional analysis
and are not a required part of the financiaL statements of statements of Thornton Fractional Township High School
District NO.2 I 5. Such information, except for the average daily attendance figure, included in the computation of
operating expense per pupil on page 28 and per capita tuition charges on page 29, has been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects
in relation to the financial statements taken as a whole. The information on pages 28-30 are propagated from
information in the audited financial statements, but we take no responsibility for the accuracy of those calculations.
The administrative cost worksheet on page 3 i contains unaudited information concerning the current year budget
which was provided by the District, the actual expenditure information on this page is fairly stated in all material
respects in relation to the financial statements taken as a whole.

~,. ,~¡ ,: v/ ,if I ~
. A~ ,;1.0(,/;,:; ¿: l~~ .' ,." . 1l~~..~ "'~( ( -

October 6, 2006
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John Kas Co., Inc.
Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT A UDITING STANDARDS

Board of Education
Thornton Fractional Township High School District No. 215
Calumet City, Ilinois

We have audited the basic financial statements of Thornton Fractional Township High School District No.
2 I 5, as of and for the year ended June 30, 2006, and have issued our report thereon dated October 6, 2006.
Our opinion was adverse because financial statements are not prepared in accordance with generally
accepted accounting principles. However, the financial statements were found to be fairly stated on the cash
basis of accounting, in accordance with regulatory reporting requirements established by the Ilinois State
Board ,of Education, which is which is a comprehensive basis of accounting other than generally accepted
accounting principles. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General~t,tb:ø';':kÜijt~d States'jiP'('" . '~

V'

Internal Control Over Financial Reporting
....'

" . .. '". .....i~7~. . . ,.
In planning and performing our ~i:dit, we còrisid~rèd ThJfutQ.n~,Frä~tionaJTownshjp'High School District

No. 215's internal control over finllpcial.rep£irt¡dg in order to detennipe ourauditing procedures for the
purpose of expressing our opinion 011 the,Jinaiicial statements and nôHØ:kprovide assurance on the internal
control over financial reporting. We noted no matters involving theititernaldcontrol over financial reporting, . _, l
and its operation that we consider1:ö be reportable conditions.: Reportiible conditions involve matters
coming to our attention relating to sign!.itânt deficiencies inthedesigno'r'operation of the internal control

. '. ,.',-:.'- '. ..... "ì.
over financial reporting that, in,pur;¡dHgmerit dould adversely affect Thornto1ì,ftactional Township High
School District No.2 i ?~sh;~bllity to initiate; record, pracé:Ss and repÓrt fimi.ndial data consistent with the," '.~ \ .J."-.O/ '. '.. .. ~"',~
assertions of manag~ri('êht ¡ritl-e financial statèïrems. . -~:'.;iii,:\'i'"

: j.."~.- .
A material w~:akness isà~eportable condition in which the design or operation of one or more of the internal
control compånerltS does not reduce to a relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. Our consideration of tile internal control over financial reporting would not necessarily disclose
all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

Compliance

As part of obtaining reasonable assurance about whether Thornton Fractional Township High School
District No. 215's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of Jaws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.

'I

Telephone: (708) 862-2262 / Facsimile (708) 891-3396
1471 Ring Road I Calumet City, Illnois 60409



However, providing an opinion on compliance with those provIsions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditng Standards

This report is intended solely for the information and use of the Board of Education, management, the
Ilinois State Board of Education, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

n~ ¡j, :;~ " ;,'s/".",:;j' ".l¥ j6//o .
,~., H~i4f~"'",'1" l-A~ ê"'t..~)" i .

October 6, 2006
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. THE FINANCIAL REPORTING ENTITY

Thornton Fractional Township High School District No. 215 (the "District") is located in Southern Cook County,
Ilinois. The District is responsible for educating students in ninth through twelfth grades who reside within the

geographical boundaries of the Vilage of Burnam, City of Calumet City, Vilage of Lansing, and ViI age of
Lynwood.

The District is a primary governent. It was organized as a legal township high school district on April 12; 1926 and

is governed by a Board of Education composed of seven elected members. These financial statements present
Thornton Fractional Township High School District No. 215, a legally separate and fiscally independent governent.

There are no legally separate organizations for which the elected offcials of the District are financially accountable
that would be considered to be a component unit of the District's financial reporting entity.

B. BASIS OF PRESENTATION - FUND ACCOUNTING

The accounts of the District are organized on the basis of funds and account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets and liabilties (arising from cash transactions), fund balance, revenues received and
expenditures disbursed. The District maintains individual funds required by the State of Ilinois. District resources
are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The District uses the following fuds and account groups:

Governental Fund Types

Governental Funds are those though which most governental fuctions of the District are financed. The
acquisition, use and balances of the District's expendable financial resources and the related liabilties are accounted
for through governental funds.

The Educational Fund is the general operating fund of the District. It is used to account for all financial resources
except those required to be accounted for in other funds. Tort Immunity and Special Education are included in the
EducationaJ Fund.

The Operations and Maintenance Fund, Transportation Fund, Municipal Retirement/Social Security Fund and
Working Cash Fund are used to account for revenues from specific sources that are legally restricted to expenditures
for specified purposes.

The Bond and Interest Fund accounts for the accumulation of resources for, and the payment of general long-term
debt principal, interest and related costs..

The Site and Constrction Fund and Fire Prevention and Safety Fund account for financial resources to be used for
the acquisition or constrction of major capital facilties.

Fiduciary Fund Tvpes

Fiduciary Funds are used to account for assets held by the District in a trstee capacity or as an agent for individuals,
private organizations, other governents or other funds.

1 of 1 i
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

The Agency Funds (Activity Funds) include both Student Activity Funds and Convenience Accounts. They account
for assets held by the District as an agent for the students and teachers. These funds are custodial in nature and do not
involve the measurement of the results of operations. The amounts due to the activity fud organizations are equal to
the assets.

Governental Funds - Measurement Focus

The financial statements of all governental funds focus on the measurement of spending or "financial flow" and the
determination of changes in financial position rather than upon net income determination. This means that only
current assets and current liabilties are generally included on their statement of assets and liabilties arising from cash

transactions. Their reported fund balance (net curent assets) is considered a measure of "available spendable

resources". Governental fund operating statements present increases (cash collected and other financing sources)
and decreases (cash payments and other financing uses) in net current assets. Accordingly, they are said to present a
summary of sources and uses of "available spendable resources" during a period.

General Fixed Assets and General Long-Term Debt Account Group

The accounting and reporting treatment applied to the fixed assets and long-term liabilties associated with a fund are
determined by its measurement focus. Fixed assets used on governental fund tye operations are accounted for in
the General Fixed Assets Account Group, rather than in governental funds. Long-term liabilties expected to be
financed from governental funds are accounted for in the General Long-Term Debt Account Group, not in the
governental funds.

The two account groups are not "funds". They are concerned only with the measurement of fiancial position. They
are not involved with measurement of results of operations.

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and how they are
reported on the financial statements. For the purose of preparing Anual Financial Report Form ISBE 50-35, the
District maintains its accounting records for all fuds and account groups on the cash basis of accounting under
guidelines prescribed by the Ilinois State Board of Education. Accordingly, revenues are recognized and recorded in
the accounts when cash is collected. In the same manner, expenditures are recognized and recorded upon the

payment of cash. Assets of a fud are only recorded when a right to collect cash exists which arises from a previous
cash transaction. Liabilties of a fund, similarly, result from previous cash transactions. .

Cash basis financial statements omit recognition of receivables and payables and other accrued and deferred items
that do not arise from previous cash transactions.

Proceeds from sales of bonds are included as other financing sources in the appropriate fud on. the date received.
Related bond principal payable in the future is recorded at the same time in the General Long- Tenn Debt Account
Group.

D. BUDGETS AND BUDGETARY ACCOUNTING

The budget for all governental fund tyes is prepared on the cash basis of accounting which is the same basis that is
used in financial reporting on the Anual Financial Report Form ISBE 50-35, This allows for comparabilty between
budget and actual amounts. The budget, which was not amended, was passed on September 27,2005.

Legal spending control for District moneys is at the fund level, but management control is exercised at budgetary line
item levels within each fund. Unexpended budgetary balances lapse at the end of each fiscal year.

2 of i i
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

The District, in accordance with Chapter 105, Section 5/17-1 of the Illnois Compiled Statutes, follows these
procedures in establishing the budgetary data reflected in the financial statements.

i. Prior to July 1, the Superintendent submits to the Board of Education a proposed operating budget

for the fiscal year commencing on that date. The operating budget includes proposed expenditures
disbursed and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally adopted through passage ofa resolution.

4. Fonnal budgetary integration is employed as a management control device during the year.

5. The Board of Education may make transfers between the various items in any fund not exceeding in
the aggregate 10% of the total of such fund as set forth in the budget.

6. The Board of Education may amend the budget (in other ways) by the same procedures required of
its original adoption. '

E. CASH AND INESTMENTS

The Thornton Fractional Township School Treasurer is the offcial custodian of moneys for the school districts within
the township, including the Distrct, as prescribed by Chapter 105, Section 5, Article 8 of the Ilinois Compiled
Statutes. The Township School Treasurer's Offce, a legally separate entity under the oversight of the Thornton
Fractional Township Trustees of Schools, pools the districts' moneys and invests, on the districts' behalf, in a cash
and investment portfolio.

The Township School Treasurer's Offce has adopted a fonnal written investment and cash management policy. The
policy requires collaterali~tion or independent third part insurance for deposits in federally insured institutions in
excess of FDIC coverage limits, and other institutions in which the Treasurer's Offce has invested. The Township
School Trustees must approve the tye of institution in which investments are made.

Deposits held in the District's name, consisting of imprest and activity fund accounts, are reported at cost. The
District's equity in the Township School Treasurer's Pool is reported based on the cost or amortized cost of the
underlying deposits and investments of the pool, which approximates fair value.

F. GENERAL FIXED ASSETS

General fixed assets have been acquired for general governental purposes. At the time of purchase, assets are
recorded as expenditures disbursed in the Governental or Activity Funds and capitalized at cost in the General
Fixed Assets Account Group. Donated general fixed assets are stated at estimated fair market value as of the date of
acquisition. Depreciation accounting is not considered applicable.

2. DEPOSITS AND INVESTMENTS
.t:

The District is. allowed to invest in securities as authorized by the Ilinois Compiled Statutes, Chapter 30, Sections
235/2 and 23516; and Chapter 105, Section 5/8-7.

All deposits and investments of the District, except imprest and activity fund accounts, are maintained in the external
cash and investment pool managed by the Thornton Fractional Township School Treasurer's Offce. Each fund
tye's portion of this pool is displayed on the combined statement of assets and liabilties arising from cash
transactions as "Cash/investments - pooled accounts". As of June 30, 2006, there was no material difference between
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

'.

the fair value and reported amount of the District's equity in the pool.

3, CHANGES IN GENERAL FIXED ASSETS

The District's imprest and activity fund accounts at year-end were entirely covered by federal depository insurance.

A summary of changes in General Fixed Assets follows:

Land

Land Improvements

Buildings & improvements

Equipment

Constrction in progress

Balance

July 1,2005

$ 560,301

2,041,049

21,413,505

6,077,979

28.224.737

$58.317 571 $45.340.808

Additions

$

395,680

44,452,179

492,949

4. GENERAL LONG-TERM DEBT ACCOUNT GROUP

Changes in long-tenn debt are summarized as follows:

General
Obligation

Bonds

Other
Long-Tenn
Liabilties

Balance July 1,2005

Issued

Retired/ayments

Balance June 30, 2006

$18,745,000

6,000,000

0.340.000)

$23 405.000

$ 130,920

(36.831)

$ 94.089

j:.
4ofl1

Deletions

$

(500,000)

(483,083)

(28.224.737)

$(29.207.820)

Total

$18,875,920

6,000,000

0.376.831)

$23.499.089

Balance

June 30, 2006

$ 560,301

2,436,729

65,365,684

6,087,845

$74.450.559



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

A. BONDS PAYABLE

General obligation bonds payable at June 30, 2006, consisted of the following individual issues:

$3,100,000 School Bonds, Series 1998, dated July 1, 1998,
$2,250,000 issued for life safety puroses and $850,000 issued
for funding purposes; providing for the serial retirement of
principal on December 1 and interest payable on June i and
December' 1 of each year at a rate of 5.00 percent through

December 2006. $ 515,000

$9,995,000 School Bonds, Series 2002, dated December 15,

2002 issued for building purposes; providing for the serial
retirement of principal on December 1 and interest payable on
June 1 and December 1 of each year at rates varying from 2.50 to
4.60 percent through December 2022; bonds due on or after
December 1,2013 are subject to redemption prior to maturity at
the option of the District as a whole or in part on December 1,
2012 or any date thereafter, 8,920,000

$9,000,000 School Bonds, Series 2003, dated February 1, 2003
issued for building puroses; providing for the serial retirement
of principal on December 1 and interest payable on June 1 and
December 1 of each year at rates varying from 2.50 to 5.00
percent through December 2022; bonds due on or after December
1,2013 are subject to redemption prior to maturity at the option

of the District as a whole or in par on December 1,2012 or any
date thereafter. 7,970,000

$6,000,000 School Bonds, Series 2005, dated July 1,2005 issued
for building purposes; providing for the serial retirement of
principal on December 1 and interest payable on June 1 and
December 1 of each year at rates varying from 4.00 to 4.50
percent through December 2022; bonds due on or after December
J, 2016 are subject to redemption prior to matuity at par at the
opinion of the District as a whole or in part on December 1,2015
or any date thereafter.

6.000,000

$23.405.000

5 of 11



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

At June 30, 2006, the anual cash flow requirements of bond principal and interest were as follows:

Year Ending

June 30

2007

2008

2009 - 2013

2014 -2018

2019 - 2023

2024 - 2026

Principal

1,325,000

940,000

5,265,000

6,550,000

8,070,000

1.255,000

$23.405.000

Interest

969,986

931,036

4,042,213

2,749,094

1,188,047

82.1 03

$9962479

Total

2,294,986

1,871,036

9,307,213

9,299,094

9,258,047

1.37.103
$33.367.4 79

B CAPITAL LEASE OBLIGA nONS

The District acquired copiers under the provisions of a lease-purchase agreements. The copiers leases are for three
to five years, which expire on various dates through October, 2008. All lease tenns are subject to annual
appropriation offunds for the rental statements.

At June 30, 2006 the anual cash flow requirements of other long-tenn liabilties were as follows:

Year Ending

June 30

2007

2008

2009

Payments

41,194

42,402

17.356

100,952

(6.863)

$ 94.089

Less Interest

A. TORT IMMITY LEVY

5. SPECIAL TAX LEVIES AND RESTRICTED EOUITY

Revenues received and the related expenditures disbursed of this restricted tax levy are accounted for in the
Educational Fund. At June 30, 2006, tort immunity had a deficit of $79,132. The District anticipates using future
revenues to cover the deficit. When the fund has a surplus, the funds are restricted for future tort immunity
expenditures in accordance with Chapter 745, Section 10/9-101 to 9-107 ofthe Ilinois Compiled Statutes.

B. SPECIAL EDUCA nON LEVY

Revenues received and the related expenditures disbursed of this restricted tax levy are accounted for in the
Educational Fund. A portion, $14,800, of this fund's equity represents the excess of cumulative revenues received
over cumulative expenditues disbursed which is restricted for futue special education expenditures in accordance
with Chapter 105, Section 5/17-2.2a of the Illnois Compiled Statutes.

6 of 1 1



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

6. PROPERTY TAXES

The District's propert tax is levied each year on all taxable real propert located in the District on or before the last
Tuesday in December. Propert is appraised by the County Assessor at various percentages of fair market value and
then subjected to equalization by standard,of33- 1/3 off air market value.

Propert taxes levied for any year attach as an enforceable lien on propert as of January i and are due and payable in

the following calendar year. Real estate tax bils are payable in two installments. The first installment is computed at
one half of the prior year's bil and is mailed in late Januar with a March 1 due date. The second installment is
computed after the assessed valuations for the current year have been detennined, usually in June or July. Final tax
bils are mailed with a penalty date at least 30 days after the date of mailng, but not earlier than August 1. The
District receives significant distributions of tax receipts approximately one month after these due dates.

The Board passed the curent levy on November 22, 2005. The following are the tax rate limits pennitted by the
School Code and by local referendum and the actual rates levied per $ 1 00.00 of equalized assessed valuation:

Actual Actual

Limit 2005 2004
l& l&

Educational 3.5000 2.1033 2,~428
~;

Tort Immunity As needed .0568 ~052 1

SpeCial Education .4000 .0159 .0178
Operations and Maintenance .5500 .2615 .2734
Transportation .1200 .0483 .0521

Municipal Retirement As needed .0398 .0260
Social Security As needed .0648 .0716
Bond and Interest As needed .2908 .2908
Life Safety .1000

Working Cash .0500 .0341 .0325

2.9153 3.1591

For taxing districts in Cook County, including the District, the tax rate limit is required to be applied to the equalized
assessed valuation (EA V) of propert for the levy year prior to the levy year for which taxes are then being extended.
The actual levy rate is stated based on the current EA V of propert. As a result, a tax rate may be at its maximum for
the levy year even though it is less than its corresponding limit.

8. JOINT VENTURES

A. EXCEPTIONAL CHILDREN HA VB OPPORTUNITIES (A JOINT AGREEMENT)

The District is a participant in Exceptional Children Have Opportnities (ECHO), which was established as a result of
a joint agreement between 17 local public school districts for the purpose of providing special education services to
the children of its member districts. The joint agreement is governed by a Board of Directors composed of
superinteridents (or an alternative person appointed by the superintendent) from each member district. Complete
financial statements of the joint agreement may be obtained from its administrative offce at 350 West 154th Street,
South Holland, Ilinois 60473. The District paid $1,242,632 ECHO for tuition and services during the year ended
June 30, 2006.

..
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

The following is summary financial information on the joint agreement as of and for the year ended June 30, 2005,
the most recent information available:

Total assets-modified cash basis

Total liabilties-modified cash basis

Net assets - invested in capital assets
- modified cash basis

Unrestricted net assets-modified

cash basis

Total net assets-modified cash basis

$8,202,706

$41,017

Revenues received

Expenditures disbursed

Net increase/(decrease) in net
assets

$39,058,130

$44,127,520

$1,506,922 $(5,069,390)

$6,654,767

$8,161,689

B. THORNTON FRACTIONAL AREA EDUCATIONAL COOPERATIVE

The District is a participant in Thornton Fractional Area Educational Cooperative, which was established as a result
of a joint agreement between 7 local public school districts for the purose of promoting ariculation and effectively
utilzing state and federal funds. Its responsibilties include operation of the federal Title I program for its member
districts. The cooperative is governed by a Board of Superintendents composed of the superintendent from each

member district. As of June 30, 2006, the most recent information available, the total cash and fund balance for the
entity was $315,058. Complete financial statements for the cooperative may be obtained from its administrative
offce at 17121 Roy Street, Lansing, Ilinois 60438.

9. CONTINGENCIES

The District has received funding from State and Federal grants in the current and prior years, which are subject to
audits by the granting agencies. The school board believes any adjustments that may arise from these audits wil be
insignificant to district operations.

10. RISK MANAGEMENT

The District is exposed to various risks ofloss including general liability, propert and casualty, errors and omissions,

workers compensation, unemployment compensation and employee health and medical benefits. In lieu of paying
unemployment contrbutions, the District has elected to reimburse the State of Ilinois for the actual amount of
benefits paid to their former workers.

The Distrct has elected to provide employee health and medical benefits through a self-insured plan and accordingly,
is liable for all employees' health claims that are approved for payment The District has obtained stop-loss insurance
from a commercial company to limit the District's liabilty for individual and aggregate claims. The stop-loss
coverage limits for the plan year ending December 31, 2006 are $100,000 for individual claims and approximately
$2,403,000 for aggregate claims. The aggregate stop-loss limit is equal to $9,047 multiplied by the average number
of employees during the stop-loss coverage period.

For all other risks of loss, the District has joined together with other school districts to form various pools through
which to manage its risk of loss. The District is a member of Suburban School Cooperative Insurance Pool (SSCIP)
for its general liabilty, propert and casualty and errors and omissions coverage and School Employee Loss Fund
(SELF) for workers compensation coverage. These public entity risk pools operate as common risk management and
insurance programs. They receive premiums from member districts and reinsure through commercial companies to
limit the liabilty for claims in excess of coverage provided by the pool.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

11. COMMITMENTS

As of June 30, 2006 the District is committed under various constrction contracts which wil be liquidated as the
contracts are completed during the next fiscal year from existÙlg resources of the District's Capital Projects Funds.

12. EMPLOYEE RETIREMENT SYSTEMS

The District participates in two retirement systems: the Teachers' Retirement System of the State ofIllnois (TRS) and
the Ilinois Municipal Retirement Fund (IMRF).

A. TEACHERS' RETIREMENT SYSTEM

TR is a cost-sharing, multiple-employer defined benefit pension plan that was created by the Ilinois legislature for
the benefit of Ilinois public school teachers employed outside the City of Chicago, The Ilinois Pension Code
outlnes the benefit provisions of TRS, and amendments to the plan can be made only by legislative action with the
Governor's approval. The State of Ilinois maintains primaiy responsibilty for the fuding of the plan, but
contributions from paricipatÙlg employers and members are also required. The TRS Board of Trustees is responsible
for the 'System' s administration.

TRS members include all active nonanuitants who are employed by a TRS-covered employer to provide services for
which teacher certification is required. Active TRS member contribution rate though June 30, 2006 was 9.4 percent
of their creditable earnings. These contributions, which may be paid on behalf of employees by the employer, are
submitted to TRS by the employer.

In addition, virally all members pay a contribution to the Teachers' Health Insurance Security (THIS) Fund, a

separate fund in the State Treasury that is not a part of this retirement plan. The member THIS Fund contribution was
0.6 percent during the year ended June 30, 2006 and the member THIS Fund health insurance contribution was 0.80
percent.

The State of Illnois makes contributions directly to TRS on behalf of the District's TRS-covered employees as

follows:

On-behalf contributions. The State of IIinois makes employer pension contributions on behalf of the
District. For the year ended June 30, 2006, State of Ilinois contributions were based on 7.06 percent of

creditable earnings, and the District recognized revenues received and expenditures disbursed of$I,256,792
in pension contributions that the State of IlÙlois paid directly to TRS. For the years ended June 30, 2005,
and June 30, 2004, the State of Ilinois contribution rates as percentages of creditable earnings were i i .76
percent ($2,053,551) and 13.98 percent ($2,375,612), respectively,

The District makes four other tyes of employer contributions directly to TRS.

2.2 formula contributions. Employers contributed 0.58 percent of creditable earnings for the 2.2 fQrmula
change. Contributions for the year ended June 30, 2006 were $103,249. Contributions for the years ø,nding
June 30, 2005 and June 30, 2004, were, $101,281 and $98,559. .

Federal and trst fund contributions. When TRS members are paid from federal and trst funds
administered by the Distrct, there is a statutoiy requirement for the District to pay an employer contribution
from those funds. Under a policy adopted by the TRS Board of Trustees that was first effective in the fiscal
year ended June 30, 2006, employer contributions for employees paid from federal and trst funds wil be

the same as the state contribution rate to TRS.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

For the year ended June 30, 2006, the employer pension contribution was 7,06 percent of salaries paid from
federal and trust funds. For the two years ended June 30, 2005, the employer pension contribution was 10.5
percent of salaries paid from those funds. For the year ended June 30, 2006, salaries totaling $638,862 were
paid from federal and trst funds that required employer contributions of $45, 104. For the years ended June

30,2005 and June 30, 2004, required District contributions were $39,738 and $30,700, respectively.

Early Retirement Option. The District is also required to make one-time employer contributions to TRS for
members retiring under the Early Retirement Option (ERO). The payments vary depending on the age and
salar of the member and under which ERO program the member retires.

Under Public Act 94-0004, a "Pipeline ERO" program is provided for members to retire under the same
tenns as the ERO program that expired June 30, 2005, provided they meet certain conditions and retire on or
before July 1, 2007. If membèrs do not meet these conditions, they can retire under the "Modified ERO"
program which requires higher member and employer contributions to TRS. Also, under Modified ERO,
Public Act 94-0004 eliminates the waiver of member and employer contributions that had been in effect with
34 years of service (unless the member qualifies for the Pipeline ERO).

Under the ERO program that expired June 30, 2005 the Pipeline ERO, maximum employer contribution was
100 percent of the member's highest salary used in the final average salar calculation.

Under the Modified ERO, the maximum employer contribution is I 17.5 percent.

Both the i 00 percent and i 17.5 percent maximums apply when the member is age 55 at retirement.

For the year ending June 30, 2006, the District paid $90,463 for employer contributions under the Early
Retirement Option. For the years ended June 30, 2005, and June 30, 2004, the District paid $357,087 and
$432,700, respectively.

TRS financial infonnation, an explanation ofTRS' benefits, and descriptions of member, employer and state fuding
requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended June 30, 2005.
The report for the year ended June 30, 2006, is expected to be available in late 2006. The reports may be obtained by
writing to the Teachers' Retirement System of the State of Ilinois, P.O. Box 19253, 2815 West Washington Street,
Springfield, Ilinois 62794-9253. The most current report is also available on the TRS Web site at ww.trs.state.il.us.

B. ILLINOIS MUICIPAL RETIREMENT FUN

The District contributes to the Ilinois Municipal Retirement Fund (IMR), an agent multiple-employer defined
benefit public employee retirement system that acts as a common investment and administrative agent for local
governents and school districts in Ilinois. IMRF provides retirement, disabilty, annual cost of living adjustments
and death benefits to plan members and beneficiaries. The Ilinois Pension Code establishes the benefit provisions of
the plan that can only be amended by the Ilinois General Assembly. IMR issues a financial report that includes
financial statements and required supplementar infonnation. The report may be obtained at
ww.imf.orglpubs/pubs_homepage.htm or by writing to the Ilinois Municipal Retirement Fund, 221 i York Road,
Suite 500, Oak Brook, Ilinois 60523.

Employees participating in IMRF are required to contribute 4.50 percent of their annual covered salary. The member
rate is established by state statute. The District is required to contribute at an actuarially detennined rate. The
employer rate for calendar year 2005 was 8.04 percent of payrolL. The employer contribution requirements are
established and may be amended by the IMRF Board of Trustees. IMRF's unfunded actuarial accrued liabilty is
being amortized as a level percentage of projected payroll on a closed basis (an overfunded liabilty is amortized on

an open basis). The amortization period at December 31, 2005 was 27 years.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

For December 3 1,2005 the District's annual pension cost of$298,328 was equal to the District's required and actual
contributions. The required contribution was detennined as part of the December 3 1,2003 actuarial valuation using
the entr age actuarial cost method. The actuarial assumptions included (a) 7.50% investment rate ofretum (net of
administrative expenses), (b) projected salary increases of 4.00% a year, attibutable to inflation, (c) additional
projected salar increases ranging from 0.4% to i 1.6% per year depending on age and service, attibutable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of IMRF assets was
detennined using techniques that smooth the effects of short-term volatilty in the market value of investments over a
five-year period with 15% corridor. The assumptions used for the 2005 actuarial valuation were based on the 2002 _
2004 experience study.

Trend infonnation and a schedule of funding progress follows for the current year and preceding five years.

TREND INORMATION

Actuarial Anual Percentage
Valuation Pension of APC Net Pension

Date Cost (APC) Contributed Obligation

12/31/05 $298,328 100% $0

12/31/04 . $249,57 i 100% $0

12/3 1/03 $209,273 100% $0

12/31/02 $181,468 100% $0

12/31/01 $201,418 100% $0
12/31/00 $297,695 100% $0

REQUIRED SUPPLEMENTARY INFORMTION
Schedule of Funding Progress

Actuarial VAA
Accrued as a % of

Actuarial Liability Unfunded Covered
Actuarial Value of (AA) AA Funded Covered Payroll
Valuation Assets ---Entry Age (UAA) Ratio Payroll ((b-a)/c)

Date (a) (b) (b-a) (ai) (c)

12/31/05 $9,954,288 $9,252,533 $(701,755) 107.58% $3,710,552 0.00%
12/31/04 $9,004.809 $8,496,339 $(508,470) 105.98% $3,752,953 0.00%
12/3 1/03 $8,484,219 $8,036,747 $(447,472) 105.57% $3,897,085 0.00%
12/3 1/02 $8,265,943 $7,339.634 $(926,309) 112.62% $3,749,340 0.00%
12/31101 $8,157,808 $6,718,722 $(1,439.086) 121.42% $3.296,536 0.00%
12/31/00 $7,235.271 $5,885,525 $0,349,746) 122.93% $3,059,555 0.00%

On a market value basis, the actuarial value of assets as of December 31,2005 is $10,081,944. On a market basis, the
funded ratio would be 108.96%.

Digest of Changes: 
.

The actuarial assumptions used to deterIine the actuarial accrued liabilty for 2005 are based on the 2002 - 2004
Experience Study,
The principle changes were:

- The 1994 Group Annuity Mortality implemented.
- For regular members, fewer nonnal and early retirements are expected to occur.
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AUDITOR'S QUESTIONNAIRE

I N/A I VOI¡ No I All "Yes" answers Indicale the auditor has perfonmed compliance audit procedures relaling to all applicable statutes and has noted no exceptions.
All "No" answers to 1 and 2 must be explained In the comments section at the boltom of this page. A "Yes' answer to question 3e & 4 must also be explained below.

I xl

x
x
x

x
x
x
x

x
xffff

I 1. Were alt Student Activity Funds, Imprest Funds, anel all other funds maIntaIned by the e1lstrlct auellteel? If no, explain.
2. Old your revIew and testing of State and Local Programs confirm, In accordance wIth applicable law, that:

a. Bonds were execuled In appropriate amounls on al! custodians of funds? (School Code, Sections 8-2, 10-20.19, and 19-6)

b. A1llnterfund loans were authorized, disclosed anel repaid? (School Code, Sections 10-22.33 and 20-4)

c. All permanent transfers were authorized anel disclosed? (School Code, Sections 10-22.14,10-22.44, 17-2.2a, 17-2.2c, 17-2A, 19-4,20-5,20-8 and 20-9)

d. Corporate Personal Properly Replacement Tax (CPPRT) moneys were deposited and liens satisfied? (30 ILCS 115/12)

e. Tax Anllclpallon Warrnts were Issued anel retireel? (School Code, Section 17-16 and 30 ILCS 305/2)

f. Tax Anticipation Notes were Issued and retired? (50 ILCS 420/1 et seq.)

g. State Aid Anticipation Certifcates were Issued and retired? (School Code, Section 18-18)

h, General ObligaUon Bonds were Issued within statutory limits? (School Code, Section 19-1 and 30 ILCS 350/1 at seq.)

i. Inveslments owned, e1eposits maele, and Interest eamed were In the name of the distrct, authorized by the Board, properly segregated, and Investeel?

(30 ILCS 235/1 et seq. and 30 ILCS 225/1)
j. All reslrcteel funds, including Tort Immunity, were properly segregated in the accounting records and used only for restricted purposes.

k. All board members, administretors. certifed business offcials, and other qualifying district personnel filed an economic Interest statement with the

County Clerk? (5 ILCS 420/4A-l01 et seq.)

i. The districl complieel with the applicable provisions of the bidding law? (School Code, Section 10-20.21)

m. The budget and accounting records correspond with the '1Il1nols Program Accunting Manual for Local Educallon Agencies'?

3. Was there a qualifed, adversed or dlsclalmeel opinion for any of the followIng reasons?

~ a. Missing or inadequate fixed asset records

b. Lack of Internal conlrol

X c. Regulatory basis

e1. Other reasons (If "Yes', explain)

I I I x I 4. Old the audit of Student Activity funds Incluele any findings? If yes, explain.

SCHOOL DISTRICT FINANCIAL DATA QUESTIONNAIRE

I Vesl No I (The following questions are designed to provlele the Infonmallonal needs required ot the ilinois State Board of Education by the School Code, Section lA-8.)

em
D:
emlI

5. Has lie dlstrctlssueel funding bonels to retire teacher orders In 3 of the last 5 years or Issued school orders for wages as penmltteel
by the School Code?

6. Has the dIstrIct Issued tax anticIpation warrants or notes In antIcipation of second yeats taxes when warrants or notes for current
year taxes are stili outstandIng?

7, Has the e1lstrlct shown an excess of expendltures/olier financIng uses over ravenues/other financing sources anel begInning fund
balances In the OperatIng Funds Balance for 2 consecutive years?

8. Is this dIstrict subject to the Propert Tax ExtensIon LImItation Law? If Yes, enter the effective date: January 1, 1995
Enter (MMID/Y

COMMENTS APPLICABLE TO THE AUDITOR'S QUESTIONNAIRE

10: 14-016-2150-17

Name: THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

"-

Printed: 10/12/2006 14016215017AFR
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FINANCIAL PROFILE INFORMATION

Reau/red to be completed for Schoo/ Districts on/v.

A. Tax Rates (Enter the tauate. ex: .0150 for $1.50)

Tax Year 2005 Equalized Assessed Valuation (EAV): i=5,282,7il

Rate(s):

Operations &
Maintenance

C_O.021~ + L-_m_._-õ:C)O~~1 + L__ O.OOQ~ = ~ 0.024131

Educational Transportation Comblneel Total Working Cash

L--.o00~1

B. Results of Operatlons *

Disbursements/
Expenditures

I 34,493,2~~1 ~¡,47ã,35a r 11~ L 6,249,O~
. * The numbers shown are the sum of entrles on Pages 7 & 8, lines 5, 13, 18. and 48 ror the Educational. Operations & Maintenance,

Transportation and Working Cash Funds.

Receipts/Revenues Excess/ (Deficiency) Fund Balance

c. Short-Term Debt U

CPPRT Notss TAWs TANs TO/EMP. Orders GSA Certlficatssr 0 I + I -=Ð + I . OJ + r- 0 I + r--:-:: +Other TotalI -i=i --
The numbers shown are the sum or entres on pages 5, lines 26-30 from the Educational. Operations & Maintenance and
Transportalion Funds.

D. long-Term Debt
Cheek the applicable box ror long.tenn debt allowance by tye or e1istrcL.

i- a. 6.9% for elementary and high school distrcts,

D b. 13.8% for unit e1istricts.
. 60,394

long-Tenm Debt Outstanding:
Acet ~~ll~l~~~W.~~!;r~l1$~~:I'

c. Bond Prlnclpal: .................................

d. TOlEmpJoyee Orders: ........................

e. Other Long-Tenn Debt: .......................

r. Total Long-Tenn Debt Outstanellng:.......

501

409

599

i~':àl,

23,405,000
o--_._-

~4,O~
_~,499,OB9

E. MaterIal Impact on FInancial Position
It applicable, check any of the follOwing items that may have a malerial impact on the entitys financiar position during fuure reporting perioels.
Attach sheets as needed explalninn each Item checkeel.

Pending Litigation

Materlel Decrease In EA V

Materlal IncreaselDecrease In Enrollment

Adverse Artitralion Ruling

Passage of Rererendum

Other (Describe aM Itemize)

Ongoing Concsms

Comments:
.."....................................................................................................................................................,.......................................................................................................................,. .. .. .. .. .! I

,. .:................................................................................................................................................................................................................................................................................,:

rD:

Name:

14-016-215lJ17

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL 50# 215

".

Printed: 10/12/2006
14018215017AFR
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ESTIMATED FINANCIAL PROFILE SUMMARY
(Go to the following web site for reference to the Financial Profile)

ww.isbe.neUsfms/o/profile.htm

District Name: THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

District Code: 14-016-2150-17

County Name: COOK

1. Fund Balance to Revenue Ratio:

Total Sum of Fund Balance Page 8, line 46:
Total Sum of Revenues Page 7, Line 5:

Funds 10,20,40,70 + (50 if negative)
Funds 10, 20, 40, & 70

2. Expenditures to Revenue Ratio:

Total Sum of Exenditures Page 7, Line 13:
Total Sum of Revenues Page 7, Line 5:
Possible Adjustment:

Funds 10, 20 & 40
Funds 10, 20,40 & 70

3. Days Cash on Hand:

Page 5, Line 1 and Line 11
Page 7, Line 13

Funds 10, 20 40 & 70
Funds 10,20,40 divided by 360

4. Percent of Short-Term Borrowing Maximum Remaining:
Page 5, Line 27 Amount Borrowed: Funds 10,20 & 40
Page 3, Section A (.85 x Equalized Assessed Valuation) x

(Sum of Combined Tax Rates)
5. Percent of Long-Term Debt Margin Remaining:

Page 3, Section D
Page 3, Section D

Total Outstanding Long-Term Debt
Total Long-Term Debt Allowed

Printed: 10/12/2006
14016215017AFR

Total Ratio Score 3
6,249,086.00 0.181 Weight 0.35

34,493,249.00 Value 1.05

Total Ratio Score 4
34,478,358.00 1.000 Adjustment 0
34,493,249.00 Weight 0.35

0 Value 1040

Total Days Score 2
6,260,320.00 65.37 Weight 0.10

95,773.22 Value 0.20

Total Percent Score 4
0.00 100.00 Weight 0.10

17,950,999.11 Value 0040

Total Percent Score 3
23,499,089.00 61.09 Weight 0.10

60,394,510.58 Value 0.30

Total Profile Score = 3.35 *

2006 SO Financial Profie Designation: REVIEW

* Estimated Total Profile Score may change based on data
provided on the Financial Profile Infonmation, page. 3. 
Final score will be calculated by ISBE.



: ,c.URRENT:ASSET',(~OI)':' :'

1, Cash (Accunts 101throuQh 105

2, Othr Accd Assets (Accal only) (Desc & Itemize) 2
3, Taxes Receivable (Accal only)

4, Accnts Receivable (Accrual only)

5, Loan to Educational Fund

6, Loan to Oprations & Maintenanc Fund

7, Loan to Transporton Fund

8, Loan to Fir Prevention & Safety Fund

9, Loan to Other Funds

10, Invento
11, Investmts
12, Other Currnt Assets (Decrbe & itemize)

13. TOTAL CURRENT ASSETS

,:-CAFiITAL'ÄS,SETSi(201),;'; ::', ';;~~,y:\' :~",':, ';

14, Land

15, Buildings

16, Improvements Oter than Buildings,
17, Equipment Olherthan TransporttiQn!ood Servce
18, Construction In Prress

19, Transportation Equipment

20, Food Services Equipment

21, Amount Available in Debt Servce Funds

22 Amout to be Provided for Payment of Bonds
23, Amount to be Provided for Payment of

Long-Ter Debt - Oter
24 TOTAL c.PITAL ASSETS

è~~;'//i,i.IA¡j(Ll'iJ,ESf.~E?';/ ':'i;:';'.';f':,,~i/"j,::- ;;~;:'.~h~-:\"i'J;':~!J';..;,. ';'"
CURRENT,UABILITES (400)

i 25, Accd Liabiles (Acal Only) 3

26, Corp, Personal Prop, Rep!. Tax Anticipaon Note_s Payabie

27, Tax Anticipation Warrnts Payable

28, Tax Anticipation Notes Payable

29, Teacters'/Employee' Orders Payable

30, State Aid Anticipation Certcates Payable

31, Loan from Educaonal Fund

32, Loan frm Operations & Maintenance Fund

33, Loan fr Transportaton Fund

34, Loan from Wor1ng Cash Fund

35, Payroll Deductions Payable

36, Deerr Revenue (Accal Only)

37, Due to Act Fund Organiztions

38, Other Currnt Liabilites (Descrbe & Itemize)
LONG.TERM,LIBIUTES (600)
39, Bonds Payable

40, Oter Long-Temi Liabilites

41. TOTAL llABlllTES

42. Reserved Fund Balance

43, Unreerved Fund Balance

44, Invesents in General Fixed Assets

46. TOTAL UABillTES & FUND BALANCE

Page 5

ASSETS

. ';":\:::.-:.;:.:~:

Printed; 10112100 14016215017AFR

BASIC FINANCIAL STATEMENTS
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS

STATEMENT OF POSITION AS OF JUNE 30, 2006

Page 5

I,~I

(101 (201 (30) (40) I (501 ! (601 I (701

Municipal I Sit &

ConstctonJTnnsparttlon i RetnimontiSoclal Capitl I Workng Cash
Socurf

Improvement

(90) ì

" Fire Prevention & ,
Safet I

Operaons &
Maintenance

Educ-ional
Ront

?JjNNi'§~;::¡!'~~rm~'0l!RñB1";i"""~"1i''-¥'';'~Er'-tr~l?J3:~'~'d",;';i!~;l;B~;;',;;,,;,;.,\~.:o
84,096 I 185,102 14,790 I 724,348 i 587,207

110

120

151

152

153

4,425.011 i 1.027,335 I 841,722 I 84,096 I 185,102 I 1,004.357 i, 724348 ¡ Or
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ASS ETS

BASIC FINANCIAL STATEMENTS
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS

STATEMENT OF POSITON AS OF JUNE 30, 2006

Page 6

Acct
#

Account Grou~
General Fixed ¡Generai Long-Tonn!

Asset DebtAgBney Fund

CU.lEN,T!ASSET"i100J":" :,i' ','..' , ""..,, , "'",;"',_ '".... ",,;, '..",';""'..,,,,',,','

1, Cash (Accunts 1 01 throuQh 105) 1

2. Ot Acced Assets (Accrual only) (Descrbe & Itemize) 2

3, Taxes Recaivle (Accal only)
4, Accunts Recivable (Accal only)

5, Loan to Educational Fun

6, Loan to OpemUons & Mainenance Fund

7, Loan to Tmnsporttin Fund
8, Loan to Fire Pmvention & Safety Fund

S, Loan to Othr Funds

10, Invenory

11, Inveslmnts
12, Other Curnt Asset (Descrbe & Itemize)

13. TOTAL CURRENT ASSETS
'CA!"ITAL).SSE'JS'lioc;l:;:;,:c ":?:'L;';,~,'"

14, Land

15, Buildings

16, Imprments Other than Builóings
17, Equipment Other than TransporttionIood Servce
18, Consction in Progress

19, Trasporttion Equipmenl

20, Food Servces Equipment

21, Amou Available In Debt Servce Funds

22, Amout 10 be Proded for Paymenl of Bonds
23, Amou to be Proded for Payment of

Long-Tenn Debt - Oter
24. TOTAL CAPITAL ASSETS

"::"")ši:;:i~~lL~g~:&iiU,\,j;;7''t(:''fg;,h)''¡'f;:;';;%3.7ß\~;;,;;~X~:~¡%;
CURRNT,UABiUTlES'(400)' ,

25, Acced Liabilites (Accal Only) 3
26, Corp, Personal Prop, Rep!. Tax Antcipation Notes Payable

27, Tax Anicipation Warrnts Payable

28, Tax Anticipation Notes Payale

29, Teachrs'/Empioye' Orders Payable

30, State Aid Antcipaton Cerifcates Payabe

31, Loan frm Educaonal Fund

32, Loan frm Operaons & Maintenance Fund

33, Loan from Transporttion Fund

34, Loan frm Workng Cash Fund

35, PayrU Deductions Payable

36, Deerrd Revenue ( Accrual Only)

37. Due to Activ Fund Organizons

38, Ol Currnt Liabilites (Descrbe & Itemize)

LONG-TERM'UABIUTES ,(600'

39, Bonds Payable

40, Otar Long-Tenn Liabil~ies

41, TOTAL UABIUTIES

42. Resered Fund Balance

43, Unreserved Fund, Balance

44, Invesents in General Fixed Assets

46. TOTAL LIABIUTES & FUND BALANCE

Printed: 10/12100 14016215017AFR
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BASIC FINANCIAL STATEMENT

STATEMENT OF REVENUES RECEIVED/REVENUES, EXPENDITURES/DISBURSED/EXPENDITURES, OTHER FINANCING SOURCES (USES) AND CHANGES IN FUND BALANCE

ALL FUNDS - FOR THE YEAR ENDING JUNE 30, 2006

Page 7

(40) , I (50)

MunIcipal
Transporttion ¡Retirement/Social

Securi

(60)
Slte&

Constructon!
Capitl

Improvement

(70) (80) (90)

,~cjE¡,iiRiNE~~ni,tC~';;:
1. Local Sources

2. Flow-Through ReceiptsRevenues frm One LEA

to Another LEA
3. Ste Sources

4. Federal.Sources

6. Totl Direct Recelpt&lRevenuos

6, Receiplslevenues fo .On Behalf Payments

,7. Total Receipts/Revenues

i,piS!'URSEMËNtEtPE~i-ÐIT9RËS':~"\
8, Instion
9. Support Sorvces'

10., Communit 'Services 

11. Nonprogrammed Charges

12, DobtServce

13. Totl Direct Disbursement/Expenditures

14, Disbuismen/sliind~ures for .On Behalt Payments 4

15, Totl Disbursoment/Expenditures

16. Excess of Direct RocelpiSlRev.nuos Over (Under)

Dire Disburs.montpenditres '
(jtitER;fJN!~ÇIN,G~SÓÛRPES1t4aE$H";iY;;;)i~);:"'ir;;¡;;~~;¡;(;''J;.t~,;f:
,OTHER'FINANCING,SOURCES (700~)

ì~'IK
i 17.

i 
ACál 

(10) I (20)

Descrl pton Educational
I

Operations &

# I
Mailinanee Working Cash Rent Fire Prevention

& Safety

10001

20001

3000j

4000

4180

Pennanent Transfr frm Woring Cash Fund -Abrishment
(See, 20,8)

18, Pennanent Transfer from Woring Cash Fund -Interest
(See, 20-5)

19, PennanentTransfer(Sec,17-2A)

20. Pennnent Transfer of Interst (See, 10-22.44)

21 Pennnen! Transfer 
from Site & ConstrctonlCapffal

, Improvement Fund (See, 10-22,14)

22, Perm, Transfer of Excess Accmulated Fire Prev, & Safety

Tax Proceeds & Int. Earnings (Se17-2,11) s
23, Penn Transfr of Excess Accmulaled Fire Prevo & Saety

Bond Proceeds and Int. Earnings (See, 1 lJ22, 14) s
24, PennanenlTransfer frm Working Cash Fund _

Abatemenl (See, 20.9)

~i.s~J¥!è~gN~~l!4Æ9l~$~~~~rJ~t1!~~li~~~_~~~-i~lt~~t~i\~~l;'
25, Principal on Bonds Sold (Am0iint of Original Issue)
26, Premium on Bonds Sold

27, Acad Inlerest on Bonds Sold

28. Sale or Compensation for Fixed Assts 7
(Secton 2-3,12 &17-2,11

29, School Technology Revolving Loan Program (STRLP)

30. Other Sourcs (Desce & Itemize)

31, Total Other Financing Sourc.s

CrrHER,i¡INANÇit,GU~ES,(I!OOO)','. ...
à'5ÆMNs-fEI!t.ø~g,t.i¡;affu~g

32, Permanent Transfr frm Workng Cash Fund-Abolishment

¡See. 20-6)
33, Pennanenl Transferfrom Working Cash Fund. Interest

(See. 20-5)

Printed: 101121006 14016215017AFR































































AUDIT FIRM 10 CODE

066-003685
NAME AND ADDRESS OF AUDIT FIRM

JOHN KASPEREK CO., INC.DR. ROBERT WILHITE 1471 RING ROAD
ADDRESS OF AUDITED ENTITY (Street and/or P.O. Box, City, State, Zip Code) CALUMET CITY

E-MAIL ADDRESS: 'kas erek kas

NAME OF AUDIT SUPERVISOR

JOHN KASPEREK, JR., CPA
CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER

066-003685
CPA FIRM TELEPHONE NUMBER

708-862-2262

Page 34

ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT (COVER SHEET)

DISTRICT/JOINT AGREEMENT

Year Ending June 30, 2006

DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER
THORNTON FRACTIONAL TOWNSHIP 14-016-2150-17

ADMINISTRATIVE AGENT IF JOINT AGREEMENT (as applicable)

1601 WENTWORTH AVENUE
CALUMET CITY, ILLINOIS 60409

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT:

o A copy of 
the CPA firm's most recent peer review report and acceptance letter has been submitted to

ISBE (either with the audit or under separate cover).

o Financial Statements includina footnotes § .310 (a)

o Schedule of Expenditures of Federal Awards includina footnotes § .310 (b)

o Independent Auditor's Report § .505

o Independent Auditor's Report on Compliance and on Internal Control Over Financial Reporting Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards § .505

o Independent Auditor's Report on Compliance with Requirements Applicable to each Major Program
and Internal Control over Compliance in Accordance with OMB Circular A-133 § .505

o Schedule of Findings and Questioned Cost~ § .505 (d)

o Summary Schedule of Prior Year Audit Findings § .315 (b)

D Corrective 
Action Plan § .315 (c)

THE FOLLOWING INFORMATION IS HIGHLY RECOMMENDED TO BE INCLUDED:

. 0 Copy of Federal Data Collection Form § .320 (b)

.. .
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ILLINOIS

FAX NUMBER

708-891-3396



John Kas Co., Inc.
Certified Public Accountants

REPORT ON COMPLIANCE WITH REOUIREMENTS
APPLICABLE TO EACH MAJOR PROGRA AND ON INTERNAL CONTROL

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Thornton Fractional Township High School District No. 215
Calumet City, Ilinois

Compliance

We have audited the compliance of Thornton Fractional Township High School District No. 215 with the

tyes of compliance requirements described in the u.s. Offce of Management and Budget (OMS) Circular
A-I33 Compliance Supplement that are applicable to each of its major federal programs for the' year ended

!une .30, 2?06. Thornton Fractiona.l Township ai~h ~ch9.QIDJ§i:ji;t~iN?i4i~'S major f~19r-al P~~ais areidentified in the summary of auditpr) :results section of the accompäiiymg sçliequle offiIdings and
questioned costs. Compliance wlth the requiremtlJjtš of la;ws, regulations, coIìtriie'tfårid grimts. applicable to
e~ch .of its major federal progpims is the ~e,op~n.s~bil!y:of Thomton/rac~i~n-å(To~sliip High S~hooi
District No. 215's management. Our responsibaity IS;tO express an opmlOn on'Ií"ornton Fractional
Township High School District'No. 215's:.cømp,U!lce based ónÓuraudit. .. ..'. . '.;. .,', i.~,. . .
We conducted our audit of complianct "in accordance with aUditingïifunda:ds generally accepted in the
United States of America; the stanØ~ds applicable to financial aljdlts contained in Government Auditing
Standards, issued by the Comptróllèr General of the United S4ltes; and QMB Circular A-133, Audits of
States, Local Governments, an4.:No.lfr.¡;;ojìtOrganizations./Tfìòse stan~ahis and .OMB Circular A-133
require that we plan and perf~~:othE( audido bbtain reas()Ilijble assur-itpçe about,t.)ýhether noncompliance
with the tyes of comp!iançetjiquirements.ieferred to aboVe that couldijâve a d..køc't and material effect on a
major federal Ilr.gtaI ô~9iied. An audiHmçlll~~sexåmining, on at~~;;na:¡¡î~, evidence about Thornton

Fractional,T¡oWfship High School District No. 2l5's compliance with those requirements and performing

such ot4efprocedUf~~:as we considered necessary in the circumstances. We believe that our audit provides
a reasonable b!l.sisfór our opinion. Our audit does not provide a legal determination on Thornton Fractional
Township'lHigh School District No. 2l5's compliance with those requirements.

In our opinion, Thornton Fractional Township High School District No. 215 complied, in 'all material
respects, with the requirements referred to above that are applicable to each of its major federal programs
for the year ended June 30, 2006.

Internal Control Over Compliance

The management of Thornton Fractional Township High School District No. 2 i 5 is responsible for
establishing and maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered Thornton Fractional Township High School District No. 215's internal control over compliance
with requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on the internal control over compliance in accordance with OMB Circular A-133.

Telephone: (708) 862-2262/ Facsimile (708) 891-3396
1471 Ring Road / Calumet City, Ilinois 60409



Board of Education
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce to. a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and
grants caused by error or fraud that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the nonnal course of performing their
assigned fuctions. We noted no matters involving the internal control over compliance and its operation
that we consider to be material weakesses.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of Thornton Fractional Township High School District No.
215 as of and for the year ended June 30, 2006, and have issued our report thereon dated October 6,2006.
Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented on a budgetary basis for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

This report is intended solely for the information and use of management, the School Board, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

;¿ Koof a, kl
October 6, 2006
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215
14-16-2150-17

Year Ending June 30, 2006

ISBE Projec # Recelpt/Revønues Expenditure/DisbursementsFederal Grantor/Pass- Through Grantor/ CFDA (1st 8 digit) Year Year Year Year Obllgatlonst Final BUdgetProram or Cluser Title and Number' or Contract 11 7/1/04-6/30/05 7/1/05-6/30/06 7/1/0430/05 7/1/05-6/30/06 Encumb. SttusMajor Program Designation
(A) (B) (e) (D) (E) (F) (G) (H) (I)PASSED THRU ILLINOIS STATE BOARD OF EDUCATION

FROM US DEPT OF AGRICULTURE:

National School Lunch Program
10.555 2005-210-00 329,211 58,097 329,211 58,097 - 387,308 NlANational School Lunch Pro9ram
10.55 2006-210-00 - 381,322 - 385,185 - 385,185 N/ANational Breakfst Program
10.553 2oo5-4220-0G 103 - 103 - - 103 NlANationa School Lunch Proram Commodites
10.555 oo1607700A2oo6 40,298 56,377 43,346 56.753 - 99,099 N/A

Total Children Nuton Cluster (M
/ 369,6121 495,7961 372,660 I 499,0351 -I 871,695 -

FROM US DEPT. OF EDUCATION:

-'-Title IV - Drug Free
84.186A 20050000 4,953 3,741 18,469 - - 18,469 22,441Tite IV - Drug Free
84,186A 20060-00 - 14,419 - 15,379 - 15.379 17,487

Total 84.186A 
I 4,953/ 18,160 / 18,4691 15,379 33,841 39.928

I -
Tnle II - Teaer Qualit

84.367A 2005-932-00 78,569 937 80,465 - - 80,465 92,514nle II - Teacr Quality
84.367 A 2006-932-00 - 92,628 . 90,313 - 90.313 101,769

T alaI 84,367"
I 78.5691 93,565 80,465 90,313 -I 170,778 194.283

nle V - Innovatve Program Fonnula
84,298A 200610000 - 10,577 - 9,358 - 9.358 18,163

Perkns Grant 84.04 20074500 - 96,58 - 96,584 . 96,58 96,58

Tecnology Enhancing Fonnula
84318X 2006-971-00 - 5,129 - 6,881 - 6,881 7,043

I
TOTAL PASSED THROUGH ISBE

453,134 719,811 I 471,594 717,550 I - 1,189,144 356,001

-
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PASSED. THROUGH ISBE AND EXCEPTIONAL CHILDREN
HAVE OPPORTUNITES (ECHO)

-
FROM US DEPT, OF EDUCATION:

-
IDEA Roo & Board

84.027 A 2005-625-00 48,438 96,273 149,997 35,012 - 185,009 NJA
IDE Room & Board

84.027 A 2006-4625-00 32,709 - 74,405 - 74,405 NJA
IDEA Flow Through

84.027 200662a-00 . 586.711 - 586,711 - 586,711 586.711TOTAL PASSED-THROUGH ECHO & ISBE SPECIAL

48,438 I 715.6931 149,9971 -I 846,1251
EDUCATION CLUSTER IMI 696,128 586,711

-
TOTAL-PASSED THROUGH (OPA FROM US DEPT. OF
HEALTH AND HUMAN SERVICES

-
Medicid Adminstrlie Outreach Proram

93,778 4991 74.923 74,923 74,923 N/A
TOTAL PASSED THROUGH IDPA

I -I 74,923 -I 74,923 -I 74,923 NJA

I I I I
TOTAL FEDERAL AWARDS

501,5721 1,510,427/ 621,591 1,488,601 -I 2,110,1921

. (M) Program was audited as a major program as defined by OMB Circlar A-133.

The' accompanying notes are an Interal part of this schedule.

1 To mee stale or other reuirements, auditees may decide to incude certain nonfederal awards (for exmple, state awards) in this schedule. If such nonfederal data are presented,

they should be segregated and cleart designated as nonfederal. The tille of the schedule should also be modifed to indicate that nonfederl awards are included.
2 When the CFDA number is not available, the auditee should indicate that the CFDA number is not available and Include in the schedule the program's name and, If applicable,

other identifng number.
3 When awards are received as a subreciplent. the Identing number assigned by the pass-through enti should be included in the schedule. ,

· Circuar A-l33 requires that the value of federal awards exended in the fonn of non-cash assisan, the amount of insura In efect during the year, and loans or loan 9uarantees

outtanding at year end be included in eiter the schedule or a note to the schedule. Although it is not required, Circular A-133 slates that it is preferable to present this infonnatin in

the schede (versus the notes to the schedule). If the auditee presents non-cash assistance in the notes to the schedule, the auditor shoud be awre that such amounts must

stll be included In part II of the data collecon fonn.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215
14-016-2150-17

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)

Year Ending June 30, 2006

Note 1: Basis of PresentationS

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Thornton Fractional Township
High School No. 215 and is presented on the cash basis of accounting. The information in this schedule is presented in accordance
with the requirements of Offce of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profi
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of
the basic financial statements.

Note 2: Reconcilation to the Financial Statements

Total Federal Awards per Schedule
Less: Non-Cash Assistance - Commodities
Plus Medicaid Matching Fees for Service

$ 1,510,427
(56,377)
17,804

Revenues Received from Federal Sources.
per the Financial Statements $ 1,471,854
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215
14~016~2150-17

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2006

SECTION I . SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type of auditor's report issued: Unqualified
(Unqualified, Qualified, Adverse, DisclaImer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:

. Material weakness(es) identified?
YES X NO

. Reportable Condition(s) identified that are not considered to

be material weakness(es)
YES X None Reported

. Noncompliance material to financial statements noted?
YES X NO

FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

. Material weakness(es) Identified?
YES X NO

. Reportable Condition(s) identified that are not considered to

be material weakness(es)
YES X None Reported

Type of auditor's report issued on compliance for major programs:
Unqualified

(Unqualified, Qualified, Adverse, Dlsclaimer7)

Any audit findings disclosed that are required to be reported in

accordance with Circular A-133, § .510(a)?
YES X NO

IDENTIFICATION OF MAJOR PROGRAMS's

CFDA NUMBER(S)9 NAME OF FEDERAL PROGRAM or CLUSTER10

10.553 & 10.555 National School Lunch Program

84.027 IDEA Special Education Cluster

Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00

Auditee qualified as low-risk auditee?
YES X NO

If the audit report for one or more major proorams is other than unqualified. indicate the type of report issued for each prooram.
Example: "Unqualified for all major programs except for (name of program). which was qualified and (name of program), which
was a disclaimer."
Major programs should generally be reported in the same order as they appear on the SEFA.
When the CFDA number is not available, include other Identifying number, if applicable. .

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, audItors are only
required to list the name of the cluster.

10

,"

.',
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215
14-016-2150-17

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30,'2006

SECTION 11- FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:11 N/A 2. THIS FINDING is: o New o Repeat from Prior Year?
Year originally reported?

3. Criteria or specific requirement

N/A

4. Condition

No matters were reported.

5. Context12

N/A

6. Effect

N/A

7. Cause

N/A

8. Recommendation

N/A

9. Management's response 13

N/A

IT~4~~~ i%)?l¡Jl,~,:;'~~':;¡j:,~':~::~~:~~~::~~:~~;~3;r~:'~~:',i.r,r(~: :::'~:'k':";~';:;;':("~~';"j':f\ i: r';\':".\,;' )~r: :~,":.::; ;:'ihi::~': "~ \: ;::'.')\' ::Xr(~;,: ;\~ :'/~,~,!i :,.;:,,',: ::"_::",~ :~::'~.' i:;:' :::y:¡,~:~!
ri~ñi'¡~¡" ..,., " ,," I" " . ,..' ". ' " ' "'~""ÒÎ'¡fr""l (rCi,rr-'t'l (eì'Y3,-)eÌllI¡-¡"i"" ,,". I' . . . , ' p"', " !' .,'",.i
I;J:~;_¡ ¡. ':' ¿'f', "~i 1,\¡"J_;)~"~'~(;"';-~1\',"i~rlti~.~?~~i1~P~i.::I~\.~~IL,:."..?u~~~:,;'j,.\~ar.~"~f ',"'~'~if"""..'r:: ,l"",",,' .'~,,1 .~.. . . ,;.~

:lijíUR!í;¡'.:' ':, ,,';'.... ,,,;',',', ,..~.::', ,"'.'l;::':;::":";':::';',.i,wi~~WIl¡;ii!~t¡Ql'I'I:Ùi,!~WIr¡¡1'ò~¡¿¡rMûr;~11!£4¡¡:i¡.i""I'''''''':' '~:,,' :',; ';,,'" ".' i """,',,"'..,:;

in:~ ~,i ::; / ',: ,~' :;" i:', ),:,~',', ' ',' )i:~:,: :,:',:'-1'.,::,\::~' ,~.S;:;\'~ ';;'1i~)!;,:r);:',::,::,:': .¡' ,: ..,~:""::, ;,,;'1 ;,::';::: '.:;: ; :\:' ,... ..~/': ;;', .,' :',~:;¡,:, ': :'~. ,":: ","i ':'\:' 1:::': ,:.~,,~ .;,'::i~::'.' :~,.!, :_;' ': :,',:,::,-':'",::'

11 A suggested format for assigning reference numbers is to use the last two digits of the fiscal year being audited followed by a numeric

sequence of findings. For example, findIngs identified and reported in the audit of fiscal year 2003 would be assigned a reference
number of 02-01, 02-02, etc.

12 Provide suffcient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or

number of items examined and quantification of audit findings in dollars.
13 See paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance on reporting

IJ .. management's response.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

14-016-2150-17
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ending June 30, 2006

SECTION II - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

N/A 2. THIS FINDING is: D New
.'

D Repeat from Pri~r year?
Year originally reported?

1. FINDING NUMBER:14

3. Federal Program Name and Year:
N/A

4. Project No.: N/A 5. CFDA No.: N/A

6. Passed Through:

7. Federal Agency:
N/A
N/A

8. Criteria or specific requirement (including statutory, regulatory, or other citation)

N/A

$. Condition 15

No matters were reported.

10. Questioned Costs 18

N/A
11. Context17

N/A
12. Effect

N/A

13. Cause

N/A
14. Recommendation

N/A
15. Management's response18

N/A

.;."'~'tçi%'f'¡\~Mr2;¡,':':';;;;,i::"' ,~;~Y',":~9ß,~,"Æ,i;';:if:'t~'i~lj~\j/:~:::;"i~;:';":7¡.'(r:;:;r,;;~""~::I~'~':, ::;:' :~":":,:";;\\:.':; ,"~'0/';:r,:r :,~::.", ';':',,: ..~: ".".'".' :; ~,Y.'T',~' ': :, :,''::: .:'::,1~Il~~lr iff\,'~h~/"lid ~,.; ~l~,,"~ . "~~'" ,,', I I i;.., ~~ h",£:.:\ '.I",~.r\-' ~.:;,i¡, J.~),";¡'(:' ~j ~,' I~ '. ~.l ,''':', ,J. , \,' :'. '". .', J, ." I i' '. /\~, ",.' ,\,,' "',' ,'" " ' " " ' ,~ ,( ..r, 'J 'ii 'i \ i ' " ... .. . , p' -.' I ~ ' \ i " ~i "'"' ¡ i J I ,., . \ '" ,I'" "
9-lfiw ,;, : ': :' ~",:;,', ; ;'", :': "r:',';'! ::";''" ;",'::' ',;¡, /. ,y,\,.i .',,( ì~~t!¡'~t;)¡I,n~j¡t=1RtiJ 0'fo,øt!)Wt~lñil¡r* '..' .' '" :', :'" ": ',,"" ' ." " ":,' :,' ': ' ,,' ':", 

, "'"
,gV:':~,\'~'i;,',::' ,;,:":'::'",(:,,'~;"~':',:',::,,,~::::\':,,::~:ii;'I,~~~";~':';;~¡tl:""'i:i;:d,'f;¡~.ljo:;,";~'~ "','icõ~,"',c :','.",'~ \" :,..":':",1,,'-' ''',:'' ': ,,:':.', ':'i
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14 See footnote 11.

10 Include facts that support the deficiency identified on the audit finding.
,. 10 Identify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.1I~ See footnote 12. .

'0 To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SO# 215
14-016-2150-17

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS19
Year Ending June 30, 2006

Findlna Number Condition Current Status20

Not applicable - no audit findings in prior year.

When possible, all prior findings should be on the same page
19 See the instructions in the Guide to Auditing and Reporting for Illinois Public Local Education Agencies for an

explanation of this schedule.
20 Current Status should include one of the following:

. A statement that .corrective action was taken

. A description of any partial or planned corrective action

. An explanation if the corrective action taken was signifcantly different from that previously reported
or in the management decision received from the pass-through entity.

'.,
i.

¡)
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215
14-016-2150-17

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS21

Year Ending June 30, 2006

Corrective Action Plan

Finding No.: N/A

Condition:

There are no current year audit findinøs meeting the criteria outlined under Subpart E, _.510(a)

2' See the instructions in the Guide to Auditing and Reporting for Ilinois Public Local Education Agencies for an

~ explanation of this schedule.
l
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PROPOSED FORM OF OPINION OF BOND COUNSEL

(LETTERHEAD OF CHAPMAN AND CUTLER LLP)

(TO BE DATED CLOSING DATE)

We hereby certify that we have examined certified copy of the proceedings (the
"Proceedings") of the Board of Education of Township High School District Number 215, Cook
County, Ilinois (the "District"), passed preliminary to the issue by the District of its fully
registered Limited Tax School Bonds, Series 2006 (the "Bonds "), to the amount of $4,000,000,
dated , 2006, due serially on December 1 of the years and in the amounts and
bearing interest as follows:

2007
2008
2009
2010
2011
2012
2013

$ %
%
%
%
%
%
%

and we are of the opinion that the Proceedings show lawful authority for said issue under the
laws of the State of Ilinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and all taxable propert in the District is subject to the levy
of taxes to pay the same without limitation as to rate, except that the rights of the owners of the
Bonds and the enforceability of the Bonds may be limited by bankptcy, insolvency,

reorganization, moratorium and other similar laws affecting creditors' rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial discretion.
The amount of said taxes that may be extended to pay the Bonds is, however, limited as provided
by the Propert Tax Extension Limitation Law of the State of Ilinois, as amended (the "Law").
The Law provides that the annual amount of said taxes to be extended to pay the Bonds and all
other limited bonds (as defined in the Local Governent Debt Reform Act of the State of
Ilinois, as amended) hereafter issued by the District shall not exceed the debt service extension
base (as defined in the Law) of the District, as more fully described in the Proceedings.

It is our opinion that, subject to the District's compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for

2035977 .01.08.doc
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federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the "Code"), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be includable in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds.

It is also our opinion that the Bonds are "qualified tax-exempt obligations" pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts solely within the District's knowledge. Our opinion represents our legal
judgment based upon our review of the law and the facts that we deem relevant to render such
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we
assume no obligation to revise or supplement this opinion to reflect any facts or circumstances
that may hereafter come to our attention or any changes in law that may hereafter occur.
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Form of Continuing Disclosure Undertaking



CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING

CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15c2-12

This Continuing Disclosure Undertaking (this "Agreement") is executed and delivered by
Township High School District Number 215, Cook County, Ilinois (the "District"), in
connection with the issuance of $4,000,000 Limited Tax School Bonds, Series 2006 (the
"Bonds "). The Bonds are being issued pursuant to a resolution adopted by the Board of
Education of the District on the _ day of , 2006, and a Notification of Sale dated the

_ day of , 2006 (collectively, the "Resolution ").

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PUROSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it wil be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2. DEFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Annual Financial Information means financial information and operating data of the type
contained in the Offcial Statement under the following captions:

DEBT STRUCTURE

Summary of Outstanding Debt
Debt Repayment Schedule - principal only

DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation
Composition of Equalized Assessed Valuation
Tax Extensions and Collections
Tax Rate Trend per $100 of Equalized Assessed Valuation

FINANCIAL INFORMATION

General Fund
Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.

Audited Financial Statements means the audited financial statements of the District
prepared pursuant,to the standards and as described in Exhibit I.

CDU for POS.doc
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Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has fied with the District a written acceptance of such designation, and such agent's
successors and assigns.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurence of any of the Events with respect to the Bonds set
forth in Exhibit II that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipal/nnsir.htm. The names and addresses of all curent NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

Offcial Statement means the Final Offcial Statement, dated

relating to the Bonds.
, 2006, and

Participating Underwriter means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

SID means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

State means the State of Ilinois.

Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III
The District wil include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 9 of this
Agreement, the District hereby covenants that it wil disseminate its Annual Financial
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Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit 1) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Anual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District wil
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Anual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the tye of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section 9 of this Agreement, the
District hereby covenants that it wil disseminate in a timely manner Material Events Disclosure
to each NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice
of optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be
given under this Agreement any earlier than the notice (if any) of such redemption or defeasance
is given to the Bondholders pursuant to the Resolution.

6. DUTY TO UPDATE NRMSIRs/SID. The District shall determine, in the manner it
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
is required to file information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The

District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if
any, of any failure to provide Anual Financial Information Disclosure when the same is due
hereunder.

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(a) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;
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(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

( c) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiiated with the District
(such as Bond Counsel).

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice in a
timely manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if
any.

10. DISSEMINATION AGENT; DISCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carring out its obligations under this
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

(b) So long as such method continues to be approved by the Commission for purposes
of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event.

12. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of fiing such
disclosure.
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14. ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15. GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TOWNSHIP HIGH SCHOOL DISTRICT

NUMBER 215, COOK COUNTY, ILLINOIS

By
President, Board of Education

Date: ,2006

-5-



EXHIBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED

FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial

Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or fied with the Commission. If the
information included by reference is contained in a Final Offcial Statement, the Final Official
Statement must be available from the MSRB; the Final Offcial Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements wil be provided
to each NRMSIR and to the SID, if any, by 210 days after the last day of the District's fiscal
year. Audited Financial Statements as described below should be filed at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is fied, unaudited financial statements shall be included.

Audited Financial Statements wil be prepared in accordance with the accounting

principles described in Appendix A to the Official Statement. Audited Financial Statements wil
be provided to each NRMSIR and to the SID, if any, within 30 days after availability to the
District.

If any change is made to the Anual Financial Information as permitted by Section 4 of
the Agreement, the District wil disseminate a notice of such change as required by Section 4.

EXHIBIT I



EXHIBIT II

EVENTS WITH RESPECT TO THE BONDS
FOR WHICH MATERIAL EVENTS DISCLOSURE Is REQUIRED

1. Principal and interest payment delinquencies

2. Non-payment related defaults

3. Unscheduled draws on debt service reserves reflecting financial difficulties
4. Unscheduled draws on credit enhancements reflecting financial difficulties
5. Substitution of credit or liquidity providers, or their failure to perform

6. Adverse tax opinions or events affecting the tax-exempt status of the security
7. Modifications to the rights of security holders

8. Bond calls
9. J)efeasances

10. Release, substitution or sale of property securing repayment of the securities

11. Rating changes

EXHIBIT II



EXHIBIT III
CUSIP NUMBERS

MATURITY

(DECEMBER 1)

2007
2008
2009
2010
2011
2012
2013

EXHIBIT III

CUSIP
NUMBER

(215651)
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GdJ Kuik Stehe
&Thompso IIc.
300 Sears Tower / 233 South Wacker Dr. / Chicago, IL 60606/312044102500

BOND PURCHASE AGREEMENT

$4,000,000
THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

COOK COUNTY, ILLINOIS
LIMITED TAX SCHOOL BONDS, SERIES 2006

November 16, 2006

Board of Education
Thornton Fractional Township

High School District Number 215
1601 Wentworth Avenue
Calumet City, Illinois 60409

Ladies and Gentlemen:

Griffn, Kubik, Stephens & Thompson, Inc. (the "Underwriter") hereby offers to enter into this Bond Purchase
Agreement with Thornton Fractional Township High School District Number 215, Cook County, Illinois (the
"District") for the purchase by the Underwriter and sale by the District, of your Limited Tax School Bonds, Series
2006 dated December 1, 2006 (the "Bonds"). This offer is made subject to acceptance by the District on
November 16, 2006.

For the Bonds we will pay an aggregate purchase price of $4,033,598.45 (consisting of the par amount of the
Bonds plus $83,598.45 net original issue premium and less $50,000.00 underwriting discount) plus accrued
interest from December 1, 2006 to the date of closing. The Bonds are more fully described in the Near Final
Official Statement dated November 9, 2006, which the District has provided the Underwriters and has "deemed
final" for purposes of SEC Rule 15C2-12(b)( 1 ). The Bonds shall mature starting December 1, 2007 in the
amounts and at the rates set forth below and in the Final Official Statement dated the date hereof (the "Final
Official Statement"). Interest is payable commencing June 1, 2007, and each December 1 and June 1
thereafter.

MATURITY SCHEDULE

December 1 Amount Rate Yield December 1 Amount Rate Yield

2007 $ 545,000 4,000% 3.550% 2011 $ 640,000 4.250% 3.620%
2008 565,000 4.000% 3.580% 2012 665,000 4.250% 3.640%
2009 590,000 4.125% 3.600% 2013 385,000 4.250% 3.670%
2010 610,000 4.250% 3.600%

(Plus accrued interest from December 1, 2006)

The Bonds are being purchased subject to the following conditions at closing:

1, The unqualified approving opinion of Chapman and Cutler LLP, Chicago, Illinois, stating that the Bonds
have been duly authorized, executed and delivered by the District and constitute valid and binding
obligations of the District and further stating that under existing law, interest on the Bonds is excluded from
gross income for federal income tax purposes and is not an item of tax preference for purposes of the
federal alternative minimum tax imposed on individuals and corporations, but is taken into account in
determining adjusted net book income or adjusted current earnings for purposes of computing the
alternative minimum täíCimposed on corporations. Said opinion is to be accompanied by the customary
non-litigation certificate concerning matters which would attest to the authority or validity or enforceability of
the Bonds, the Resolution, or this Purchase Agreement.
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2. Copies are delivered of proceedings and certifications of the District indicating that the District has validly
designated the Bonds to be "qualified tax-exempt obligations" pursuant to Section 265 (b)(3) of the Internal
Revenue Code of 1986, as amended, and that the District has covenanted to take all actions necessary to
maintain the "qualified" and tax-exempt status of the Bonds.

3, A certificate signed by the President of the Board of Education to the effect that:

a. The Near Final Official Statement, as supplemented and amended by the Final Official Statement as
of the date of purchase and as of the date of closing, is true and correct in all material respects and
does not contain an untrue statement of a material fact or omit to state a material fact necessary in
order to make the statements made therein, in light of the circumstances under which they are
made, not misleading, and our use of such official statement in offering the Bonds to investors is
authorized; and, the District will indemnify the Underwriter against losses, claims, damages and
liabilities arising out of any incorrect statements of information contained in the Near Final and Final
Official Statements, except for the sections entitled "BOOK-ENTRY-ONL Y SYSTEM" and "LEGAL
MATTERS".

b. The District's Financial Statements for the year ended June 30, 2005 and Annual Financial Report

for year ended June 30, 2006, delivered to us present fairly the financial position of the District as of
the date indicated. Said financial statements have been prepared on a modified accrual and cash
basis of accounting, respectively, and since June 30, 2006, there has been no material or adverse
change in financial position or results of operations of the District, nor has the District incurred any
material liabilities other than the ordinary course of business, or as set forth in or contemplated by
the Final Official Statement.

4. That there shall have been no materially adverse events affecting either the legality or tax consequences of
the Bond issue.

5. The execution and delivery of an insurance policy by Financial Security Assurance and the rating of the
Bonds by Standard and Poor's of "AA" based thereon.

6, The rating of the Bonds by Standard and Poor's who has assigned an underlying rating of "A."

7. The Underwriters are hereby authorized to pay from the purchase price of the Bonds the following
estimated expenses on behalf of the District:

a. Fees and disbursements of Chapman and Cutler, Chicago, Illinois as Bond Counsel equal to $10,000;
b. Fees of LaSalle Bank National Association, Chicago, Illinois as Registrar/Paying Agent for the Bonds

equal to $700;
c. Fees of Financial Security Assurance as Bond Insurer equal to $12,405.77;

d. Fees of Standard & Poor's for its credit rating on the Bonds: "AA" insured and "A" underlying equal to
$5,500;

e. Fees of the treasurer's surety bond provider equal to $1,061.
f. Fees of Griffin, Kubik, Stephens & Thompson, Inc. for DTC, official statement printing & shipping, day

loan, ticketing fee, and Cusip Bureau equal to approximately $2,471.

GRIFFIN, KUBIK, STEPHENS & THOMPSON, INC.

~---¿ /1 ll J.- .
~mes N. Rachlin --
Senior Vice President

ACCEPTED: BOARD OF EDUCATION
THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
CO K COUNTY, ILLINOIS

By:



FINAL OFFICIAL STATEMENT

NEW ISSUE
BANK QUALIFIED

RATING: Standard & Poor's
Insured: "AA" (FSA Insured) Underlying: "A"

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Ilinois, Bond
Counsel, under present law, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax for individuals and
corporations, but such interest is taken into account in computing an adjustment used in determining the federal alternative minimum
tax for certain corporations. See "LEGAL MA TTERS" herein for a more complete discussion. Interest on the Bonds is not exempt from
present Ilinois income tax. The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal Revenue Code of
1986, as amended. See "LEGAL MA TTERS - Qualifed Tax Exempt Obligations" herein for a more complete discussion.

$4,000,000
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

COOK COUNTY, ILLINOIS
(Thornton Fractional)

Limited Tax School Bonds, Series 2006

DATED: December 1,2006 DUE: December 1, As Shown Below

The Limited Tax School Bonds, Series 2006 (the "Bonds"), of Thornton Fractional Township High School District Number 215, Cook
County, Illinois (the "District", are issued as fully registered Bonds and, when issued, wil be registered in the name of Cede & Co., as
nominee for The Depository Trust Company, New York, New York, to which principal and interest payments on the Bonds will be made.
Individual purchases wil be made in book-entry form only, in the principal amount of $5,000 or any integral thereof. Purchasers of the
Bonds wil not receive physical delivery of bond certificates. So long as Cede & Co. is the registered owner of the Bonds, reference
herein to the holders of the Bonds or registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners
of the Bonds. So long as Cede & Co. is the registered owner of the Bonds, the principal and interest (first payable on June 1, 2007 and
thereafter semiannually on each December 1 and June 1) on the Bonds are payable to Cede & Co., which wil in turn remit such
principal and interest to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial Owners of the Bonds.
See "BOOK-ENTRY-ONL Y SYSTEM." Interest is calculated based on a 360-day year of twelve 30-day months.
J
In the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, the Bonds are valid and legally binding upon the District,
and all taxable property in the District is subject to the levy of ad valorem taxes to pay the same without limitation as to rate, except that
the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,

reorganization and other similar laws affecting creditors' rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion. The amount of said taxes that may be extended to pay the Bonds is limited as provided by
law. See "LIMITED BONDS" herein.

The scheduled payment of principal of and interest on the Bonds when due wil be guaranteed under an insurance policy to be issued
concurrently with the delivery of the Bonds by FINANCIAL SECURITY ASSURANCE INC.

If FSA,"
The Bonds are not subject to optional redemption prior to maturity. See "Redemption Provisions" herein.

MATURITY SCHEDULE

December 1 Amount Rate Yield December 1 Amount Rate Yield

2007 $ 545,000 4.000% 3.550% 2011 $ 640,000 4.250% 3.620%
2008 565,000 4.000% 3.580% 2012 665,000 4.250% 3,640%
2009 590,000 4.125% 3.600% 2013 385,000 4.250% 3.670%
2010 610,000 4.250% 3.600%

(Plus accrued interest from December 1, 2006)

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, to withdrawal or modification of the
offer without notice, and to the approval of legality by Chapman and Cutler LLP, Chicago, Illinois, Bond CounseL. The Bonds will be
awarded on November 16, 2006 and are expected to be delivered on or about December 7, 2006.~ ~St

The date of this Final Official Statement is November 16, 2006.



.No dealer, broker, salesman or other person has been authorized to give any information or to make any
representations other than those contained in this Final Offcial Statement, and, if given or made, such other
information or representations must not be relied upon as statements of the District or the Underwriter. This Final
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale
of the Bonds by any person, in any jurisdiction in which it is unlawful to make such offer, solicitation or sale. Unless
otherwise indicated, the District is the source of all tables and statistical and financial information contained in this
Final Offcial Statement. The information and opinions expressed herein are subject to change without notice, and
the delivery of this Final Official Statement or any sale made hereunder shall not, under any circumstances, create
any implication that there has been no change in the operations of the District since the date of this Final Offcial
Statement.

This Final Offcial Statement should be considered in its entirety and no one factor considered less important than
any other by reason of its position in this Final Offcial Statement. Where statutes, resolutions, reports or other
documents are referred to herein, reference should be made to such statutes, resolutions, reports or other
documents, facts and opinions contained therein and the subject matter thereof for more complete information
regarding the rights and obligations of parties thereto.

Upon issuance, the Bonds wil not be registered under the Securities Act of 1933, as amended, and will not be
listed on any stock or other securities exchange and neither the Securities and Exchange Commission nor any
other federal, state, municipal or other governmental entity, other than the District, shall have passed upon the
accuracy or adequacy of this Final Offcial Statement.

,.

The information in this Final Offcial Statement has been compiled from sources believed to be reliable but is not
guaranteed. As far as any statements herein involve matters of opinion, whether or not so stated, they are
intended as opinions and not representations of fact.

This Final Offcial Statement has been prepared under the authority of Thornton Fractional Township High School
District Number 215, Cook County, Illinois. Additional copies may be secured from Thornton Fractional Township
High School District Number 215, 1601 Wentworth Avenue, Calumet City, Illinois, 60409 (708/585-2300), or from
the Underwriter, Griffn, Kubik, Stephens & Thompson, Inc., Public Finance Department, 300 Sears Tower / 233
South Wacker Drive, Chicago, Illinois, 60606 (312/441-2600).

Other than with respect to information concerning Financial Security Assurance Inc. ("Financial Security")
contained under the caption "Bond Insurance" and Exhibit 0 specimen "Municipal Bond Insurance Policy" herein,
none of the information in this Offcial Statement has been supplied or verified by Financial Security and Financial
Security makes no representation or warranty, express or implied, as to (i) the accuracy or completeness of such
information; (ii) the validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds.
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FINAL OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Final Official Statement in its entirety. No person shall be
authorized to detach this Statement Summary from the Final Offcial Statement or to otherwise use such Statement
Summary without the Final Official Statement in its entirety.

Issuer:

1ssue:

Dated Date:

Book-Entry-Only Form:

Delivery Date:

Interest Payment Dates:

Principal Payment Dates:

Record Date:

Redemption Provisions:

Authority and Purpose:

.r
Security:

Tax Exemption:

Bank Qualification:

Paying Agent/Bond
Registrar:

Bond Ratings/lnsurance:

Legal Opinion:

Thornton Fractional Township High School District Number 215, Cook County, Illinois

$4,000,000 Limited Tax School Bonds, Series 2006

December 1, 2006

The Bonds are issued as fully registered Bonds, registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York, in $5,000 denominations
or integral multiples thereof, and will be in Book-Entry-Only Form.

On or about December 7,2006

Each December 1 and June 1 beginning June 1, 2007

Each December 1 beginning December 1, 2007 and ending December 1, 2013

The close of the 15th day of the calendar month, whether or not a business day, next

preceding each interest payment date.

The Bonds are not subject to optional redemption prior to maturity.

The Bonds are being issued by the District pursuant to its borrowing authority under the
applicable sections of the School Code of the State of Illinois, as supplemented and
amended, and particularly as supplemented by the Local Government Debt Reform Act of
the State of Illinois, as amended. Proceeds of the Bonds, when issued, wil be used (i) to
increase the working cash fund of the District to construct capital improvements to school
buildings; and (ii) to pay costs associated with the issuance of the Bonds.

In the opinion of Chapman and Cutler LLP, Chicago, Illnois, Bond Counsel, the Bonds are
valid and legally binding upon the District, and all taxable property in the District is subject
to the levy of ad valorem taxes to pay the same without limitation as to rate, except that

the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting
creditors' rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion. The amount of said taxes that may be
extended to pay the Bonds is limited as provided by law. See "LIMITED BONDS" herein.

Chapman and Cutler LLP will provide an opinion as to the tax exemption of the interest on
the Bonds. See Appendix B.

The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended. See "LEGAL MATTERS - Qualified Tax-Exempt
Obligations" herein.

LaSalle Bank National Association, Chicago, Illnois

Standard and Poor's" MA " (FSA Insured), underlying" A ".

Chapman and Cutler LLP, Chicago, Illnois
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FINAL OFFICIAL STATEMENT

$4,000,000
TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

Cook County, Ilinois
(Thornton Fractional)

Limited Tax School Bonds, Series 2006

INTRODUCTION

The purpose of this Final Offcial Statement is to set forth certain information concerning Thornton Fractional

Township High School District Number 215, Cook County, Illinois (the "District"), in connection with the offering and
sale of $4,000,000 aggregate principal amount of Limited Tax School Bonds, Series 2006 (the "Bonds"). This Final
Official Statement includes the cover page, the reverse thereof and the Appendices.

THE BONDS

General Description

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New York
("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-ENTRY-
ONLY SYSTEM" by LaSalle Bank National Association, Chicago, Illinois, as paying agent and bond registrar (the
"Paying Agent" or "Registrar").

The Bonds will be dated December 1, 2006 and will mature as shown on the cover page of this Final Offcial
Statement. Interest will be payable each June 1 and December 1, commencing June 1, 2007.

Authority

The Bonds are issued under the authority of the School Code of the State of Illinois, as supplemented and
amended (the "Act"), and particularly as supplemented by the Local Government Debt Reform Act of the State of
Illinois, as amended (the "Debt Reform Act"), and a bond resolution adopted by the Board of Education of the
District (the "Bond Resolution").

Purpose

Proceeds of the Bonds, when issued, will be used (i) to increase the working cash fund of the District to construct
capital improvements to school buildings; and (ii) to pay costs associated with the issuing of the Bonds.

Security and Payment

In the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, the Bonds are valid and legally binding
upon the District, and all taxable property in the District is subject to the levy of ad valorem taxes to pay the same
without limitation as to rate, except that the rights of the owners of the Bonds and the enforceability of the

ßonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting
creditors' rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial
discretion. The amount of said taxes that may be extended to pay the Bonds is limited as provided by law. See
"LIMITED BONDS" herein.



Redemption Provisions

The Bonds are not subject to optional redemption prior to maturity.

Estimated Sources and Uses 1

Sources
Par Amount of Bonds
Net Original Issue Premium

Total Sources:

$4,000,000.00
83,598.45

$4,083,598.45

Uses
Deposit to Working Cash Fund
Costs of Issuance*

Total Uses:

4,001,392.68
82,205.77

$4,083,598.45

1 Net of Accrued Interest

* Includes underwriter's discount, paying agent fee, bond counsel fee and other costs of issuance.

LIMITED BONDS

Description of Limited Bonds

Public Act 89-385, effective August 18, 1995, permits local governments, including the District, to issue limited
bonds in lieu of general obligation bonds that have otherwise been authorized by applicable law.

The Bonds are limited bonds and are issued pursuant to the Act, as supplemented and amended by the Debt
Reform Act. Although the obligation of the District to pay the Bonds is a general obligation under the Act and all
taxable property in the District is subject to the levy of taxes to pay the Bonds without limitation as to rate, the
amount of said taxes that will be extended to pay the Bonds is limited by the Property Tax Extension Limitation Law
of the State of Illinois, as amended (the "Limitation Law").

The Debt Reform Act provides that the Bonds are payable from the debt service extension base of the District (the
"Base"), which is an amount equal to that portion of the extension for the District for the 1994 levy year constituting
an extension for payment of principal and interest on bonds issued by the District without referendum, but not
including alternate bonds issued under Section 15 of the Debt Reform Act or refunding obligations issued to refund
or to continue to refund obligations of the District initially issued pursuant to referendum. The Limitation Law further
provides that the annual amount of taxes to be extended to pay the Bonds and all other limited bonds hereafter
issued by the District shall not exceed the Base.

The Bonds constitute the only series of limited bonds of the District that are payable from the Base. The District is
authorized to issue from time to time additional limited bonds payable from the Base, as permitted by law, and to
determine the lien priority of payments to be made from the Base to pay the District's limited bonds. The amount of
the Base is $712,630 and all levies for outstanding limited bonds will be less than the Base (see "LIMITED BONDS
- Non-Referendum Debt Service Extension Base Margin" herein). .
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Non-Referendum Debt Service Extension Base Margin

The following table sets forth the non-referendum Debt Service Extension Base margin of the District as of the
issuance of the Bonds:

Levy/Extension
Year

2006/2007
2007/2008
2008/2009
2009/2010
2010/2011
2011/2012
2012/2013
2013/2014

Debt Service
Extension Base

$712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630

Total Debt
Service

The Bonds

$711,488
709,688
712,088
707,750
711,825
709,625
401,363

Non-Referendum Debt
Service Extension Base

Margin

$1,143
2,943

543
4,880

805
3,005

311,268
712,630

BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds (hereinafter
referred to in this section as the "Securities"). The Securities will be issued as fully registered securities registered
in the name of Cede & Co, (DTC's partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered Security certificate will be issued for the Securities.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing
agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal
debt issues, and money market instruments from over 85 countries that DTC's participants ("Direct Participants")
deposit with DTC. DTC also facilitates the post-trade settement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing
Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries
of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC
has Standard & Poor's highest rating: AM. The DTC Rules applicable to its Participants are on fie with the
Securities and Exchange Commission. More information about DTC can be found at ww.dtcc.com.

Rurchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a 'credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

I.
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To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial. Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which mayor may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) wil consent or vote with respect to the Securities
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the District or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC's records. Payments
by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, or the District, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized
rèpresentative of DTC) is the responsibility of the District or the Paying Agent, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered. The District may decide to
discontinue use of the system of book-entry transfers through DTC (or a successor securities depository). In that
event, Security certificates wil be printed and delivered.

The information in this section concerning DTC and DTC's book-entry system has been obtained from DTC, and
the District and the Underwriter take no responsibilty for the accuracy thereof, and neither the DTC Participants nor
the Beneficial Owners should rely on the foregoing information with respect to such matters but should instead
confirm the same with DTC or the DTC Participants, as the case may be.

BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. ("Financial Security") wil issue
. its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled
payment of principal of and interest on the Bonds when due as set forth in the form of the Policy included as
an exhibit to this Offcial Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.
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Financial Security Assurance Inc.

Financial Security is a New York domiciled financial guaranty insurance company and a wholly owned
subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect subsidiary of
. Dexia, SA, a publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly-owned subsidiary of
Dexia, SA Dexia, SA, through its bank subsidiaries, is primarily engaged in the business of public finance,
banking and asset management in France, Belgium and other European countries. No shareholder of
Holdings or Financial Security is liable for the obligations of Financial Security.

At September 30, 2006, Financial Security's combined policyholders' surplus and contingency reserves were
approximately $2,581,107,000 and its total net unearned premium reserve was approximately $1,992,163,000
in accordance with statutory accounting principles. At September 30, 2006, Financial Security's consolidated
shareholder's equity was approximately $3,058,987,000 and its total net unearned premium reserve was
approximately $1,590,538,000 in accordance with generally accepted accounting principles.

The consolidated financial statements of Financial Security included in, or as exhibits to, the annual and
quarterly reports fied after December 31, 2005 by Holdings with the Securities and Exchange Commission
are hereby incorporated by reference into this Offcial Statement. All financial statements of Financial
Security included in, or as exhibits to, documents fied by Holdings pursuant to Section 13(a), 13(c), 14 or
'15(d) of the Securities Exchange Act of 1934 after the date of this Offcial Statement and before the
termination of the offering of the Bonds shall be deemed incorporated by reference into this Official

'Statement. Copies of materials incorporated by reference will be provided upon request to Financial Security
Assurance Inc.: 31 West 52nd Street, New York, New York 10019, Attention: Communications Department
(telephone (212) 826-0100).

The Policy does not protect investors against changes in market value of the Bonds, which market value may
be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or other causes.
Financial Security makes no representation regarding the Bonds or the advisabilty of investing in the Bonds.
Financial Security makes no representation regarding the Offcial Statement, nor has it participated in the
preparation thereof, except that Financial Security has provided to the Issuer the information presented under
this caption for inclusion in the Offcial Statement.

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

Location, Organization and Government

Thornton Fractional Township High School District Number 215 is situated in Southern Cook County and
comprises an area of approximately 14 square miles. The District serves the Village of Lansing, most of the Village
of Burnham, about half of the City of Calumet City and a small portion of the Village of Lynwood. According to the
2000 U.S. Census, the population of the District is 60,779.

The District is located approximately 27 miles south of downtown Chicago and is approximately 25 miles southeast
of Midway Airport. Transportation needs are served by 1-294/Tri-State Tollway, 1-94/1-80 and 1-90 as well as major
local roads Torrence Avenue, Burnham Avenue and Ridge Road. Commuter service to downtown is provided by
Metra's Electric Line. Travel time to the downtown station is about 45 minutes. Local bus service is available from
PACE to reach additional surrounding communities.

Providing education for ninth through twelfth grades, the District operates three high school facilties and one
administrative building. The District enrolled 3,540 students for the 2006-2007 academic year.

The District is governed by a seven-member Board of Education, elected at large for four year overlapping terms.
Meetings are scheduled for the fourth Tuesday of each month at 7:00 p.m., at the District Administrative Center at
1601 Wentworth Avenue, Calumet City, Ilinois. Day-to-day operations are administered by the Superintendent and
staff.
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Board of Education

Offcial
Debbie Waitekus
Marcia Pavich
Karen Walker-Kehl
Charles Maricich
Kathleen Manno
Henry Schneider

Natalie Owen

Position
President

Vice President

Secretary
Board Member
Board Member
Board Member
Board Member

Educational Facilties

Term Expires
2009
2009
2007
2007
2009
2007
2009

The District currently provides educational services at three locations:

School
Thornton Fractional North High School
Thornton Fractional South High School

Thornton Fractional Center for Academics and Technology

. The Center receives students from the two main campuses.

Enrollment Trend

The trend in total enrollment is as follows:

Academic Year
2000/01
2001/02
2002/03
2003/04
2004/05
2005/06
2006/07

Enrollment
2,593
2,747
2,867
3,074
3,228
3,402
3,540

Location
755 Pulaksi Rd., Calumet City
18500 Burnham Ave., Lansing

1605 Wentworth Avenue, Calumet City

Grades
9 -12
9 - 12
9 - 12

Approx

# of Students
2006-07

1,683
1,857

---*

Source: Illinois State Board of Education and the District. Figures represent the number of students housed as of September 30
of each school year.
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Employees and Labor Relations

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff as
follows:

Personnel

Superintendent

Assistant Superintendent
Principals

Assist. Principals

Business Manager

Instructional

Support Services

TOTAL

2006-2007

1

1

3

6

1

231

147

390

Under the current contract, salary ranges for the teachers, based upon degree and experience, are approximately
as follows:

Deqree
BA
BA + 15 sem. hrs
MA
MA + 15 sem. hrs

Experience
No experience, starting
14 years experience
No experience, starting
14 years experience

Salary (2006-2007)
$ 41,412

71,584
45,750
75,922

The District Education Association contract is in effect until August, 2010. The Association represents 231 full time
equivalent staff. The last teachers' strike in the District was in October 1995 and was resolved within 13 days.

Population Data

Name of Entity
City of Burnham
City of Calumet City
Village of Lansing
Village of Lynwood

Cook County
State of Illinois

Source: U.S. Census Bureau, 2000 Census

Economic Characteristics

Name of Entity
The District
City of Burnham
City of Calumet City
Vilage of Lansing
Village of Lynwood

Cook County
State of Illinois

Source: U,S. Census Bureau, 2000 Census

SOCIOECONOMIC INFORMATION

1990

3,916
37,840
28,086

6,535
5,105,067

11,430,602

2000
4,170

39,071
28,332

7,377
5,376,741

12,419,293

Median Median
Gross Rent Housing Value

$ 639 $ 100,900 $
621 90,400
630 90,300
658 118,700
639 140,800
648 157,700
605 130,800

7

% Change

1990-2000
6.5%
3.3%
0.9%

12.9%
5.3%
8.6%

Per Capita
Income
20,370 $

16,747
18,123
22,547
22,650
23,227
23,104

Median
Household

Income
45,160
39,053
38,902
47,554
56,554
45,922
46,590



Unemployment Rates

Year
1999
2000
2001
2002
2003
2004
2005
2006 (1)

City of
Calumet Citv

5.5%
6.1%
7.1%
9.0%
8.9%
8.5%
8.3%
6.6%

Village of
Lansinq

3.5%
3.6%
4.3%
6.5%
7.1%
6.6%
6.5%
4.5%

(1) Year-to-date data as of September, 2006
Source: State of Illnois Department of Employment Security

Largest Area Employers

Cook
County
4.5%
4.6%
5.9%
7.4%
7.4%
6.8%
6.5%
4.5%

Below is a listing of major employers in the area of the District:

State of

Illnois
4.5%
4.5%
5.4%
6.5%
6.7%
6.2%
5.7%
4.1%

Company Name Product or Service
Silver Line Building Products Corp. (1) vinyl windows, patio doors
Rohm & Haas Co. (1) automotive coatings
CSX Transportation (2) railroad transportation
ORC Protei, Inc. (1) telemarketing service
Land O'Frost Inc. (1) meat packing & processing
Americall Corp (1) telemarketing service
American School of Correspondence (1) correspondence school
Coldwell Banker (1) residential real estate
First National Bank of Illinois (1) bank
Retro-Tech Systems, Inc. (1) lighting installation

1 Village of Lansing
2 City of Calumet City

Source: 2006 Illinois Manufacturers Directory and 2006 Illinois Services Directory

DEBT STRUCTURE

Summary of Outstanding Bonds

Approx #
of Employees

700
350
335
250
250
200
140
116
110
100

The following table sets forth the outstanding general obligation bond issues of the District as of the date of
issuance of the Bonds.

Type
Series 2002 School Bonds
Series 2003 School Bonds
Series 2005 GO Alternate Revenue Source Bonds*
The Bonds

* Paid from sources other than property taxes

Dated
Date

12/15/2002
2/1/2003
7/1/2005

12/1/2006

8

Original
Amount of

Issue
9,995,000
9,000,000
6,000,000
4,000,000

$28,995,000

Current
Amount

Outstanding
8,550,000
7,630,000
5,900,000
4,000,000

$26,080,000

Maturity
Date

12/1/2022
12/1/2022
12/1/2025
12/1/2013



Bonded Debt Repayment Schedule - Principal Only

The following table sets forth the general obligation bonded debt repayment schedule (principal only) of the District
as of the date of issuance of the Bonds.

Calendar Year Series 2005 Series 2003 Series 2002 Total Cumulative
Ended The Bonds GO Alt Rev Source' School Bonds School Bonds Outstanding Principal Retired

December 30 December 1 December 1 December 1 December 1 Principal Amount Percent
2007 $545,000 210,000 350,000 380,000 1,485,000 1,485,000 5.694%
2008 565,000 220,000 355,000 395,000 1,535,000 3,020,000 11.580%
2009 590,000 225,000 370,000 410,000 1,595,000 4,615,000 17.696%
2010 610,000 235,000 385,000 430,000 1,660,000 6,275,000 24.061 %
2011 640,000 245,000 400,000 450,000 1,735,000 8,010,000 30.713%
2012 665,000 255,000 420,000 470,000 1,810,000 9,820,000 37.653%
2013 385,000 270,000 445,000 490,000 1,590,000 11,410,000 43.750%
2014 280,000 460,000 510,000 1,250,000 12,660,000 48.543%
2015 295,000 480,000 535,000 1,310,000 13,970,000 53.566%
2016 305,000 495,000 560,000 1,360,000 15,330,000 58.781%
2017 320,000 520,000 585,000 1,425,000 16,755,000 64.245%
2018 330,000 540,000 610,000 1,480,000 18,235,000 69.919%
2019 345,000 565,000 635,000 1,545,000 19,780,000 75.844%
2020 355,000 590,000 665,000 1,610,000 21,390,000 82.017%
2021 370,000 615,000 695,000 1,680,000 23,070,000 88.459%
2022 385,000 640,000 730,000 1,755,000 24,825,000 95.188%
2023 400,000 400,000 25,225,000 96.722%
2024 420,000 420,000 25,645,000 98.332%
2025 435,000 435,000 26,080,000 100.000%
Total $4,000,000 $5,900,000 $7,630,000 $8,550,000 $26,080,000

* Paid from sources other than property taxes,

Debt Limit

The District's statutory debt limit is 6.9% of the Equalized Assessed Valuation of all taxable property within the
boundaries of the District.

2005 Equalized Assessed Valuation

Statutory Debt limit ~ 6.9% of EA V
Existing Bonds
Plus: the Bonds
Less: Self Supporting Bonds
Bonds applicable to Debt Limit

Remaining Debt Margin

Statutory Debt Limit

Amount % of Limit
$875,282,762

$60,394,511
$22,080,000

$4,000,000

($5,900,000)
$20,180,000
$40,214,511

100.00%
36.56%

66.59%
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Debt Statement

The table below shows the direct and overlapping debt and related statistics as of the date of issuance
of the Bonds.

Total Direct Debt $ 26,080,000

ESTIMATED OVERLAPPING BONDED DEBT Applicable to the District
Outstanding

Taxing Body Debt Percent Amount
Cook County $ 3,070,610,000 0.702% $ 21,555,682
Cook County Forest Preserve District 132,855,000 0.702% 932,642
Metropolitan Water Reclamation District 1,256,985,306 0.717% 9,012,585

Municipalities
Village of Lansing 8,115,000 96.963% 7,868,547
Village of Burnham 350,000 72.402% 253,407
City of Calumet City 48,184,172 58.040% 27,966,093
Village of Lynwood 2,761,000 57.243% 1,580,479

School Districts
School District 155 8,789,963 100.000% 8,789,963
School District 156 5,350,000 100.000% 5,350,000
School District 157 10,775,000 70.245% 7,568,899
School District 158 8,044,894 100.000% 8,044,894
School District 171 4,550,000 98.100% 4,463,550
South Suburban CCD 510 12,825,000 24.200% 3,103,650

Park Districts
Calumet Memorial Park District 525,000 56.989% 299,192

Total Overlapping Bonded Debt: $ 106,789,584
Net Direct Debt and Overlapping Bonded Debt.: $ 132,869,584

District Estimated Population 60,779
2005 Estimated Full Valuation $ 2,625,848,286
2005 Equalized Assessed Valuation 875,282,762
Estimated Full Value per Capita $ 43,203

% Full Value Per Capita
Direct Debt:. $ 26,080,000 0.99% $ 429
Direct Debt and Overlapping Bonded Debt:. $ 132,869,584 5.06% $ 2,186

Future Financing
Other than the Bonds, the District does not currently have plans to issue additional debt within the next twelve
months.

Short- Term Debt
As of the closing of this issue, the District will have no tax anticipation warrants or notes outstanding.

History of Debt Administration
The District has never issued any obligations to avoid default nor has the District ever defaulted in the payment of
any of its obligations.
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REAL PROPERTY ASSESSMENT. TAX LEVY AND COLLECTION PROCEDURES

REAL PROPERTY ASSESSMENT

The County Assessor (the "County Assessor') is responsible for the assessment of all taxable real property within
Cook County (the "County'), including that in the District, except for certain railroad property and pollution control
facilities which are assessed directly by the Illinois Department of Revenue (the "Department of Revenue'). For
triennial reassessment purposes, Cook County is divided into three sections: west and south suburbs, north and
northwest suburbs, and the City of Chicago. The District is located in the southeast suburbs and was last
assessed in 2002. The District will be reassessed in 2008.

Real property in the County is separated into classifications for assessment purposes. After the County Assessor
establishes the fair market value of a parcel of property, that value is multiplied by the appropriate classification
percentage to arrive at the assessed valuation (the "Assessed Valuation') for the parceL. The classification
percentages range from 16% for certain residential, commercial and industrial property to 36% and 38%,
respectively, for other industrial and commercial property.

Propert is classified for assessment into six basic categories each of which is assessed at various percentages of
fair market value as follows: Class 1) unimproved land - 22%; Class 2) residential - 16%; Class 3) rental-residential
- 33%; Class 4) not-for-profi - 30%; Class 5a) commercial - 38%; Class 5b) industrial - 36%. There are also seven
additional categories. Newly constructed industrial properties or substantially rehabiltated sections of existing
industrial properties within the County may qualify for a Class 6b assessment level, which assessment level is 16%
for the first 10 years and for any subsequent 10-year renewal periods. If the incentive is not renewed, the 6b
assessment level is 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b. Real estate which is to be
used for industrial or commercial purposes where such real estate has undergone environmental testing and
remediation may be eligible for a Class C assessment leveL. The Class C assessment level for industrial properties
is 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b. Class C
cpmmercial properties are assessed at 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter
rt:verting to Class 5a. Commercial properties that are newly constructed or substantially rehabilitated and are within
an area determined to be an area in need of commercial development may be classified as Class 7a or 7b
property, and will then be assessed at a level of 16% for the first 10 years, 23% in year 11 and 30% in year 12,
thereafter reverting to Class 5a. Certain commercial and industrial properties located in zones determined to be in
need of substantial revitalization or in an enterprise community could be eligible for Class 8 assessments. The
Class 8 assessment level for industrial properties is 16% for the first 10 years and for any subsequent 10-year
renewal periods. If the incentive is not renewed, the Class 8 assessment level for industrial properties is 23% in
year 11 and 30% in year 12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial
properties is 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a.
Substantially rehabilitated or new construction multi-family residential properties within certain target areas,
empowerment or enterprise zones, may be eligible for Class 9 categorization. The Class 9 assessment level is
16% for an initial 10-year period, renewable for one additional 10-year period at 16%. When the Class 9
assessment level expires, the assessment level reverts to the applicable classification. Rental-residential (Class 3)
properties subject to a Section 8 contract that has been renewed under the "Mark Up To Market" option may qualify
for a Class S assessment leveL. The Class S assessment level is 16% for the term of the Section 8 contract
renewal under the Mark Up To Market option, and for any additional terms of renewal of the Section 8 contract
under the Mark Up To Market option. When the Class S assessment level expires, the assessment level reverts to
Class 3. Substantially rehabilitated properties which are designated as Class 3, Class 4, Class 5a, or Class 5b and
'Ahich qualify as Landmark or Contributing buildings may qualify for a Class L assessment leveL. The Class L
a~sessment level for Class 3, 4, or 5b properties is 16% for the first 10 years and for any subsequent 10-year
renewal periods. If the incentive is not renewed, the Class L assessment level is 23% in year 11 and 30% in year
12, thereafter reverting to Class 3, 4, or 5b. Class L commercial properties are assessed at 16% for the first 10
years, 23% in year 11 and 30% in year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their tentative Assessed Valuations. Once
the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment through a process
that has been modified as a result of amendments (the "Amendments') to the Property Tax Code (the "Property
Tax Code"). Prior to January 1, 1996, a taxpayer generally was required to seek a review of its assessment by
filing a complaint with the Cook County Board of Appeals, from which there was generally no further appeaL.
However, pursuant to the Amendments, the Cook County Board of Appeals was replaced on the first Monday in
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December 1998 by a Board of Review consisting of three commissioners elected by the voters of the County. The
Board of Review has powers similar to, but somewhat broader than, those previously vested in the Board of
Appeals to review and adjust Assessed Valuations set by the Assessor. The Board of Appeals remained in
existence until it was replaced by the Board of Review in December 1998.

The Amendments also provide that beginning with assessments for the year 1996, owners of residential property
having six or fewer units are able to appeal decisions of the Board of Appeals or the Board of Review to the Illinois
Property Tax Appeal Board (the "PTAB'), a state-wide administrative body. Owners of real estate other than
residential property with six or fewer units are now able to appeal Assessed Valuations to the PTAB. The PTAB
has the power to determine the Assessed Valuation of real property based on equity and the weight of the
evidence. Taxpayers may appeal the decision of the PTAB to either the Circuit Court of Cook County or the Illinois
Appellate Court under the Illnois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first exhausted their
remedies before the Board of Appeals or the Board of Review may file an objection in the Circuit Court of Cook
County similar to the previous judicial review procedure but with a different standard of proof than that previously
required. In addition, in cases where the Assessor agrees that an assessment error has been made after tax bills
have been issued, the Assessor can correct the Assessed Value, and thus reduce the amount of taxes due, by
issuing a Certificate of Error.

EqUALlZA nON

Áfter the County Assessor has established the Assessed Valuation for each parcel for a given year, and following
any revisions by the Board of Tax Appeals, the Board of Review or the PTAB, the Department of Revenue is
required by statute to review the Assessed Valuations. The Department of Revenue establishes an equalization
factor (the "Equalization Factor'), commonly called the "multiplier," for each county to make all valuations uniform
among the 102 counties in the State. Under State law, the aggregate of the assessments within each county is to
be equalized at 33 1/3% of the estimated fair cash value of real property located within the county prior to any
applicable exemptions. One multiplier is applied to all property in Cook County, regardless of its assessment
category, except for some farmland property which is not subject to equalization.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals, the
Board of Review or the PT AB, is multiplied by the Equalization Factor to determine the equalized assessed
valuation (the "Equalized Assessed Valuation') of that parceL. The Equalized Assessed Valuation for each parcel is
the final property valuation used for determination of tax liability. The aggregate Equalized Assessed Valuation for
all parcels in any taxing body's jurisdiction, plus the valuation of property assessed directly by the State, constitutes
the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the "Assessment
Base'). The following table sets forth the Equalization Factor for Cook County for the last ten tax levy years.

Tax Year
2005
2004
2003
2002
2001
2000
1999
1998
1997
1996
1995
1994
1993

Equalization Factor
2.7320
2.5757
2.4598
2.4689
2.3098
2.2235
2.2505
2.1799
2.1489
2.1517
2.1243
2.1135
2.1407

Tax bills in Cook County are based on the Equalized Assessed Valuation for the preceding year. Property taxes
billed in 2005 (for the 2004 tax year) are based on the 2004 Equalized Assessed Valuation.
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Exemptions

The annual General Homestead Exemption provides for the reduction of the Equalized Assessed Valuation of
certain property owned and used for residential purposes by the amount of any increase over the 1977 Equalized
Assessed Valuation, up to a maximum reduction of $4,500. Additional exemptions exist for (i) senior citizens, with
t~e exemption operating annually to reduce the Equalized Assessed Valuation on a senior citizen's home by a
minimum of $2,500 and (ii) disabled veterans, with the exemption operating annually to exempt up to $58,000 of
the Assessed Valuation of property owned and used exclusively by such veterans or their spouses for residential
purposes. A Homestead Improvement Exemption allows owners of single family residences to make up to $45,000
in home improvements without increasing the Assessed Valuation of their property for at least four (4) years, For
rehabilitation of certain historic property, the Equalized Assessed Valuation is limited for eight (8) years to the value
of such property when the rehabiltation work began. The Senior Citizens Tax Freeze Homestead Exemption was
enacted in 1994 and freezes property tax assessments for homeowners who are 65 and older and have annual
incomes of $40,000 or less. In general, the exemption limits the annual real property tax bill of such property by
granting to senior citizens an exemption as to a portion of the valuation of their property. In addition, certain
property is exempt from taxation on the basis of ownership and/or use such as public parks, public schools,
churches and not for profit and public hospitals.

Tax Levy

There are 800 units of local government (the "Units") located in whole or in part in Cook County that have taxing
powers. The major Units having taxing power over real property within the County are the City of Chicago, the
Chicago School Board, the School Finance Authority, the Community College District, the Water Reclamation
District, the County, the Chicago Park District and the Forest Preserve District.

y'

As part of the annual budgetary process of the Units, proceedings are adopted by the designated body for each
Unit each year in which it levies real estate taxes. In the proceedings, the Unit levies the real estate taxes
applicable to it in a total dollar amount. Each Unit certifies its real estate tax levy, as established by the
proceedings, to the Cook County Clerk's Office. The remaining administration and collection of the real estate
taxes is statutorily assigned to the Cook County Clerk and the Cook County Treasurer, who is also the County
Collector of Cook County ("Cook County Collector").

After the Units fie their annual tax levies, the Cook County Clerk determines the maximum allowable levy for each
fund of each Unit's levy by dividing each levy by the prior year's Assessment Base plus the current year's new
property assessment figures of each respective Unit. If any tax rate thus calculated or any component of such a
tax rate (such as a levy for a particular fund) exceeds any applicable statutory rate limit, the Cook County Clerk
disregards the excessive rate and applies the maximum rate permitted by law. Once the maximum allowable levy
rate is determined, the Cook County Clerk then computes the annual tax rate for each Unit by dividing the levy for
each Unit by the Assessment Base of the respective Unit.

The Cook County Clerk then computes the total tax rate applicable to each parcel of real property by aggregating
the tax rates of all of the Units having jurisdiction over that particular parceL. The Cook County Clerk enters the tax
(determined by multiplying the total tax rate by the Equalized Assessed Valuation of that parcel and reflecting
applicable exemptions) in the warrant books prepared for the Cook County Collector, along with the tax rates, the
Assessed Valuation, Equalized Assessed Valuation and applicable exemptions. The warrant books are the Cook
County Collector's authority for the collection of taxes and are used by the Cook County Collector as the basis for
issuing tax bills to all property owners.

Collections

Property taxes are collected by the Cook County Collector, who remits to each Unit its share of the collections.
Taxes levied in one year are extended and become payable during the following year in two installments. The
statutory delinquency date for the second installment of taxes is August 1, which would require the Cook County
Clerk to mail tax bills on or before July 2 of each year. However, it is not unusual for tax bills to be mailed on a date
later than July 2. By statute, taxpayers have 30 days after the mailing of the tax bills to remit payment without
incurring a penalty. Therefore, the actual delinquency date for the second installment is a date other than August 1
to the extent tax bills are mailed on a date later than July 2.
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The following table sets forth the second installment penalty date (that is, the date after which interest is due on
unpaid amounts) for the last ten years; the first installment penalty date has been March 1 for all years.

Tax Year
2005
2004
2003
2002
2001
2000
1999
1998
1997
1996
1995
1994
1993

Second Installment
Penaltv Date

September 1, 2006
November 1, 2005

November 15, 2004
October 1, 2003

November 1, 2002
November 1, 2001
October 2, 2000

November 1, 1999
October 29, 1998

September 19, 1997
September 11, 1996
November 3, 1995
September 1, 1994

The first installment is an estimated bill equal to one-half of the prior year's tax bilL. The final installment is for the
balance of the current year's tax bill, and is based on the current levies, assessment and equalization, and for
affected Units, the tax rates, and reflects any changes from the prior year in those factors. Taxes on railroad real
propert used for transportation purposes are payable in one lump sum on the same date as the final installment.

Under legislation signed into law by the Governor in 1991, Cook County may provide for tax bills to be payable in
four installments instead of two. To date, Cook County has not acted to require payment of tax bills in four
installments.

During the periods of peak collections, the Cook County Collector, in his capacity as recipient of tax collections,
forwards tax receipts to each Unit, including the District, on a weekly basis. Upon receipt of taxes from the Cook
County Collector, the District Treasurer promptly credits the taxes received to the funds for which they were levied.
In addition to the prior year's Equalized Assessed Valuation, the Cook County Clerk will also include the current
year new construction valuation.

At the end of each collection year, the Cook County Collector presents the warrant books to the Circuit Court and
applies for a judgment for all unpaid taxes. The court order resulting from the application for judgment provides for
an annual sale of all unpaid taxes shown on that year's warrant books (the "Annual Tax Sale"). The Annual Tax
Sale is a public sale, at which time successful tax buyers pay the unpaid taxes plus penalties. Unpaid taxes accrue
penalties at the rate of 1.5% per month from their due date until the date of sale. Taxpayers can redeem their
property by paying the amount paid at the sale, plus a maximum of 18% for each six month period after the sale. If
no redemption is made within the applicable period (ranging from six months to two and one-half years depending
on the type and occupancy of the property), the tax buyer may initiate an action to receive a deed to the propert.
In addition, there are miscellaneous statutory provisions for foreclosure of tax liens and for civil actions to collect
taxes.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, and the taxes remain unpaid, the
taxes are forfeited and eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes
and interest to the date of purchase. Redemption periods and procedures are the same as applicable to the
Annual Tax Sale.

The scavenger sale (the "Scavenger Sale"), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger
Sale is scheduled to be held every two years on all propert on which two or more years' taxes are delinquent. The
sale price of the unpaid taxes is the amount bid at the Scavenger Sale, which may be less than the amount of the
delinquent taxes. Redemption periods vary from six months to two and one-half years depending upon the type
and occupancy of the property.
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LEGISLATION CONCERNING PROPERTY TAX AUTHORITY

Property Tax Extension Limitation Law

On February 12, 1995, Public Act 89-1 extended the provisions of the Limitation Law previously applicable only to
non-home rule taxing districts located in DuPage, Kane, Lake, McHenry and Will Counties to non-home rule taxing
districts in Cook County including the District. The Limitation Law limits the annual growth in property tax
~xtensions for the District to the lesser of 5% or the percentage increase in the Consumer Price Index during the
calendar year preceding the relevant levy year.

The effect of the Limitation Law is to limit or retard the growth in the amount of property taxes that can be extended
for a taxing body. In addition, the District can now only issue its general obligation bonds secured by an unlimited
tax levy if such bonds are approved at referendum, are alternate bonds or are issued for certain refunding
purposes.

The District has the authority to levy taxes for many different purposes. See "Tax Rate Trend per $100 of
Equalized Assessed Valuation." The ceiling at any particular time on the rate at which these taxes may be
extended by District is either (i) unlimited (as provided by statute), (ii) initially set by statute but permitted to be
increased by referendum, (iii) capped by statute, or (iv) limited to the rate approved by referendum. Public Act 94-
0976, effective June 30, 2006, provides that the only ceiling on a particular tax rate is the ceiling set by statute
above which the rate is not permitted to be further increased by referendum or otherwise. Therefore, taxing

districts (such as the District) now have increased flexibilty to levy taxes for the purposes for which they most need
ttle money. The total aggregate tax rate for the various purposes subject to the Limitation Law, however, will not be
allowed to exceed the District's limiting rate computed in accordance with the provisions of the Limitation Law.

Public Act 89-385, effective August 18, 1995, permits local governments, including the District, to issue limited
bonds in lieu of general obligation bonds that have otherwise been authorized by applicable law. Limited bonds
issued by the District would be secured by a 1994 non-referendum debt service extension base. The base amount
for the District will become available as its existing limited bonds are paid or retired. The District could also
increase its debt service extension base by referendum. The District's debt service extension base is $712,630.

Although the extension limitations contained in the Limitation Law upon its original enactment in 1991 did not apply
to the District, the Limitation Law as originally enacted requires the Cook County Clerk, in extending taxes for
taxing districts in Cook County, including the District, to use the equalized assessed value of all propert within the
taxing district for the levy year prior to the levy year for which taxes are then being extended. Public Act 89-1
retained this requirement.

Truth in Taxation Law

Legislation known as the Truth in Taxation Law, as amended (the "Taxation Law"), became effective in 1981. The
Taxation Law limits the aggregate amount of certain taxes which can be levied by, and extended for, a taxing
district to 105% of the amount of taxes extended in the preceding year unless specified notice, hearing and
certification requirements are met by the taxing body. The express purpose of the Taxation Law is to require
published disclosure of, and hearing upon, an intention to adopt a levy in excess of the special levels.

Personal Propert Replacement Tax

A Corporate Personal Property Replacement Tax ("CPPRT") was enacted and became effective on May 1, 1979.
The constitutionality of this replacement tax has been upheld by the Supreme Court of Illinois and the period for
review by the United States Supreme Court has expired.

The CPPRT represents an additional income tax for corporations (including certain utilities) at the rate of 2.5% of
net taxable income; an additional income tax for trusts at the rate of 1.5% of net taxable income; an income tax for
partnerships and Subchapter S corporations at the rate of 1.5% of net taxable income; and a tax at the rate of 0.8%
of invested capital for public utilities providing gas, communications, electrical, and water services. Partnerships
and Subchapter S corporations previously had not been subject to the Illinois income tax.

Revenues collected under the CPPRT are held in a special fund in the State Treasury called the Corporate
Personal Propert Replacement Tax Fund and are allocated to each taxing District.
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DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Year
2000
2001
2002
2003
2004
2005

EAV

634,403,907
650,774,456
760,893,406
750,119,963
770,683,360
875,282,762

Based on 1999 EAV of $647,687,695.
Source: County Clerk's Office

Percent
Change
-2.05% *
2.58%
16.92%
-1.42%
2.74%
13.57%

Composition of District's 2004* Equalized Assessed Valuation

Property Type
Residential
Commercial
Industrial
Farm
Railroad

Total

EAV

$492,842,910
170,286,486
105,508,599

127,451
1,917,914

$770,683,360

* 2004 breakdown is most recent available
S'ource: County Clerk's Office

Tax Extensions and Collections

% of Total
63.949%
22.096%
13.690%
0.017%
0.249%

100.000%

Levy Collection Net Tax
Year Year Extension
2000 2001 20,586,407
2001 2002 21,345,402
2002 2003 23,245,294
2003 2004 23,823,810
2004 2005 24,170,995
2005 2006 25,523,245

* as of September 30, 2006.

(1) Tax payments, including late payments and proceeds from sales, are shown as collections in the year when due. Here, as of
September 30, 2006.

Total
Collections (1)

20,153,703
20,826,972
22,305,992
22,798,058
23,857,800
22,087,720

Source: County Treasurer's Office and the District
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Percent
Collected

97.90%
97.57%
95.96%
95.69%
98.70%

86.54%*



Tax Rate Trend per $100 of Equalized Assessed Valuation

Maximum
Authorized

Fund 2000 2001 2002 2003 2004 2005 Rate
IMRF $0.0203 $0.0237 $0.0135 $0.0069 $0.0260 $0.0398 None
Social Security 0.0568 0.0752 0.0711 0.0721 0.0716 0.0648 None
Liability Insurance 0.0325 0.0502 0.0261 0.0027 0.0521 0.0568 None
Transportation 0.0162 0.0791 0.0697 0.0618 0.0521 0.0483 0.1200
Education 2.5842 2.5262 2.2187 2.3892 2.3428 2.1033 3.5000
Building 0.3500 0.3421 0.3005 0.2746 0.2734 0.2615 0.5500
Building Bonds 0.0000 0.0000 0.1975 0.2006 0.1943 0.2259 None
Working Cash Funds 0.0500 0.0489 0.0429 0.0500 0.0325 0.0341 0.0500
Life Safety 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0500
Special Education 0.0200 0.0196 0.0172 0.0183 0.0178 0.0159 0.4000
Life Safety Bond 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.1000
Limited Bonds 0.1141 0.1149 0.0978 0.0993 0.0965 0.0649 None

$3.2441 $3.2799 $3.0550 $3.1755 $3.1591 $2.9153

Source: County Clerk's Offce

Representative Tax Rate per $100 of Equalized Assessed Valuation

The following is a representative 2005 tax rate for a District property owner.

Taxing District
Cook County

Consolidated Elections
Forest Preserve District
Thornton Township
General Assistance
Road and Bridge
Village of Lansing
Village of Lansing Library Fund
School District 158
HSD 205/Annex HSD 215
Thornton Fractional HSD 215
South Suburban College Dist 510
Lan-Oak Park District
Metropolitan Water Reclamation Dist
South Cook Cnty Mosquito Abatemt Dist
Suburban Sanitarium

Source: Cook County Clerk's Office

05 Tax Rate
$ 0.533

0.014
0.060
0.360
0.088
0.015
1.055
0.344
4.596
0.000
2.916
0.359
0.275
0.315
0.010
0.005

$ 10.945
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Largest Taxpayers

The following are among the largest taxpayers in the District, based on 2005 EA V.

Name
Simon Property Group
KFS Landings LLC
Walmart Stores
Individual
CNC
Inland Real Estate
JC Penney
Temperature Equipment Corp

Waterton Associates
Great Lakes Warehouse

Product or Service
real estate holdings
real estate holdings
discount retail
individual

real estate
retail
mechanical contractors
real estate
storage

TOTAL

Total as % of 2005 EAV

2005
EAV

$ 59,959,726
14,349,346
12,967,627
8,358,721
7,642,349
6,765,314
6,283,600
6,205,353
5,299,433
5,060,607

$ 132,892,076

15.18%

Source: Cook County Assessor's Offce. Note that valuations are obtained from the warrant book which provides details as to
owner, valuation, tax bill amount, etc. for each parcel in the County. These books are searched, noting larger assessed
valuations within the District. Since a taxpayer may own numerous parcels in the District, such a taxpayer may be overlooked.
Thus, the valuations presented herewith are approximations.

Sources of Revenue

FINANCIAL INFORMATION

The following table details the District's revenue sources for the Education and Operations & Maintenance Fund.

Local Sources
State Sources
Federal Sources

Summary of Operations

2002
73%
24%

3%
100%

2003
70%
25%

4%
100%

2004
68%
29%

4%
100%

2005
66%
30%

4%
100%

The accompanying financial statements are prepared on the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when measurable and available.

The following tables contain information from the annual audits of the District but do not purport to be the complete
audits, copies of which are available upon request from the District. See Appendix A for a copy of the District's
fiscal year 2006 audited Annual Financial Report fied with the Illinois State Board of Education is attached.

/ "
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Education and Operations & Maintenance Fund

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

EDUCATION AND OPERATIONS & MAINTENANCE FUND
FISCAL YEAR ENDING JUNE 30

2002 2003 2004 2005 2006'
REVENUES
Local Sources $19,910,752 $19,402,570 $21,073,497 $21,855,311 $22,689,174
State Sources 6,652,425 7,023,998 8,926,684 9,980,569 10,029,960
Federal Sources 694,254 1,132,654 1,099,019 1,396,924 1,471,854

TOTAL $27,257,431 $27,559,222 $31,099,200 $33,232,804 $34,190,988

EXPENDITURES
Instruction $17,094,758 $18,354,352 $19,667,905 $19,735,718 $19,953,504
Support Services 11,324,530 12,002,643 11,313,982 11,281,894 11,709,599
Community Services 9,307 11,062 13,238 16,761 7,952
Non-Programmed Charges 1,416,342 1,435,899 2,204,577 2,208,822 2,553,551
Debt Service P&l 162,218 153,899 70,530 0 0
Capital Outlay 573,215 303,723 187,160 228,680 0

TOTAL $30,580,370 $32,261,578 $33,457,392 $33,471,875 $34,224,606

Excess of Revenue Received Over (Under)
Expenditures Disbursed $ (3,322,939) $ (4,702,356) $ (2,358,192) $ (239,071 ) $ (33,618)

OTHER FINANCING SOURCES IUSES)
Other $508,004 $0 $4,000,000 $2,900,000 $0

TOTAL $508,004 $0 $4,000,000 $2,900,000 $0

Excess of Revenue Collected and Other
Financing Sources Over (Under) Expenses Paid
& Other Uses $ (2,814,935) $ (4,702,356) $ 1,641,808 $ 2,660,929 $ (33,618)

Beginning General Fund Balance $ 9,100,348 $ 6,154,136 $ 1,451,780 $ 3,093,588 $ 5,474,260

Ending General Fund Balance $ 6,285,413 $ 1,451,780 $ 3,093,588 $ 5,754,517 $ 5,440,642

Net Adjustments to Reconcile to GAAP Basis $ (131,277)

Fund Balances, As Restated $6,154,136

, The District's fiscal year 2006 audited financial statement is not currently available. The 2006 data summarized
above is from the audited Annual Financial Report ("AFR") fied with the Ilinois State Board of Education. The
2006 AFR is not comparable to the prior years financial statements as they are done on different basis of
accounting. The AFR reports the District's accounting records on a cash basis, whereas the audited financial
statements summarized above are reported on a modified accrual basis. In the cash basis method, revenues are
recognized and recorded in the accounts when cash is collected and expenditures are recognized and recorded
upon the payment of cash. Cash basis financial statements omit recogniton of receivables and payables and other
accrued and deferred items that do not arise from previous cash transactions.
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Working Cash Fund

The District is authorized to issue general obligation bonds to create a Working Cash Fund. Such fund can also be
created or increased by a levy of an annual tax not to exceed $.05 per hundred dollars of equalized assessed
valuation. The purpose of the fund is to enable the District to have suffcient money to meet demands for ordinary
ar.d necessary expenditures for school operating purposes. In order to achieve this purpose, the money in the
Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board of Education of the
District, to any fund of the District in anticipation of the receipt by the District of money from the State of Illinois, the
Federal government or other sources, or in anticipation of corporate personal property replacement taxes to be
received by the District. The Working Cash Fund is reimbursed when the anticipated taxes or money are received
by the District. According to the District's FY2005 audited financial statement (modified accrual accounting), the
District's Working Cash Fund had a balance of $446,772 as of June 30, 2005. According to the District's FY06
audited Annual Financial Report (cash basis accounting), the District's Working Cash Fund had a balance of
$724,348 as of June 30, 2006. See footnote below.

cash basis
2006*

$ 282.436

$ 282,436

$ 282,436

$ 441,912 *

$ 724,348 *

* The District's fiscal year 2006 audited financial statement is not currently available. The 2006 data summarized
above is from the audited Annual Financial Report (UAFR') fied with the Ilinois State Board of Education. The
2006 AFR is not comparable to the prior years financial statements as they are done on different basis of
accounting. The AFR reports the District's accounting records on a cash basis, whereas the audited financial
statements summarized above are reported on a modifed accrual basis. In the cash basis method, revenues are
recognized and recorded in the accounts when cash is collected and expenditures are recognized and recorded
upon the payment of cash. Cash basis financial statements omit recogniton of receivables and payables and other
accrued and deferred items that do not arise from previous cash transactions.

Pension and Retirement Plan

In addition to Social Security, the District participates in two retirement systems: The Teachers' Retirement System
ôf the State of Illinois ("TRS") and the Illinois Municipal Retirement Fund ("IMRF"). Information regarding the
District's obligations to these systems is described in the Audited Financial Statements for the fiscal year ending
June 30, 2005, Note 12.

CONTINUING DISCLOSURE

The District will enter into a Continuing Disclosure Undertaking (the "Undertaking") for the benefit of the beneficial
owners of the Bonds to send certain information annually and to provide notice of certain events to certain
information repositories pursuant to the requirements of Section (b)(5) of Rule 15c-12 (the "Rule") adopted by the
Securities and Exchange Commission (the "Commission") under the Securities Exchange Act of 1934. The
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information which is to be provided on an annual basis, the events which will be reported on an occurrence basis
and the other terms of the Undertaking, including termination, amendment and remedies, are set forth in Appendix
C, "FORM OF THE CONTINUING DISCLOSURE UNDERTAKING."

The District has represented that it is in compliance with each and every undertaking previously entered into by it
pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default under the
Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See
Appendix C, "FORM OF THE CONTINUING DISCLOSURE UNDERTAKING." A failure by the District to comply
with the Undertaking must be reported in accordance with the Rule and must be considered by any broker, dealer
or municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.
Consequently, such a failure may adversely affect the transferability or the liquidity of the Bonds and their market
price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b )(5) of the Rule.

UNDERWRITING

Griffn, Kubik, Stephens & Thompson, Inc. (the "Underwriter"), has agreed to purchase the Bonds from the District
at a purchase price of $4,033,598.45 (consisting of the original par amount of the Bonds plus $83,598.45 original
issue premium and less $50,000.00 underwriting discount) plus accrued interest to the date of delivery. The
Underwriter intends to reoffer the Bonds at an average price of 102.09% of the principal amount of the Bonds.

LEGAL MATTERS

Tax Exemption

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including investment
restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper use of
bond proceeds and the facilities financed therewith, and certain other matters. The District has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from
gross income for federal income tax purposes. Failure to comply with certain of such covenants could cause
interest on the Bonds to become includible in gross income for federal income tax purposes retroactively to the
date of issuance of the Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax
purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations. Interest on the Bonds is taken into account, however, in computing an adjustment
used in determining the federal alternative minimum tax for certain corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts within the District's knowledge. Bond Counsel's opinion represents its legal judgment based upon its review
of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Internal Revenue Code of 1986, as amended (the "Code"), includes provisions for an alternative minimum tax
("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT, if any, depends upon
the corporation's alternative minimum taxable income ("AMTI"), which is the corporation's taxable income with
c~rtain adjustments. One of the adjustment items used in computing the AMTI of a corporation (with certain
exceptions) is an amount equal to 75% of the excess of such corporation's "adjusted current earnings" over an
amount equal to its AMTI (before such adjustment item and the alternative tax net operating loss deduction).
"Adjusted current earnings" would include all tax exempt interest, including interest on the Bonds.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who
may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.
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Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such collateral
consequences.

The issue price (the "Issue Price") for the Bonds is the price at which a substantial amount of the Bonds is first sold
to the public. The Issue Price of the Bonds may be different from the price set forth, or the price corresponding to
the yield set forth, on the cover page hereof.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity, the
purchaser wil be treated as having purchased a Bond with market discount subject to the market discount rules of
the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary
income and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain
realized) or, at the purchaser's election, as it accrues. The applicability of the market discount rules may adversely
affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors
regarding the potential implications of market discount with respect to the Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is characterized
for federal income tax purposes as "bond premium" and must be amortized by an investor on a constant yield basis
over the remaining term of the Bond in a manner that takes into account potential call dates and call prices. An
investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor's
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding
the amortization of bond premium and its effect on the Bond's basis for purposes of computing gain or loss in
connection with the sale, exchange, redemption or early retirement of the Bond.

There are or may be pending in the Congress of the United States legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or
adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to Bonds issued prior to enactment. Prospective

purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed federal tax
legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to
determine whether, in view of the Service, interest on such tax-exempt obligations is includible in the gross income
of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service will treat the
D,istrict as the taxpayer and the Bond holders may have no right to participate in such procedure. The
commencement of an audit could adversely affect the market value and liquidity of the Bonds unti the audit is
concluded, regardless of the ultimate outcome.

Qualified Tax Exempt Obligations

Subject to the District's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are "qualified
tax-exempt obligations" under the small issuer exception provided under Section 265(b)(3) of the Code, which
affords banks and certain other financial institutions more favorable tax treatment of their deduction for interest
expense than would otherwise be allowed under Section 265(b )(2) of the Code.

Certain Legal Matters

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the "Bond Counsel") who has been
retained by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted on
disclosure matters and has not undertaken to review or verify the accuracy, completeness or suffciency of this
Final Official Statement or other offering material relating to the Bonds and assumes no responsibility for the
statements or information contained in or incorporated by reference in this Final Offcial Statement, except that in
its capacity as Bond Counsel, Chapman and Cutler LLP has, at the request of the Underwriter, supplied the
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information under the heading "LEGAL MATTERS" with the following sub-headings: "Tax Exemption" and
"Qualified Tax Exempt Obligations."

ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds, or questioning the proceedings or authority
pursuant to which the Bonds are issued, or questioning or relating to the validity of the Bonds or contesting the
corporate existence of the District or the titles of its present offcers to their respective offces.

BOND RATING

Standard and Poor's has assigned its municipal bond rating of "MA" to the Bonds with the understanding that
upon delivery of the Bonds, a Policy insuring the scheduled payment of principal of and interest on the Bonds will
be issued by Financial Security Assurance Inc.

Standard & Poor's has assigned an underlying rating of " A " with regard to the capacity of the District to pay the
Bonds, subject to delivery of the Bonds, without giving effect to the third party financial guarantee which applies to
the Bonds.

These ratings may be changed, suspended or withdrawn as a result of changes in, or unavailability of information
and such change in ratings may have an effect on the market price of the Bonds.

THE FINAL OFFICIAL STATEMENT

This Final Official Statement includes the cover page, reverse thereof, Statement summary, and the Appendices
hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and do
not purport to summarize or describe all the provisions thereof. Reference is hereby made to such instruments,
documents and other materials for the complete provision thereof, copies of which will be furnished upon request to
the District.

Accuracy and Completeness of the Final Official Statement

This Final Official Statement has been approved for distribution to prospective purchasers and the Underwriter of
the Bonds, by the District. All of the statements and data presented herein have been obtained from reliable

sources and are believed to be correct but are not guaranteed by the District.

The District's offcials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Preliminary Offcial
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the Bonds,
was true and correct in all material respects and did not at any time contain an untrue statement of a material fact
or omit to state a material fact required to be stated, where necessary to make the statements, in light of the
circumstances under which they were made, not misleading.

Isl Debbie Waitekus
President, Board of Education
Thornton Fractional Township High School District Number 215
Cook County, Illnois

Date: November 16, 2006
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Co., Inc.
Certified Public Accountants

Independent Auditors' Report on Ilinois School District
Annual Financial Report (Form ISBE 50-35)

Board of Education
Thorr1ton Fractional Township High School District No.2 15
Calumet City, Ilinois

We have audited the accompanying financial statements of Thornton Fractional Township High School District No.
2 i 5, as of and for the year ended June 30, 2006, as listed in the table of contents. These financial statements are the
responsibility of the school district's management. Our responsibilty is to express an opinion on these financial
statements based on our audit.

As described in Note #1, stateme No. 215 has prepared
t ~toard of Education, which

"merica. They are intended to
assure effective legislative and publi ending activities of accountable
Ilinois public school districts. The riances between these regulatory
accounting practices and accounti ' States of America, although not
reasonably determinable, are pres.f.1I

ts of the : er discqs~( In the pre, . ~:jØ,(aPh, the financial statements

referred to aboy~ . t fairly, in corifó.sWiti accounting pvi~res generally accepted in the United

States of Atrt'a, th p,w 'ca i position of statements of Thornton Fractional Township High School District No.
215 as of J Ih 30, ,:~t6r changes in financial position for the fiscal year then ended.

Additionally, in our opinion, the financial statements referred to above present fairly, in all material respects, the
assets and liabilities arising from cash transactions of statements of Thornton Fractional Township High School
District No. 215 as of June 30, 2006, and its revenue received and expenditures disbursed during the fiscal year then
ended, on the basis of accounting described'in Note #1.

In accordance with Government Auditng Standards, we have also issued a report dated October 6, 2006 On our
consideration of statements of Thornton Fractional Township High School District No.2 i 5 's internal control over
financial reporting and our tests of its compliance with laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting and compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

'.

~

Telephone: (708) 862-2262/ Facsimile (708) 891-3396
1471 Ring Road / Calumet City, Illinois 60409



pages 28 through 30 and the itemization schedule on page 32 are presented for the purposes of additional analysis
and are not a required part of the financiaL. statements of statements of Thornton Fractional Township High School
District NO.2 I 5. Such information, except for the average daily attendance figure, included in the computation of
operating expense per pupil on page 28 and per capita tuition charges on page 29, has been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects
in relation to the financial statements taken as a whole. The information on pages 28-30 are propagated from
information in the audited financial statements, but we take no responsibility for the accuracy of those calculations.
The administrative cost worksheet on page 31 contains unaudited information concerning the current year budget
which was provided by the District, the actual expenditure information on this page is fairly stated in all material
respects in relation to the financial statements taken as a whole.'Í . 'i I '
,~l. tK~Ji~twj iif ,k

October 6, 2006 ~
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John Kas Co., Inc.
Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT A UDITING STANDARDS

Board of Education
Thornton Fractional Township High School District No. 215
Calumet City, Ilinois

A material w~:akness isa ~eportable condition in which the design or operation of one or more of the internal
control compònel1tS' does, not reduce to a relatively low level the risk that misstatements caused by error or

fraud in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material

weaknesses.

Compliance

As part of obtaining reasonable assurance about whether Thornton Fractional Township High School
District No. 215's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of Jaws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.

.'
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However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditng Standards

This report is intended solely for the information and use of the Board of Education, management, the
Ilinois State Board of Education, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

~;" ..,w', ," .'~t! l:' ,:ii.. 1~ß-'
, ,f'4.~,(j ""'1-' l.,~"? ('''t4'~vt: .

October 6, 2006
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THORNTON FRACTIONAL TOWNSHIP IDGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. TH FINANCIAL REPORTING ENTITY

Thornton Fractional Township High School District No, 215 (the "District") is located in Southern Cook County,
Ilinois. The District is responsible for educating students in ninth through twelfth grades who reside within the

geographical boundaries of the Vilage of Burnam, City of Calumet City, Vilage of Lansing, and Vilage of

Lynwood.

The District is a primary governent. It was organized as a legal township high school district on April 12; 1926 and

is governed by a Board of Education' composed of seven elected members. These financial statements present
Thornton Fractional Township High School District No. 215, a legally separate and fiscally independent government.

There are no legally separate organizations for which the elected offcials of the Distrct are financially accountable

that would be considered to be a component unit ofthe District's financial reporting entity.

B. BASIS OF PRESENTATION - FUND ACCOUNTING

The accounts of the District are organized on the basis of funds and account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets and liabilties (arising from cash transactions), fund balance, revenues received and
expenditures disbursed, The District maintains individual funds required by the State of Ilinois. District resources
are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The District uses the following fuds and account groups:

Governental Fund Types

Governental Funds are those though which most governental fuctions of the District are financed. The
acquisition, use and balances of the District's expendable financial resources and the related liabilties are accounted
for through governental funds.

The Educational Fund is the general operating fund of the District. It is used to account for all financial resources
except those required to be accounted for in other funds. Tort Immunity and Special Education are included in the
Educational Fund.

The Operations and Maintenance Fund, Transportation Fund, Municipal Retirement/Social Security Fund and
Working Cash Fund are used to account for revenues from specific sources that are legally restricted to expenditures
for specified purposes.

The Bond and Interest Fund accounts for the accumulation of resources for, and the payment of general long-term
debt principal, interest and related costs..

The Site and Constrction Fund and Fire Prevention and Safety Fund account for financial resources to be used for
the acquisition or constrction of major capital facilties.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the District in a trstee capacity or as an agent for individuals,
private organizations, other governents or other funds.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

The Agency Funds (Activity Funds) include both Student Activity Funds and Convenience Accounts. They account
for assets held by the District as an agent for the students and teachers. These funds are custodial in nature and do not
involve the qieasurement of the results of operations. The amounts due to the activity fud organizations are equal to
the assets.

Governental Funds - Measurement Focus

The financial statements of all governental funds focus on the measurement of spending or "financial flow" and the
determination of changes in financial position rather than upon net income determination, This means that only
current assets and current liabilties are generally included on their statement of assets and liabilties arising from cash

transactions. Their reported fund balance (net curent assets) is considered a measure of "available spendable

resources". Governental fund operating statements present increases (cash collected and other financing sources)
and decreases (cash payments and other financing uses) in net current assets. Accordingly, they are said to present a
summary of sources and uses of "available spendable resources" during a period.

General Fixed Assets and General Long-Term Debt Account Group

The accounting and reporting treatment applied to the fixed assets and long-term liabilties associated with a fund are
determined by its measurement focus. Fixed assets used on governental fund tye operations are accounted for in
the General Fixed Assets Account Group, rather than in governental funds. Long-term liabilties expected to be
financed from governental funds are accounted for in the General Long-Term Debt Account Group, not in the
governental funds.

The two account groups are not "funds". They are concerned only with the measurement of financial position. They
are not involved with measurement of results of operations,

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditues are recognized in the accounts and how they are
reported on the financial statements. For the purose of preparing Anual Financial Report Form lSBE 50-35, the
District maintains its accounting records for all fuds and account groups on the cash basis of accounting under
guidelines prescribed by the Ilinois State Board of Education. Accordingly, revenues are reèognized and recorded in
the accounts when cash is collected. In the same manner, expenditures are recognized and recorded upon the

payment of cash. Assets of a fud are only recorded when a right to collect cash exists which arises from a previous
cash transaction. Liabilties of a fund, similarly, result from previous cash transactions. .

Cash basis financial statements omit recognition of receivables and payables and other accrued and deferred items
that do not arise from previous cash transactions.

Proceeds from sales of bonds are included as other financing sources in the appropriate fud on the date received.

Related bond principal payable in the future is recorded at the same time in the General Long- Tenn Debt Account
Group.

D, BUDGETS AND BUDGETARY ACCOUNTING

The budget for all governental fund tyes is prepared on the cash basis of accounting which is the same basis that is
used in financial reporting on the Anual Financial Report Form ISBE 50-35. This allows for comparabilty between
budget and actual amounts. The budget, which was not amended, was passed on September 21, 2005,

Legal spending control for District moneys is at the fund level, but management control is exercised at budgetary line
item levels within each fund. Unexpended budgetary balances lapse at the end of each fiscal year.

2 of i i
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

The District, in accordance with Chapter 105, Section 5/17-1 of the Ilinois Compiled Statutes, folJows these
procedures in establishing the budgetary data reflected in the financial statements.

I. Prior to July I, the Superintendent submits to the Board of Education a proposed operating budget

for the fiscal year commencing on that date. The operating budget includes proposed expenditures
disbursed and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October I, the budget is legaIly adopted through passage ofa resolution.

4. Fonnal budgetary integration is employed as a management control device during the year.

5, The Board of Education may make transfers between the various items in any fund not exceeding in
the aggregate 10% of the total of such fund as set forth in the budget.

6. The Board of Education may amend the budget (in other ways) by the same procedures required of

its original adoption. .

E, CASH AND INSTMENTS

The Thornton Fractional Township School Treasurer is the offcial custodian of moneys for the school districts within
the township, including the District, as prescribed by Chapter 105, Section 5, Article 8 of the Illnois Compiled
Statutes. The Township School Treasurer's Offce, a legaIly separate entity under the oversight of the Thornton
Fractional Township Trustees of Schools, pools the districts' moneys and invests, on the districts' behalf, in a cash
and investment portfolio.

The Township School Treasurer's Offce has adopted a fonnal written investment and cash management policy. The
policy requires collaterali~tion or independent third part insurance for deposits in federally insured institutions in
excess of FDIC coverage limits, and other institutions in which the Treasurer's Offce has invested. The Township
School Trustees must approve the tye of institution in which investments are made.

Deposits held in the District's name, c~nsisting of imprest and activity fund accounts, are reported at cost. The
District's equity in the Township School Treasurer's Pool is reported based on the cost or amortized cost of the
underlying deposits and investments of the pool, which approximates fair value.

F. GENERAL FIXED ASSETS

General fixed assets have been acquired for general governental purposes. At the time of purchase, assets are
recorded as expenditures disbursed in the Governental or Activity Funds and capitalized at cost in the General
Fixed Assets Account Group. Donated 'general fixed assets are stated at estimated fair market value as of the date of
acquisition. Depreciation accounting is not considered applicable.

2. DEPOSITS AND INVESTMENTS
.-l:

The District is alJowed to invest in securities as authorized by the Ilinois Compiled Statutes, Chapter 30, Sections
235/2 and 235/6; and Chapter 105, Section 5/8-7.

AIl deposits and investments of the District, except imprest and activity fund accounts, are maintained in the external
cash and investment pool managed by the Thornton Fractional Township School Treasurer's Offce. Each fund
tye's portion of this pool is displayed on the combined statement of assets and liabilties arising from cash
transactions as "Cash/investments - pooled accounts". As of June 30, 2006, there was no material difference between
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

the fair value and reported amount of the District's equity in the pool.

3. CHANGES IN GENERAL FIXED ASSETS

The District's imp rest and activity fund accounts at year-end were entirely covered by federal depository insurance.

A summary of changes in General Fixed Assets follows:

Land

Land Improvements

Buildings & improvements

Equipment

Constrction in progress

Balance

July 1,2005

$ 560,301

2,041,049

21,413,505

6,077,979

28.224.737

$58.317.571

4. GENERAL LONG-TERM DEBT ACCOUNT GROUP

Additions

$

395,680

44,452, i 79

492,949

$45.340.808

Changes in long-term debt are summarized as foIlows:

General
Obligation

Bonds

Balance July 1,2005

Issued

RetiredJayments

Balance June 30, 2006

$18,745,000

6,000,000

0,340.000)

$23 405 000

J;.

Other
Long-Term
Liabilties

$ 130,920

(36.831)

$ 94.089
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Deletions

$

(500,000)

(483,083)

(28.224.737)

$(29.207.820)

Total

$18,875,920

6,000,000

0,376.831)

$23.499.089

Balance

June 30, 2006

$ 560,30 I

2,436,729

65,365,684

6,087,845

$74.450.559



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

A. BONDS PAYABLE

General obligation bonds payable at June 30, 2006, consisted ofthe following individual issues:

$3,100,000 School Bonds, Series 1998, dated July I, 1998,
$2,250,000 issued for life safety puroses and $850,000 issued
for funding purposes; providing for the serial retirement of
principal on December I and interest payable on June I and
December' I of each year at a rate of 5,00 percent through

December 2006. . $515,000

$9,995,000 School Bonds, Series 2002, dated December 15,
2002 issued for building purposes; providing for the serial
retirement of principal on December I and interest payable on
June i and December i of each year at rates varying from 2.50 to
4.60 percent through December 2022; bonds due on or after
December 1,2013 are subject to redemption prior to maturity at
the option of the District as a whole or in part on December I,
2012 or any date thereafter, 8,920,000

$9,000,000 School Bonds, Series 2003, dated February I, 2003
issued for building puroses; providing for the serial retirement
of principal on December I and interest payable on June i and
December I of each year at rates varying from 2.50 to 5,00
percent through December 2022; bonds due on or after December
1,2013 are subject to redemption prior to maturity at the option
of the District as a whole or in par on December 1,2012 or any
date thereafter. 7,970,000

$6,000,000 School Bonds, Series 2005, dated July 1,2005 issued
for building purposes; providing for the serial retirement of
principal on December I and interest payable on June I and
December I of each year at rates varying from 4.00 to 4.50
percent through December 2022; bonds due on or after December
J, 2016 are subject to redemption prior to matuity at par at the
opinion of the District as a whole or in part on December 1,2015
or any date thereafter.

6.000.000

$23.405.000
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

At June 30, 2006, the anual cash flow requirements of bond principal and interest were as folIows:

Year Ending

June 30

2007

2008

2009 - 2013

2014-2018
2019 - 2023

2024 - 2026

Principal

1,325,000

940,000

5,265,000

6,550,000

8,070,000

1.255,000

$23.405.000

Interest

969,986

931,036

4,042,213

2,749,094

1,188,047

82. I 03

$9.962479

Total

2,294,986

1,871,036

9,307,213

9,299,094

9,258,047

1.37.103
$33.367479

B CAPITAL LEASE OBLIGATIONS

The District acquired copiers under the provisions of a lease-purchase agreements. The copiers leases are for three
to five years, which expire on various dates through October, 2008. All lease tenns are subject to annual
appropriation offunds for the rental statements.

At June 30, 2006 the anual cash flow requirements of other long-tenn liabilties were as follows:

Year Ending

June 30

2007

2008

2009

Payments

41,194

42,402

17.356

100,952

(6,863)

$ 94.089

Less Interest

A. TORT IMMITY LEVY

5. SPECIAL TAX LEVIES AND RESTRICTED EOUITY

Revenues received and the related expenditures disbursed of this restrcted tax levy are accounted for in the
Educational Fund. At June 30, 2006, tort immunity had a deficit of $79,132. The District anticipates using future
revenues to cover the deficit. When the fund has a surplus, the funds are restricted for future tort immunity
expenditures in accordance with Chapter 745, Section 10/9-101 to 9-107 ofthe Ilinois Compiled Statutes,

B. SPECIAL EDUCATION LEVY

Revenues received and the related expenditures disbursed of this restricted tax levy are accounted for in the
Educational Fund. A portion, $14,800, of this fund's equity represents the excess of cumulative revenues received
over cumulative expenditures disbursed which is restricted for futue special education expenditures in accordance
with Chapter 105, Section 5/17-2.2a of the Illnois Compiled Statutes.

"
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

6. PROPERTY TAXES

The District's propert tax is levied each year on all taxable real propert located in the District on or before the last
Tuesday in December. Propert is appraised by the County Assessor at various percentages of fair market value and
then subjected to equalization by standard,of33-I/3 offair market value.

Propert taxes levied for any year attach as an enforceable lien on propert as of January 1 and are due and payable in

the following calendar year. Real estate tax bils are payable in two installments. The first instaUment is computed at

one half of the prior year's bil and is mailed in late Januar with a March 1 due date. The second instaUment is
computed after the assessed valuations for the curent year have been detennined, usually in June or July. Final tax
bils are mailed with a penalty date at least 30 days after the date of mailng, but not earlier than August 1, The
District receives significant distributions of tax receipts approximately one month after these due dates,

The Board passed the current levy on November 22, 2005, The following are the tax rate limits pennitted by the
School Code and by local referendum and the actual rates levied per $ 1 00.00 of equalized assessed valuation:

Actual Actual

Limit 2005 2004
l& l&

Educational 3.5000 2.1033 2:;~428

Tort Immunity As needed .0568 :0521
SpeCial Education .4000 .0159 .0178
Operations and Maintenance .5500 .2615 ,2734
Transportation .1200 .0483 .0521

Municipal Retirement As needed .0398 .0260
Social Security As needed .0648 .0716
Bond and Interest As needed .2908 .2908
Life Safety .1000

Working Cash .0500 .0341 .0325

2.9153 3.159 I

For taxing districts in Cook Comity, including the District, the tax rate limit is required to be applied to the equalized
assessed valuation (EA V) of propert for the levy year prior to the levy year for which taxes are then being extended.
The actual levy rate is stated based on the current EA V. of propert. As a result, a tax rate may be at its maximum for
the levy year even though it is less than its corresponding limit.

8. JOINT VENTURES

A. EXCEPTIONAL CHILDREN HAVE OPPORTUITIES (A JOINT AGREEMENT)

The District is a participant in Exceptional Children Have Opportnities (ECHO), which was established as a result of
a joint agreement between i 7 local public school districts for the purpose of providing special education services to
the children of its member districts, The joint agreement is governed by a Board of Directors composed of
superintendents (or an alternative person appointed by the superintendent) from each member district. Complete
financial statements of the joint agreement may be obtained from its administrative offce at 350 West l54th Street,
South Holland, Ilinois 60473. The District paid $1,242,632 ECHO for tuition and services during the year ended
June 30, 2006.

.-
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The following is summary financial infonnation on the joint agreement as of and for the year ended June 30, 2005,
the most recent infonnation available:

Total assets-modified cash basis

Total liabilties-modified cash basis

Net assets - invested in capital assets
- moGified cash basis

Unrestricted net assets-modified

cash basis

Total net assets-modified cash basis

$8,202,706

$41,017

Revenues received

Expenditures disbursed

Net increase/(decrease) in net
assets

$39,058,130

$44,127,520

$1,506,922 $(5,069,390)

$6,654,767

$8,161,689

B. THORNTON FRACTIONAL AREA EDUCATIONAL COOPERATIVE

The District is a participant in Thornton Fractional Area Educational Cooperative, which was established as a result
of a joint agreement between 7 local public school districts for the purpose of promoting ariculation and effectively
utilzing state and federal funds. Its responsibilties include operation of the federal Title I program for its member
districts. The cooperative is governed by a Board of Superintendents composed of the superintendent from each

member district. As of June 30, 2006, the most recent infonnation available, the total cash and fund balance for the
entity was $315,058. Complete financial statements for the cooperative may be obtained from its administrative
offce at 17121 Roy Street, Lansing, Ilinois 60438,

9. CONTINGENCIES

The District has received funding from State and Federal grants in the current and prior years, which are subject to
audits by the granting agencies. The school board believes any adjustments that may arise from these audits wil be
insignificant to district operations.

10. RISK MANAGEMENT

The District is exposed to various risks ofloss including general liabilty, propert and casualty, errors and omissions,

workers compensation, unemployment compensation and employee health and medical benefits. In lieu of paying
unemployment contrbutions, the District has elected to reimburse the State of Ilinois for the actual amount of
benefits paid to their fonner workers.

The Distrct has elected to provide employee health and medical benefits through a self-insured plan and accordingly,
is liable for all employees' health claims that are approved for payment. The District has obtained stop-loss insurance
from a commercial company to limit the District's liabilty for individual and aggregate claims, The stop-loss
coverage limits for the plan year ending December 31,2006 are $100,000 for individual claims and approximately
$2,403,000 for aggregate claims. The aggregate stop-loss limit is equal to $9,047 multiplied by the average number
of employees during the stop-loss coverage period.

For all other risks of loss, the District has joined together with other school districts to fonn various pools through
which to manage its risk of loss. The District is a member of Suburban School Cooperative Insurance Pool (SSCIP)
for its general liabilty, propert and casualty and errors and omissions coverage and School Employee Loss Fund
(SELF) for workers compensation coverage. These public entity risk pools operate as common risk management and
insurance programs. They receive premiums from member districts and reinsure through commercial companies to
limit the liabilty for claims in excess of coverage provided by the pool.
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NOTES TO ANNUAL FINANCIAL REPORT
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11. COMMITMENTS

As of June 30, 2006 the District is committed under various constrction contracts which wil be liquidated as the
contracts are completed during the next fiscal year from existing resources of the District's Capital Projects Funds.

12. EMPLOYEE RETIREMENT SYSTEMS

The District participates in two retirement systems: the Teachers' Retirement System of the State of Ilinois (TRS) and
the Ilinois Municipal Retirement Fund (IMRF).

A. TEACHERS' RETIREMENT SYSTEM

TRS is a cost-sharing, multiple-employer defined benefit pension plan that was created by the Ilinois legislature for
the benefit of Ilinois public school teachers employed outside the City of Chicago. The Ilinois Pension Code
outlnes the benefit provisions of TRS, and amendments to the plan can be made only by legislative action with the
Governor's approvaL. The State of Ilinois maintains primar responsibilty for the fuding of the plan, but
contributions from paricipating employers and members are also required. The TRS Board ofTnistees is responsible
for the System's administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide services for
which teacher certification is required. Active TRS member contribution rate though June 30, 2006 was 9.4 percent
of their creditable earnings, These contributions, which may be paid on behalf of employees by the employer, are
submitted to TRS by the employer.

In addition, virally an members pay a contribution to the Teachers' Health Insurance Security (THIS) Fund, a

separate fund in the State Treasury that is not a part of this retirement plan. The member THIS Fund contribution was
0.6 percent during the year ended June 30, 2006 and the member THIS Fund health insurance contribution was 0.80
percent.

The State of Ilinois makes contributions directly to TRS on behalf of the District's TRS-covered employees as

follows:

On-behalf contributions. The State of Ilinois makes employer pension contributions on behalf of the
District. For the year ended June 30, 2006, State of Ilinois contributions were based on 7,06 percent of

creditable earnings, and the District recognized revenues received and expenditures disbursed of$I,256,792
in pension contributions that the State of Ilinois paid directly to TRS. For the years ended June 30, 2005,
and June 30, 2004, the State of Ilinois contribution rates as percentages of creditable earnings were i 1.76

percent ($2,053,551) and 13.98 percent ($2,375,612), respectively,

The District makes four other tyes of employer contributions directly to TRS,

2.2 formula contributions. Employers contributed 0.58 percent of creditable earnings for the 2.2 formula
change. Contributions for the year ended June 30, 2006 were $103,249. Contributions for the years Øl1ding
June 30, 2005 and June 30, 2004, were, $101,281 and $98,559, '

Federal and trst fund contributions. When TRS members are p\lid from federal and trst funds
administered by the Distrct, there is a statutory requirement for the District to pay an employer contribution
from those funds. Under a policy adopted by the TRS Board of Trustees that was first effective in the fiscal
year ended June 30, 2006, employer contributions for employees paid from federal and trst funds wil be
the same as the state contribution rate to TRS.
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For the year ended June 30, 2006, the employer pension contribution was 7.06 percent of salaries paid from
federal and trust funds. For the two years ended June 30, 2005, the employer pension contribution was 10.5
percent of salaries paid from those funds. For the year ended June 30, 2006, salaries totaling $638,862 were
paid from federal and trst funds that required employer contributions of $45, 104. For the years ended June

30,2005 and June 30, 2004, required District contributions were $39,738 and $30,700, respectively,

Early Retirement Ootion, The District is also required to make one-time employer contributions to TRS for
members retiring under the Early Retirement Option (ERO). The payments vary depending on the age and
salary of the member and under which ERO program the member retires.

Under Public Act 94-0004, a "Pipeline ERO" program is provided for members to retire under the same
terms as the ERO program that, expired June 30, 2005, provided they meet certain conditions and retire on or
before July i, 2007. If membèrs do not meet these conditions, they can retire under the "Modified ERO"

program which requires higher member and employer contributions to TRS. Also, under Modified ERO,
Public Act 94-0004 eliminates the waiver of member and employer contributions that had been in effect with
34 years of service (unless the member qualifies for the Pipeline ERO).

Under the ERO program that expired June 30, 2005 the Pipeline ERO, maximum employer contribution was
100 percent of the member's highest salary used in the final average salary calculation.

Under the Modified ERO, the maximum employer contribution is 1 17.5 percent.

Both the i 00 percent and 117.5 percent maximums apply when the member is age 55 at retirement.

For the year ending June 30, 2006, the District paid $90,463 for employer contributions under the Early
Retirement Option. For the years ended June 30, 2005, and June 30, 2004, the District paid $357,087 and
$432,700, respectively.

TRS financial information, an explanation ofTRS' benefits, and descriptions of member, employer and state fuding
requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended June 30, 2005,
The report for the year ended June 30, 2006, is expected to be available in late 2006. The reports may be obtained by
writing to the Teachers' Retirement System of the State of Ilinois, P.O. Box 19253,2815 West Washington Street,
Springfield, Ilinois 62794-9253. The most current report is also available on the TRS Web site at ww.trs.state.il.us.

B. ILLINOIS MUICIPAL RETIREMENT FUN

The District contributes to the Ilinois Municipal Retirement Fund (IMR), an agent multiple-employer defined

benefit public employee retirement system that acts as a common investment and administrative agent for local
governents and school districts in Ilinois. IMRF provides retirement, disabilty, annual cost of living adjustments
and death benefits to plan members and beneficiaries, The Ilinois Pension Code establishes the benefit provisions of
the plan that can only be amended by the Ilinois General Assembly. IMR issues a financial report that includes
financial statements and required ,supplementar information. The report may be obtained at
ww.imf.orglpubs/pubs_homepage.htm or by writing to the Ilinois Municipal Retirement Fund, 221 i York Road,
Suite 500, Oak Brook, Illinois 60523:

Employees participating in IMRF are required to contribute 4.50 percent of their annual covered salary, The member
rate is established by state statute. The District is required to contribute at an actuarially determined rate. The
employer rate for calendar year 2005 was 8.04 percent of payrolL. The employer contribution requirements are
established and may be amended by the IMRF Board of Trustees. IMRF's unfunded actuarial accrued liabilty.is
being amortized as a level percentage of projected payroll on a closed basis (an overfunded liabilty is amortized on

an open basis). The amortization period at December 31, 2005 was 27 years.

10 of ii



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO ANNUAL FINANCIAL REPORT

JUNE 30, 2006

For December 3 1,2005 the District's annual pension cost of$298,328 was equal to the District's required and actual
contributions. The required contribution was detennined as part of the December 3 i, 2003 actuarial valuation using
the entr age actuarial cost method. The actuarial assumptions included (a) 7.50% investment rate ofretum (net of
administrative expenses), (b) projected salary increases of 4.00% a year, attibutable to inflation, (c) additional
projected salar increases ranging from 0.4% to i 1.6% per year depending on age and service, attibutable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of IMRF assets was
detennined using techniques that smooth the effects of short-term volatilty in the market value of investments over a
five-year period with 15% corridor. The assumptions used for the 2005 actuarial valuation were based on the 2002 _
2004 experience study.

Trend infonnation and a schedule of funding progress foIlows for the current year and preceding five years.

TRND INORMATION

Actuarial Anual Percentage
Valuation Pension of APC Net Pension

Date Cost (APC) Contributed Obligation

12/31/05 $298,328 100% $0

12/31/04 ' $249,571 100% $0

12/31/03 $209,273 100% $0

12/31/02 $181,468 100% $0

12/31/01 $201,418 100% $0

12/31/00 $297,695 100% $0

REQUIRED SUPPLEMENTARY INFORMTION
Schedule of Funding Progress

Actuarial UAA
Accrued as a % of

Actuarial Liabilty Unfunded Covered
Actuarial Value of (AA) AA Funded Covered Payroll
Valuation Assets ---Entry Age (VAA) Ratio Payroll ((b.a)/c)

Date (a) (b) (b.a) (aI) (c)

12/31105 $9,954,288 $9,252,533 $(701,755) 107.58% $3,710,552 0.00%

12/31104 $9,004,809 $8,496,339 $(508,470) 105.98% $3,752,953 0.00%

12/31/03 $8,484.219 $8,036,747 $(447,472) 105.57% $3,897,085 0.00%

12/31102 $8,265,943 $7,339.634 $(926,309) 112.62% $3,749,340 0,00%

12/31101 $8,157,808 $6,718,722 $(1,439,086) 121.42% $3.296.536 0.00%

12131100 $7,235,271 $5.885,525 $(1,349,746) 122.93% $3,059,555 0.00%

On a market value basis, the actuarial value of assets as of December 31,2005 is $10,081,944. On a market basis, the
funded ratio would be 108.96%.

Digest of Changes: 

The actuarial assumptions used to deterÌine the actuarial accrued liabilty for 2005 are based on the 2002 - 2004
Experience Study.
The principle changes were:

- The 1994 Group Annuity Mortality implemented.
- For regular members, fewer nonnal and early retirements are expected to occur,
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AUDITOR'S QUESTIONNAIRE

I NfA I v..1 No I All "Yes' answers Indicale the auditor has performed compliance audit procedures relating to all applicable slatues and has noted no excepllons,
All "No" answers 10 1 and 2 must be explained In lhe commenls secllon at tha bollom of this page, A "Yes" answer to question 3e & 4 must also be explained below.

I I xl I

x
X

X

X

X

X
X

X

X

00
....EH

1- I

1. Were all Student Activity Funds, Imprest Funds, and all other funds maintained by the district audited? If no, explain.

2. Old your revlaw and testing of State and Local Programs confirm, In accordance with applicable law, that:

a. Bonds were executed In appropñate amounls on al! custodians of funds? (School Code, Secllons 8-2, 10-20.19, and 19-6)

b. Allinterfund loans were authorized, disclosed and repaid? (School Code, Sections 10-22,33 and 20-4)

c. All permanent transfers were authoñzed and disclosed? (School Code, SecUons 10-22.14, 10-22.44, 17-2.2a, 17-2.2c, 17-2A, 19-4, 20-5, 20-8 and 20-9)

d. Corporate Personal Property Replacement Tax (CPPRT) moneys were deposited and liens salisfied? (30 ILCS 115/12)

e. Tax Anliclpallon Warrnts were Issued and rellred? (School Code, Seclion 17-16 and 30 ILCS 305/2)

f. Tax Anticlpation Notes were Issued and retired? (50 ILCS 420/1 et seq.)

g. Slate Aid AnllclpaUon Certifcates were Issued and retired? (School Code, Section 18-18)

h, General Obligalion Bonds were Issued within statutory limits? (School Coda, Secllon 19-1 and 30 ILCS 350/1 el seq.)

L. Inveslmenls owned, deposits made, and Interest earned were In lhe name of the distrct, authoñzed by the Board, properly segregated, and Invested?

(30 ILCS 235/1 at seq. and 30 ILCS 225/1)

I. All reslrtoted funds, Including Tort Immunity, were property segregated In Ihe accounting records and used only for restricted purposes.

k. All board members, administrators, certifed business offclals, and other qualifying dlslñct personnel fied an economic Interest statemenl with the

County Cler\? (5 ILCS 420/4A.l 01 et seq.)

L. The distñcl complied with lhe applicable provisions of the bIdding law? (Schoot Code, Section 1()20,21)

m. The bUdget and accounting records correspond with the "ilinois Program Accunllng Manual for Local Education Agencies"?

3, Was there a qualified, adversed or dleclalmed opinion for any of the following reasons?

~ a. Missing or inadaquate fixed asset records

b. Lack of Intemal conlrol

X c. Regulatory basis

d. Other reasons (If "Yes", explain)

I X I 4. Old the audit of Student Activity funds Include any findings? If yes, explain.

SCHOOL DISTRICT FINANCIAL DATA QUESTIONNAIRE

I VOl I No I (The following quesllons are designed to provide the Informallonal needs requirad of Ihe Illinois State Board of Educalion by Ihe School Code, Secllon lA-8.)

1.

LT
LT
LT
CK

5. Has the distrct Issued funding bonda to retire teacher orders In 3 of the last 5 years or Issued school orders for wage, a, permitted
by the School Code?

6. Hae the distrct Issued tax anticipation warrants or notea In anticipation of second year's taxea when warrants or notes for current
year taxes are stili outstanding?

7, Has the district shown ,n excelS of expenditures/other financing use, over revenue,fother financing source, and beginning fund
balancea In the OperatIng Funds Balance for 2 conaecutlve years?

8. Is thla district subject to the Propert Tax Extension Limitation Law? If Yes, enter the effective date: January 1, 1995
Enter (MM/DIY

COMMENTS APPLICABLE TO THE AUDITOR'S QUESTIONNAIRE

';10: 14-018-2150.17

¡:Name: THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

~~ -

l~

!.i -
Printed: 10/12/2006 14016215011AFR
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FINANCIAL PROFILE INFORMATION

Reaulred to be comolered for School Districts onlv.

A. Tax Rates (Enter the tax rate - ex: .0150 for $1.50)

Tax Year 2005 Equalized Assessed Valuation (EAV): ~5,282, 7il

Rata(s):

Operations &
Maintenance

r- 0.02~ + r---'.---iioo~~1 +

Educational Transporttion Combined Total Working Cash

L~.000~11L__ O.OOQ1I =~. 0.024131

B. Results of Operatlons ·

Disbursements/
Expendlturaa

I 34,493,249 i ~¡;4ã;35a r 11&i L 6.249,O~
, · The numbers shown are lha sum of anlrles on Pages 7 & 8, lines 5, 13, 16. and 46 for the Educational, OperaUons & Maintenance,

Transportation and Working Cash Funds.

Receipts/Revenues Excess/ (Daficlency) Fund Balance

C. Short. Term Debt ..

CPPRT Notes TAWs TANs TO/EMP. Orders GSA Certificates
r 0 I +1 -~ + I ~ +\ 0 I +r----:Q +Other TotalI -i =1 --

The numbers shown are the sum of enmes on pages 5, lines 26-30 from the Educational, Operations & Maintenance and
Transportation Funds,

D. Long-Term Debt
Chec the applicable box for long-term debt allowence by tye of dismcl.

i- a. B.9% for elementary and hIgh school dismcls,

D b. 13.6% for unit districts.
, 60,394

Long-Tenn Debt Outstanding:

~:~~ll~æWf~d
23,405,000

o-----
94,089

23,499,OB~

c, Bond Principal: .........:........................

d. TOlEmployea Orders: ..........................

e. Other Long-Term Deb!: ........................

f. Total Long-Term Dabt Outstanding:.......

Accl

501

409

599

~fQW:

E, MaterJallmpact on Financial PosItion

If applicable, check any of the following Items that may have a material impact on the entitys financial positon duñng fuure reporting peñods.
Attach sheets as needed explelnlnii each Item checked.

Pending litigation

Material Decrease In EA V

Matenal IncreaselOacrease In Enrollment

Adversa Aritrtion Ruling

Passage of Referendum

Olher (Describe and Itemize)

OngoIng Concems

Commenfs:
.................".............................................................,...,.....................................................................................................................................................................................~......~L i, ,: !

i
i
;

!.................................................................................................................................................................................................................................................................................J

10: 14-016-2150.17

Name: THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

".

Pnnted: 10/12/2006
14016215017AFR
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SO# 215
14-016-2150-17

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)

Year Ending June 3D, 2006

Note 1: Basis of Presentation5

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Thornton Fractional Township
High School No. 215 and is presented on the cash basis of accounting. The information in this schedule is presented in accordance
with the requirements of Offce of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profi
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of
the basic financial statements.

Note 2: Reconcilation to the Financial Statements

Total Federal Awards per Schedule
Less: Non-Cash Assistance - Commodities
Plus Medicaid Matching Fees for Service

$ 1,510,427
(56,377)
17,804

Revenues Received from Federal Sources.
per the Financial Statements $ 1.471,854

,.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SO# 215
14-016-2150-17

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ending June 30, 2006

SECTION I . SUMMARY OF AUDITOR'S RESULTS

FTNANCTAL STATEMENTS

Type of auditor's report issued: Unqualified
(Unqualified, Qualified, Adverse, DisclaImer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:

. Material weakness(es) identified?
YES X NO

. Reportable Condition(s) identifed that are not considered to

be material weakness(es)
YES X None Reported

. . Noncompliance material to financial statements noted?
YES X NO

FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

. Material weakness(es) identified?
YES X NO

. Reportable Condition(s) identified that are not considered to

be material weakness(es)
YES X None Reported

Type of auditor's report issued on compliance for major programs: Unqualified
(Unqualified, Qualified, Adverse, Dlsclaimer7)

Àny audit findings disclosed that are required to be reported in

accordance with Circular A-133, § .510(a)?
YES X NO

IDENTIFICATION OF MAJOR PROGRAMS's

CFDA NUMBER(S)9 NAME OF FEDERAL PROGRAM or CLUSTER10

10.553 & 10.555 National School Lunch Program

8,4.027 IDEA Special Education Cluster

Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00

Auditee qualified as low-risk auditee? YES X NO
I. If the audit report for one or more maior prOQrams is other than unqualified. indicate the type of report issued for each proQram.

Example: "Unqualified for all major programs except for (name of program), which was qualified and ¡name of program), which
.:, was a disclaimer."

Major programs should generally be reported in the same order as they appear on the SEFA.
When the CFDA number is not available, include other identifying number, if applicable. .

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only
required to list the name of the cluster.

10

"
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SO# 215
14-016-2150-17

SCHEDULE OF FINDINGS AND QUi:STIONED COSTS
Yèar Ending June 30, '2006

SECTION II - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER: 11 N/A 2. THIS FINDING is: o New o Repeat from Prior Year?
Year originally reported?

3. CriterIa or specific requirement

N/A

4. Condition

No matters were reported.

5. Context12

N/A

6. Effect

N/A

7. Cause

N/A

8. Recommendation

N/A

9. Management's response13

N/A

~~~,~~T~f.:~~1%,(.:~::.;~'::,¡:ir;'~Ji\:L'~::\,:';1~~0;~~:~~:'R.::.:i:::.~.'?:'.'~~;,;:~:~~;:!;r!,~i'~'r;':,¿~~.;:, .:':;~~:\,i:"~;:/)i~t? :.: ;:':'h:'::: ~ ~;J ~!.:;..:,:??;~ ~.~!.T::~" :p, :';;':'?',:., .::.. .: ~.: ".:' ~ : :t?,' , ;:: .: :'1 ":.i:n

~g'Hi'l¡. ., ......¡. '.'1.', "i ikr':"~:o!":;""';:'f.:!,.:."""'.: .,.i;~?iì~HL~!!-rQJI'~tõliŠ\'Xif:)~IYlai.!i;¡f' I':.....' 'i" :';.,,'" : t;..: '.oJ . '.' i'.., ' .' . ;;1
1¡~(;;";~'".:1:':.. . ',i ,'. ,''-'.'.'. '., .: ;'., ,". ," /;:.:;,:\'~,;::?;'.'"r.it!..: ~¡'Ii-"~~':jß~ì:";d.i:i!l'~IÙ~2.~!U¿júy~tò\k+~'y.'i:; '.', ,; i,':,':;: ....; . "," " ''':., ,.", :,'.. ',',:j
wlli;r.'!FJi,,". 'I.'" 'r;i :/'''' ',"i,...,.,_.:...":.;,.,.,,,..,,~S1¡h¡:11:~i,.\;¡!,:i,l.:~¡r,n;i, t,~,\~,'~rl.;~lJ,'" .':.....,.. ,..'1,'." ..i. Co. ''."'."""",

llJ).~,;.j~I;:~ ~:~,.~.,~: : ~~ ir '::~ _ ::.:i'~ ,:. , ',,' 5\ ;:;.! ~,:,' :,J f,(.':2 ~ ~ L~~),'i ;!~.~~:~~:! ~1"~I:i~,~~,.~'~~~..J ::~. ~ ~ i' _i~ ~ i ~,:l\. ~ ~~ /,;.:'t.( ..,;\¡:: .(:~ .", \~~:\ ;:'1:1:'' i ~~~~~:,~. .." .': i ,I,:,, ;:. .l ~\~ ;: .~~: 'j' .~~I~ ":," ,~. ;, ~"~, ':_ ¡ i, :" ~.¡;: ~ ~,.J

11 A suggested format for assigning reference numbers is to use the last two digits of the fiscal year being audited followed by a numeric

sequence of findings. For example, findings identified and reported in the audit of fiscal year 2003 would be assigned a reference
number of 02-01, 02-02, etc.

12 Provide suffcient information for judging the prevalence and consequences of 
the finding, such as relation to universe of costs and/or

number of items examined and quantification of audit findings In dollars.
13 See paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance on reporting

IJ qi management's response.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

14-016-2150-17
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ending June 30, 2006

SECTION II - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: 14 N/A 2. THIS FINDING is: o New D Repeat from pri'~r year?
Year originally reported?

3. Federal Program Name and Year: N/A

4. Project No.: N/A 5. CFDA No.: N/A

6. Passed Through:

7. Federal Agency:
N/A
N/A

8. Criteria or specific requirement (including statutory, regulatory, or other citation)

N/A

9. Condition 15

No matters were reported.

10. Questioned Costs 16

N/A
11. Context17

N/A
12. Effect

N/A

13. Cause

N/A
14. Recommendation

N/A
15. Manágement's response'8

N/A

~~Iti~jR;l.t~*~1~~\~/;;:;;:.~:~ :~:;~;G:~i;~J:;~;;~i;l~;~,fÆ;~Jr;~;'~'?~~;;~,?"~~;;;')!(,;ç(;r:~:¡:~:;.'.t:i.~i, ~:¡.. ;:::t: :'::~'/";,;:':: :r:;":';;,'~~':-'; :/:;: .. f./:,' ~'.~: :?;' .:,~ ~,.':.-. è;:,.; ",,; :;.:'?T:' ::~: ';. ':. :\r, :~.:,:i
W,lf\Wft:....¡'"':J,:,,I..,'. ""'':'''.''X:',"I'''''!Ì't",),':.'~'~~;),'r')':'..:.,,(1'Jtlmîrríimijl.tq~ll~jJ~lif~t')1~t~1nßl~~'t"'.. ."';":" ",,",; '.';,.' '1'. '. .....:1 ," '.' , ,,'. '.',.,: )
~§~ '\ ,:,' "'.', I:¡: :: ..:' ",;; \:':: ,;,. :~"_':, 1" ':,;", ";;, '~':;";"".; ';'.'1',,,:,' :~;:: ',r;:,,,., i . .' .',' ," :. ..".~- ~'. : ",", ';.". ,'." ,';. " 't, . ì, _,; : ,,' ,; -:' .. I .', . ",'" ':,:oo " . .~, ' ",'1
OO~mÐ.,( t-;,,'.:.; ,': ',':': \,:":",,,~..,, '::'I'(::~~";',.~,".i::;::_:3¡1¡:~I:-'; .."lq)~~¡~ì¡¡i~í!:~'!l~rô(lH~1'N:~0't'1:'íf'!~j2í.~l,iffÍ\f1I,; "~,:.. "":,',,' '. . ,'_, ".' _ .".'. .. 1, ,,,:' ,:. ;,l

rH~:;,',; ,\1.\',;i:!~~/~U/':~.'j~,,:;;L~;_'~":':~;~:':;~\:~!l:i~~)/~.1;~1'~'~~::):'~\:::;~:':1 ':Y.. :,",'.',,:; ~ \,:::':,:.: ':; ;- :::' "~\:i":,., ';' ;'\',:.\. '::,:~::! ::'i~,:::.' ,: ':' " :I.'~' \: " :'..:.' '.',:..: .1'., .~:',":. :.. _ j

14 See footnote 11.

" Include facts that support the deficiency identifed on the audit finding.
¡, 10 Identify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.

11- See footnote 12.
10 To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SO# 215
14-016-2150-17

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS19
Year Ending June 30, 2006

Findlna Number Condition Current Status20

Not applicable - no audit findings in prior year.

When possible, all prior findings should be on the same page
19 See the instructions in the Guide to Auditing and Reporting for Illinois Public Local Education Agencies for an

explanation of this schedule,
20 Current Status should include one of the following:

. A statement that .corrective action was taken

. A description of any partial or planned corrective action

. An explanation if the corrective action taken was significantly different from that previously reported

or in the management decision received from the pass-through entity.

~

¡) .

Page 41



Page 42
Page 42

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL SD# 215

14-016-2150-17
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS21

Year Ending June 30, 2006

Corrective Action Plan

Finding No.: N/A

Condition:

There are no current year audit findinøs meeting the Criteria outlned under Subpart E, _.510(a)

;¿i See the instructions in the Guide to Auditing and Reporting for Illnois Public Local Education Agencies for an

explanation of this schedule.
l



Appendix B

Form of Legal Opinion



PROPOSED FORM OF OPINION OF BOND COUNSEL

(LETTERHEAD OF CHAPMAN AND CUTLER LLP)

(TO BE DATED CLOSING DATE)

We hereby certify that we have examined certified copy of the proceedings (the
"Proceedings ") of the Board of Education of Township High School District Number 215, Cook
County, Ilinois (the "District"), passed preliminary to the issue by the District of its fully
registered Limited Tax School Bonds, Series 2006 (the "Bonds "), to the amount of $4,000,000,
dated December 1, 2006, due serially on December 1 of the years and in the amounts and bearing
interest as follows:

2007
2008
2009
2010
2011
2012
2013

$545,000
565,000
590,000
610,000
640,000
665,000
385,000

4.000%
4.000%
4.125%
4.250%
4.250%
4.250%
4.250%

and we are of the opinion that the Proceedings show lawful authority for said issue under the
laws of the State of Ilinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and all taxable propert in the District is subject to the levy
of taxes to pay the same without limitation as to rate, except that the rights of the owners of the
Bonds and the enforceability of the Bonds may be limited by bankptcy, insolvency,

reorganization, moratorium and other similar laws affecting creditors' rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial discretion.
The amount of said taxes that may be extended to pay the Bonds is, however, limited as provided
by the Propert Tax Extension Limitation Law of the State of Ilinois, as amended (the "Law").
The Law provides that the annual amount of said taxes to be extended to pay the Bonds and all
other limited bonds (as defined in the Local Government Debt Reform Act of the State of
Ilinois, as amended) hereafter issued by the District shall not exceed the debt service extension
base (as defined in the Law) of the District, as more fully described in the Proceedings.

It is our opinion that, subject to the District's compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for

opinion for fos.doc
2123586. SAS . 11/29/06



federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the "Code"), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be includable in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds.

It is also our opinion that the Bonds are "qualified tax-exempt obligations" pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts solely within the District's knowledge. Our opinion represents our legal
judgment based upon our review of the law and the facts that we deem relevant to render such
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we
assume no obligation to revise or supplement this opinion to reflect any facts or circumstances
that may hereafter come to our attention or any changes in law that may hereafter occur.

-2-



Appendix C

Form of Continuing Oisclosure Undertaking



CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING

CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15c2-12

This Continuing Disclosure Undertaking (this "Agreement") is executed and delivered by
Township High School District Number 215, Cook County, Ilinois (the "District"), in
connection with the issuance of $4,000,000 Limited Tax School Bonds, Series 2006 (the
"Bonds "). The Bonds are being issued pursuant to a resolution adopted by the Board of
Education of the District on the 27th day of June, 2006, and a Notification of Sale dated the
16th day of November, 2006 (collectively, the "Resolution ").

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it wil be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2. DEFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Annual Financial Information means financial information and operating data of the type
contained in the Official Statement under the following captions:

DEBT STRUCTURE

Summary of Outstanding Debt
Debt Repayment Schedule - principal only

DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation
Composition of Equalized Assessed Valuation

Tax Extensions and Collections
Tax Rate Trend per $100 of Equalized Assessed Valuation

FINANCIAL INFORMATION

General Fund
Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.

Audited Financial Statements means the audited financial statements of the District
prepared pursuant to the standards and as described in Exhibit 1.

cdu for final oS.doc
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Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has fied with the District a written acceptance of such designation, and such agent's

successors and assigns.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit II that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipal/nrsir.htm. The names and addresses of all current NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

Offcial Statement means the Final Official Statement, dated November 16, 2006, and
relating to the Bonds.

Participating Underwriter means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Rule means Rule l5c2-l2 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

SID means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

State means the State of Ilinois.

Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III
The District wil include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 9 of this
Agreement, the District hereby covenants that it wil disseminate its Annual Financial
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Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit I) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District wil
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Annual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the type of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section 9 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner Material Events Disclosure
to each NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice
of optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be
given under this Agreement any earlier than the notice (if any) of such redemption or defeasance
is given to the Bondholders pursuant to the Resolution.

6. DUTY TO UPDATE NRMSIRs/SID. The District shall determine, in the manner it
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
is required to fie information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The

District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if
any, of any failure to provide Annual Financial Information Disclosure when the same is due
hereunder.

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(a) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;
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(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

(c) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiiated with the District
(such as Bond Counsel).

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice in a
timely manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if
any.

10. DISSEMINATION AGENT; DISCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carring out its obligations under this
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

(b) So long as such method continues to be approved by the Commission for purposes

of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event.

12. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was fied and the date of fiing such
disclosure.
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14. ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15. GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TOWNSHIP HIGH SCHOOL DISTRICT

NUMBER 215, COOK COUNTY, ILLINOIS

By
President, Board of Education

Date: December 7,2006

-5-



EXHIBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED

FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial

Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or filed with the Commission. If the
information included by reference is contained in a Final Offcial Statement, the Final Offcial

Statement must be available from the MSRB; the Final Official Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements wil be provided
to each NRMSIR and to the SID, if any, by 210 days after the last day of the District's fiscal
year. Audited Financial Statements as described below should be fied at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is fied, unaudited financial statements shall be included.

Audited Financial Statements wil be prepared in accordance with the accounting

principles described in Appendix A to the Official Statement. Audited Financial Statements wil
be provided to each NRMSIR and to the SID, if any, within 30 days after availability to the
District.

If any change is made to the Annual Financial Information as permitted by Section 4 of
the Agreement, the District wil disseminate a notice of such change as required by Section 4.

EXHIBIT I



EXHIBIT II
EVENTS WITH RESPECT TO THE BONDS

FOR WHICH MATERIAL EVENTS DISCLOSURE Is REQUIRED

1. Principal and interest payment delinquencies

2. Non-payment related defaults

3. Unscheduled draws on debt service reserves reflecting financial difficulties
4. Unscheduled draws on credit enhancements reflecting financial diffculties
5. Substitution of credit or liquidity providers, or their failure to perform

6. Adverse tax opinions or events affecting the tax-exempt status of the security
7. Modifications to the rights of security holders

8. Bond calls
9. I)efeasances

10. Release, substitution or sale of property securing repayment of the securities

11. Rating changes

EXHIBIT II



EXHIBIT III
CUSIP NUMBERS

MATURITY

(DECEMBER 1)

2007
2008
2009
2010
2011
2012
2013

EXHIBIT III

CUSIP
NUMBER

(215651)

FYI
FZ8
GA2
GBO
GC8
GD6
GE4



Appendix D

Specimen Financial Guaranty Insurance Policy







From: Chris Sawyer c:sawyerêchapman.com::

Subject: Re: ED-RED: Legislative Dinner Confirmed Districts
Date: January 23, 2007 11 :00:54 AM CST

To: ED-RED c:officeêed-red.org::

Lindsay,

Neither Representative has a seating preference.

Thank you.

Chris Sawyer
Secretary to Daniel Johnson
Chapman and Cutler LLP
312-827-4811

On Jan 23, 2007, at 9:42 AM, ED-RED wrote:

Hi Christine,

Here is a list of our member districts who have confirmed their attendance.
Let me know if there are any in particular that Chapman's representatives
would like to sit with.

Thanks so much!

Lindsay

Lindsay Giggey
Administrative Assistant
ED-RED
1131 S. Dee Road
Park Ridge, IL 60068
847-692-8048
http://www.ed-red.org
officeêed-red.org
c:Confirmed District Iist.xls::



STATE OF ILUOIS )
) SS

)COUNY OF COOK

TREASURR'S SURTY BOND CERTIICATE

I
¡

I, the undersigned, do hereby certfy that I am the duly qualified and acting School
Treasurer of Township No. 36, Range No. 15, Cook County, Ilinois, and as such offcial I do
further certfy that I am ex-offcio Clerk of the Trustees of Schools of said Township and Range
(the "Trustees") and am also the Township School Treasurer who receives the taxes of
Township High School District Number 215, Cook County, Illnois (the "District"), all or the
greater par of which Distrct is located within said Township and Range.

I do further certify that I have executed a surety bond in accordance with all of the
provisions of Section 19-6 of the School Code of the State of Ilinois, as amended, said surety
bond being payable to the Trustees and conditioned upon the faithul discharge of my duties with
respect to the disbursement of the proceeds of the sale of the $4,000,000 Limited Tax School
Bonds, Series 2006, dated December 1, 200, proposed to be issued by the Distrct.

I do further certify that said surety bond in the amount of $1,000,000 and with
~ a: èiJ ~ õínde as surety thereon was duly submitted to the
Trustees for approval or reje¿tion at a legally convened meeting held on the l. day of

nin).~ 2006, and pursuant to motion duly made, seconded and adopted was approved by

the Trustees.

IN WITNES WHEREOF, I hereunto afx my offcial signature, this 10 ~day oin~,

2006.

i Treasurer and ex-offcio
ustees of Schools

I, the undersigned, do hereby ce .fy that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region consisting of that porton of Cook County, Ilinois, outside a city of 500,00 or more
population, and as such official I do furter certify that as of the date hereof said surety bond has
been filed in my offce and has been approved by me and deposited in the official files and
records of my office.

i:-rh --
IN WITNESS WHEREOF, I hereunto affix my offcial signature, this ~ day of j) ,

2006.

¡¿'0?Mf d! 0 i
Regional SuperintelÍdentof Sch



STATE OF ILLINOIS,

SCHOOL TREASURR i S BOND COVERIG SPECIA BOND ISSUE

CORPORATE SURTY FORM

EXECUTED IN TRIPLICATE

BOND NO. 0021401

PREMIUM AMOUN $ 1,061. 00
AUTHORITY REFERENCE NO.

A60623009ss,
COOK County,

KNOW AL MEN BY THSE PRESENTS, That we, Thomas P. Stefaniak

of Calumet City , Illinois, as Principal, and UNERWRTERS AT LLOYD'S, LONDON as Surety, are held and

firmly bound jointly and severally, unto the Thornton Fractional Twp. 36N,R1SE COOK COUNTY, ILLINOIS,
in the penal sum of One million and no/100ths----------------------------_________________------------------~-Dollars.

$1,000,000) true and lawful money of the United States of America. for the payment of such sum, well and truly

to be made, we bind ourselves. our heirs, executors, administrators, and assigns, firmly by these presents.

Signed with our hands and sealed with our seals this 20th day of June. 2006.

This bond is to be effective 7/11/06 until .cancelled.

WHREAS. on the 6th day of June, 2006 , at Board Meeting there was authorized to be issued by the
Thornton Fractional Twp. 36N,R15E COOK COUNY, ILLNOIS. a special bond issue for
Working Cash Bond purposes.

WHEREAS, Thomas P. Stefaniak , School Treasurer, is required to give bond for the faithful account ing
of the proceeds of said Special Bond Issue:

NOW. THREFORE, THE CONDITION OF THE ABOVE OBLIGATION is SUCH, That, if the above bounden.

Thomas P. Stefaniak , School Treasurer, shall perform all the duties which will or may be required of
him by law to be performed by him as School Treasurer of the Special Bond Issue, in the time and manner prescribed

or to be prescribed by law, and account for the monies coming into said S£ cial Fund. then the bove obligation

to be void; otherwise to remain in full force and virtue.

§
go-i
.¡'"
'7
')'" ¡ ."""

4'QJ,IJM.8pU(\ ~o\

ç
.'
D-
"'

Principal

§=
~ß.

LONDON (SEAL)

Surety

BY:

SERVICE, INC. -Correspondent

STATE OF ILLINOIS,

Cook
ss,
COUN , I, ~.~. -r .~k/

hereby certify that Lupe Torres and Kevin Kolczyski who is personally known to me to be the same perso

whose .name is subscribed to the foregoing instrument, appeared before me this day in person and acknowledged that he

signed, sealed and delivered said instrument as his free and voluntary act for the uses and purposes as therein set

forth.
Given under my hand and Notary seal. this

9th day of August 20 06

Approved and accepted by:

Secretary or Clerk

ski

BY)\

Lupe Torres~
President

OFFICIA SEAL
VICKI LYNN GOZALES

NOTARY PUBLIC. STATE OF ILl
MY COMSSION EXPS:02

App,oved, rUtf. r:(r;

Coun uper' tende



STATE OF IwNOIS )
) SS

COUNY OF COOK )

No PETION CERTIFICATE

I, the undersigned, do hereby certfy that I am the duly qualified and acting Regional

Superintendent of Schools for the Regional Ofce of Education servng the Educational Service

Region consisting of that porton of Cook County, Ilinois, outside a city of 500,000 or more

population, and as such official I do furer certfy that the records of my office do evidence that

Township High School Distrct Number 215, Cook County, Ilinois, or any par thereof, is not

involved in any manner whatsoever in any proceedings to organize a new School District, a

Community Consolidated School Distrct, a Community Unit School Distrct or a Combined

School Distrct pursuant to the provisions of Artcles 7 A, IIA, lIB or lID of the School Code

of the State of Illnois, as amended, or of any other provision of said Code.
-:-t

IN WITESS WHEF, I hereunto affix my offcial signature, this ~ day of .J.

2006.

¡.



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

No PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School

Treasurer of Township No. 36, Range No. 15, Cook County, Ilinois, and as such official I do

further certify that I am ex-officio Clerk of the Trustees of Schools of said Township and Range

and am also the Township School Treasurer who receives the taxes of Township High School

District Number 215, Cook County, Ilinois (the "District"), all or the greater part of which

District is located within said Township and Range.

I do further certify that as such official I do further certify that the records of my office do

evidence that there has not been filed in my office nor is there now pending any petition or

petitions affecting in any manner whatsoever the present boundaries of the District as the District

is now constituted.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 'loth day of)1 ú1l~nL.&~1

2006.

ß
o reasurer and ex-officio Clerk

s of Schools



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

INCUMBENCY, NON-LITIGATION, NON-CERTIFICATION, NON-ARBITRAGE,

COMFORT AND SIGNATURE IDENTIFICATION CERTIFICATE

We, the undersigned, being authorized and directed to sign the bonds hereinafter
described, do hereby certify that we are now and were at the time of signing said bonds the duly
qualified and acting officials of Township High School District Number 215, Cook County,
Ilinois (the "District"), as indicated by the titles appended to our respective signatures, and that

as such officials we have executed $4,000,000 Limited Tax School Bonds, Series 2006, of the
District (the "Bonds "), dated December 1, 2006, fully registered and without coupons, due
serially on December 1 of the years and in the amounts and bearing interest as follows:

YEAR OF PRNCIPAL RATE OF 

MATURTY AMOUNT INTEREST

2007 $545,000 4.000%
2008 565,000 4.000%
2009 590,000 4.125%
2010 610,000 4.250%
2011 64,000 4.250%
2012 665,000 4.250%
2013 385,000 4.250%

by signing the Bonds in the manner and capacity indicated by our respective signatures and titles
appended hereto.

We do further certify that there is no litigation or controversy pending or threatened
questioning or affecting in any manner whatsoever the corporate existence of the District, the
boundaries thereof, the right of the District to levy taxes for school purposes, the title of any of
its present officials to their respective offices, the proceedings incident to the issue or sale of the
Bonds or the issue, sale or validity of the Bonds, that none of the proceedings providing for the
issue or sale of the Bonds have been revoked or rescinded, that the District, or any part thereof, is
not involved in any manner whatsoever in any proceedings to organize a new School District, a
Community Consolidated School District, a Community Unit School District or a Combined
School District pursuant to the provisions of Articles 7 A, llA, lIB or lID of the School Code
of the State of Ilinois, as amended (the "Code "), or of any other provision of the Code, and that
there has not been filed nor is there now pending any petition or petitions affecting in any
manner whatsoever the present boundaries of the District as the District is now constituted.

We do further certify that (i) the District has not been certified to be in financial difficulty
by the State Board of Education of the State of Ilinois (the "State Board") pursuant to

Section lA-8 of the Code, (ii) the State Board has not approved or established a Financial
Oversight Panel for the District pursuant to Article lB of the Code, and (iii) the State Board has



not allowed, approved or granted a petition for or created or established a School Finance
Authority for the District pursuant to either Article IE or Article IF of the Code.

We do further certify that all of the certifications, conclusions, expectations,

representations and statements made and set forth by the Board of Education of the District in
Section 13 of the resolution adopted on the 27th day of June, 2006, authorizing the Bonds (the
"Resolution") are stil reasonable and true; that the foregoing certification is based in part upon
the amounts set forth in said section of the Resolution having actually been received and paid
into the various funds and accounts of the District as set forth in said section; that the
undersigned have reviewed the facts, estimates and circumstances in existence on the date hereof
and such facts, estimates and circumstances, together with the expectations of the District as to
future events, are set forth in summary form in said section; that said facts and estimates are true
and are not incomplete in any material respect; and that such expectations are reasonable and
there are no other facts, estimates or circumstances that would materially change such
expectations.

We do further certify that to the best of our knowledge and belief all Official Statements,
Notices of Sale and other documents, information or materials, together with any supplements
thereto, distributed and all representations made by the District and by its officials in any manner
whatsoever in connection with the sale of the Bonds were at all times and are now true and
correct in all material respects and did not at any time and do not now contain any untrue
statement of a material fact or omit to state a material fact necessary to make the statements
made therein, in light of the circumstances under which they were made, not misleading; that the
District has duly performed all of its obligations under the Resolution to be performed on or prior
to the date hereof; and that all representations and warranties of the District contained in all
contracts entered into by the District providing for the sale of the Bonds are true and correct on
and as of the date hereof as if made at the date hereof and the District has complied with all of
the agreements and satisfied all the conditions on its part to be performed or satisfied prior to the
date hereof.

We do further certify that the District is in compliance with each and every undertaking
previously entered into by it pursuant to Rule 15c2-12 adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934.

-2-



IN WITNESS WHEREOF, we hereunto affix our official signatures, this 7th day of

December, 2006.

SIGNATURS OFFCIAL TITLES

, School Treasurer

I do hereb tify that I am a ~'oÝ U~fi ~eSJ~n, Kubik, Stephens &
Tompson, Inc., hicago, Ilinois, and that I am personally acquainted with the officials whose
signatures appear above and that I know that they are now and were at the time of signing the
Bonds the duly qualified and acting officials of the District, as indicated by the titles appended to
their respective signatures, and I do hereby identify said signatures, together with those on the
Bonds, as being in all respects true and genuine.

, President, Board of Education

Secretary, Board of Education

DATED as of the date shown hereinabove. !1 L"
~ //7!f G/ l/ _/, --v- / i , ~.,/ "

I

(-
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TREASURR'S RECEIPT

I, the undersigned, do hereby certify that I am the duly qualified and acting School

Treasurer who receives the taxes of Township High School District Number 215, Cook County,

Ilinois (the "District"), and as such official I do further certify that $4,000,000 Limited Tax

School Bonds, Series 2006, of the District (the "Bonds"), dated December 1, 2006, fully

registered and without coupons, have been delivered to the purchaser thereof, namely, Griffin,

Kubik, Stephens & Thompson, Inc., Chicago, Ilinois, and that the Bonds have been paid for in

full by said purchaser in accordance with the terms of sale and at a price of not less than

$4,033,598.45, plus accrued interest to date of delivery, and that the Bonds have been sold at

such price and bear interest at such rates that neither the true interest cost (yield) nor the net

interest rate received by the District upon such sale exceed 6.50%.

I do further certify that the total aggregate indebtedness of the District, howsoever

evidenced and howsoever incurred, including the Bonds but not including (alternate or double-----
barrelled) bonds issued pursuant to Section 15 of the Local Government Debt Reform Act of the

State of Ilinois, as amended ("Alternate Bonds "), does not exceed the sum of $ (;~ (P;Q¡ Ct

and that the amount now to the credit of the Working Cash Fund of the District (the "Fund"),

including the amount of cash on hand and any transfers from the Fund to any other funds of the

District, the amount of all taxes levied or extended for the Fund, but not yet received by the

District, and the proceeds received by the District from the issue of the Bonds, does not exceed

the sum of $ SiOSS/aGO.

I do further certify that no taxes, other than a designated revenue source, have ever been

extended to pay Alternate Bonds.

I do further certify that the officials whose signatures appear upon the Bonds were in

occupancy and possession of their respective offices at the time of signing and delivery of the

Bonds.



I do further certify that simultaneously with and as a part of the same transaction as the

delivery and issue of the Bonds, I applied the proceeds of sale of the Bonds as follows:

(a) In the Working Cash Fund of the District .................... $4,000,000.00

(b) To paying the expenses of issuing the Bonds ............... $ 33,598.45

(c) In the School Bond and Interest Fund of 2006 of the

District... ............. ... ..... ........... ......... ........ ...... .............. $ 2,774.79

I do further certify that in addition to the Bonds, there are no outstanding bond issues of

the District that include bonds issued by the District without referendum, but not including

Alternate Bonds or refunding obligations issued to refund or continue to refund obligations

initially issued pursuant to referendum.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 7th day of December,

2006.

-2-



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

CERTIFICATE OF BOND REGISTRR

We, the undersigned, do hereby certify thatwe are officers of LaSalle Bank National
Association, Chicago, Ilinois (the "Bond Registrar"), and as such offcers we do further certify
as follows:

1. That the Bond Registrar has been appointed bond registrar for $4,000,000 Limited

Tax School Bonds, Series 2006, dated December 1, 2006 (the "Bonds"), of Township High

School District Number 215, Cook County, Ilinois (the "District"), pursuant to a resolution
adopted by the Board of Education of the District on the 27th day of June, 2006 (the "Bond
Resolution ").

2. That the Bond Registrar has heretofore and does hereby accept the duties as bond

registrar so imposed by the Bond Resolution.

3. That pursuant to proper authorization and direction from the District dated as of the
date hereof, the Bond Registrar has authenticated and delivered Bonds in the amount of
$4,000,000 to the purchaser thereof, namely, Griffn, Kubik, Stephens & Thompson, Inc.,
Chicago, Ilinois.

4. That each of the persons named below is an authorized agent of the Bond Registrar;
one or more of such persons, in accordance with the provisions of the Bond Resolution, are duly
authorized and empowered to authenticate and did authenticate on the date hereof the Bonds
issued under the Bond Resolution; and the signature appearing after the name of each such
person as follows is a true and correct specimen of each such person's genuine signature:

NAME OFFCE SIGNATURE_~'X~VERNITA L. ANDERSQN A~ltl1oriz,ed Signi¡r

5. That the Bond Registrar has full power and authority under the applicable laws of
the United States of America and the State of Ilinois to act as bond registrar for the Bonds in the
manner contemplated by the Bond Resolution; it has taken all necessary corporate action by its
properly authorized officers, employees or agents to accept said offices and duties; and the
undersigned are duly qualified and acting officers of the Bond Registrar as indicated by the titles



set under their names and are authorized by the Bond Registrar to execute and attest this
Certificate.

6. That the Bond Registrar acknowledges receipt of a certified copy of the Bond
Resolution.

IN WITNESS WHEREOF, we hereunto affix our signatures and the seal of the Bond
Registrar, this 7th day of December, 2006.

LASALLE BANK NATIONAL ASSOCIATION

Chicago, Ilinois

By -- eL1(y t. ~.~
Its "i~.ftii'tcuit :ViCB PrestdMt.

Attest:

Its

(SEAL OF BOND REGISTRAR)

-2-



Form 8038-G

3

Issuer's name
Township High School District Number 215, Cook County, Ilinois
Number and street (or P.O. box if mail is not delivered to street address)
1601 Wentworth Avenue

Information Return for Tax-Exempt Governmental Obligations
~ Under Internal Revenue Code section 149(e)

~ See separate Instructions.
Caution: If the issue price is under $100,000, use Form B03B-GC.

Authorit If Amended Return, check here ~ 0
2 Issuer's employer identification number

36 ! 6004406

OMS No. 1545-0720
(Rev. November 2000)

Room/suite 4 Report number

3 015 City, town, or post office, state, and zip code 6 Date of issueCalumet City, Ilinois 60409 December 7,20067 Name of issue 8 CUSIP numberLimited Tax School Bonds, Series 2006 215651 GE4
9 Name and title of offcer or legal representative whom the IRS may call for more information 10 Telephone number of offcer or legal representative

Joseph B. Daley, Director of Business Services ( 708 ) 585-2303
-l e of Issue (check a licable box(es) and enter the issue rice) See instructions and attach schedule11 II Education 11 4,083,598.4512 0 Health and hospital 1213 0 Transportation . 1314 0 Public safety. 1415 0 Environment (including sewage bonds) 1516 0 Housing . 1617 0 Utilities 1718 0 Other. Describe ~ 18

19 If obligations are TANs or RANs, check box ~ 0 If obligations are BANs, check box ~ 0
20 If obli ations are in the form of a lease or installment sale, check box ~ 0

Descri tion of Obli ations. Com lete for the entire issue for which this form is bein

(b) Issue price (e) Stated redemption
price at maturity

(d) Weighted
average maturity (e) Yield

4,000,000 3.946

underwriters' discount
3.7082 %

22
23
24
25
26
27
28
29
30

2,774.79
4,083,598.45

24
25
26
27
28

71,192.68
12,405.77

-0-
-0-
-0-

83,598.45
4,000,000.00

31

32
33
34

Enter the remaining weighted average maturity of the bonds to be currently refunded
Enter the remaining weighted average maturity of the bonds to be advance refunded
Enter the last date on which the refunded bonds will be called
Enter the date(s) the refunded bonds were issued ~

Miscellaneous
Enter the amount of the state volume cap allocated to the issue under section 141 (b)(5)
Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions)

Enter the final maturity date of the guaranteed investment contract ~
Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 37a -0-

If this issue is a loan made from the proceeds of another tax-exempt issue, check box ~ 0 and enter the name of the
issuer ~ and the date of the issue ~
If the issuer has designated the issue under section 265(b)(3)(B)(i)(lIl) (small issuer exception), check box ~ II
If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box ~ 0If the issuer has identified a hed e, check box ~ 0

Under penalties of perjury, I declare that i have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are tru rre, nd complete. /J

:; Thomas P. Stefaniak,
~ School Treasurer

r Type or print name and title

Cat. No. 637735 Form 8038-G (Rev. 11-2000)

years
years

35
36a

b
37

b

-0-
-0-

38
39
40

Sign
Here December 7, 2006

Date

")()1 i:1: Q

ce, see page 2 of the Instructions.

m



CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING

CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(S) OF RULE lSc2-12

This Continuing Disclosure Undertaking (this "Agreement") is executed and delivered by
Township High School District Number 215, Cook County, Ilinois (the "District"), in
connection with the issuance of $4,000,000 Limited Tax School Bonds, Series 2006 (the
"Bonds "). The Bonds are being issued pursuant to a resolution adopted by the Board of
Education of the District on the 27th day of June, 2006, and a Notification of Sale dated the
16th day of November, 2006 (collectively, the "Resolution").

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2. DEFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Annual Financial Information means financial information and operating data of the type
contained in the Official Statement under the following captions:

DEBT STRUCTURE

Summary of Outstanding Debt
Debt Repayment Schedule - principal only

DISTRICT TAX BASE INFORMATION

District Equalized Assessed Val uation
Composition of Equalized Assessed Valuation
Tax Extensions and Collections
Tax Rate Trend per $100 of Equalized Assessed Valuation

FINANCIAL INFORMA nON
General Fund
Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.

Audited Financial Statements means the audited financial statements of the District
prepared pursuant to the standards and as described in Exhibit I.

2036368.01.06,doc
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Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent's
successors and assigns.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit II that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipaI/nrmsir.htm. The names and addresses of all current NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

Official Statement means the Final Official Statement, dated November 16, 2006, and
relating to the Bonds.

Participating Underwriter means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

SID means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

State means the State of Ilinois.

Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III.
The District will include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 9 of this
Agreement, the District hereby covenants that it wilI disseminate its Annual Financial
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Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit I) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Annual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the type of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section 9 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner Material Events Disclosure
to each NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice
of optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be
given under this Agreement any earlier than the notice (if any) of such redemption or defeasance
is given to the Bondholders pursuantto the Resolution.

6. DUTY TO UPDATE NRMSIRs/SID. The District shall determine, in the manner it
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
is required to file information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The

District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if
any, of any failure to provide Annual Financial Information Disclosure when the same is due
hereunder.

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(a) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;
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(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

(c) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel).

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice in a
timely manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if
any.

10. DISSEMINATION AGENT; DISCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

(b) So long as such method continues to be approved by the Commission for purposes

of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurrence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event.

12. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of filing such
disclosure.
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14. ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15. GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TOWNSHIP HIGH SCHOOL DISTRICf

NUMBER 215, COOK COUNTY, ILLINOIS

By

Date: December 7, 2006
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EXIDBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED

FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial

Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or filed with the Commission. If the
information included by reference is contained in a Final Official Statement, the Final Official
Statement must be available from the MSRB; the Final Official Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided
to each NRMSIR and to the SID, if any, by 210 days after the last day of the District's fiscal
year. Audited Financial Statements as described below should be filed at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is filed, unaudited financial statements shall be included.

Audited Financial Statements will be prepared in accordance with the accounting

principles described in Appendix A to the Official Statement. Audited Financial Statements will
be provided to each NRMSIR and to the SID, if any, within 30 days after availability to the
District.

If any change is made to the Annual Financial Information as permitted by Section 4 of
the Agreement, the District will disseminate a notice of such change as required by Section 4.

EXHIBIT I



EXffBIT III
CUSIP NUMBERS

MATURITY

(DECEMBER 1)

2007
2008
2009
2010
2011
2012
2013

EXHIBIT III

CUSIP
NUMBER

(215651)

FYI
FZ8
GA2
GBO
GC8
GD6
GE4



STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

NOTIFICATION OF SALE OF
LIMITED TAX SCHOOL BONDS, SERIES 2006

To: Board of Education

Township High School District Number 215, Cook County, Ilinois

Please be advised that responsive to authority contained in a resolution adopted by the

Board of Education (the "Board") of Township High School District Number 215, Cook

County, Ilinois (the "District"), on the 27th day of June, 2006, and being entitled:

RESOLUTION providing for the issue of not to exceed $4,000,000
Limited Tax School Bonds, Series 2006, of Township High School
District Number 215, Cook County, Ilinois, and for the levy of a
direct annual tax to pay the principal and interest on said bonds.

(the "Bond Resolution "), a contract for the purchase of $4,000,000 Limited Tax School Bonds,

Series 2006 (the "Bonds "), of the District was awarded by the undersigned President of the

Board and the Superintendent of the District, as the "Designated Representatives" of the District

under the Bond Resolution, to the purchaser thereof, namely, Griffin, Kubik, Stephens &

Thompson, Inc., Chicago, Ilinois, at a price of $4,033,598.45, the same being not less than 96%

of the original principal amount of the Bonds, excluding original issue discount, plus accrued

interest to the delivery date.

The Bonds ~hall be issued in an aggregate principal amount of $4,000,000, shall be dated

December 1, 2006, and shall become due and payable serially (without option of prior

redemption) on December 1 of the years, in the amounts and bearing interest at the rates per

annum as follows:

2073650.01.06.doc
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YEAR OF PRINCIPAL INTEREST

MATURITY AMOUNT RATE

2007 $545,000 4.000%
2008 565,000 4.000%
2009 590,000 4.125%
2010 610,000 4.250%
2011 640,000 4.250%
2012 665,000 4.250%
2013 385,000 4.250%

The first interest payment date on the Bonds shall be June 1,2007.

Please be further advised that the undersigned do hereby find and determine that the

Bonds have been sold at such price and bear interest at such rates that either the true interest cost

(yield) or the net interest rate received upon the sale of the Bonds does not exceed the maximum

rate otherwise authorized by applicable law, and that no person holding any office of the District

either by election or appointment, is in any manner financially interested directly in his or her

own name or indirectly in the name of any other person, association, trust or corporation, in the

contract for the purchase and sale of the Bonds.

Please be further advised that Section 9 of the Bond Resolution provides for a direct

annual tax in and for each of the years 2006 to 2018, inclusive, to pay the interest on the Bonds

promptly when and as the same falls due and to pay and discharge the principal thereof at

maturity. Please be further advised that the Bonds were sold on terms resulting in a final

schedule of taxes levied, to be abated and to be extended as follows:
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YEAR

OF

LEVY

TAX
LEVIED IN BOND

RESOLUTION

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

$712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630
712,630

TAX

ToBE
ABATED

TAXTOBE
EXTENDED

SUFFICIENT TO PRODUCE

$ 1,142.50
2,942.50

542.50
4,880.00

805.00
3,005.00

311,267.50
712,630.00
712,630.00
712,630.00
712,630.00
712,630.00
712,630.00

$711,487.50
709,687.50
712,087.50
707,750.00
711,825.00
709,625.00
401,362.50

-0-
-0-
-0-
-0-
-0-
-0-

It is hereby found and determined that all of the provisions of the Bond Resolution

related to this Bond Notification have been fully and completely satisfied in all respects

whatsoever.

Finally please be advised that this Bond Notification shall be entered into the records of

the District and made available to all members of the Board at the next regular meeting thereof.
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Respectfully submitted this 16th day of November, 2006.

~tb/~~
President, Board of Ed ation

~IPßA
ACKNOWLEDGMENT OF FILING

Filed in the office of the Secretary of the Board of Education of Township High School

District Number 215, Cook County, Ilinois, this 16th day of
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STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

A V AILABILITY OF BOND NOTIFICATION

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of

the Board of Education (the "Board") of Township High School District Number 215, Cook

County, Ilinois (the "District"), and as such official I am the keeper of the official journal of

proceedings, books, records, minutes and fies of the District and of the Board.

I do further certify that I did or wil make available to all members of the Board at the

next regular meeting of the Board to be held, a Notification of Sale of $4,000,000 Limited Tax

School Bonds, Series 2006, a true, correct and complete copy of which is attached hereto.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 16th day of November,

2006.



S'r~TE OF ILLINOIS )
) SS

COUNTY OF COOK )

DIRECTION FOR ABATEMENT OF TAXES

To: The County Clerk of the County of Cook, Ilinois

Please be advised that on the 27th day of June, 2006, the Board of Education (the

"Board") of Township High School District Number 215, Cook County, Ilinois (the

"District"), adopted a resolution (the "Bond Resolution") entitled:

RESOLUTION providing for the issue of not to exceed $4,000,000
Limited Tax School Bonds, Series 2006, of Township High School
District Number 215, Cook County, Ilinois, and for the levy of a
direct annual tax to pay the principal and interest on said bonds.

You are further advised that the Bond Resolution authorizes the issuance of not to exceed

$4,000,000 Limited Tax School Bonds, Series 2006, of the District, and provides for the levy and

collection of a direct annual tax on all taxable property within the District for each of the years

2006 to 2018, inclusive, for the payment of the principal of and interest on said bonds as the

same become due, that the Bond Resolution is now in full force and effect, and that a copy

thereof, certified to by the Secretary of the Board, is on file in your office.

You are further advised that, in accordance with the provisions of the Bond Resolution,

we, as the President and Secretary of the Board and the School Treasurer of the District, have

been authorized to direct the abatement of the taxes levied in the Bond Resolution to the extent

of the excess of such levy in each year over the amount necessary to pay debt service on said

bonds in the following bond year and to file in your offce as the County Clerk of the County of

Cook, Ilinois, notice of such abatement.

You are further advised that on the 16th day of November, 2006, the President of the

Board and the Superintendent of the District, as the designated officers of the District, agreed on

behalf of the District, to sell said bonds in the aggregate principal amount of $4,000,000 (the



"Bonds") to Griffin, Kubik, Stephens & Thompson, Inc., Chicago, Ilinois. The Bonds are dated

December 1, 2006, and are due serially on December 1 of the years and in the amounts and bear

interest at the rates per annum as follows:

YEAR OF

MATURITY

PRINCIPAL

AMOUNT

INTEREST

RATE

2007
2008
2009
2010
2011
2012
2013

$545,000
565,000
590,000
610,000
640,000
665,000
385,000

4.000%
4.000%
4.125%
4.250%
4.250%
4.250%
4.250%

You ARE THEREFORE ORDERED AND DIRECTED to abate from the taxes levied in Section 9

of the Bond Resolution that amount representing the reduction to the District resulting from the

sale of the Bonds in the principal amount and bearing interest at the rates as hereinabove referred

to, the amount of such abatement and the remainder of such taxes so levied which is to be

extended for collection being as follows:

YEAR TAX TAX TAXTOBE
OF LEVIED IN BOND ToBE EXTENDED

LEVY RESOLUTION ABATED SUFFCIENT TO PRODUCE

2006 $712,630 $ 1,142.50 $711,487.50
2007 712,630 2,942.50 709,687.50
2008 712,630 542.50 712,087.50
2009 712,630 4,880.00 707,750.00
2010 712,630 805.00 711,825.00
2011 712,630 3,005.00 709,625.00
2012 712,630 311,267.50 401,362.50
2013 712,630 712,630.00 -0-
2014 712,630 712,630.00 -0-
2015 712,630 712,630.00 -0-
2016 712,630 712,630.00 -0-
2017 712,630 712,630.00 -0-
2018 712,630 712,630.00 -0-
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IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of

November, 2006.
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STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk

of The County of Cook, Ilinois (the "County"), and as such official I do further certify that on

the rn day Of~l-ße 2006, there was filed in my office a Direction for Abatement of

Taxes from the President and Secretary of the Board of Education of Township High School

District Number 215, Cook County, Ilinois (the "District"), and the School Treasurer of the

District, related to the issue of $4,000,000 Limited Tax School Bonds, Series 2006, of the

District, and that the same has been deposited in the official fies and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

this f;-R day o~~ß~ 2006..

f)~ V. ~
County Clerk of
The County of Cook, Ilinois

(SEAL)



STATE OF ILLINOIS )

) SS
COUNY OF COOK )

CERTIFICATION OF UNDERWRITER

I, the undersigned, do hereby certify that I am ~(Q VY\O ~ N. RCQ ck.\ ìV\ of

Griffin, Kubik, Stephens & Thompson, Inc., Chicago, Ilinois (the "Underwriter"), and as such

officer I do further certify as follows:

1. That the Underwriter and Township High School District Number 215,

Cook County, Ilinois (the "District"), have entered into a contract, dated November 16,

2006 (the "Contract"), concerning the purchase by the Underwriter from the District of

$4,000,000 Limited Tax School Bonds, Series 2006, dated December 1, 2006, of the

District (the "Bonds").

2. That the Contract is in full force and effect and has not been modified,

repealed, rescinded or amended.

3. That the Underwriter hereby confirms that the first price at which at least ten

percent of the principal amount of each maturity of the Bonds has been sold to the public

(excluding bond houses, brokers, or similar persons or organizations acting in the

capacity of underwriters, placement agents or wholesalers) is equal to the prices (the

"Prices") as shown on the cover page of the Official Statement, dated November 16,

2006, and related to the issuance of the Bonds and that, in addition, accrued interest to the

date of issuance of the Bonds by the District wil be paid by the investors purchasing the

Bonds.

4. That all of the Bonds have been the subject of a bona fide initial offering to

the public (excluding bond houses, brokers, or similar persons or organizations acting in



the capacity of underwriters, placement agents or wholesalers) at prices equal to the

Prices.

5. That on the date of the Contract, based upon the Underwriter's assessment

of then prevailng market conditions, the Prices are not less than the fair market value of

each Bond as of the date of the Contract.

6. That the present value of the fee paid to Financial Security Assurance Inc.,

New Yark, New York, for insuring the Bonds (the " Credit Facility") (using as a discount

rate the expected yield on the Bonds treating the fee paid as interest on the Bonds) is less

than the present value of the interest reasonably expected to be saved on the Bonds over

the term of the Bonds as a result of the Credit Facility, that the fee paid for the Credit

Facility does not exceed a reasonable, arm's length charge far the transfer of credit risk,

and that the fee does not include any payment for any direct or indirect services other

than the transfer of credit risk.

IN WITNESS WHEREOF, I hereunto affix my signature, this 7th day of December, 2006.

GRIFFN, KUBIK, STEPHENS & THOMPSON, INC.

Chicago, Ilinois

By 4tt4 J-i ~
Title: SeÜtH \J) Ù2 0rQj i~
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The Depository Trust Company
A subsidiary of The Depoitory Trust & Clearing Corpration

BLANKET ISSUER LETER OF REPRESENTATIONS
(fo be Completed by Issuer)

Township High School Distrct Number 215~ Cook County, Illnois
(Name of Issuer)

Deceniber 31,2002
(DatêJ

TFor'Municipal ISSUes:

..... Underwiting Deparinent-"Eligihilty; 50th Floor)
(For Corprate ISSiIes: .... .. . .'
.... Ceneral Counsel's Office; 49th Floor ) .
1h~))~pository 'lrustCoinpaiy.
$5 Wàter Street '. .'.
New.York, NY 10041-0099

L*lesandGentleinen:. . .
'.. .... This letter sets forth our unclershmdingwitItespect 10 all issues(the:'Securities;~) that Issuer

shallreq~est be made eligible for deposit. byThe . Depository Trust CoIlpany("DTÇ").

To induce . DTe toac~ptthe Securities a~ eligible for deposit at DTe, andt~actin aCGXrdance

withbTC'sRules Witliresp~ctto the Securties; Issuer represents to DTe tltJssuer wi comply
\vithth~requiinentsshltedinirrCÍì ÓperatiortalAlTangemerits, as theymay beamEmded from

lietonrne.

Note:
ScheduleA (;ontmnssfaìeiDentsthat DTe belíe\ës accii.
l'iiti:l) describeD1'C.thémethodofeffec\n~b06k-enii .
tiêì: ()f socWities djstrutedthgh DTC, àndcer~.
tam lt4ted matterS;' .

iieceivedandAccetet: .....
Tl;EHDEOOSITORYTRV .
"~:';"'r'". ,";"'/.;~j~~~~;,~~~~$' ..'--.'f''- J .,., ..
fl' ...,. ... P' !u.",.
. y:" -,

'OTC
~DIP1fTrK&Cl~~'

1436434

Veiytruyyöurs, .... ".
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SCHEDULE A

(To Blaket Issuer Letter of Representations)

SAMPLE OFFERING DOCUMENT LAGUAGE
DESCRIBING BQOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC-bracketed material may be applicable only to certain issues)

1. The Depositoiy Trust Company ("DTC"), New York, NY, wil ac as securities depository for the
securties (the"Securties"). The Securties wil be issued as fuly-registered seurities registered in the
name òf Cede & Co. (DTC's partersbip nominee) or such other name as may be requested byan author-
izdrepmsentative of DTC. Qre fuly-registered Security certifcate wil b~ issued for (eac issue of) the
Securities, (ea.ch) in the Ilggegate principal amount of such issue,and wil be deposited withDTC. (If,
h(Jever, the aggegåte principal 

amount of (any) issue exceeds $500 millon, one certcate\villbe issued
withrespo'ttÖeah$500 mtlîÒnof principal amount,. iúd an additiona certncate wil be issued with
respecttoany reIIainigpriiicipal~mountòfsuchissûe.J' '.

...2.PTC. theworlds .Imgest depository, is a IÜnited-Ptiose trt 
company organied under the New

York Bang l-\V,a"bârng orgun1tion" withiithe meanng of theNewYorkBanng LGw.. a member
of the Federal. Reserve 

Sytemja d'd~rigcorpratioìl" within the meang of tha New York nnifonn
Commerci~' Oode;andá "deàgagenCY"registereCiPurllant to 

the proviions of Section J 7A of the
SeêiuitìtisExchange.Ac,'t ofl9.'W.DTG holdsaId pryidas. asset servcing. for over 2 míllonisues. of U.S.
andrion-U oS. equity issues,corp0râte .andmunicipal debt issues,andmoriey matketinstIinents. fr0111

over85COÜntres that DTC'spiìcipants ("DirecPartcipants").. depositwithpTC... DTe also faciltates
the post-tradesettlemellt ämongDiret :Parcipants 'ofsalesand othersecritiestransåcOns in 

depositedst'eiirlti~s,thrOligh electtoniccom plierized p:ook-imtry transfers and pledges bet\vetin Direct
~ilciPantS' acutits' TheIlnatesthe need ftirphysiêaI' movement of secrities certçate. . Direc
PlliCipants include pothU.s. andnqn- U,S; seçuritiE)s brokers 

and dealers, bank, trtC(IIp;es, cleat-
ing.. cöipötations.andcertai0t#ei9rganiiatiolis; DTCis awholly~oWnecl subsidiary ()fThE)' DepositQi;

l'st& Cleaig COrpration' e'DTCC"). ÐTCC, intuín.is 
owned by .anumber ofDin~ct Paiidpantsof

DtGand¥tiiubersofthe Nati()mù Sectuties CleaingCöipration,Govemm~llt$eciitiesClearg
Gorpration,rviBS'Qlearg CoIpratiol1,and Eme.rgng MarketsClearngCoipration, (NS.CC,GStC.
MBSGC, andEMCq,alsosubsitltres:of l)TCC);as well as 

by the '. NewYorkStockExç!ange,Inc"tle
Ainerica StöckExdiângeLLC.andthe Nationa. Assocliitionof Securties Dealers. Inc.. AcCess to the
I)TCsys~in' is. also avable to . others' such as both ...U.S.ana nonëU.S.secllritie~ .hroktil". aiid dea~s.
han, lrstc.'Ompanies, anddeag.coiporcitions that clear thi'ugIormlÙta. a c.~tadrelionsliiJ?
~thaI)irectParicipElt, either 

directy 
or indirecly ("Indirl?t Parcipiits"):pTChas Standaro& PO(r's

highest rating:AAA:. .'11e. DTCRulesapplica.bletg itSPatGipats~e()n. fìl~with theSecutitiesand
. EXu4angeC°misSÌqn,Moreinornation about Ll!pcahefgund at\V.lItcc'coDi; . '. .... .' .... ..

..........3.... p...u.....rèh. as.s.....o. f S. e.cllu.t.i.'es. uIi.d..e..r. th..ßD....TG~... e.in.m....ust b.em. ade by......o.r.tl.'...o...u.gh... ...D.i.rec... t..'.p. a. rtc.ipa........ri.ts...,

whiclil;Rr~ive a credit forthe Securities on D'fC'sre(.l"ds.'Ie ~erslùpinterestofeaê .actualpur,
çh~s~rofe~chSecurty("aenefidal Ower")is in turn to'..be. recordedontlieIJirectändlndii-ect
Pllc.1pants'record...Beriencia' Owers .willnot.recèIve .Wrtten'ç()nfrmation from...DTC...oftlieirpure.

Bentincial. Owers are.' !iowever,expected. to rerivewrtten 'Qnfimations. prövidingdetaIsÓfthe. transac-
tion,as well as periodic statements öf their holdigs,from the Dirct odndirect Paiticipantthroughwhich
the. Bëneneial Ower entered into the transac.'ton, Transfei: of ownerslip i.nteressin the Securties are to
bellcComplished byenmes made on the books of Direct and Indirect Participants acting on behalof
Ben.eficial Owers. Beneneial Owers wi not receive ceitcates representing their oWership interests in
Securltie.s. exeept in the event that use of the boòk.:ntry systerli for the Securities is discontiue(L

4.1bfactate subsequent tranfers, all Securities deposited by 
Direct Parcipants with DTe are regis-

teredin the name of DTe's parership nominee, Cede & Co., or such other name as may be requested
by an authoried representative' of DTe. The deposit öf Securities with DTCand their registation inthe
naie of Cede & Co. Or suchotherDTC nominee do not effect anychElgein beneficia oWnerslip, DTC
basno knowledge of the actual Beneficial Owers of the Securities; DTCs recordc¡ reflect only the identity



of the Direct Partcipants to whose accounts such Securties are credted. which mayor may not be the
Beneficia Owers. The Direct and Indi'ect Parcipants will remai responsible for keeping accunt of
their holdigs on behal of their customers.

5. Conveyance of notices and other communications by DTC to Direct Parcipants, by Direct

Paricipants to Indirec Parcipants, and by Direct Partcipants and Indirect Participants to Beneficial
Owers wi be govemed by arangements among them, subject to any sttutory or regulatory require-

ments. as may be in effe(:t from time to time. (Beneficial Owners of Securities may wish to take certain
steps to atlgimmnlie transmission to them of notices of signcat events with respect to the Securities,
such as redemptions, tenders, def¡lults, and proposed amendments to the Security documents. For exam-
ple, BenefìcialOwers of Securties may wish to ascertain that the nominee holding the Securties for
their banefitlias ageed to obtan amI trmit notice to BeneficialuWers. In thë ,ùtemative, Beneficial
Owers inay wish to provide their names ard addresses to the regitrar and request that copies of notices
be provided dire(:t1yto them,) . . .
. . (6. Redemption notices shall be senttoDTC. Iflessthan al of the Se(.'Urities withan issue~ebeing
redeern~d, DTQ'spracticeistodeterminebylot the amount of .the interest of eachDirect Parqipantin
suclii~~uelÖberedeemêd.l '. ..... . . . .' .... . .. . ...... .' ...... . ........... . . .. .. ... .' . ..... ......... .

'. .7. Neither Dte; nor Cede & Co. 
(nor any other. DTC nominee) ..wi' consent or vote with respet to

Seêiities unless aui1ioried by a 
Dict partcipant m acrdancewithDTC's produres. Undèritsuiual

procedurei;, DTC mails aii Onuubus ProxytÒIssuer as soon .~. p()Ssiblcafter the record date. The
OmnibL1Pr~xy~signs cede & . Co.'s ()nsntingor voting rights to those Direct Parciparts to \\ihøse
f¡(:unts Seèrit¥sarecreted..oli.tbe record date Ockntifiedina litigattach~dJ9theOriblls prp"Y)'. " ". - ..' - - .-', ',' - - ,'- .. . . -',' . "- - -' ,', '"

.....s. Rf\demptiOnproceedS, dismbhtiöns, 'and dividend paymentsonthe.SeçrititS\\U.. bCinadetoCkde

fx' Co.;oi~uch.()th~rnomineeasniay.be reqilestedbYan.authoiizéd representative'ofD1t.DTCsprae-
ticeisto. creatDireatParciparts'aCCounts upon' DTe's receipt offunas . 

and . (.'Onespoiidingdeta¡linfor-

irtionfrom Issuer 
or Agent, on payable date in acqrdance With their resptive holdings shownoii

DTC's recprds, Payments hy Parcipants to Beneficia OWers will begôvemedbystandinginsctons
aidcut6inaiPl"tices;asis the cae withsecuptie$ heldforth~accuntsQf CQstomersin be.~erformor

restredin "stetna.e,"aid will be theresponsibHityof such Parcipant and not ofDTÇ(nor itsnoni~
ineel,Age.nt,OdsS\et,sûbJecttoany statutoryotreguatoryrequiements as may be. ine.ffectfromtime tö

tie..l'ayment ofreclemptonprocæeds, distbutions,' and dMdendpayments to Cikè& Co. 
(or such

otlernominee Í1maybe. requestedbyan authorl representative öfPTC) is thei'espoliSìbiJtyöfIssuer
oiAgent,.disbiisement of i;uclipayients to Direc Partcipants will be th(l respansibilíL ofUTC, an(idis~
hUrSIneIltqfsn-clr paymeIlts to. the Beneficial Owers Wîlll:ethe reponSibilty ofDirectandlndir~
ParciRants. ..' ..... '. .... . ....... ...... '. . . . .. ..... . ..... ...... '.. ... . ....

.... (9. A Benefìcial Ownershâlgivenotice. to elect tØ 'have its Secunties pllrchased 01, tend(:ftjd,tlngh

itsraricîpant~toJ'lenderlRenilíketig)Agent, and slialeffecdelivery of such Securities by~ålIsingthe
DirectPliiticipant totraÏsfet theParticipånts b:iterestinthe Secuiities, onD.tC'sre.èords.tö
. iTender/le)li~k~tingJ Ageiit. TherequienientforphY.iCåd~liveiyof Securities in ()nnectíQ~ ~thRn
opticmåltenderOr a mandatoi)'purchåse will be deemedsàtisfied wlien theoWnershiprights in the
Securities ate transfened by Direct Partcipants on utes recrd and followed by a book-entr credit of

tendered Securities to (TenderlRemarketing) AgelitsDTC account.)

10. DTC may discontinue providing its services as depository with. respect to the Securities at anytime
bygivingreasonale notice to Issuetor Agent. Under such circumstaces, in the event that a succssor
depository is not obtaiÙed, Securty ærtifìC'tes are required to be printed and delivered.

11. Issuer may decide to discntiue use of the sytem ofbook-e~trtrasfers thoughDTG(or a suc-
cessorsecurities depositoiy); In that event, Security certfìC'tes will be printed ard delivete(l .

12. the informationin this secton concerning OTC andDTe's bok-enti sytem has been obtained
from sOUr~esthat ISsuer believes to be reliable, but Issuer taks no responsibilty for the acc:i.l,Kythereof.



..._ FINANCIAL

..l-.... SECURITY
~i- ..ASSURANCE~

MUNICIPAL BOND
INSURANCE POLICY

ISSUER: Township High School District Number 215,
Cook County, Illinois (Thornton Fractional)

BONDS: $4,000,000 in aggregate principal amount of
Limited Tax School Bonds, Series 2006

Policy No.: 207677-N

Effective Date: December 7,2006

Premium: $12,405.77

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received,
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying
agent (the "Paying Agent") (asisetforth in the documentation providing for the issuance of and securing
the Bonds) ,for the Bonds, for the benefit of the Owners or, at the election of Financial Security, directly to
each, Owner, subject only to, the terms of this Policy (which includes each endorsement hereto), that
portion of the principal of and interest on the Bonds that shall become Due for Payment but shall be
unpaid by reason of Nonpayment by the Issuer.

On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which Financial Security shall have received Notice of
Nonpaymént,Financial Security wil disburse to or for the benefit of each Owner of a Bond thé face
aniount of principal of andintereston the Bond that is then Due for Payment but is then unpaid by reason
of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a, form reasonably
satiSfactory to it, of (a) eVidenqe 9t thE: Ovvner's right to receive payment of.the principr:l or interestthen
Dpe for Payment and (b)~vidE:mce, including any appropriateinstrum~nts of r:ssignment, that .all of thE:
Owner's rights with lE3Spect to payment of such principal or interest that is Due for Payment shall
thereuponvest in Financial.. Secyrity,." A Notice of . Nonpayment.. wil. be deemed received. on a giv¡¡n
Busiriessqay.if itis receivecl priortol:00p.m. (New York time) on .such BUsiness Day; otherwise, itwil

be; deemed received on the next Business Day. Ifany Notice of Nonpayment received by Financial
Seicurity i~inc()mpJete, it shall be deemed pClt to have. Qeen received by Financial Security fqrpwposesof
the precedin~~enténêe and Financial.. Security shr:ll promptly so advise the Trustee, Paying Agent or
Owner, as approprií:te, who may submit an amendE:d Notiqe of Nohpayment. Upon disbursement iii
røs¡Ject ofaßond, Financial SecurityshalLbecome the owner of the. Bond,any appurtenant coupon to the
Bond or right/to receipt of payment of principal of Or interest on the Bond and shall be fully subrogated to
the rights of the Owner, inchiding the Owner's right to receive payments under the Bond, totngextent of
any payment by Financial Security hereunder. Payment by FinanciaLSecurity to the Trustee or Payil1g
Agent for the benefit of the Owners shall, to the extent thereof, discharge the obligation of Financial
Security under thiS Policy.

Except to the extent expressly modified by an endorsement hereto, the fOllowing terms. shall
have the meanings specified for all purpOSE:S otthis Policy. . "Business Day" means any day other than (a)
a Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required bylaw or executive order to remain closed. "Due for PaYnient"
means (a) when referring to the principalofaBond, payable on the. stated maturity date thereof or the
date on which the same shall have been duly called for mandatory sinking fund redemption and does not
refer to any earlier date on which payment is clué by reason of call for redemption (other thahby
mandatory sinking fund redemption), acceleration or otheJadvancementof maturity unless Financial
Security shall elect, in its sole discretion, to pay such prinCipal due upon such acceleration together with
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on
the stated date for payment, of interest. "Nonpayment" means, in respect of a Boncl, the failure of the
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for
payment in full of all principal and interest that is Due, for Payment on such Bond. "Nonpayment"shall
also include, in respect of a Bond, any payment of principal or interest that is Due for Payment made to
an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to the
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable
orderof a court. having competent jurisdiction. "Notice" means telephonic or telecopied notice,
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an
Owner, the Trustee or the Paying Agent to Financial Security which notice. shall specify (a) the person or
entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed
amount became Due for Payment. "Owner" means, in respect of a Bond, the person or entity who, at the
tirneof Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner"
shall. not include the Issuer or any person or entity whose direct or indirect obligation constitutes the
underlying security for the Bonds.

Financial. Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this
Polic:ybygiving Written notice to the Trustee and the Paying Agent specifying the name a.nd notice
ad,dress of the Insurer's Fiscal Agent. From and after the date of receipt of such notice by the Trustee
and the Paying Agent, (a) copies of all notices required tobe delivered to Financial Security pursuant to

this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and
shall not be deemed received until received by both and (b) all. payments required to be made by
Financial Security under this Policy may be made directly by Financial Security or by the Insurer's Fiscal

Agenton behalf of Financial Security. The Insurer's Fiscal Agent is the agent of Financial Security only
and. the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of Financial Security to deposit or cause to be deposited sufficient funds to make
payments due under this Policy.

To the fullest extent permitted by applicable laW, Financial Security agrees not to assert, and
heréby waives, onlyforthebénefitofeachOWner, all rights (Whether by counterclaim, setoff or otherwise)
anctdefenses (including,. vvithout. Hmitati9n, the defense of fraud), whether acquired by subrogation,
assignment or otherwise, to the extent that such rights and defenses may be available to Financial
SéCurity to avoid paymentofits obligations under this Policy in accordance with the express provisions ofthis Policy. .

, ,.,.....'. ,This Policy sets .forth in fulJ the, undertaking of FinancialSacurity, . and shall not be modified,
altered or affected by any. other agreement or instrument" including any modifcation or amendment
thèreto.. Except to the extentexpressly modified by an endorsem¡:nt hereto, (a) any premium paid in
respect ofthisPolicy is nonrefundable for any reason whatsoever, including payment, or provision being
made for payment, of the Bonds prior to maturity and (b) this Policy may not be canceled or revoked,
THIS POlJCY iS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW.

In witness whereof, FINANCIAL SECURITY ASSURANCE INC
executed on its behalf by its Authorized Offcer.

By

Asubsidiary of Financial Security Assurance Holdings Ltd.
31 West 52nd Street, New York, N.Y. 10019

(212) 826-0100

Form 500NY (5/90)


